
UNITEn STA'S'ES DISTRICT COURT

SOUTHERN DIS fRIC'T OF NSW 'YO

SLCURITTES AND EXCl~IANGL- COMMYSSIOI~~,

Plaintffj,

-v. -

ARJUI~ SEKHRI, et al.,

Defendan~:s.

,~~6/ 63~y

~AMENDED~ CONSENT FINAL NDGMENT AGAINST

nF,FENDANT AMAI~OK SEHGAL

The Securities and Exchange Commission having filed a Complaint and Defendan
t

i

Amola~k Sehgal ("Defendant") having entered a general appearance; consented
 to the Court's

jurisdi~rion over Defendant and the subject matter of this action; consented to ent
ry of this Final

)ud ent without admitting or denying the allegations of the Complaint (except as to

jurisd' lion); waived findings of fact and conclusions of law; and waived any right to 
appeal

from this Final Judgment;

' I.

IT IS HEREBY OT2DERLD, ADJUDGED, f1NU DECRL-L:ll that Defendant a
nd

Defendant's agents, servants, employees, attorney's, and all persons in active r.
oncert or

~i~R

z,,._.~Rtcr` ;

J' ~`
f~ ~4 2~l

gi p• ~ N'~

98 Civ. 2320 (RPP)

..



participation with them who receive actual notice of thi
s Pinal Judganent by personal service oz

otherwise are permanently restrained and enjoined from 
violating, directly or indirectly, Section

l0(b) of the Securities Exchange Act of 1934 (the "Exchan
ge Act") [15 U'.S.C. § 78j(b)] and

Rule lOb-5 promulgated thereunder [17 C.F.R. § 240.1 Ob-5], 
by using any means or

instrumentality of interstate commerce, or of the mails, or of any faci
lity of any national

securities exchange, in connection with the purchase or sale of any secu
rity:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a materia
l fact

neccssFuy in order to make the statements made, in the light of the circumstances un
der

which they were made, not misleading; or

(c) to engage in any act, practice, or course of business wluch operates or would operate
 as a

__ ____ fraud or deceit upon any person.

ii.

IT XS HEREBX ORDE~2ED, All,~7~GED AND DECI2~ED that Defendant

and Defendant's agents, servants, successors, employees, attorneys, and all persons in a
ctive

concert or participation with any of them be and hereby are permanently restralned and enj
vinecl

from, directly or indirectly, in connection with any tender offer or request or invitation 
for tenders,

engaging in any fraudulent, deceptive, or manipulative act or practice by: (i) trading in the

securities sought or to be sought in such tender offer while in possession of material, non-publ
ic

information relating to said tender offer which they know or have reason to la~ow is non-p«bli
c and

know or have reason to know was acquired directly or indirectly from the offering person,
 the issuer

of the securities sought or to be soucht by such tender offer, or any officer, director,
 partner,

employee or other person acting on behalf of the offering person or such issuer, withou
t disclosing
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such information and its source a reasonable time prior to ~radin~, in violation 
of Section 14(e) of

the Exchange Act [15 U.S.C. § 73n(ej] and Rule 14~-3 thereunder [17 C.F.R. § 240.1
4e-3]; or Cii)

communicating material, non-public information relating to a tender offer, which info
rmation they

know or have reason to know is non-public and know or have reason to know was acquired directly

or indirectly from the offering person, the issuer of the securities sought or to be sought in the ten
der

offer, or any person acting on behalf of the offering person or such issuer, io any other person under

circumstances in which it is reasonably foreseeable that such communication is likely to result in

violation of Section 14(e) of the Exc)~anb Act [15 U.S.C. § 7Sn(e)] and Rule 14e-3 thereunder [17

C.F.R. § 240.14e-3].

III.

TT IS HERBY FURTIiER ORT~ERED, ADNDGED, AND DL-'CREED that Defendant

is liable for disgorgement of $60,000.00, representing profits gained as a result of the conduct

alleged in the Complaint, and a civil penalty in the amount of $60,000.00 pursuant to Exchange

Act Section 21A [I S U.S.C. § 78u1]. Defendant shall satisfy this obligation by paying

$120,000.00 s to the Clerk of this Court, together with a cover letter

identifying Amolak Sehgal as a defendant in this action; setting forth the title and civil action

number of this action and the name of this CowR; and specifying that payment is made pursuant

to this Final7udgment. Defendant shall simultaneously transmit photocopies of such payment

and letter to the Commission's counsel in this action. By making this payment, Defendant

relinquishes all legal and equitable right, title, and interest in such funds, and no part of the funds

shall be returned to Defendant. Defendant shall pay post judgment interest on any delinquent

amounts pursuant to 28 USC § 1961.
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The Clerk shall deposit the funds into an interest 
bearing account with the Court Registry

Investment System ("CI.tIS"). These funds, to ;ether 
with any interest and income earned thereon

(collectively, the "Fund"), shall be held by the CRIS until 
further order ofthe Court. In

accordance with 28 U.S.C. ~ 1914 and the ~iidelines se
t by the Director of the Administrative

Office of the United States Courts, the Clerk is directed, without
 further order of this Court, to

deduct from the income earned on the money in the Fund a fee 
equal to ten percent of the income

earned on the Fund. Such fee shall not exceed that authorized by the J
udicial Conference of the

United States.

The Commission ~na~ by motion propose a plan to distribute the Fund subject t
o the

Court's approval. Such a plan may provide that Fund shall be distributed pu
rsuant to the Fair

fund provisions of Section 30S(a) of the Sarbanes-Ohley Act of 2002. Regardless of
 whetJier

—any_snch~sir~~nd_distribt~tiQn_is made, amounts ordered to b
e paid as civil_ penalties pursuant to

__ _.
this Judsment shall be treated ~s penalties paid to the govemineni for all propo

ses, including all

tax purposes. To preserve the deterrent effect of the civil penalty, Defen
dant shall not, uf~ter

offset or reduction of any a~vard of compensatory damages in any Related Inve
stor Action bnsecl

on Defendant's payment of disgorgement in this action, further benefit by offset or redu
ction of

such compensatory damages awazd by the amount of any part of Defendant's paymen
t of a civil

penalty in this action ("Penalty Offset"). IEthe court in and Related Investor Acti
on grants such

a Penalty Offset, Defendant shall, within 30 days after entry of a final order ~rantin; the Pe
nalty

Offset, notify the Commission's counsel in this action rind pay the amount of the T
'enalty Uffset

to the United States Treasury or to a Fair Fund, as the Commission directs. Such a
 payment shall

not be deemed an additional civil penalty and shall not be deemed to change the amount
 of the

civil penalty imposed in this 7ud~mcnt. For purposes of tlus paragraph, a "~Zelaled
 Investor
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Action" means a private damages action 
brought against Defendant by or on behalf of one

 or

more investors based on substantially the s
ome facts as alleged in the Complaint in this 

action.

I'V.

IT IS FURTHER ORDEREn, AD.nUDG~,D, AN
D DECREED that the Consent is

incorporated herein with the same Force and effec
t as if fully set forth herein, and that Defendant

shall comply with all of the undertakings and ad eeme
nts set forth therein.

V,

YT IS FURTHER ORllERED, ADJUnGED, AND
 DECREED that the Sripulated Order

dated April 10, 1998, in which the Court froze Sehgal'
s assets, including the brokerage account

holding number 720-24394-15 at Discover Broke
rage Direct, including all interest earned in the

account and real property located at 2810 Route 52, 
Stormville, New York, rind real property

- - located at 11 Mockingbird Lane,- Poughkeepsie, I~1ew 
York shall_ remain in foroe and effect until

Sehgal has made the disgorgement and civil penal
ty payments ordered by the Consent Judgment,

and that the Stipulated Order dated April 10, 1995 be 
lifted only after Sehgal has made such

payments.

V I. ~ ~ 4a.~.~irw

IT IS FURTI~IFR URDERLD, ADJUDGED AND DECR
EED tha~he defendant Sehgal

shall be permitted 120 days to sell the real proper
ty located at 2810 Route 52, Stormville, New

York, for the purpose of satisfj~ng the fna] judgmen
t. The proceeds of this sale shall be placed

in escrow in an account with his counsel, Miranda F
ritz, and shall be subject to the freeze order

set forth in paragraph five of this final judgment. Th
e freeze order shall be lifted upon notice to

the Court by the commission that the final jud;men
t has been satisfied.



VII.

IT IS F'(JRTI3ER ORDEREll, A
DJUDGED, AND DECR.EET~ that this C

ourt shall retain

jurisdiction of this matter for the purpo
ses of enforcing the terms of this Final

 Judgment_

V1II.

There beinb no just re~.son for delay, pu
rsuant to Rule 54(b) of the Federal Rules

 of Civil

Procedure, the Clerk is ordered to enter
 this Final Judgment forthwith and wi

thout ~u~her notice.

Dated: ~+~+~ ~~; 2005~~~

UNITED STATES DISTRICT' JUDGE




