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EXHIBIT 5 

 

MIAMI INTERNATIONAL SECURITIES EXCHANGE, LLC 

Proposed Rule Change 

_____________________________________________________________________________________ 

 It is proposed that the following provisions of the Miami International Securities Exchange Rules 
be amended as set forth below.  [Bracketed] text indicates material to be deleted and underlined text 
indicates material to be added. 

Rule 406.   Long-Term Option Contracts 

(a) Notwithstanding conflicting language in Rule 404, the Exchange may list long-term option contracts 
that expire from twelve (12) to thirty-nine (39) months from the time they are listed. There may be up to 
six (6) additional expiration months.  Strike price interval (Rule 404), bid/ask differential (Rule 603(b)(4)) 
and [continuity]continuous quoting (Rule 604(e)(2) and (3)) rules shall not apply to such options series 
until the time to expiration is less than nine (9) months. 

(b) No change. 

 

Rule 503 Openings on the Exchange 

(a) through (d)  No change. 
 
(e)  Starting the Opening Process 

 
(1)  No change. 
 
(2)  For purposes of this rule a valid width NBBO is one where the bid and offer of the NBBO 

differ by no more than differences outlined in Exchange Rule 603(b)(4)(ii). 
 
(3) Also, for purposes of this rule, valid width quote is one where the bid and offer, comprised of 

a Market Maker’s Standard quotes and Day eQuotes, differ by no more than the differences outlined in 
Exchange Rule 603(b)(4)(ii). 
 
 (4) through (6)  No change. 
 
(f) through (g)  No change. 
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Rule 603   Obligations of Market Makers 
 
(a) No change. 
 
(b)  Appointment. With respect to each options class to which a Market Maker is appointed under Rule 
602, the Market Maker has a continuous obligation to engage, to a reasonable degree under the existing 
circumstances, in dealings for his own account when there exists, or it is reasonably anticipated that there 
will exist, a lack of price continuity, a temporary disparity between the supply of and demand for a 
particular option contract, or a temporary distortion of the price relationships between option contracts of 
the same class. Without limiting the foregoing, a Market Maker is expected to perform the following 
activities in the course of maintaining a fair and orderly market: 
 

(1) through (3) No change. 
 

(4) (i) To price option contracts fairly by, among other things, bidding and offering so as to 
create differences of no more than $5 between the bid and offer (“bid/ask differentials”) following the 
opening rotation in an equity option contract[.]; 

 
(ii) Prior to the opening rotation, bid/ask differentials shall be no more than $.25 between 

the bid and offer for each option contract for which the bid is less than $2, no more than $.40 where the 
bid is at least $2 but does not exceed $5, no more than $.50 where the bid is more than $5 but does not 
exceed $10, no more than $.80 where the bid is more than $10 but does not exceed $20, and no more than 
$1 where the bid is more than $20[, provided that the]; and 

 
(iii) The Exchange may establish differences other than the bid/ask differentials described 

in (i) and (ii) above for one or more option series or classes. 
 
 (5)  No change. 
 
(c) through (d)  No change. 
 

Rule 604.   Market Maker Quotations  
 

(a) through (d)  No change. 

(e) Continuous Quotes. The following quoting requirements shall apply: 

(1) Primary Lead Market Makers 

(i) A Primary Lead Market Maker must provide continuous two-sided Standard quotes 
and/or Day eQuotes, which for the purpose of this paragraph shall mean [99]90% of the time, for the 
options classes to which it is appointed.   
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(ii) A Primary Lead Market Maker must provide continuous two-sided Standard quotes 
and/or Day eQuotes [throughout the trading day] in at least the lesser of 99% of the non-adjusted option 
series, or 100% of the non-adjusted option series minus one put-call pair, in each class in which the 
Primary Lead Market Maker is assigned.  The term “put-call pair” refers to one put and one call that cover 
the same underlying instrument and have the same expiration date and exercise price.  Such quotations 
must meet the bid/ask differential requirements of Rule 603(b)(4). These obligations will [be applied] 
apply to all appointed classes collectively [on a class-by-class basis] for each Primary Lead Market 
Maker, rather than on a class-by-class basis. Compliance with this obligation will be determined on a 
monthly basis.  However, determining compliance with the continuous quoting requirement on a monthly 
basis does not relieve the Primary Lead Market Maker of the obligation to provide continuous two-sided 
quotes on a daily basis, nor will it prohibit the Exchange from taking disciplinary action against a Primary 
Lead Market Maker for failing to meet the continuous quoting obligation each trading day.   

(iii) The obligation contained in subparagraph (e)(1)(ii) above, does not apply to adjusted 
option series. For purposes of this Rule, an adjusted options series is an options series wherein, as a result 
of a corporate action by the issuer of the underlying security, one option contract in the series represents 
the delivery of other than 100 shares of underlying stock or exchange-traded fund shares. 

[(iii)](iv) If a technical failure or limitation of a system of the Exchange prevents a 
Primary Lead Market Maker from maintaining, or prevents a Primary Lead Market Maker from 
communicating to the Exchange, timely and accurate electronic quotes in a class, the duration of such 
failure shall not be considered in determining whether the Primary Lead Market Maker has satisfied the 
quoting standard with respect to that option class.  The Exchange may consider other exceptions to this 
continuous electronic quote obligation based on demonstrated legal or regulatory requirements or other 
mitigating circumstances. 

(2) Lead Market Makers  

 (i)  No change.   

(ii)  A Lead Market Maker must provide continuous two-sided Standard quotes and/or 
Day eQuotes [throughout the trading day] in at least 90% of the non-adjusted option series in each of its 
appointed classes.  Such quotations must meet the bid/ask differential requirements of Rule 603(b)(4). 
These obligations will apply to all appointed classes collectively [be applied on a class-by-class basis] for 
each Lead Market Maker, rather than on a class-by-class basis.  Compliance with this obligation will be 
determined on a monthly basis.  However, determining compliance with the continuous quoting 
requirement on a monthly basis does not relieve the Lead Market Maker of the obligation to provide 
continuous two-sided quotes on a daily basis, nor will it prohibit the Exchange from taking disciplinary 
action against a Lead Market Maker for failing to meet the continuous quoting obligation each trading 
day.   

(iii) The obligation contained in subparagraph (e)(2)(ii) above, does not apply to adjusted 
option series nor to series with a time to expiration of nine (9) months or greater. For purposes of this 
Rule, an adjusted options series is an options series wherein, as a result of a corporate action by the issuer 
of the underlying security, one option contract in the series represents the delivery of other than 100 
shares of underlying stock or exchange-traded fund shares. 
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[(iii)](iv) If a technical failure or limitation of a system of the Exchange prevents a Lead 
Market Maker from maintaining, or prevents a Lead Market Maker from communicating to the Exchange, 
timely and accurate electronic quotes in a class, the duration of such failure shall not be considered in 
determining whether the Lead Market Maker has satisfied the quoting standard with respect to that option 
class. The Exchange may consider other exceptions to this continuous electronic quote obligation based 
on demonstrated legal or regulatory requirements or other mitigating circumstances.  

 (3) Registered Market Makers.  

  (i) A Registered Market Maker must provide continuous two-sided Standard quotes 
and/or Day eQuotes throughout the trading day in 60% of the non-adjusted series that have a time to 
expiration of less than nine months in each of its appointed classes.  For the purpose of this paragraph, 
continuous two-sided quoting shall mean 90% of the time, for the options classes to which the Registered 
Market Maker is appointed. Such quotations must meet the bid/ask differential requirements of Rule 
603(b)(4). These obligations will apply to all appointed classes collectively [be applied on a class-by-
class basis ]for each Registered Market Maker, rather than on a class-by-class basis. Compliance with this 
obligation will be determined on a monthly basis.  However, determining compliance with the continuous 
quoting requirement on a monthly basis does not relieve the Registered Market Maker of the obligation to 
provide continuous two-sided quotes on a daily basis, nor will it prohibit the Exchange from taking 
disciplinary action against a Registered Market Maker for failing to meet the continuous quoting 
obligation each trading day.   

  (ii) through (iv) No change. 

(f)  No change. 

Interpretations and Policies: 

.01  Pursuant to Rule 604(e)(2)(iii), the continuous quoting requirement for Lead Market Makers does not 
apply to option series with a time to expiration of nine (9) months or greater.  That limitation, however, 
does not prevent Lead Market Makers from quoting such long-term option series and does not prevent 
Lead Market Makers from receiving directed orders and the participation entitlement in such series in 
accordance with the provisions set forth in Rule 514(h) and (i). 


