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UNITED STATES DISTRICT COURT e CUMENT i
SOUTHERN DISTRICT OF NEW YORK . ?i%ELECTRONICALLY FILED 5
SECURITIES AND EXCHANGE COMMISSION, | DOC #:
: HDATE FILED: _S ~[6-V¢ |
Plaintiff, : i |
-against-
12 Civ. 5786 (RJS)
WELL ADVANTAGE LIMITED, et al.,
ECF Case
Defendants.
X

FINAL JUDGMENT AS TO DEFENDANTS ZENG HUIYU, REN FENG,
CT PRIME ASSETS LTD., GIANT EAST INVESTMENTS LIMITED,
WONG CHI YU, WANG WEI AND WANG ZHI HUA

WHEREAS the Securities and Exchange Commission (“Commission”) has filed its First
Amended Complaint (“Complaint”) and Defendants Zeng Huiyu, Ren Feng, CT Prime Assets
Ltd. (“CT Prime”), Giant East Investments Limited (“Giant East”), Wong Chi Yu, Wang Wei
and Wang Zhi Hua (together, “Defendants”) have entered a general appearance;

WHEREAS Defendants consented to the Court’s jurisdiction over them and the subject
matter of this action, consented to entry of this Final Judgment without admitting or denying the
allegations of the Complaint (except as to jurisdiction), waived findings of fact and conclusions
of law, and waived any right to appeal from this Final Judgment;

WHEREAS the Commission submitted two letters (attached hereto), dated March 29,
2013 and May 7, 2013, concerning the fairness of its settlement with Defendants;

WHEREAS the Court held a hearing concerning the fairness of the settlement with

Detfendants on April 29, 2013; and
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WHEREAS the Court, for the reasons stated on the record at the April 29 hearing, is
satisfied that the settlement between the parties, as reflected in the terms of this Final Judgment,
is fair, reasonable and adequately serves the public interest;

L.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendants Zeng
Huiyu, Ren Feng and CT Prime and their agents, servants, employees, attorneys, and all persons
in active concert or participation with them who receive actual notice of this Final Judgment by
personal service or otherwise are permanently restrained and enjoined from violating, directly or
indirectly, Section 10(b) of the Securities Exchange Act of 1934 (the “Exchange Act”) [I5
U.S.C. § 78j(b)] and Rule 10b-5 promulgated thereunder [17 C.F.R. § 240.10b-5], by using any
means or instrumentality of interstate commerce, or of the mails, or of any facility of any
national securities exchange, in connection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or

(c) to engage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person.

II.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant Zeng
Huiyu is liable for disgorgement of $202,030.22, representing profits gained as a result of the
conduct alleged in the Complaint, and a civil penalty in the amount of $202,030.22, pursuant to

Section 21A of the Exchange Act [15 U.S.C. § 78u-1]. Zeng Huiyu shall satisfy this obligation
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by relinquishing, effective immediately upon the entry of this Final Judgment, all legal and
equitable right, title and interest in $404,060.44 of the proceeds of Zeng Huiyu’s sale of the stock
of Nexen, Inc. (“Nexen”) that she purchased for her account with GF Securities (Hong Kong)
Brokerage Ltd. (“GF”) between July 16 and 19, 2012. These trades were executed in a Pershing
LLC (“Pershing”) omnibus account in the name of Phillip Securities Pte Ltd. (“Phillip™),
pursuant to GF’s omnibus account arrangement with Phillip and were among the trades
attributed in the Complaint to Defendants Certain Unknown Traders in the Securities of Nexen,
Inc. in an Account of Phillip Securities Pte Ltd. The total proceeds of the trades (referred to
herein as the “Zeng Huiyu Frozen Funds” and consisting of $576,808.88 in proceeds from the
sale of Nexen stock on July 23, 2012, and approximately $55,000 in proceeds from the exchange
of 2,000 unsold shares of Nexen stock for cash in February 2013 in connection with Nexen’s
merger with CNOOC Ltd.), are currently held by Pershing and are subject to the Court’s asset
freeze Orders of July 27, 2012 (Docket No. 2) and August 22, 2012 (Docket No. 33).

In satisfaction of Zeng Huiyu’s disgorgement and penalty obligations, Pershing is hereby
directed to transmit a total of $404,060.44 of the Zeng Huiyu Frozen Funds to the Commission
within 14 days after entry of this Final Judgment. Pershing may transmit this payment
electronically to the Commission, which will provide detailed ACH transfer/Fedwire instructions
upon request. Payment may also be made directly from a bank account via Pay.gov through the

SEC website at http://www.sec.gov/about/offices/ofm.htm. Pershing may also pay by certified

check, bank cashier’s check, or United States postal money order payable to the Securities and
Exchange Commission, which shall be delivered or mailed to

Enterprise Services Center
Accounts Receivable Branch
6500 South MacArthur Boulevard
Oklahoma City, OK 73169
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and shall be accompanied by a letter identifying the case title, civil action number, and name of
this Court; Zeng Huiyu as a defendant in this action; and specifying that payment is made
pursuant to this Final Judgment. Pershing shall simultaneously transmit photocopies of evidence
of payment and case identifying information to the Commission’s counsel in this action. The
Commission shall send the funds paid pursuant to this Final Judgment to the United States
Treasury.

Following the payment of Zeng Huiyu’s disgorgement and penalty obligations by
Pershing to the Commission as set forth above, all asset freeze obligations imposed by the
Court’s Orders of July 27, 2012 (Docket No. 2) and August 22, 2012 (Docket No. 33) shall
terminate as to the remaining Zeng Huiyu Frozen Funds and as to Zeng Huiyu immediately,
without further order of the Court. The document preservation obligations imposed by the
Court’s Order of August 22, 2012 (Docket No. 33) shall remain in full force and effect until a
further order of the Court.

II1.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendants Ren Feng
and CT Prime are liable, jointly and severally, for disgorgement of $839,714.57, representing
profits gained as a result of the conduct alleged in the Complaint, and a civil penalty in the
amount of $839,714.57, pursuant to Section 21 A of the Exchange Act [15 U.S.C. § 78u-1]. Ren
Feng and CT Prime shall satisty this obligation by relinquishing, effective immediately upon the
entry of this Final Judgment, all legal and equitable right, title and interest in $1,679,429.14 of
the proceeds of their sale of the Nexen stock that they purchased for their accounts with GF
between July 13 and 19, 2012. These trades were executed in a Pershing omnibus account in the

name of Phillip, pursuant to GF’s omnibus account arrangement with Phillip and were among the
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trades attributed in the Complaint to Defendants Certain Unknown Traders in the Securities of
Nexen, Inc. in an Account of Phillip Securities Pte Ltd. The total proceeds of the trades
($1,808,950.12, referred to herein as the “Ren Feng and CT Prime Frozen Funds”) are currently
held by Pershing and are subject to the Court’s asset freeze Orders of July 27, 2012 (Docket No.
2) and August 22, 2012 (Docket No. 33).

In satisfaction of Ren Feng’s and CT Prime’s disgorgement and penalty obligations,
Pershing is hereby directed to transmit a total of $1,679,429.14 of the Ren Feng and CT Prime
Frozen Funds to the Commission within 14 days after entry of this Final Judgment. Pershing
may transmit this payment electronically to the Commission, which will provide detailed ACH
transfer/Fedwire instructions upon request. Payment may also be made directly from a bank

account via Pay.gov through the SEC website at hitp://www.sec.gov/about/offices/ofm.htm.

Pershing may also pay by certified check, bank cashier’s check, or United States postal money
order payable to the Securities and Exchange Commission, which shall be delivered or mailed to

Enterprise Services Center

Accounts Receivable Branch

6500 South MacArthur Boulevard

Oklahoma City, OK 73169
and shall be accompanied by a letter identifying the case title, civil action number, and name of
this Court; Ren Feng and CT Prime as defendants in this action; and specifying that payment is
made pursuant to this Final Judgment. Pershing shall simultaneously transmit photocopies of
evidence of payment and case identifying information to the Commission’s counsel in this
action. The Commission shall send the funds paid pursuant to this Final Judgment to the United
States Treasury.

Following the payment of Ren Feng’s and CT Prime’s disgorgement and penalty

obligations by Pershing to the Commission as set forth above, all asset freeze obligations



Case 1:12-cv-05786-RJS Document 62 Filed 05/16/13 Page 6 of 27

imposed by the Court’s Orders of July 27, 2012 (Docket No. 2) and August 22, 2012 (Docket
No. 33) shall terminate as to the remaining Ren Feng and CT Prime Frozen Funds and as to Ren
Feng and CT Prime immediately, without further order of the Court. The document preservation
obligations imposed by the Court’s Order of August 22, 2012 (Docket No. 33) shall remain in
full force and effect until a further order of the Court.
IV,

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendants Giant
East and Wong Chi Yu are liable, jointly and severally, for disgorgement of $641,057.94,
representing profits gained as a result of the conduct alleged in the Complaint. Giant East and
Wong Chi Yu shall satisfy this obligation by relinquishing, effective immediately upon the entry
of this Final Judgment, all legal and equitable right, title and interest in $641,057.94 of the
proceeds of the sale of the Nexen stock that was purchased for Giant East’s account with GF on
July 17, 2012. These trades were executed in a Pershing omnibus account in the name of Phillip,
pursuant to GF’s omnibus account arrangement with Phillip and were among the trades
attributed in the Complaint to Defendants Certain Unknown Traders in the Securities of Nexen,
Inc. in an Account of Phillip Securities Pte Ltd. The total proceeds of the trades ($1,808,587.49,
referred to herein as the “Giant East Frozen Funds”) are currently held by Pershing and are
subject to the Court’s asset freeze Orders of July 27, 2012 (Docket No. 2) and August 22, 2012
(Docket No. 33).

In satisfaction of Giant East’s and Wong Chi Yu’s disgorgement obligations, Pershing is
hereby directed to transmit a total of $641,057.94 of the Giant East Frozen Funds to the
Commission within 14 days after entry of this Final Judgment. Pershing may transmit this

payment electronically to the Commission, which will provide detailed ACH transfer/Fedwire
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instructions upon request. Payment may also be made directly from a bank account via Pay.gov

through the SEC website at http://www.sec.gov/about/offices/ofm.htm. Pershing may also pay
by certified check, bank cashier’s check, or United States postal money order payable to the

Securities and Exchange Commission, which shall be delivered or mailed to

Enterprise Services Center

Accounts Receivable Branch

6500 South MacArthur Boulevard

Oklahoma City, OK 73169
and shall be accompanied by a letter identifying the case title, civil action number, and name of
this Court; Giant East and Wong Chi Yu as defendants in this action; and specifying that
payment is made pursuant to this Final Judgment. Pershing shall simultaneously transmit
photocopies of evidence of payment and case identifying information to the Commission’s
counsel in this action. The Commission shall send the funds paid pursuant to this Final
Judgment to the United States Treasury.

Following the payment of Giant East’s and Wong Chi Yu’s disgorgement obligations by
Pershing to the Commission as set forth above, all asset freeze obligations imposed by the
Court’s Orders of July 27, 2012 (Docket No. 2) and August 22, 2012 (Docket No. 33) shall
terminate as to the remaining Giant East Frozen Funds and as to Giant East and Wong Chi Yu
immediately, without further order of the Court. The document preservation obligations imposed
by the Court’s Order of August 22, 2012 (Docket No. 33) shall remain in full force and effect
until a further order of the Court.

V.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant Wang Wei

is liable for disgorgement of $137,369.56, representing profits gained as a result of the conduct

alleged in the Complaint. Wang Wei shall satisfy this obligation by relinquishing, effective
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immediately upon the entry of this Final Judgment, all legal and equitable right, title and interest
in $137,369.56 of the proceeds of the sale of the Nexen stock that was purchased for Wang
Wei’s account with GF on July 17, 2012. These trades were executed in a Pershing omnibus
account in the name of Phillip, pursuant to GF’s omnibus account arrangement with Phillip and
were among the trades attributed in the Complaint to Defendants Certain Unknown Traders in
the Securities of Nexen, Inc. in an Account of Phillip Securities Pte Ltd. The total proceeds of
the trades ($387,554.46, referred to herein as the “Wang Wei Frozen Funds™) are currently held
by Pershing and are subject to the Court’s asset freeze Orders of July 27, 2012 (Docket No. 2)
and August 22, 2012 (Docket No. 33).

In satisfaction of Wang Wei’s disgorgement obligations, Pershing is hereby directed to
transmit a total of $137,369.56 of the Wang Wei Frozen Funds to the Commission within 14
days after entry of this Final Judgment. Pershing may transmit this payment electronically to the
Commission, which will provide detailed ACH transfer/Fedwire instructions upon request.
Payment may also be made directly from a bank account via Pay.gov through the SEC website at

http://www.sec.gov/about/offices/ofm.htm. Pershing may also pay by certified check, bank

cashier’s check, or United States postal money order payable to the Securities and Exchange
Commission, which shall be delivered or mailed to

Enterprise Services Center

Accounts Receivable Branch

6500 South MacArthur Boulevard

Oklahoma City, OK 73169
and shall be accompanied by a letter identifying the case title, civil action number, and name of
this Court; Wang Wei as defendant in this action; and specifying that payment is made pursuant

to this Final Judgment. Pershing shall simultaneously transmit photocopies of evidence of

payment and case identifying information to the Commission’s counsel in this action. The
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Commission shall send the funds paid pursuant to this Final Judgment to the United States
Treasury.

Following the payment of Wang Wei’s disgorgement obligations by Pershing to the
Commission as set forth above, all asset freeze obligations imposed by the Court’s Orders of July
27, 2012 (Docket No. 2) and August 22, 2012 (Docket No. 33) shall terminate as to the
remaining Wang Wei Frozen Funds and as to Wang Wei immediately, without further order of
the Court. The document preservation obligations imposed by the Court’s Order of August 22,
2012 (Docket No. 33) shall remain in full force and effect until a further order of the Court.

VL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant Wang Zhi
Hua is liable for disgorgement of $466,169.15, representing profits gained as a result of the
conduct alleged in the Complaint. Wang Zhi Hua shall satisfy this obligation by relinquishing,
effective immediately upon the entry of this Final Judgment, all legal and equitable right, title
and interest in $466,169.15 of the proceeds of the sale of the Nexen stock that was purchased for
Wang Zhi Hua’s account with GF on July 16, 2012. These trades were executed in a Pershing
omnibus account in the name of Phillip, pursuant to GF’s omnibus account arrangement with
Phillip and were among the trades attributed in the Complaint to Defendants Certain Unknown
Traders in the Securities of Nexen, Inc. in an Account of Phillip Securities Pte Ltd. The total
proceeds of the trades ($1,291,848.20, referred to herein as the “Wang Zhi Hua Frozen Funds”)
are currently held by Pershing and are subject to the Court’s asset freeze Orders of July 27, 2012
(Docket No. 2) and August 22, 2012 (Docket No. 33).

In satisfaction of Wang Zhi Hua’s disgorgement obligations, Pershing is hereby directed

to transmit a total of $466,169.15 of the Wang Zhi Hua Frozen Funds to the Commission within
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14 days after entry of this Final Judgment. Pershing may transmit this payment electronically to
the Commission, which will provide detailed ACH transfer/Fedwire instructions upon request.
Payment may also be made directly from a bank account via Pay.gov through the SEC website at

http://www.sec.gov/about/offices/ofm.htm. Pershing may also pay by certified check, bank

cashier’s check, or United States postal money order payable to the Securities and Exchange
Commission, which shall be delivered or mailed to

Enterprise Services Center

Accounts Receivable Branch

6500 South MacArthur Boulevard

Oklahoma City, OK 73169
and shall be accompanied by a letter identifying the case title, civil action number, and name of
this Court, Wang Zhi Hua as defendant in this action; and specifying that payment is made
pursuant to this Final Judgment. Pershing shall simultaneously transmit photocopies of evidence
of payment and case identifying information to the Commission’s counsel in this action. The
Commission shall send the funds paid pursuant to this Final Judgment to the United States
Treasury.

Following the payment of Wang Zhi Hua’s disgorgement obligations by Pershing to the
Commission as set forth above, all asset freeze obligations imposed by the Court’s Orders of July
27, 2012 (Docket No. 2) and August 22, 2012 (Docket No. 33) shall terminate as to the
remaining Wang Zhi Hua Frozen Funds and as to Wang Zhi Hua immediately, without further
order of the Court. The document preservation obligations imposed by the Court’s Order of

August 22, 2012 (Docket No. 33) shall remain in full force and effect until a further order of the

Court.

10



Case 1:12-cv-05786-RJS Document 62 Filed 05/16/13 Page 11 of 27

VIIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Defendants’
Consents are incorporated herein with the same force and effect as if fully set forth herein, and
that Defendants shall comply with all of the undertakings and agreements set forth therein.
VIIL.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain
jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.
IX.
There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

SO ORDERED.

Dated: May 16, 2013
New York, New York

TED STATES DISTRICT JUDGE

11
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SEC v. Well Advantage Limited, et al., 12 Civ. 5786 (RJS)
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Recipient Method of Address
Service

Randall J. Fons, Morrison & Foerster Email rfons@mofo.com
LLP (counsel for CT Prime Assets Ltd.,
Ren Feng, Zeng Huiyu, Wang Zhi Hua,
Giant East Investments Limited, Wong
Chi Yu and Wang Wei)
Steven L. D'Alessandro and Francesca | Email steven.dalessandro@hklaw.com
Morris, Holland & Knight LLP (counsel
for Choo Eng Hong) francesca.morris@hklaw.com
Marc Litt and Douglas M. Tween, Baker | Email marc.litt@bakermckenzie.com
& McKenzie LLP (counsel for China _
Shenghai Investment Management douglas.tween@bakermckenzie.com
Limited and Gao Mei)
Robert J. Giuffra, Jr. and Adam Paris, Email giuffrar@sullcrom.com
Sullivan & Cromwell LLP (counsel for _
CSI Investment Management Ltd. and parisa@sullcrom.com
CSI Capital Management Ltd.)
Bryan B. Lavine, Tim Mast, Stephen G. | Email bryan.lavine@troutmansanders.com
Rinehart and Mary Martin, Troutman
SanderS LLP (COUI‘]SEl fOI’ Stephen Wang timlmast@troutmansanderslcom
Sang Wong)

stephen.rinehart@troutmansanders.com
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Gregory C. Little, White & Case LLP Email gregory.little@whitecase.com
(counsel for Classictime Investments
Limited)
Feng Hai Yan Email yan6969@126.com
Sparky International Trade Co Ltd/ Email myl@zhaojin.com.cn

Zhaojin Mining Industry Co. Ltd.
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Zhang Jing Wei Email zhangjingwei@smilogistics.com
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Biggain Holdings Limited UPS Biggain Holdings Limited

No. 1128 Area B Yosemite

Yu Yang Road, Houshayu Town
Shunyl District, Beijing 101302
China
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