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UNITED STATES DISTRICT COURT ELECTRONICALLY FILED
SOUTHERN DISTRICT OF NEW YORK DOC #:
PR o v e e e e e DATEFILED: 2!/,fm:r
SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
v, SASE NO. 12 CIV 5786 (RIS)
WELL ADVANTAGE LIMITED, ez af,, JUDGE SULLIVAN
Defendants.

FINAL STIPULATION AND ORDER RELATED TO
BENEFICIAL OWNER STEPHEN WONG

WHEREAS in the Complaint filed on july 27, 2012 (Docket No. 1), and the First
Amended Complaint filed on Angust 3, 2012 (Docket No. 19) (the “First Amended Complaint™),
Plaintiff Securitics and Exchange Conunission (the “Commission”) named as Defendants,
gmong others, Certain Unknown Traders in the Securities of Nexer, Ine. ("Nexen”) in an
Account of Phillips Securities, PTE Ltd. with Pershing LT.C (*Phillip Account”);

WHYREAS China Shenghai Investment Management Limited (formerly known as
China Alpha Invesiment Manugement Limited) (“China Shenghai™) is a Houg Kong-based asset
mianagement firm that was authorized by Siephen Wang Sang Wong (“Stapben Wong”) to
operate a discretionary customer actount held by Stephen Wong at GF Securitics (Hong Kong)
Brokerage Limited (“GF”), a Hong Kong-based brokerage firm, in its sole discretion for the
benefit of Stephen Wong (the “Wong Discretionary Customer Account”);

WHEREAS between Tuly 12 and 19, 2012, China Shenghai exercised its sole discretion
to execule trades i the scourities of Nexen in the Phillip Account, purchasing s total of 308,164
shares for the Wong Discretionary Customer Account and, by July 23, 2012, China Shenghai

sold all of those Nuxen sharcs;
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WHEREAS thesc tades by China Shenghai were atuributed in the First Amended
Complaint to Defendants Certain Unknown Traders in the Securities of Nexen in the Phillip
Account, and Plaintiff alleged ihat the trades were “highly suspicious” and were made on the
basis of material, nonpublic informaton;

WHERYEAS on July 27, 2012, Plaintiff obtained an asset frecze pursuant to part V of the
Court’s Order to Show Cause and Order Freezing Assets and Granting Other Relief entered on
July 27, 2012 (Docket No. 2) (the “July 27 Order”™);

WHEREAS on August 21, 2012, counsel for the Commission and counsel for Stophen
Wong stipulated and agreed, and the Court ordered, that the asset freeze imposed purstant to
Part V of the July 27 Order shall remain in full foree and effect as {o Stephen Wong until a final
judgment is entered as to Defendants Certain Unknown Traders in the Securities of Nexen in the
Phillip Account, or until a further Order of the Court vacating, modifying or otherwise affecting
the terms of the August 21 Stipulation and O:der, whichever is earlier (Docket No, 34) (the
“Aupust 21 Order™);

WHER¥AS on November 18, 2013, counscl for the Commission and counsel for
Stephen Wong stipulated and agreed, and the Court ordered, that: (1) the asset freeze imposed
pursuant to the July 27 Order and the August 21 Order shall bo immediately lified as to
$5,166,065.03, the aggregate cost basis of the trades China Shenghai madc in the Wong
Discretionary Customer Accouni, which shall be immediately released from the Phillip Aceoumt
1o Stephen Wong, including any interest earned on the aggregate cost basis since July 27, 2012;
and (2) the asset freeze imposed pursuant to the July 27 Order and the August 21 Order shall
remain n full force and effeet ag o $2,840,948.54, the total realized profit related to the rrades

China Shenghai made in the Wong Discretionary Customer Account (the “Stephen Wong Frozen

o
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Funds™), and any interest earned on the Sicphen Wong Frozen Funds, until a further Order of the
Court (Docket No. 73) (the “November 18 Order”); and

WHEREAS China Shenghai, without admitting or denying the allegations of the First
Amended Complaint, has consented to the entry of a Final Judgment thai, among orher things,
adjudges China Shenghai liahle for disgorgernent in the amount of $4,268,057.16, which
includes disgorgement of $2,840,948.54 in proftts resulling from China Shenghai’s July 2012
purchases and sales of Nexen stock for the Wong Diseretionary Customer Account;

IT IS HEREBY STIPULATED AND AGREED by and between counsel for the
Commaission and Stephen Wong as follows:

1. Upon the Court’s entry of the Final Judgmeni as to China Shenghai, Stephen
Wong will relinquish all legal and equitable righ, title and interest in the Stephen Wong Frozen
Funds that are currently held by Pershing LLC (“Pershing”™) pursuant to the Court’s Orders uf
July 27, August 21, 2012 and November 18, 2013.

2, Tollewing the Court’s entry of the Final Judgment as to China Shenghai, Pershing
will transfer the Stephen Wong Frozen Fuuds to the Commission in accordance with the
provisions of the Final Judgment as to China Shenghai.

3. Upon Pershing’s paymert of the Stephen Wong Frozen Funds o the Commission,
all asset freeze, document preservation and any other obligations imposed upon Stephen Wong
by the Court’s Orders of July 27, August 21, '2012 and Noveraber 18, 2013 shall terminate
immediately, without further order of the Court.

4, Upon Pershing’s payment of the Stephen Wong Frozen Funds to the Cornmission

in accordance with the provisions of the Final Judgment as to China Shenghai, no claim against
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Stephen Wong will remain pending in this civil action, and this matter shall be dismissed against
him with prejudice, without further order of the Court,

Dated: Januaryﬁ%t 2014 ¢ " S ——
Hong Kong
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Dated: 7o) oy ’ | SECURIITES AND EXCHANGE COMMISSION

By: \/’/‘, -
G ST e

Counsel for the Securitiss and
FExchauge Commission
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