
UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF VIRGINIA

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

TERRY M. PHILLIPS,

Defendant

Civil Action No. 1 :11 - c v-4 2 2

FINAL JUDGMENT AS TO TERRY M♦ PHILLD7S

The Securities and ExchangeCommission ("theCommission")having fileda Complaint,

anddefendant Terry M. Phillips ("Phillips") having entered a general appearance, consented to

the Court's jurisdiction over Phillips andthesubject matter ofthis action, consented to entryof

this Final Judgment without admitting ordenying theallegations of the Complaint (except as to

jurisdiction), waived findings of fact andconclusions of law,andwaivedany rightto appeal from

this FinalJudgment:

I.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Phillips and Phillips'

agents, servants, employees,attorneys, and all persons in active concert or participation with

them who receive actual notice ofthis Final Judgment by personal serviceorotherwise are

permanently restrained and enjoined from aiding and abetting any violationofSection 13(a) of

the Exchange Act [15 U.S.C. § 78m(a)] andRules12b-20 and 13a-13 thereunder [17 C.F.R. §§

240.12b-20,240.13a-13] by knowingly providing substantial assistance to an issuerofa security

registered pursuant to Section 12of the Exchange Act to omit from its periodic reports material
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information asmaybe necessary to maketherequired statements notmisleading.

n.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Phillips and Phillips'

agents, servants, employees, attorneys, and all persons inactive concert or participation with

them who receive actual noticeofthis Final Judgment by personal service orotherwise are

permanently restrained and enjoined from aiding and abetting anyviolation ofSection

13(b)(2)(A) of the Exchange Act [15 U.S.C. §78m(b)(2)(A)] byknowingly providing substantial

assistance toan issuer that fails tomakeand keepbooks, records, and accounts which, in

reasonable detail, accurately and fairly reflect its transactions and dispositionsof its assets.

m.

IT IS FURTHERORDERED, ADJUDGED, AND DECREEDthat Phillips andPhillips'

agents, servants, employees, attorneys, and all persons in active concert orparticipation with

them who receiveactualnotice ofthis Final Judgmentby personal serviceor otherwise are

permanently restrained and enjoined from aiding and abetting any violation ofSection

13(b)(2)(B) of the Exchange Act [15 U.S.C. §78m(bX2)(B)] by knowingly providing substantial

assistance to anissuerthat fails to deviseandmaintain a system ofinternal accounting controls

sufficient to provide reasonable assurances that transactions are recorded asnecessary to permit

preparation of financial statements in accordance with generally accepted accounting principles

or any other criteriaapplicableto such statements.

IV.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Phillips and Phillips'

agents, servants, employees, attorneys, and all persons in active concert orparticipation with

them who receive actual noticeof this Final Judgment by personal serviceorotherwiseare
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permanently restrained and enjoined from violating Rule 13b2-2 under the Exchange Act [17

C.F.R. §240.13b2-2] by,directly or indirectly, making materially false ormisleading statements,

oromitting to state, orcausing another person to omit tostate material facts necessary inorder to

make statements made, in light of the circumstances under which they were made, not misleading

to anaccountant inconnection withanyaudit, review, orexamination of financial statements or

the preparation or filing of adocument orreport required tobe filed with the Commission.

V.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Phillips shall comply

with the Order Instituting Cease-and-Desist Proceedings, Making Findings, and Imposing a

Cease-and-Desist OrderPursuant to Section 21C of the SecuritiesExchange Act of 1934that was

issued against Phillips by the Commission on May 2,2007.

VI.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Phillips shallpaya

civil penalty in theamount of$50,000 pursuant to Section 21(d)(3) ofthe Exchange Act [15

U.S.C. § 78u(d)(3)]. Phillips shall satisfythisobligation, pursuant to the terms ofthe payment

schedule set forth inparagraph VIIbelow, bycertified check, bank cashier's check, or United

States postal money order payable to theSecurities and Exchange Commission. The payment

shallbe delivered or mailed to theOffice ofFinancial Management, Securities andExchange

Commission, Operations Center, 6432 General Green Way, Mail Stop 0-3, Alexandria, Virginia

22312, and shall be accompanied byaletter identifying Terry M. Phillips as adefendant inthis

action; setting forth thetitleand civil action number of thisaction and the name of this Court;

and specifying that payment is made pursuant tothis Final Judgment. A copy of the aforesaid

lettershall also be sent to Yuri B. Zelinsky, Assistant Director, DivisionofEnforcement,
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Securities and Exchange Commission, 100 FStreet, N.E., Washington, DC 20549. Phillips shall

pay post-judgment interest onany delinquent amounts pursuant to28U.S.C. § 1961. The

Commission shall remit the funds paid pursuant to this paragraph to theUnited States Treasury.

VH. *

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Phillips shall pay the

amountof$50,000, in five installments, according to the following schedule:

1. $10,000 within 10calendardays ofentry ofthis FinalJudgment;

2. $10,000 within 40 calendar daysofentryofthis Final Judgment, plus post-
judgmentinterestpursuant to 28 U.S.C. § 1961;

3. $10,000 within70 calendar days ofentry ofthis Final Judgment, plus post-
judgment interest pursuant to 28 U.S.C. § 1961;

4. $10,000 within 100 calendar days ofentryof this FinalJudgment, plus post-
judgment interest pursuant to 28 U.S.C. § 1961; and

5. S10,000 within 130 calendar days ofentryofthis Final Judgment, pluspost-
judgmentinterestpursuant to 28 U.S.C. § 1961.

If Phillips fails tomake any payment bythe date agreed and/or inthe amount agreed according to

the schedule set forth above, alloutstanding payments under this Final Judgment, including post-

judgment interest, minus anypayments made, shall become dueand payable immediately without

furtherapplication to the Court

vm.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREEDthatthe Consent is

incorporated herein with the same force and effect as if fully set forth herein, and that Phillips

shall comply with allofthe undertakings and agreements set forth therein.

DC.

Case 1:11-cv-00422-AJT-IDD   Document 3   Filed 04/27/11   Page 4 of 5 PageID# 23



IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction ofthis matter for the purposes ofenforcing the terms of this Final Judgment.

X.

There being no just reason for delay, pursuant to Rule 54(b) ofthe Federal Rules ofCivil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

Dated: fifjUL^l .2011 Anthony J. Trenga
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