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UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF PENNSYLVANIA

/ ;2 Y, 63," T‘\Q
SECURITIES AND EXCHANGE COMMISSION, /{

Plaintiff,

v FILED
EDWARD V_ELLIS, SR, and
JENNIFER L. SEIDEL, MAR I 6 2012
MICHAEL E. K
Defendants. By Dok
FINAL JUDGMENT AS TO DEFENDANTS EDWARD V. SR. AND

JENNIFER L. SEIDEL
The Securitics and Exchange Commission having filed a Complaint and Defendants

Edward V. Ellis, Sr. and Jennifer L. Seidel having each entered general appearances; consented
1o the Court's jurisdiction over Defendants and the subject matter of this action; consented to
entry of this Final Judgment; waived findings of fact and conclusions of law; and waived any
right to appeal from this Final Judgment:
L
1T IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendants and
Defendants” agents, servants, employecs, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section
| 10(b) of the Securities Exchange Act of 1934 ("Exchange Act™) [15 U.S.C. § 78](b)] and Rule

10b-5 promulgated thereunder [17 C.F.R. § 240.10b-5], by using any means or instrumentality of
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interstate commerce, or of the mails, or of any facility of any national securities exchange, in
connection with the purchase or sale of any security:

()  to employ any device, scheme, or artifice to defraud;

(b)  to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or

(c) 1o enpage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person.

IL

IT IS HERERY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendants
and Defendants’ agents, servants, employees, atiorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating Section 17(2) of the Securities
Act of 1933 (“Securities Act™) [15 U.S.C. § 77q(a)] in the offer or sale of any security by the use
of any means or instruments of transpartation or communication in interstate commarce or by use
of the mails, directly or indirectly:

(a) o employ any device, scheme, or artifice to defraud;

(b} (o obtain money or property by means of any untrue statement of a material fact
or any omission of a matenal fact necessary in order to make the statements
made, in light of the circumstances under which they were made, not misleading;

or
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()  toengage in any transaction, practice, or course of business which operates or
would operate as a fraud or deceit upon the purchaser.
HL
IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendants
and Defendants’ agents, servants, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating Section 5 of the Securities Act
[15 US.C. § 77¢] by, directly or indirectly, in the absence of any applicable exemption:

(a)  Uniess a registration statement is in effect as to a security, making use of any
means or instruments of trensportation or communication in interstate commerce
of of the mails to sell such security through the use or medium of any prospectus
or otherwise;

(b)  Unless a registration statement is in effect as to 2 security, carrying or causing to
be carried through the mails or in interstate commerce, by any means or.
instruments of transportation, any such security for the purpose of sale or for
delivery after sale; or

(¢)  Meking use of any means or instruments of transportation or communication in
interstate commerce of of the mails to offer to sell or offer to buy through the use
or medium of any prospectus or otherwise any security, unless a registration
staternent has been filed with the Commission as to such security, or while the

registration statement is the subject of a refusal order or stop order or (prior to the
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effective date of the registration statement) any public proceeding or examination
under Section 8 of the Securities Act [15 U.5.C. § 77h].
v.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendants
are jointly and severally liable for disgorgement of $519,500, representing ill-gotten gains as a
result of the conduct alleged in the Complaint, together with prejudgment interest thereon in the
amount of $50,075 for a total of $569,575. In view of the restitution order entered in United
States v. Jepnifer Seidel and Edward Ellis, Crim. No, 2:09-CR-00609-CDJ (E.D. Pa. 2009) (the
“Criminal Proceeding™), which concerns, among other things, the same conduct alleged in the
Commission's Complaint in the captioned matter, the disgorgement and prejudgment interest
obligations of Defendants shall be deemed satisfied by the entry of the order in the Criminal
Proceeding requiring Defendants Ellis and Seidel to joinlly and severally pay restitution of
$798,492.

V.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section
21{d)(2) of the Exchange Act [15 U.8.C. § 78w(d)(2)] and/or Section 20{(e) of the Securities Act
[15 U.S.C. § 77t(e)], Defendants are prohibited from acting as an officer or director of any issuer
that has a class of securities registered pursuant to Section 12 of the Exchange Act [15 U.S.C.

§ 78}] or that is required to file reports pursuant to Section 15(d) of the Exchange Act [15 U.S.C.
§ 780(d)].
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V1.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that each Defendant’s
Consent is incorporated herein with the same force and effect as if fully set forth herein, and that

Defendants shall comply with all of the undertakings and agreements set forth therein.

VIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Coun shall retain

jurisdiction of this matter for the purpases of enforcing the terms of this Final Judgment.

Dated: /5 012 (2 £ Ay %,@zyﬁéf

UNITED STATES mg'r?cf JUI?GE
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(P* UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF PENNSYLVANIA

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
V.

EDWARD V. ELLIS, SR., and
JENNIFER L. SEIDEL,

Defendants.

CONSENT OF DEFENDANT JENNIFER L. SEIDEL
1. Defendant Jennifer L. Seidel ("Defendant") waives service of a summons and the
(\ complaint in this action, enters a general appearance, and consents to the Court’s jurisdiction
| over Defendant and over the subject matter of this action,

2. Defendunt has pleaded guilty to criminal conduct relating to certain matters
alleged in the complaint in this action. Specifically, in United States v. Jennifer Seidel and
Edward Ellis, Crim. No. 2:09-CR-00609-CDJ (E.D. Pa. 2009), Defendant pleaded guilty to
violations of 18 U.S.C. §§ 1014, 1341, 1343 and 1344, In connection with that plea, Defendant
admitied, among other things, that from on or about August 2007 through October 16, 2008, she
devised and intended to devise a scheme to defrand investors in Sederon, Inc. (“Sederon™), a
company controlled by Defendant and Edward V. Ellis, St. (“Ellis"), to obtain money and

property from them by means of false and fraudulent pretenses, representations and promises.
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c"“ 3 Defendant hereby consents 1o the entry of the Final Judgment in the form
attached hereto (the "Final Judgment") and incorporated by reference herein, which, among other
things:

(a) permanently restrains and enjoins Defendant from violating Sections 5
[15 U.S.C. § 77¢) and 1 7(a) of the Securities Act of 1933 (“Securities
Act”y [15 U.S.C. § 77q(a)], Section 10(b) of the Securities Exchange Act
of 1934 (“Exchange Act™) [15 U.S.C. § 78j(b)] and Rule 10b-5[17 C.F.R.
§ 240.10b-5) thereunder;

(b)  prohibits Defendant from acting as an officer or director of any issuer that
has a class of securities registered pursuant to Section 12 of the Exchange
Act [15 US.C, § 781], or that is required to file reports pursuant to Section

(w 15(d) of the Exchange Act [15 U.S.C. § 780(d)}; and

()  orders thar Defendant is jointly and severally liable with Ellis in the
amount of $519,500, plus prejudgment interest thereon in the amount of
$50,075, but provides that the total of such disgorgement and prejudgment
interest, $569,575, shall be deemed satisfied by the entry of the order in
the criminal proceeding, United States v. Jennifer Seidel and Edward
Ellis, Crim. No. 2:09-CR-00605-CDJ (E.D. Pa 2009), requiring
Defendants Seidel and Ellis to jointly and severally pay $798,492 in
restitution.

4, Defendant waives the entry of findings of fact and conclusions of law pursuant to
Rule 52 of the Federal Rules of Civil Procadure.
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5. Defendant waives the right, if any, to a jury trial and to appeal from the entry of
the Final Judgment.

6. Defendant enters into this Consent voluntarily and represents that no threats,
offers, promises, or inducements of any kind have been made by the Commission or any
member, officer, employee, agent, or representative of the Commission to induce Defendant to
enter into this Consent.

7. Defendant agrees that this Consant shall be incorporated into the Final Judgment
with the same force and effect as if fully set forth therein.

8. Defendant will not oppose the enforcement of the Final Judgment on the ground,
if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil Procedure, and
hereby waives any objection based thereon. |

9. Defendant waives service of the Final Judgment and agrees that entry of the Final
Judgment by the Court and filing with the Clerk of the Court will constitute notice to Defendant
of its terms and conditions. Defendant further agrees to provide counsel for the Commission,
within thirty days after the Final Judgment is filed with the Clerk of the Court, with an affidavit
or declaration stating that Defendant has received and read a copy of the Final Judgment.

10.  Consistent with 17 C.F.R. 202.5(f), this Consent resolves only the claims asserted
against Defendant in this civil proceeding. Defendant acknowledges that no promise or
representation has been made by the Commission or any member, officer, employee, agent, or
representative of the Commission with regard to any criminal liability that may have arisen or
may arise from the facts underlying this action or immunity from any such criminal liability.
Defendant waives any claim of Double Teopardy based upon the settlement of ﬂﬁs proceeding,

including the imposition of any remedy or civil penalty herein. Defendant further acknowledges
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that the Court's entry of & permanent injunction may have collateral conscquences under federal
or state law and the rules and regulations of self-regulatory organizations, licensing boards, and
other regulatory organizations. Such collateral consequences include, but are not limited 10, a8
statutory disqualification with respect to membership or participation in, or association with a
member of, a self-regulatory organization. This statutory disqualification has consequences that
are separate from any sanction imposed in an adminigtrative proceeding. In addition, in any
disciplinary proceeding hefore the Commission based on the entry of the injunction in this
action, Defendant understands that she shall not be permitted to contest the factusl allegations of
the complaint in this action.

11.  Defendant understands and agrees to comply with the Commission's policy "not
to permit a defendant or respondent to consent to a judgment or arder that imposes a sanction
while denying the allegation in the complaint or order for proceedings.” 17 CF.R. § 202.5. In
compliance with this policy, Defendant acknowledges the guilty plea for related criminal
conduct described in paragraph 2 above, and agrees: (i) not to take any action or to make or
permit to be made any public statement denying, directly or indirectly, any allegation in the
complaint or creating the impression that the complaint is without factual basis; and (ii) that
upon the filing of this Consent, Defendant hereby withdraws any papers filed in this action to the
extent that they deny any allegation in the complaint. If Defendant breaches this agreement, the
Commission may petition the Court to vacate the Final Judgment and restore this action to its
active docket. Nothing in this paragraph affects Defendant’s: (i) testimonial obligations; or (i)
right to take legal or factual positions in litigation or other legal proceedings in which the
Commission is not a party.
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e I";

e

Defendant hereby waives any rights under the Ligual Aceess 1o Justice Act. the
Small Buginess Regulatory Enlorcement Faimiess Act of 1996, or any other provision of law to
pursue reimbursement of attorney’s fees or other foes. expenses, or costs expended by Defendant
10 defend against this action. For these purposes. Defendant agrees that Defendant is not the
prevailing party in this action since the parties have reached a good faith settlement,

13, Defendant agrees that the Commission may present the Final Judgotent 1o the
Court {or signature and entry without further notice.

4. Defendant agrees that this Court shall retain jurisdiction over this matter for the

purpose of enforeing the terms of the Final Judgment.

Dived: iluﬂ{ \2

)

n___J } 2L . 201 L-Jennifer L. Seidel. a person known to me, personally
appearcd before me and acknowledged executing the Toregoing Consent.

STTRYN .,&

NotayPublic u
Comiission explres:

COMMONWEALTH OF PERNSYLVANIA

Appraved as to form: HOTARIAL SEAL ]
"tpplft s as to form: Marggnna & Maltoy, Nowary Fublic
gity of Philadeiphic, Philadsiphig County
" S . My Commizsion Expiras May 28, 3¢14

David L. Shapiro

1429 Walnut Street. Suite 1301
Philadeiphia, PA 19102
215-816-3935

Attorney 1or Defendant
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UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF PENNSYLVANIA

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
V.
EDWARD V. ELLIS, SR., and
JENNIFER L. SEIDEL
Defendants.

CONSENT OF DEFENDANT EDWARD V. ELLIS

1. Defendant Edward V. Ellis, Sr. ("Defendant”) waives service of a summons and
the complaint in this action, enters a general appearance, and consents to the Court’s jﬁrisdiction
over Defendant and over the subject matter of this action.

2, Defendant has pleaded pguilty to criminal conduct relating to certain matters
alleged in the complaint in this action. Specifically, in United States v. Jennifer Seidel and
Edward Ellis, Crim. No. 2:09-CR-00609-CDJ (E.D. Pa. 2009), Defendant pleaded guilty to
violations of 18 U.S.C. §§ 1341 and 1343, In connection with that plea, Defendant admitted,
among other things, that from on or about August 2007 through October 16, 2008, he devised
and intended to devise a scheme to defraud investors in Sederon, Inc. (“Sederon™), 2 enmpany
controlled by Defendant and Jennifer L. Seidel (“Seidel™), to obtain money and property ffom

them by means of false and fraudulent pretenses, representations and promises.
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i Defendant hereby consents to the entry of the Final Judgment in the form
attached hereto (the "Final Judgment™) and incorporated by reference herein, which, among other
things:

(a)  permanently restrains and enjoins Defendant from violating Sections 5 [15
U.S.C. § 77e] and 17(n) of the Securities Act of 1933 (“Securities Act”)
[15 U.S.C. § 77q(a)], Section 10(b) of the Securities Exchange Act of
1934 (“Exchange Act") [15 U.S.C, § 78j(b)] and Rule 10b-5 [17 C.F.R.
§ 240.10b-5) thereunder;

(b)  prohibits Defendant from acting as an officer or director of any issuer that
has a class of securities registered pursuant to Section 12 of the Exchange
Act [15 U.S.C. § 781], or that is required to file reports pursuant to Section
15(d) of the Exchange Act [15 U.8.C, § 780(d)]; and

(c)  orders that Defendant is jointly and severslly lable with Seide! for
disgorgement in the amount of $519,500, plus prejudgment interest
thereon in the amount of $50,075, but provides that the total of such
diggorgement and prejudgment interest, $569,575, shall be deemed
satisfied by the entry of the order in the criminal proceeding, United Srates
v. Jennifer Seidel and Edward Ellis, Crim. No, 2:09-CR-00609-CD1 (E.D.
Pa. 2009), requiring Defendants Seidel and Ellis to jointly and severally
pay $798,402 in restitution.

4, Defendant waives the entry of findings of fact and conclusions of law pursuant to

Rule 52 of the Federal Rules of Civil Procadure.
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5. Defendant waives the right. if any. to a jury trial and to.appeal from the entry of
the Final Judgment.

6. Defiendant cnlers into (his Consent voluntarily and represents thal no threats,
offers, promiscs, or inducements ol any kind have been inade by the Commission or any
miember. officer, cmployee, agent, or represemative of the Commission Lo induce Defendant to
enter into this Consent.

7. Defendant agrees that this Consent shall be incorporated into the Final Judgment
with the same [oree and cllect as it tully set {orth therein.

8. Defendant will not oppose the enforcement of the Final Judgment on the ground,
ifany exists, thal it fails 1o comply with Rule 65(d) of the Federal Rules ot Civil Procedure, and
hereby waives any objection hased thercan.

v. Defendant waives service of the Final Judgment and agrees that entry of the Final
Judgment by the Court and filing with the Clerk of the Court will constituie notice 1o Defendant
of its temy and conditions. Defendant further agrees to provide counscel for the Commission.
within thirty days alter the Fimal Judgment is Rled wilh the Clerk ot the Court. with an affidavit
or declaration stating, that Defendant has received and read a copy of the Final Judgment.

10.  Consistent with 17 C.F.R. 202.5(0), this Consent resolves only the claims asserted
egainst PDefendant in this civil proceeding. Defendant acknowledges that no promise or
representation has been made hy the Commissian or any member, ofticer, employec, agent. or
representative of the Commission with regard to any criminal liahilily that may have arisen or
may arise fram the facts vnderlying this action or immunily from uny such criminal liability.
Delendant waives any claim of Doubice Jeapardy based upon the settlement of this proceeding.

including the imposition of any remedy or envil penaliy herein. Delendant turther acknowledgcs
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that the Court’s entry of @ permanent injunction may have collaleral consequences under federal
or state Taw and the rules and regulations of self-regulatory organizations, licensing boards, and
ather repulatory vrganizations, Such collateral conseyuences include. but are not limited to, a
statutory disgualification with respect to membgership or participation in, or association with a
member of, 2 selfregulatory organization. This statutery disqualification has consequences that
arc separate from any sanction imposed in an administrative proceeding. In addition. in any
disciplinary proceeding hefore the Commission based on the entry of the injunction in this
action. Detendunt understands that he shall not be permitted 1o contest the factual allegations of
the compluint m this action,

1. Defendant understands and agrees to comply with the Conumission’s policy "not
te permil 2 defendant or respondent to consent to g judgment or order that imposes a sanction
while denying the allegation in the complaint or order for procecdings.” 17 C.F.R. § 202.5. In
compliance with this policy. Defendant acknowledges the guilty plea for related criminal
conduct deseribed in paragraph 2 ahove. and agrees: {0} not 1o take any action or to make or
pernnt to be iude any public statement denying, dircetly ar indireetiy, any allegation i the
cemplaint or creating the nmpression that the complaint is without factual bagis: and (i) that
upon the filing of this Consent. Deicndant hereby withdeaws any papers filed in this action 1o the
extent that they deny any aliegation in the complaint. 11 Defendant breaches this agreement. the
Commission may petition the Comt w vacate the Final Judgment and restore this action to #s
active docket, Nothing in this paragraph affeats Defendant's: (i} testimonial obligations: or (i)
right to take legal or factual positions in litigation or other legal proceedings in which the

Commission i not a party.
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12, Detendant herchy waives any rights under the Equal Aceess to Justice Act, the
Soall Business Regulatory Enforcement Fairmess Act of 1996, or uny other provision of law to
pursue reitnborsement of attorney's fecs or other fees, cxpenses, or costs expended by Detendant
10 defend aguinst 1his action, For (hese purposes, Delendant agrees that Dulendant i not the
prevailing party in this action since the panics have reached a good faith settlement.

13.  Defendant agrees that the Commission may present the Final Judgment to the
Courl for signature and entry without further notice.

14, Befendant agrees that this Court shall retain jurisdiction ever this mater for the

purposce of enforeing the tenns of the Final Judgment.

fra

1970

Dated: } .

On > Aecnsy 27, 2004 Edward V. Ellis, a person known to me, personally appeared
belore me and acknowledged exceuting the Toregoing Convent,

‘
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‘*i{)t.zryil’abim VA
Commission expires: %70, &
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e E AL GF PERINSY w,«ma
FOTTGRIAL SEAL
<%, faras, Nowry Pablic
s -‘%. mougt, Schuylkill County
3_3;‘ N  unpdres May 19,2013
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