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EXHIBIT 5
New text is underlined; deleted text is in brackets.

Nasdaq PHLX LLC Rules
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Options Rules
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Options 2 Options Market Participants
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Section 5. Electronic Market Maker Obligations and Quoting Requirements
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(c) Electronic Market Makers must enter bids and offers for the options to which it is
registered, except in an assigned options series listed intra-day on the Exchange. On a
daily basis, an electronic Market Maker must make markets consistent with the
applicable quoting requirements specified below. A member organization will be
required to meet each market making obligation separately. Quotes submitted through the
Specialized Quote Feed interface, utilizing badges and options series assigned to a Lead
Market Maker, will be counted toward the requirement to provide two-sided quotations in
90% of the cumulative number of seconds, or such higher percentage as Phlx may
announce. Quotes submitted through the Specialized Quote Feed interface, utilizing
badges and options series assigned to a Market Maker, will be counted toward the
requirement to provide two-sided quotations in 60% of the cumulative number of
seconds, or such higher percentage as Phlx may announce. A member organization that is
an SQT in an options series where the member organization is also assigned as the Lead
Market Maker in an options series will be held to both the Lead Market Maker and
Market Maker obligations, pursuant to Options 2, Section 5(c), separately, in that options
series. An SQT or RSQT who receives a Directed Order shall be held to the standard of a
Directed SQT or Directed RSQT, as appropriate.
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(2) Two-Sided Quotes. An electronic Market Maker that enters a bid (offer) in a
series of an option in which he is registered on Phlx must enter an offer (bid). These
quotations must meet the legal quote width requirements specified in Options 2,
Section 4(c).
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(C) Directed Lead Market Makers, Directed SQTs and Directed RSQTs
(“Directed Market Makers™), associated with the same member organization, are




SR-Phlx-2024-26 Page 37 of 38

collectively required to provide two-sided quotations in 90% of the cumulative
number of seconds, or such higher percentage as Phlx may announce in advance,
among all options series in which the Directed Market Maker has executed a
Directed Order on a daily basis, except that a Directed Market Maker shall not be
required to make two-sided markets in any Quarterly Options Series, any
Adjusted Options Series, and any options series with an expiration of nine months
or greater for options on equities and ETFs or with an expiration of twelve months
or greater for index options. A Directed Market Maker has the ongoing quoting
obligation from the time a Directed Market Maker executes its first Directed
Order in the options in which the Directed Market Maker is assigned until a
Directed Market Maker notifies the Exchange that the Directed Market Maker is
no longer directed[for which that member organization's assigned options series
are open for trading. A member organization shall be considered directed in all
assigned options once the member organization receives a Directed Order in any
option in which they are assigned and shall be considered a Directed SQT or
Directed RSQT until such time as the member organization notifies the Exchange
that they are no longer directed. Notwithstanding the foregoing, a member
organization shall not be required to make two-sided markets pursuant to this
paragraph (c)(2) above in any Quarterly Option Series, any Adjusted Option
Series, and any option series with an expiration of nine months or greater for
options on equities and ETFs or with an expiration of twelve months or greater for
index options].

A Directed Market Maker shall not be required to make two-sided markets in any
Quarterly Options Series, any Adjusted Options Series, and any options series
with an expiration of nine months or greater for options on equities and ETFs or
with an expiration of twelve months or greater for index options and would
receive a participation entitlement in the Quarterly Options Series, the Adjusted
Options Series, and an options series with an expiration of nine months or greater
for options on equities and ETFs or with an expiration of twelve months or greater
for index options for the Directed Order, only if it complies with the heightened
90% quoting requirement.
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Section 10. Directed Orders

(a) Lead Market Makers, RSQTs and SQTs may receive Directed Orders (as defined in
this Rule) in accordance with the provisions of this rule.
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(i1) When the Exchange’s disseminated price is the NBBO at the time of receipt of the
Directed Order, and the Directed Lead Market Maker, SQT or RSQT is quoting at the
[Exchange’s best price]better of the internal PBBO or the NBBO, the Directed Order
shall be automatically executed and allocated in accordance with Options 3, Section

10(a)(1)(C).
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Options 3 Options Trading Rules

% ok ok % %

Section 15. Simple Order Risk Protections
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(b) The following are order and quote protections on Phlx:
(1) Acceptable Trade Range.

(A) After the Opening Process, the System will calculate an Acceptable Trade
Range to limit the range of prices at which an order or quote (except an All-or-
None Order) will be allowed to execute. The Acceptable Trade Range is
calculated by taking the Reference Price, plus or minus a value to be determined
by the Exchange. (i.e., the Reference Price - (x) for sell orders/quotes and the
Reference Price + (x) for buy orders/quotes). Upon receipt of a new order/quote,
the Reference Price is the better of the National Best Bid (“NBB”) or internal best
bid for sell orders/quotes and the National Best Offer (“NBQO”) or internal best
offer for buy orders/quotes|[, excluding All-or-None Orders which cannot be
satisfied,] or the last price at which the order/quote is posted whichever is higher
for a buy order/quote or lower for a sell order/quote.
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