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EXHIBIT 5 

New text is underlined; deleted text is in brackets. 
 
Nasdaq BX, Inc. Rules 

* * * * * 

Options Rules 

* * * * * 

Options 2 Options Market Participants 

* * * * * 
Section 6. Market Maker Orders 

(a) Market Makers may enter all order types defined in Options 3, Section 7 in the options 
classes to which they are appointed and non-appointed except Customer Cross Orders. 

* * * * * 

Section 10. Directed Market Makers 
 
The Directed Order functionality is not operative on BX at this time.  If the Exchange 
proposes to commence offering this functionality, it will file a rule change with the 
Commission specifying the implementation date. 

(a) Market Makers may receive Directed Orders in their appointed classes in accordance with the 
provisions of this Rule, provided they indicated to the Exchange, in a form specified, that they 
will receive Directed Orders. 

* * * * * 

(3) A Directed Market Maker must enter two-sided quotations. A Directed Market Maker 
that enters a bid (offer) in a series of an option in which he is registered on BX must enter 
an offer (bid), except in an assigned options series listed intra-day on BX. These quotations 
must meet the legal quote width requirements specified in Options 2, Section 5(d)(2). A 
Market Maker who [receives]executes a Directed Order, as described in Options 3, Section 
10, shall be held to the standard of a Directed Market Maker as described in this Rule. 

(A) Directed Market Makers, associated with the same Options Participant, are 
collectively required to provide two-sided quotations in 90% of the cumulative number of 
seconds, or such higher percentage as BX may announce in advance, among all options 
series in which the Directed Market Maker has executed a Directed Order on a daily 
basis, except that a Directed Market Maker shall not be required to make two-sided 
markets in any Quarterly Options Series, any Adjusted Options Series, and any options 
series with an expiration of nine months or greater for options on equities and ETFs or 
with an expiration of twelve months or greater for index options.  A Directed Market 
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Maker has the ongoing quoting obligation from the time a Directed Market Maker 
executes its first Directed Order in the options in which the Directed Market Maker is 
assigned until a Directed Market Maker notifies the Exchange that the Directed Market 
Maker is no longer directed[for which that Options Participant's assigned options series 
are open for trading. An Options Participant shall be considered directed in all assigned 
options once the Options Participant receives a Directed Order in any option in which 
they are assigned and shall be considered a Directed Market Maker until such time as an 
Options Participant notifies the Exchange that they are no longer directed. 
Notwithstanding the foregoing, an Options Participant shall not be required to make two-
sided markets in any Quarterly Option Series, any Adjusted Option Series, and any 
option series with an expiration of nine months or greater. Notwithstanding the 
obligations specified in subparagraph (iii) above, a Directed Market Maker may still 
receive a participation entitlement in such series if it elects to quote in any Quarterly 
Option Series, any Adjusted Option Series, and any option series with an expiration of 
nine months or greater series and otherwise satisfies the requirements of Options 3, 
Section 10]. 

A Directed Market Maker shall not be required to make two-sided markets in any 
Quarterly Options Series, any Adjusted Options Series, and any options series with an 
expiration of nine months or greater for options on equities and ETFs or with an 
expiration of twelve months or greater for index options and would receive a 
participation entitlement in the Quarterly Options Series, the Adjusted Options Series, 
and an options series with an expiration of nine months or greater for options on equities 
and ETFs or with an expiration of twelve months or greater for index options for the 
Directed Order, only if it complies with the heightened 90% quoting requirement. 

* * * * * 

(B) Specifically, the Exchange will calculate subparagraph (A) above by (i) taking the 
total number of seconds the Options Participant disseminates quotes in each assigned 
options series, excluding Quarterly Option Series, any Adjusted Option Series, and any 
option series with an expiration of nine months or greater for options on equities and 
ETFs or with an expiration of twelve months or greater for index options; and (ii) 
dividing that time by the eligible total number of seconds each assigned options series is 
open for trading that day. Quoting is not required in every assigned options series. 
Compliance with this requirement is determined by reviewing the aggregate of quoting in 
assigned options series for the Options Participant. 

* * * * * 

Supplementary Material to Options 2, Section 10 

.01 Definitions 

(a) The term “Directed Order” means any order to buy or sell which has been directed to 
a particular Market Maker by an Order Flow Provider.   
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(b) The term “Order Flow Provider” means any Participant that submits, as agent, orders 
to the Exchange. 

.02 A Directed Market Maker may be the Lead Market Maker appointed to the options class or 
any Market Maker appointed to the options class. 

* * * * * 
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