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STEPHEN L. COIIEN

STACEY M . NAHRW OLD
Email: nahrwolds@sec.gov

Attorneys for Plaintifr:
Securities and Exchangc Commission
l 00 F Street, N.E.
W ashington, D.C, 20549-4030
Telephone: (202) 55l -4472 o
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

: '

SECURITIES AND EXCHANGE :
COM M ISSION, :

:
Plaintiff, : Case No- 2:08-CV-457-ECR-PAL

;
Y. :

:

COM PASS CAPITAL GROUP, INC., :
M ARK A. LEFKOW ITZ, :
ALVIN L. DAHI,, : .
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TRAVELLER, :

:
Defendants. :

:

CONSENT OF DEFENDANT SHANE H.TRAVELLER

1 . Defcndant Shane H. Travelltr (çrefendant'') acknowledges having becn served

with the complaint in this açtion, tnters a general appearance, and admits the Court's jurisdiction

over Defendant and over the subject matler of this action. '

2. Without admitting or denying the allegations of the complaint (except as to

personal and subject matlerjurisdiction, whiçh Defendant admits), Defendant hereby consents to
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the entry of the final Judgment in the form attached hereto (the i'Final Judgmenf') and

incomorated by reference herein, which, among other things:

(a) permanently restrains and enjoins Defendant from violation of Section

10(b) and l 3(b)(5) of the Securities Exchange Ad of 1934 (ssExchange

Act:'') and Rules 10b-5 and 13b2-1 promulgated thereunder; Sedion I 7(a)

of the Securities Act of 1933 (tssecurities Act9'); and from aiding and

abetting Sections l3(a) and l 3(b)(2)(A) of tlw Exchange Act and Rules

12b-20, 13a-1 and 1 3a-13 promulgated thereunder;

(b) imposes a five (5) year offker and director bar pursuant to Section 21(d)(2) of

the Exchange Act and Section 20(e) ot- the Securitits Act;

(c) imposes a jive (5) year penny stock bar pursuant to Section 21(d)(6) of the

Exçhange Act and Section 20(g) of the Securities Act; and

(d) orders Defendant to pay a civil penalty in the amount of $59,000 under

Section 2 l (d) of the Exchange Act and Sedion 20(d)(2) of the Securities

Act, to bç paid in feur installments according to the following schedule:

(i) $25,000, within ten days of entc of the Final Judgment; (ii) $5,000,

within Q0 days of entry of tlw Final Judgment plus post-judgment interest

pursuant to 28 U.S.C. j 1961 ; (iii) $10,000, within 1 80 days of entry of

the Final Judgment plus m st-judgment interest pursuant to 28 U.S.C. j

1 961 ; and (iv) $10,000, within 270 days of entry of the Final Judgment

plus post-judgment intemst pursuant to 28 U.S.C. 9 1961 . '

3. Defendant agrees that he shall not scek or accept, directly or indirectly,

reimbursement or indemnification from any source, lncluding but not lîmfted to payment made

pursuant to any insumnce policy, with regard to any civil penalty amounts that Defendant pays

2
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pursuant to the Final Judgment, regardless of whdher such penalty amounts or any part thereof

are added to a distribution fund or otherwise used for the benefit of investors. Defendant fudher

agrees that he shall not claim, assert, or apply for a tax deduction or tax credit with regard to any

federal, state, or local tax for any penalty amounts that Defendant pays pursuant to the Final

Judgment, regardless of whether such penalty amounts or any part thtreof are added to a

distribution fund or otherwise used for the benet'it of investers.

4. Defendant waives the entry of Endings of fact and conclusions of 1aw pursuant to

Rule 52 of the Federal Rules of Civil Procedure.

5. Defendant waives the right, îf any, to ajury trial and to appeal from the entry of

the Final Judgment.

6. Ddendant enters into this Consent voluntarily and represents that no threats,

offers, promises, or inducements of any kind have been made by the Commission or any

member, officer, employee. agcnt or representative of the Commission to induce Defendant to

enter into this Consent.

7. Defendant agrees that this Consent shall be incorporate,d into the Final Judgment

with the same fbroe and effect as irfully set forth thcrein.

8. Defendant will not oppose the enforcement of the Final Judgment on the ground,

if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil Procedum, and

hereby waives any objeçtion based thereon.

9. Defendant waives service of the Final Judgment and agrees tha.t entry of the Final

Judgment by the Court and filing with the Clerk of the Court will constitute notice to Defendant @

of $ts terms and conditions, Defendant further agrees to provide counsel for the Commission,

3
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within thirty days aûer the Final Judgment is fi led with the Clerk of the Courq with an affidavit

or declaration stating that Defendant has rtceived and read a copy Qf the Final Judgment.

l0. Consistent with I 7 C.F.R. 202.5(9, this Consent resolves only the claims msserted

against Defendant in this civil proceeding. Defendant acknowledges that no promise or

representation has becn made by the Commission or any member, ofscer, employœe, agent, or

representative of the Commisslon with regard to any crlminal liability that may have arisen or

may arise from the facts undcrlying this action or immunity from any suoh criminal liability.

Defendant waives any claim of Double Jeopardy bastd upon the settlement of this proceeding,

including the imposition of any rernedy or civil penalty herein. Defendant further acknowledges

that the Coulfs entry of a permanent injunction may have collateral consequcncts under federal

or state 1aw and the rules and rcgulations of self-regulatory organizations, licensing boards, and

other regulatory organizations. Such collateral consequences inçlude, but are not limited to, a

sltutory disqualification with resped to membership or participation in, or association with a

member of. a self-regulatory organization. This statutory disqualification has consequences that

are separate from any sanction imposed in an administrative preceeding. ln addition, in any

disciplinary procteding before the Commission based on the entry of the injunction in this

action, Defendant understands that llt shall not be permitted to contest the ractual allegations of

the complaint in this action.

1 1 . Defendant understands and agrees to comply with the Commission's policy itnot

to ptnnit a defendant or respondent to consent to ajudgment or order that imposes a sanction :
:

while denying the allegation in the complaint or order for proceedings.'' 17 C.F.R. j 202.5. In .

oompliance with this policy, Defendant agrees: (i) not to take any action or to make or permit to

be made any public sitement denying, directly or indirectly, any allegation in the complaint or

4
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creating the impression that the complaint is without fadual basis; and (ii) that upon the Gling of

this Consent, Defendant hereby withdraws any papers filed in this action to the extent that they

deny any allegation in the complaint. If Defendant breaches this agreement, the Commission

may petition the Court to vacate the Final Judgment and restore this action to its active docket.

Nothing in this paragraph affects Defendant's: (i) testimonial obligations; or (ii) right to take

iegal or factual positions in lhigation or other Iegal proceedings in which the Commission is not

a party.

1 2. Defendant hereby waives any rights under the Equal Access to Justice Act, the

Small Business Regulatory Enforcement Fairness Act of 1996, or any other provision of Iaw to

seek from the United States, or any agency, or any official of the United States acting in his or

her om cial capacity, directly or indirectly, reimbursement of aaorney's fees or other fees,

expenses, or costs expended by Defendant to defend against this action. For these purposes,

Defendant agrces that Defendant ls not the prevailing party in this action since the parties have

reached a good faith settlement.

l 3. In conneotion with this action and any related judicial or administrative

proceeding or investigation commenced by the Commission or to which the Commission is a

party, Deferldant (i) agrees to appear and be intervicwed by Commission staff at such times as

the staffrequcsts upon reasonablc notice; (ii) will accept servicc by mail or facsimile .

transmisslon of notices or subpoenas issued by the Commission for documents or testimony at

depositions, hearings, or trials, or in connection with any related investigation by Commission

staff; (iii) appoints Defendant's undersigned attorney as agent to receive service of such notices ,

and subpoenas; (iv) with respect to suçh notices and subpoenas, waives the territorial limits on

servite contained in Rule 45 of the Fcderal Rules of Civil Proctdure and any applicable local

5
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rules, provide  tlmt the party mquestlg the testimony reimburses Defendanfs travcl, lodging, and

subsistence txpenses at the tlwn-prevailing U.S. Govemment per diem rates; atld (v) consents to

personal jurisdidion over Defendant in any United States District Court for purposes of

enforcing any such subpoena.

14. Defendant agrees that the Commission may present the Final Judgment to the

Court for sil atute and entry without further notice.

l5. Defendant agrees that this Court shall retainjurisdiction over thls matter for the

pupose of enforcing the terms of the Final Judgment.

g( -0fDated: T- f
Shane H. T eller

On k l l 2008, a pmson known to me,
personally appeare before me and acknowl ged executing the foregoing Consent.

.=*k?.. LAFIEAN SHAFFEB
( F. .J . ). N o T A q y p u B L 1 c ry b i c* 

.,. i' STATE oF UTAH
,n, soalsumx uoqns ul,ssoz, Commission expires: 1('zs / fM G
ommlsshon Expres Jul 23. 2311

.:
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s'rp,'pldEx L. couEx

Email: cohens@sec.gov
STACEY M . NAIIRW OLD
Email: nahrwolds@sec.gov

Attorneys for Plaintiff:
Securities and Exchange Commission
100 F Street, N.E.
W ashington, D.C. 20549-4030
Telephone: (202) 551 -4472
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

:

SECURITIES AND EXCHANGE :
COM M ISSION, :

:
Plaintiff, : Case No. 2:08-CV-457-ECR-PAL

:

Y. :

:

COM PASS CAPITAL GROUP, INC., :
M ARK A. LEFKOW ITZ, :
ALVIN L. DAHL, :
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TRAVELLER, :

:

Defendants. :
:

FINAL JUDGM ENT AS TO DEFENDANT SHANE H. TRW ELLER

The Securities and Exchange Commission having Gled a Complaint and Defendant Shane

H. 'rraveller having entered a general appearance; consented to the Court's jurisdiction over

Defendant and the subject matter of this action; consented to entry of this Final Judgment

w ithout admitting or denying the allegations of thc Complaint (excepl as to jurisdiction); waived

findings of fact and conclusions of law; and waived any right to appeal from this Final
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Judgment:

1.

1'r IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and

Defendant's agents, servants, employees, attorneys, and aII persons in active concert or

participation with them who receive actual notict of this Final Judgment by personal service or

otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section

l 0(b) of the Securities Exchange Act of 1 934 (the itExchange Act'') (1 5 U.S.C. j 7Y(b)) and

Rule 1 0b-5 promulgated thereundcr ( I 7 C.F.R. j 240. I 0b-51, by using any means or

instrumentality of interstate commerce, or of the mails, or of any facility of any national

securities exchange, in connection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud',

(b) to make any untruc statement of a material fact or to omit to state a material facl

ncccssary in order to make the statements made, in the lighl of the circumstances

under which they were made, not misleading; or

(c) to engage in any act, practice, or course of business which operates or would

operate as a fraud or deceit upon any pcrson.

II.

IT IS IIEREBY ORDERED, ADJUDGED, AND DECREED that Defcndant and

Defendant's agents, servants, employees, atlorneys, and aIl persons in active concerl or

participation with them who receive actual notice of this Final Judgment by personal service or

otherwise are permanently restrained and enjoined from violating Section l 7(a) of the Securities

Act of 1 933 (the ''Securities Act*') ( 1 5 U.S.C. j 77q(a )1 in the offer or sale of- any security by the

2
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use of any means or instruments of transportation or communication in inlerstate commerce or

by use of the mails, directly or indirectly:

(a) to employ any device, scheme, or artifice to defraud;

(b) to obtain money or property by means of any untrue statement of a material fact

or any omission of a material fact necessary in order to make the statements

made, in Iight of the cireumstances under which they were made, not misleading;

or

(c) to engage in any transaction, practice, or course of business which operates or

would operate as a fraud or deceit upon the purchaser.

111.

IT IS HEREBY FURTHER ORDERED, ADJIJDGED, AND DECREED that Defendant

and Defendant's agents, servants, employees, attorneys, and all persons in activc concert or

participation with them who receive aclual notice of this Final Judgment by personal service or

otherwise are permanently restrained anJ enjoined from violating, direclly or indirectly, Sectjon

l 3(b)(5) of the Exchange Act ( 1 5 U.S,C, j 78m(b)(5)1 by knowingly circumventing or

knowingly failing ttl implement a system of internal accounting controls or knowingly falsifying

any book, record or account as described in Section 1 3(b)(2) of the Exchange Act ( I 5 U.S.C.

j 78m(b)(2)1.

I V .

IT IS IIEREBY FURTLIE R ORI)EItEI7, ADJUDGED, AND DECREED that Defendant

and Defendant's agents, servanls, employees, attorneys, and alI persons in active concert or

participation with them who receive actual notice of this Final Judgment by personal service or

3
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otherwise are permanently restrained and enjoined from violating, directly or indirectly,

Exchange Act Rult 1 362-1 (17 C.F.R. j 240. 1 3b2-11 by falsifying, or causing to be falsified, any

book, record or account subject to Section 13(b)(2)(A) of the Exchange Act (l5 U.S.C. j

78m(b)(2)(A)).

V.

IT IS I IEREBY FURTHER ORDERED. ADJUDGED. AND DECREED that Defendant

and Defendant's agents, scrvants, employees. attom eys, and all persons in active concert or

participation with them who receive aclual notice of this Final Judgment by personal service or

othem ise are permanently restrained and enjoined fiom aiding and abetting any violation of

Section 1 3(a) of the Exchange Act gl 5 U.S.C. j 78m(a)1 and Exchange Act Rules 1 2b-20, 1 3a- I ,

and l 3a- 1 3 g 1 7 C.F.R. jj 240, 1 2b-20. 240. 1 3a- l , and 240. l 3a- I 31 by knowingly providing

substantial assistance to an issuer which has a class of' securities registered pursuant to Section

l 2 of the Exchange Act ( 1 5 U.S.C. j78I1, or that is required to Gle reports pursuant to Section

1 5(d) of the Exchange Act ( 1 5 U.S.C. j 78o(d)), that Gles current, quallerly and annual reports

with the Commission on Forms 8-K, Forms I 0-Q and Forms l 0-K that fail to contain material

information necessary to make the required statements in the Forms 8-K, Forms 1 0-Q and 1 O-K,

in light of 1he circumstances under which they are made, not misleading.

V I .

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendant and its

agents, servants, employees, atlorneys, and aIl persons in active conccrt or participation with any

of them who receive actual notice of this Final Judgment, by personal service or otherwises are

permanently restrained and enjoined from aiding and abetting any violation of Sections

4
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1 3(b)(2)(A) of the Exchange Act g1 5 U.S.C. j 78m(b)(2)(A)1 by knowingly providing substantial

assistance to an issuer which has a class of securities registered pursuant to Section 1 2 of the

Exchange Act ( l 5 U.S.C. j78l1, or that is required to file reports pursuant to Section 1 5(d) of the

Exchange Act f 1 5 U.S.C. j 78(?(d)1, in failing to make and keep books, records, and accounts,

which, in reasonable detail, accurately and fairly retlect the transactions and disposition of the

assts of the issuer.

V l I .

IT IS FUR-I'HER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section

2 l (d)(2) of the Exchange Act ( 1 5 U.S.C. j 78u(d)(2)1 and Section 20(e) of the Securities Act ( 1 5

U .S.C. j 77t(e)1, Defendant is prohibited, for five (5) years following the date of entry of this

Final Judgment, from acting as an officer or director of any issuer that has a class of securities

registered pursuant lo Section 1 2 of the Exchange Act ( l 5 U.S.C. j 7811 or that is required to file

reports purstlant to Scction 1 5(d) of the Exchange Act ( 1 5 U .S.C. j 78o(d)1.

V111.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant

to Section 2 1 (d)(6) of 1he Exchange Act ( 1 5 U.S.C, j 78u(d)(6)1, Defendant is barred, for five

(5) years following the date of entry of this Final Judgment, from participating in an offering of

penny' stock, inciuding engaging in activities with a broker, dealer, or issuer for purposes of

issuing, trading, or inducing or attempting to induce the purchase or sale of any pcnny stock. A

penny stock is any equity security that has a price of Iess than Gve dollars, except as provided in

Rule 3a5 l - l under the Exchange Act ( 1 7 C.F.R. 240.3a5 1 - l 1.

1 X , .

5
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IT Is FURTHER ORDERE-D, ADJUDGED, AND DECREED that Defendant shall pay a

civil penalty in the amount of $50,000 pursuant to Section 2 l (d) of the Exchange Act (1 5 U.S.C.

j 78u(d)(6)1 and Section 20(d)(2) of the Securities Act ( 1 5 U.S.C, j 77t(d)(2)1. Defendant shall

shall pay $50,000 in four installments according to the following schedule: (i) $25.000, within

ten days of entry of this Final Judgment', (i i) $5-000. within 90 days of entry of this Final

Judgment plus post-judgment interest pursuant to 28 U.S.C. j l 96 1 ; (iii) $ l 0,000, w'ithin l 80

days of cntl'y of this Final Judgment plus post-judgment interest pursuant to 28 U.S.C. j 1 96 1 ;

and (iv) $ 1 0,000, within 270 days of entry of this Final Judgment plus post-judgment interest

pursuant to 28 U.S.C. j 1 96 1 .

If Defendant fails to make any payment by the date agreed and/or in the amount agreed

according to the schedule set forth above, aIl outstanding payments under this Final Judgment,

including post-judgment interest, minus any payments made, shall become due and payable

immediately without furlher application to the Court.

Payment shall be made from your attorney's trust account or by certified check, bank

cashier's check, or United States postal money order payable to the Securities and Exchange

Commission. The payment shall be delivered or mailed to the Oftice of Financial M anagement,

Securities and Exchange Commission, Operations Center, 6432 General Green W ay, Mail Stop

0-3. Alexandrias Virginia 223 1 2, and shall be accompanied by a letter identifying Shane H.

'I'raveller as a defendant in this action', setting fbrth the title and civil action number of this action

and the name of this Court; and specifying that payment is made pursuant to this Final Judgment.

Defendant shall pay posl-judgment interest on any delinquent amounts pursuant to 28 USC

j 1 96 l . The Commission shall remit the funds paid pursuant to this paragraph to the United

6

Case 2:08-cv-00457-ECR-PAL   Document 52   Filed 08/06/08   Page 12 of 13



' 

case 2:O8-cv-oo457-EcR-pAL Document 46-2 Filed 07/31/2008 Page 7 of 7

Statcs Treasury.

X.

IT IS FURTHER ORDERED. ADJUDGED, AND DECREED that the Consent is

incorporated herein with the same force and effect as i f fully set forth herein. and that Defcndant

shall comply with aI1 of the undertakîngs and agrecments se1 forlh therein.

X I .

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the tenns of this Final Judgment.

X I I ,

There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment fol-thwith and without further notice.

tk 2008Dated: ,

C. w
THE HONORABLE EDW ARD C. REED, JR.
SENIOR UNITED STATES DISTRICA' JUDGE

7
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STEPHEN L. COIIEN

STACEY M . NAHRW OLD
Email: nahrwolds@sec.gov

Attorneys for Plaintifr:
Securities and Exchangc Commission
l 00 F Street, N.E.
W ashington, D.C, 20549-4030
Telephone: (202) 55l -4472 o
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

: '

SECURITIES AND EXCHANGE :
COM M ISSION, :

:
Plaintiff, : Case No- 2:08-CV-457-ECR-PAL

;
Y. :

:

COM PASS CAPITAL GROUP, INC., :
M ARK A. LEFKOW ITZ, :
ALVIN L. DAHI,, : .
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TRAVELLER, :

:
Defendants. :

:

CONSENT OF DEFENDANT SHANE H.TRAVELLER

1 . Defcndant Shane H. Travelltr (çrefendant'') acknowledges having becn served

with the complaint in this açtion, tnters a general appearance, and admits the Court's jurisdiction

over Defendant and over the subject matler of this action. '

2. Without admitting or denying the allegations of the complaint (except as to

personal and subject matlerjurisdiction, whiçh Defendant admits), Defendant hereby consents to

1
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the entry of the final Judgment in the form attached hereto (the i'Final Judgmenf') and

incomorated by reference herein, which, among other things:

(a) permanently restrains and enjoins Defendant from violation of Section

10(b) and l 3(b)(5) of the Securities Exchange Ad of 1934 (ssExchange

Act:'') and Rules 10b-5 and 13b2-1 promulgated thereunder; Sedion I 7(a)

of the Securities Act of 1933 (tssecurities Act9'); and from aiding and

abetting Sections l3(a) and l 3(b)(2)(A) of tlw Exchange Act and Rules

12b-20, 13a-1 and 1 3a-13 promulgated thereunder;

(b) imposes a five (5) year offker and director bar pursuant to Section 21(d)(2) of

the Exchange Act and Section 20(e) ot- the Securitits Act;

(c) imposes a jive (5) year penny stock bar pursuant to Section 21(d)(6) of the

Exçhange Act and Section 20(g) of the Securities Act; and

(d) orders Defendant to pay a civil penalty in the amount of $59,000 under

Section 2 l (d) of the Exchange Act and Sedion 20(d)(2) of the Securities

Act, to bç paid in feur installments according to the following schedule:

(i) $25,000, within ten days of entc of the Final Judgment; (ii) $5,000,

within Q0 days of entry of tlw Final Judgment plus post-judgment interest

pursuant to 28 U.S.C. j 1961 ; (iii) $10,000, within 1 80 days of entry of

the Final Judgment plus m st-judgment interest pursuant to 28 U.S.C. j

1 961 ; and (iv) $10,000, within 270 days of entry of the Final Judgment

plus post-judgment intemst pursuant to 28 U.S.C. 9 1961 . '

3. Defendant agrees that he shall not scek or accept, directly or indirectly,

reimbursement or indemnification from any source, lncluding but not lîmfted to payment made

pursuant to any insumnce policy, with regard to any civil penalty amounts that Defendant pays

2
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pursuant to the Final Judgment, regardless of whdher such penalty amounts or any part thereof

are added to a distribution fund or otherwise used for the benefit of investors. Defendant fudher

agrees that he shall not claim, assert, or apply for a tax deduction or tax credit with regard to any

federal, state, or local tax for any penalty amounts that Defendant pays pursuant to the Final

Judgment, regardless of whether such penalty amounts or any part thtreof are added to a

distribution fund or otherwise used for the benet'it of investers.

4. Defendant waives the entry of Endings of fact and conclusions of 1aw pursuant to

Rule 52 of the Federal Rules of Civil Procedure.

5. Defendant waives the right, îf any, to ajury trial and to appeal from the entry of

the Final Judgment.

6. Ddendant enters into this Consent voluntarily and represents that no threats,

offers, promises, or inducements of any kind have been made by the Commission or any

member, officer, employee. agcnt or representative of the Commission to induce Defendant to

enter into this Consent.

7. Defendant agrees that this Consent shall be incorporate,d into the Final Judgment

with the same fbroe and effect as irfully set forth thcrein.

8. Defendant will not oppose the enforcement of the Final Judgment on the ground,

if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil Procedum, and

hereby waives any objeçtion based thereon.

9. Defendant waives service of the Final Judgment and agrees tha.t entry of the Final

Judgment by the Court and filing with the Clerk of the Court will constitute notice to Defendant @

of $ts terms and conditions, Defendant further agrees to provide counsel for the Commission,

3
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within thirty days aûer the Final Judgment is fi led with the Clerk of the Courq with an affidavit

or declaration stating that Defendant has rtceived and read a copy Qf the Final Judgment.

l0. Consistent with I 7 C.F.R. 202.5(9, this Consent resolves only the claims msserted

against Defendant in this civil proceeding. Defendant acknowledges that no promise or

representation has becn made by the Commission or any member, ofscer, employœe, agent, or

representative of the Commisslon with regard to any crlminal liability that may have arisen or

may arise from the facts undcrlying this action or immunity from any suoh criminal liability.

Defendant waives any claim of Double Jeopardy bastd upon the settlement of this proceeding,

including the imposition of any rernedy or civil penalty herein. Defendant further acknowledges

that the Coulfs entry of a permanent injunction may have collateral consequcncts under federal

or state 1aw and the rules and rcgulations of self-regulatory organizations, licensing boards, and

other regulatory organizations. Such collateral consequences inçlude, but are not limited to, a

sltutory disqualification with resped to membership or participation in, or association with a

member of. a self-regulatory organization. This statutory disqualification has consequences that

are separate from any sanction imposed in an administrative preceeding. ln addition, in any

disciplinary procteding before the Commission based on the entry of the injunction in this

action, Defendant understands that llt shall not be permitted to contest the ractual allegations of

the complaint in this action.

1 1 . Defendant understands and agrees to comply with the Commission's policy itnot

to ptnnit a defendant or respondent to consent to ajudgment or order that imposes a sanction :
:

while denying the allegation in the complaint or order for proceedings.'' 17 C.F.R. j 202.5. In .

oompliance with this policy, Defendant agrees: (i) not to take any action or to make or permit to

be made any public sitement denying, directly or indirectly, any allegation in the complaint or

4
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creating the impression that the complaint is without fadual basis; and (ii) that upon the Gling of

this Consent, Defendant hereby withdraws any papers filed in this action to the extent that they

deny any allegation in the complaint. If Defendant breaches this agreement, the Commission

may petition the Court to vacate the Final Judgment and restore this action to its active docket.

Nothing in this paragraph affects Defendant's: (i) testimonial obligations; or (ii) right to take

iegal or factual positions in lhigation or other Iegal proceedings in which the Commission is not

a party.

1 2. Defendant hereby waives any rights under the Equal Access to Justice Act, the

Small Business Regulatory Enforcement Fairness Act of 1996, or any other provision of Iaw to

seek from the United States, or any agency, or any official of the United States acting in his or

her om cial capacity, directly or indirectly, reimbursement of aaorney's fees or other fees,

expenses, or costs expended by Defendant to defend against this action. For these purposes,

Defendant agrces that Defendant ls not the prevailing party in this action since the parties have

reached a good faith settlement.

l 3. In conneotion with this action and any related judicial or administrative

proceeding or investigation commenced by the Commission or to which the Commission is a

party, Deferldant (i) agrees to appear and be intervicwed by Commission staff at such times as

the staffrequcsts upon reasonablc notice; (ii) will accept servicc by mail or facsimile .

transmisslon of notices or subpoenas issued by the Commission for documents or testimony at

depositions, hearings, or trials, or in connection with any related investigation by Commission

staff; (iii) appoints Defendant's undersigned attorney as agent to receive service of such notices ,

and subpoenas; (iv) with respect to suçh notices and subpoenas, waives the territorial limits on

servite contained in Rule 45 of the Fcderal Rules of Civil Proctdure and any applicable local

5
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rules, provide  tlmt the party mquestlg the testimony reimburses Defendanfs travcl, lodging, and

subsistence txpenses at the tlwn-prevailing U.S. Govemment per diem rates; atld (v) consents to

personal jurisdidion over Defendant in any United States District Court for purposes of

enforcing any such subpoena.

14. Defendant agrees that the Commission may present the Final Judgment to the

Court for sil atute and entry without further notice.

l5. Defendant agrees that this Court shall retainjurisdiction over thls matter for the

pupose of enforcing the terms of the Final Judgment.

g( -0fDated: T- f
Shane H. T eller

On k l l 2008, a pmson known to me,
personally appeare before me and acknowl ged executing the foregoing Consent.

.=*k?.. LAFIEAN SHAFFEB
( F. .J . ). N o T A q y p u B L 1 c ry b i c* 

.,. i' STATE oF UTAH
,n, soalsumx uoqns ul,ssoz, Commission expires: 1('zs / fM G
ommlsshon Expres Jul 23. 2311

.:
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s'rp,'pldEx L. couEx

Email: cohens@sec.gov
STACEY M . NAIIRW OLD
Email: nahrwolds@sec.gov

Attorneys for Plaintiff:
Securities and Exchange Commission
100 F Street, N.E.
W ashington, D.C. 20549-4030
Telephone: (202) 551 -4472
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

:

SECURITIES AND EXCHANGE :
COM M ISSION, :

:
Plaintiff, : Case No. 2:08-CV-457-ECR-PAL

:

Y. :

:

COM PASS CAPITAL GROUP, INC., :
M ARK A. LEFKOW ITZ, :
ALVIN L. DAHL, :
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TRAVELLER, :

:

Defendants. :
:

FINAL JUDGM ENT AS TO DEFENDANT SHANE H. TRW ELLER

The Securities and Exchange Commission having Gled a Complaint and Defendant Shane

H. 'rraveller having entered a general appearance; consented to the Court's jurisdiction over

Defendant and the subject matter of this action; consented to entry of this Final Judgment

w ithout admitting or denying the allegations of thc Complaint (excepl as to jurisdiction); waived

findings of fact and conclusions of law; and waived any right to appeal from this Final
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Judgment:

1.

1'r IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and

Defendant's agents, servants, employees, attorneys, and aII persons in active concert or

participation with them who receive actual notict of this Final Judgment by personal service or

otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section

l 0(b) of the Securities Exchange Act of 1 934 (the itExchange Act'') (1 5 U.S.C. j 7Y(b)) and

Rule 1 0b-5 promulgated thereundcr ( I 7 C.F.R. j 240. I 0b-51, by using any means or

instrumentality of interstate commerce, or of the mails, or of any facility of any national

securities exchange, in connection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud',

(b) to make any untruc statement of a material fact or to omit to state a material facl

ncccssary in order to make the statements made, in the lighl of the circumstances

under which they were made, not misleading; or

(c) to engage in any act, practice, or course of business which operates or would

operate as a fraud or deceit upon any pcrson.

II.

IT IS IIEREBY ORDERED, ADJUDGED, AND DECREED that Defcndant and

Defendant's agents, servants, employees, atlorneys, and aIl persons in active concerl or

participation with them who receive actual notice of this Final Judgment by personal service or

otherwise are permanently restrained and enjoined from violating Section l 7(a) of the Securities

Act of 1 933 (the ''Securities Act*') ( 1 5 U.S.C. j 77q(a )1 in the offer or sale of- any security by the

2
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use of any means or instruments of transportation or communication in inlerstate commerce or

by use of the mails, directly or indirectly:

(a) to employ any device, scheme, or artifice to defraud;

(b) to obtain money or property by means of any untrue statement of a material fact

or any omission of a material fact necessary in order to make the statements

made, in Iight of the cireumstances under which they were made, not misleading;

or

(c) to engage in any transaction, practice, or course of business which operates or

would operate as a fraud or deceit upon the purchaser.

111.

IT IS HEREBY FURTHER ORDERED, ADJIJDGED, AND DECREED that Defendant

and Defendant's agents, servants, employees, attorneys, and all persons in activc concert or

participation with them who receive aclual notice of this Final Judgment by personal service or

otherwise are permanently restrained anJ enjoined from violating, direclly or indirectly, Sectjon

l 3(b)(5) of the Exchange Act ( 1 5 U.S,C, j 78m(b)(5)1 by knowingly circumventing or

knowingly failing ttl implement a system of internal accounting controls or knowingly falsifying

any book, record or account as described in Section 1 3(b)(2) of the Exchange Act ( I 5 U.S.C.

j 78m(b)(2)1.

I V .

IT IS IIEREBY FURTLIE R ORI)EItEI7, ADJUDGED, AND DECREED that Defendant

and Defendant's agents, servanls, employees, attorneys, and alI persons in active concert or

participation with them who receive actual notice of this Final Judgment by personal service or

3
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otherwise are permanently restrained and enjoined from violating, directly or indirectly,

Exchange Act Rult 1 362-1 (17 C.F.R. j 240. 1 3b2-11 by falsifying, or causing to be falsified, any

book, record or account subject to Section 13(b)(2)(A) of the Exchange Act (l5 U.S.C. j

78m(b)(2)(A)).

V.

IT IS I IEREBY FURTHER ORDERED. ADJUDGED. AND DECREED that Defendant

and Defendant's agents, scrvants, employees. attom eys, and all persons in active concert or

participation with them who receive aclual notice of this Final Judgment by personal service or

othem ise are permanently restrained and enjoined fiom aiding and abetting any violation of

Section 1 3(a) of the Exchange Act gl 5 U.S.C. j 78m(a)1 and Exchange Act Rules 1 2b-20, 1 3a- I ,

and l 3a- 1 3 g 1 7 C.F.R. jj 240, 1 2b-20. 240. 1 3a- l , and 240. l 3a- I 31 by knowingly providing

substantial assistance to an issuer which has a class of' securities registered pursuant to Section

l 2 of the Exchange Act ( 1 5 U.S.C. j78I1, or that is required to Gle reports pursuant to Section

1 5(d) of the Exchange Act ( 1 5 U.S.C. j 78o(d)), that Gles current, quallerly and annual reports

with the Commission on Forms 8-K, Forms I 0-Q and Forms l 0-K that fail to contain material

information necessary to make the required statements in the Forms 8-K, Forms 1 0-Q and 1 O-K,

in light of 1he circumstances under which they are made, not misleading.

V I .

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendant and its

agents, servants, employees, atlorneys, and aIl persons in active conccrt or participation with any

of them who receive actual notice of this Final Judgment, by personal service or otherwises are

permanently restrained and enjoined from aiding and abetting any violation of Sections

4
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1 3(b)(2)(A) of the Exchange Act g1 5 U.S.C. j 78m(b)(2)(A)1 by knowingly providing substantial

assistance to an issuer which has a class of securities registered pursuant to Section 1 2 of the

Exchange Act ( l 5 U.S.C. j78l1, or that is required to file reports pursuant to Section 1 5(d) of the

Exchange Act f 1 5 U.S.C. j 78(?(d)1, in failing to make and keep books, records, and accounts,

which, in reasonable detail, accurately and fairly retlect the transactions and disposition of the

assts of the issuer.

V l I .

IT IS FUR-I'HER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section

2 l (d)(2) of the Exchange Act ( 1 5 U.S.C. j 78u(d)(2)1 and Section 20(e) of the Securities Act ( 1 5

U .S.C. j 77t(e)1, Defendant is prohibited, for five (5) years following the date of entry of this

Final Judgment, from acting as an officer or director of any issuer that has a class of securities

registered pursuant lo Section 1 2 of the Exchange Act ( l 5 U.S.C. j 7811 or that is required to file

reports purstlant to Scction 1 5(d) of the Exchange Act ( 1 5 U .S.C. j 78o(d)1.

V111.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant

to Section 2 1 (d)(6) of 1he Exchange Act ( 1 5 U.S.C, j 78u(d)(6)1, Defendant is barred, for five

(5) years following the date of entry of this Final Judgment, from participating in an offering of

penny' stock, inciuding engaging in activities with a broker, dealer, or issuer for purposes of

issuing, trading, or inducing or attempting to induce the purchase or sale of any pcnny stock. A

penny stock is any equity security that has a price of Iess than Gve dollars, except as provided in

Rule 3a5 l - l under the Exchange Act ( 1 7 C.F.R. 240.3a5 1 - l 1.

1 X , .

5

Case 2:08-cv-00457-ECR-PAL   Document 52   Filed 08/06/08   Page 11 of 13



' 

case 2:O8-cv-OO457-ECR-PAL Docum ent 46-2 Filed 07/31/2008 Page 6 of 7

IT Is FURTHER ORDERE-D, ADJUDGED, AND DECREED that Defendant shall pay a

civil penalty in the amount of $50,000 pursuant to Section 2 l (d) of the Exchange Act (1 5 U.S.C.

j 78u(d)(6)1 and Section 20(d)(2) of the Securities Act ( 1 5 U.S.C, j 77t(d)(2)1. Defendant shall

shall pay $50,000 in four installments according to the following schedule: (i) $25.000, within

ten days of entry of this Final Judgment', (i i) $5-000. within 90 days of entry of this Final

Judgment plus post-judgment interest pursuant to 28 U.S.C. j l 96 1 ; (iii) $ l 0,000, w'ithin l 80

days of cntl'y of this Final Judgment plus post-judgment interest pursuant to 28 U.S.C. j 1 96 1 ;

and (iv) $ 1 0,000, within 270 days of entry of this Final Judgment plus post-judgment interest

pursuant to 28 U.S.C. j 1 96 1 .

If Defendant fails to make any payment by the date agreed and/or in the amount agreed

according to the schedule set forth above, aIl outstanding payments under this Final Judgment,

including post-judgment interest, minus any payments made, shall become due and payable

immediately without furlher application to the Court.

Payment shall be made from your attorney's trust account or by certified check, bank

cashier's check, or United States postal money order payable to the Securities and Exchange

Commission. The payment shall be delivered or mailed to the Oftice of Financial M anagement,

Securities and Exchange Commission, Operations Center, 6432 General Green W ay, Mail Stop

0-3. Alexandrias Virginia 223 1 2, and shall be accompanied by a letter identifying Shane H.

'I'raveller as a defendant in this action', setting fbrth the title and civil action number of this action

and the name of this Court; and specifying that payment is made pursuant to this Final Judgment.

Defendant shall pay posl-judgment interest on any delinquent amounts pursuant to 28 USC

j 1 96 l . The Commission shall remit the funds paid pursuant to this paragraph to the United

6
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Statcs Treasury.

X.

IT IS FURTHER ORDERED. ADJUDGED, AND DECREED that the Consent is

incorporated herein with the same force and effect as i f fully set forth herein. and that Defcndant

shall comply with aI1 of the undertakîngs and agrecments se1 forlh therein.

X I .

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the tenns of this Final Judgment.

X I I ,

There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment fol-thwith and without further notice.

tk 2008Dated: ,

C. w
THE HONORABLE EDW ARD C. REED, JR.
SENIOR UNITED STATES DISTRICA' JUDGE

7
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