
UNITED STATES DISTRICT COURT

FOR THE SOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

v.

STEPHENS. GRAY,

Defendant.

COMPLAINT

Civil Action No.

Plaintiff Securities and Exchange Commission ("Plaintiff or the "Commission") alleges:

SUMMARY OF THE ACTION

1. This case involves illegal insider trading by Defendant Stephen B. Gray. Gray is

the co-founder ofa Houston-based investor relations firm, and during all relevant periods, acted

as its CEO and managing partner. In the course of his duties at the firm, Gray learned material,

nonpublic information about firm clients and traded on that information for personal profit.

2. Gray traded ahead ofboth positive and negative client news, buying common

stock,and call and put options, in at least six publiccompanies. BetweenMay 2011 and May

2012, Gray made profits of at least $278,000 and avoided losses of at least $35,000 from his

illegal trading.

3. By reasonof these activities, Defendant Grayviolated Section 10(b) [15 U.S.C. §

78j(b)] of the Securities Exchange Act of 1934("Exchange Act"), and Rule 10b-5 [17C.F.R. §

240.10b-5] thereunder, and Section 17(a) [15 U.S.C. § 77q(a)] of the Securities Act of 1933

("Securities Act"). Accordingly, the Commission seeks: (i) a permanent injunction enjoining

Defendant from further violations of these provisions ofthe federal securities laws; (ii) an order
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