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Kenneth 7. Guido (KG 3470)
Paul A. Gumagay (PG 0805}
Securitics and ~xchango Commission

~~' 450 5th Street, N.W.
Washington, DC 20549-09X 1
(202) 942-7933 (Guido) / (2~2} 942-4749 (Gumagay)
(aaa} 9az-9s$i (fax)

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

SECURITIES AND EXCHANGE COMMISSION,

Plainti,~J;

-u- 98 Cis. 2320 (RPP}

ARJCTN SEK~RI, er al.

Defendants, -

~'TN'AY. J"C)'DGMENT BY DEFAULT AS TO
DEFENDANT' k~tATIMA RATAN

WHEREAS, as April X, 1998, the Securities and ~~change Commission ("S~C'~

commenced the above-captioned action by ~1ing ~ Cozuplaint, and sumr~o~ses were issued o~

that date to originally named defendants, including defendant ~'ratima Rajah ("Rajan'~;

WHEREAS, on April 15, 1998, the SEC filed its Amended Complaint and summonses

were issued on that date to named defendants, including dafendarlt Rajan;

VV~TEIZEAS, on May 19, 1998, the SEC filed its Second Amended Complaint and

summonses were issued on that date to named defendants, including defendant ~tajan

(collectively "Complaints");

WHEREAS, the Cle~l~ of Court has ceatified that no Answer or oilier responsive pleading



to the Complaints has eves been filed by or on behalf of defendant Rajan and has notet~ the

default of said defendant Rajah;

W,~E~EAS, the Court accepts as true aaI facntal allegatiotxs"in. the Complai~rits as to the

defaulting de~'e;~dant, and fords, inter alias

1. Defendant Rajs~, diu~e~t~y and indirectly, 'violated Section 10(b) of the Securities

exchange Act of 1934 ("Exchange Act's [1 S U.S.C. § 78j (b)] and Rule ] Ob-5 thereunder [17

C.F.R. § 240.1 Ob-5], arld zs likaky to connrz~it such violations izx the futuze unless enjoi~aed fram

do:t~g so; and

2. Defendant Rajan violated Section ~ 4(c) of the Exchange Act [15 U.S.C. § 78n(e)]

and Rule 14e-3 thereunder [ 17 C.F.R § 240.14e-3J, and is likely to commit such violations in the

future waless e~pjoined from doing so.

WHEREAS, peusuant to Rule 55(b}(2) of the Federal Rules o~ Civil Procccitue, tha SEC

has applied for the entry of this Final rud~nent By Default .As To Defe~daz►t Ptatima Rajah

("Final Judgme~nc") based on bier failure to answer or otherwise respond to the SEC's

Complaints, and the Court having considered the prima facie case fog relief shown by the SEC in

this matter supported by the full record and the Declaration Irx Support Of Securities And

Exchange Commission's Motion ~'ar Entry O#`De~'au~t Judgment Against Defendant Pratima

Rajah filed with the SEC's application for entry of this Fine] Judgment, and the Clerk's

Certificate Noting The Default Of De~'~ndant P~ratima raj an, which evidence h2s not been

rebutted by defendant Rajah;
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NOVir 'T'~IERE~ORE, BASED ON ~'JIE ~OREG~OING:

X.

XT YS HEREBX ORDERED, ADNDGED AND DECI,ZEEA that the SEC's

application for envy of this Final Judgment is G

~.

IT IS FYJRTHER ORDERED, ADJUUG~D AND DECREED thiat defez~daoat Rajam

and her agents, seXva~ta, employees, attorneys, good all persons in acrive concert or p~ic~patior~

with theme who *eceive actual notice o;f this Final Judgment by persoria~ setv~ce qr otherwise are

permanently xestt'ained and enjoined from vielaking, d~recdy or indirectly, Section 10(b) of the

Exchange ,A,ct [1S U.S.C. § 7$j(b)J and Rule lOb-5 pFamnlgated thereunder [17 C.~.~Z.

§ 240.1 Ob-5], by using and+ meazas ox instrumentality of interstate commerce, or ofthe mails, or of

any facility of any x~atio~al securities exchange, in connection with the purcklase ox sale of any

security:

~. to employ any device, scheme, or artifice to defraud;

2. to make any untrue statement of a material fact or to omit to state a material fact

necessary in order to make the statonatz~ts made, i~ the light o~the circunnsta~ces

under which they were znadc, not misleading; or

3, to engage in any act, practice, or course of business which operates or would

operate as a fraud or deceit upon any person.

YII.

fix' XS FURTHER ORDERED, ADJiJAG~D pND p~C~tEED thiai defendant Rajan,

hcz agents, servants, employees, attorneys, and all persons in active concert or participation with
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them who receive actual n~ot~ce of this Final Judgment by personal ser~ce ox otherwise are

~ermanez~tly restrained and enjoined from ~iolat~z►g Section 14(e) of the Exchange Act [1S

U.S.C. § 78n(e)] azxd Rule 14e-3 [17 C.F.R. § 2~t0.14e-3] promulgated thereunder, in cozuiecrion

with any tender offer ar request or imv~itation for tenders, from engaging in any fraudulent,

deceprive, ox manipulative act ox practice, by:

I. purck~asing or sclling or caus~z~g to be purchased or sold the sectu;'lties sought or to

ba sought in such tender offer, securities convertible into or exchangeable for any

suCb securities oz any option or right to obtain. or dispose of any of the foregoing

securities tivk~i~e in possession of material information rela~i~g to such tender offez~

that they l ow or have reason to kt~.ow is nonpublic and ~aiow or have reason to

maw has been acquired directly or indirectly from tha offetiz~g person; tYxe ~ssuez'

of the securities sought or to besought by such tender offer; or any officer,

director, parhZer, employee or other person acting on behalf of the o~'e~ng person

of such issuer, unless within a reasonable time prior to any such purchase or sale

such information and its source are publicly dAsclosed by press release or

otherwise; or

2. communicating material, nonpublic information relating to a tender offer, which

they know or have reason to know is nonpublic and know or have reason to know

k~a$ been acquired directly or indirectly from tk~e offering perso~t; tkAe issuer of the

securities sought or to be sought by such tender o'er; ar any officer, dii~tor,

partner, employee, advisor, or other person acting on behalf of the p~'erin~g person

of such issuer, to any person under circuzs~stances in w~xch it is reasonably
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foreseeable that such communication is li~e~y to xesu~E izx tie purchase or sale of

securities in the manner desczibed in subparagraph (a) above, except that this

paragraph shall not apply to a cam~onunxcadon made in goad faith

i. ~ to the officers, directors, partr~ers or employees of the offering person, to

its advisors or to other persons, involved in the planning, financing,

preparation or execution of such tesadeT offer;

ii. to the issuer whose secw~ities aze sought or to be sought by such tender

offex, to its officers, dizectoxs, pam~.ers, e~p~oyees o~ advisors or to other

persons involved in the plazsning, financing, preparation or oxecutioa of

tie activit~es of tk~e issuer with respect to such tender offer, or

iii. to any person pursuant to a requirement of any statute or rule pr xegu~at~on

p~to~ulgated thez-e~nder.

IY.

IT I5 HEREBY k'CT~tTHER ORDERED, ADrUDGEb, ANb DECREED that

defendant Rajan is liable for disgorgement of$85,625.40, representing profits gained ~s aresult

of the conduct alleged i~ tie Complaints, together with ~rejudg~nent interest thereon iui the

amount of 546,455.23, for a total of $132,080.63. Defendant Raja~q shall satisfy this obligation

 by paying $132,080.63 within ten business days to the Clerk of this Court, together with a covex

letter identifying Pratima .Rajah as a defendant in this action; setting ~'ort~ the title and civil

action number of this action and the name o~this Court; and specifying that payment is made

pursuant to this Final Judgment. Defondant Raj an shall simultaneously tr-axlsz~it photocopies of

such payment and letter to the SEC'$ cgUnsel in this action. By making this payment, defendant
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Rajah zelinquish~es a~i legal and equitable r~ig~t, title, eup~d iulterest iii such twlds, azxd no part of the

funs shall be returned to defendant Rajah. The Clerk shall deposit the funds into an interest

 bearing account with the Court Registry Investment System ("CRIS"). These funds, togethez

with any interest and income earned thereon (collectively, the "Fund"), shall be Izeld by the CRIS

until further order of the Court_ In accordance with the guidelines set by tht birect~r of tha

Adrninisbrative Office of the United States Courts, the Clerk is directed, without fi~rt~er ozder of

this Cotut, to deduct from the income eased on the money iun the Fund a fee equal to ten percetat

of the income earned on the Fund. Such fee shall not exceed that authorized by the Judicial

Coz~'exence o~the United States. T1ae SBC may propose a plan to distribute the Fund subject to

the Conrt's approval.

'V-

YT YS FURTHER ORDERED, ADJUDGED, AND DEC~tEEA that defendant Rajah

shall pay a civil penalty in the amount o~$256,876.20 pursuant to Section 21A(a)(2) of the

Exchange Act. Defendant Rajah shall make this payxxient within ten (10) business days a#~er

entry of this Final Judgment by certified ck~eck, bank cashier's check, ox U~aiited States postal

money order payable to tt~e Secuzitics and Exchange Commissiozi. The payment shall be

delivered or mailed to the Office o~'Fan~.ncial Management, Securities and Exchange

Commission, Operations Center, 6432 General Green Way, Mail Stop 0-3, Alexazidria, Vugimia

22312, and shall be accompanied by a letter identifying Pratima Rajah as a de~'ez~dant in this

action; setting forth the title axxd civil action numbez of this acrion and the name of this Court;

and specify~izag that payment is made pursuazxt to this Final Judgment,
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VI.

x~ IS FURTHER OR.bERED, ADJUDGED, AND DEC~tEED that this Court shall

retain jwr~isdaction of this matter for the purposes of enforcing the teruts of this Final 3udgment.

'III.

There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Frocedure, the Clerk is ordered to enter this Final Judgment foxt~with and without further nonce.
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