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QECURITIES AND EXCHANGE COMMISSION,
Pladntlft,

%, C il Action No. 06-0v-997

CRAIG HLREINHARD,
DERRA R BZIK, and
THE IDPM GROUP, INC,,

Detendanis,

FINAL JUDGMENT AS TO DEFENDANT CRAIG H. REINT ARD

The Securities and Fxchange Copunission having filed a Complaint and
Pefendant Craig H. Reinhard having entered a general appeatance; consented to the
Court’s jurisdiction over Defendant and the subject matter of this action: consented o
entry of this Final Judgment without admitting or denying the allegations ol the

Complaint (except as to jurisdiction) waived findings of fact and conclusions of Taw; and
3

CE IS HMERERY ORDERED, ADIUDGED, AND DECREED that Defendant ard
Defendant's agents, servants, employees, allotheys, and all persons in active concert or
participation with thermn who recetve aetual notice of this Final Judgment by personal
service or otherwise are permanently restrained and enjoined from violating, directly or
indirectly, Section 1(b) of the Securtties Exchange Act of 1934 {the "Exchangs Act™)
[15 LS. § 78)(h)] and Rule 10b-3 promulgated thereunder [17 CF R § 240.100-5], by

using any means or instrumentality of Interstate cormumerce. oF of the matls, or of any
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facility of any national securities exchange, in connection with the purchase or sale of

any SCCUrily:

(4] to employ any device, schieme, or artifice to defrawd;
" to make any untrue statement of @ material fact or to omit 1o stale &

material fact necessary in order to make the statetnents made, in the light of the
cireumstances under which they were made, not misleading; or
{c) to engage it any ach, practice, or course of business which operates or

would operate as a frand or deceit upon any person.

H.

U IS HERERY FURTHER C SORBED that

Defendant and Defendant's agents, servants, employees, attorneys, and all persons i
active concert or participation with them who receive actual notice of this Final Judgment

by personal service or otherwise are permanently resirained and enjoined from vicdating

A

Seetion 17(a) of the Securities Act of 1933 {the “Securifies Act™ 13 USO8 TTg¢a)] in
the offer or sale of any security by the use of any means or instruments of transportation

or comaunication in interstate commerce or by use of the mualls, directly or indirectly:

(&} to employ any device, scheme., oF artifice to detraud;
(b} to obtain money or property by means of any untrue stalement o fa
material fact or any omission of a material fact necessary in arder 1o make the

staterments made, in Heht of the circumstances under which they were made, not
misleading; or
{c) to engage in any transaction. practice, or course of business which

operates or would operate as a fraud ov deceit upon the purchaser.



Case 2:06-cv-00997-CMR Document 86 Filed 04/15/10 Page 3 of 9

i

PEIS HERERY FURTHER ORDERED, ADIUDGED, AND DECREED that
Pefendant is linble for disgorgement, representing profits gained as a result of the
conduct alleged in the Complaint. Defendant shall pay disgorgement, jointly and
severatly with Defendants the IDPM Group, Ine. and Debra R Bzik, in connection with
this civil action only, in the amount of $67.323.17, which is held on deposit and ACCTUTg
interest in an interest bearing account in the Court Registry of the Clerk of this Court.
The Defendant's disgorgement debt shall be satisfied when these funds, together with any

mterest and income carned thereon, less any fees assessed by the Clerk of the Court

{collectively, the “Fund™), are transterred to the Clerk of Court for the United States

District Court for the Fastern District of Pennsylvania as a restitution payment in the

matter known as United States v, Craig FL Reinhard and Debra R, Bk, O7-CR-006T3,

which is the parallel criminal proceeding asscciated with this civil action. Hy making
this payment, Defendant relinguishes all legal and equitable right, title, and interest in
such funds, and no part of the funds shall be returned to Defendant. In accordance witly
28 LLS.CL 8 1914 and the guidelines set by the Divector of the Administrative Office of
the United States Courts, the Clerk is directed, without further order of this Conrt, 10
deduet from the income earnad on the money in the Fund a fee equal to ten percent of the

income carned on the Fund. Such fee shall not exceed that authorized by the Judicial

Conference of the United States.

el
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FTIS FURTHER ORDERED, ADIUDGED, AND DECREED that the Consent is

incorporated herein with the same foree and effect as 7 fully set forth herein, and that

Diefendant shall comply with all of the undertakings and agreements st forth therein,

V.

T 1% PURTHER ORDERED, ADIUDGED, AND DECREED that this Court

shall retain jurisdiction of this matter for the purposes of en foreing the terms of this Final

Judgment,

At &,f.-’{ I At & &! ;\f e

¥ JHONORARLE {X\iii IA M RU
UNTITED STATES DISTRICT JUDGE
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UNITED STATES DISTRICT COURT
£ ASTERN DISTRICT OF PENNS YLV ANIA

SECURITIES AND EXCHANGE COMMISSION, -
Plaintifl,
v, . Civil Action No. 06957
CRAIG H. REINFARD,
DEBRA R, BZIK, and
THE 1DPM GROUP, INC.,

Trefendants.

CONSENT OF CRAIG H. REINHARD
1. Diefendant Craig H. Reinhard {"Defendant”™) scknowledges having been

cerved with the complaint in this action, saters a general appearance, and admits the
Court's jurisdiciion over Defendant and over the subject matter of this actlon.

2. Without admiting or denying the allegations of the complaint (except as
to personal and subject matier jurisdiction, which Nefendant admits), Defendant hereby
conserts to the enmy of the final Judgment in the form attached hereto (the 'F inal
Judgment™} arzd.. incorporsted by reference herein, which, among other things:

{&) permanently restrains and enjoins Defendant from viplations of
Seetion 17(a) of the Securities Act of 1933 (“Securities Act’) {15
U.S.C. 5 T7ala)], Section 10(b) of the Securities Exchange Act of
1634 (“Bxchange Act”) {15 U.8.0. § 78i(b)], and Rule 1005 (17
C PR § 240.10b-5), thereunder; and

(o arders that the Defendant shall pay, sointly and severally with

Meferdents the THPM Group, Inc. and Debra R, Beik, in




connection with this civil action only, disgorgement m the amount

of $67,323.17, which is held on deposil and accruing interest in an
interest bearing account in the Court Registry of the Clerk of this
Court. The Defendant’s disgorgement debt shall be satisfied when
these funds, together with any mierest and income earned thereon,
less any fees assessed by the Clerk of the Court (cellectively, the
“Fund), are wansforred to the Clerk of Court for the United States
Mistricr Conrt far the Bastern District of Pennsylvama as &

L3

regtitution payment in the matier known. as United States v, Cral

e e f

parailel criminal proceeding associated with (s ¢ivil action.
3 Nefendant waives the entry of findings of fact and conclusions of law
pursuant 10 Rule 52 of the Federal Rules of Civil Provedure.

4, Defendant waives the right, if any, o a jury trial and to appeal from the
entry of the Final Judgment.

5. Defandant enters into tis Congent voluntarily and represents that no
threats, offers, pronuses, or inducements of any kind have besn made by the Comunission
or any member, ofilcer, employee, agent, or representative of the Commission o induce
Tyefendar to enter into this Lonsent.

6. Defendant agrees that this Congent shall be incorporated into the Final

Judgment with the same ferce and effect as if fully set forth therein.

e
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7. Defendant will not oppose the enforcement of the Final Judgment on the
ground, if any exisss, that it fails to comply with Rule 65(d) of the Federal Rules of Civil
Procedure, and hereby watves any obiection based thereon.

8. Defendant waives servics of the Final Tudgment and agrees that entry of
the Final Judgment by the Court and filing with the Clerk of the Court will constitute
natice to Defendant of its terms and conditons. Defendant further agrees 1o provide
counsel for the Commission, within thirty days after the Final Judgment 13 filed with the
Clerk of the Court, with an affidavit or declavation stating that Defendant has received
and read a copy of the Final Judgment.

9. Consistent with 17 C.F.R. 202.5(), this Consent resolves only the claims
asserted against Defendant in this ¢ivil proceeding. Diefendant acknowledges that no
pramise or representation has been made by the Comunission or any member, afficer,
employee, agent, or represeptative of the Commission with regard to any oriminal
Hability that may have arisen or may anise fram the facts underlving this action or
nmunity fom any such criminal liability. Defendant walves any claim of Double
Jeopardy based upan the sertlement of this praceeding, including the imposition of any
remedy or civil penalty herein. Defendant further acknowledges that the Ceunt's entry of
2 permanent Injunction may have collataeal consequences under federal or state law and
the rules and regulations of self-regulatory prganizations, licenstng boards, and other
regulatory organizations. Such collateral consequences include, ut are not limited to, a
statutory disqualification with respect to membership or participation in, or asseciation
with a member of, # selfregulatory organization. This statutory disquaiification has

consequences that zre separate from any sanction imposed in an administrative
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proceeding. In addition, in any disciplinary proceeding before the Compuission based on
the entry of the infurction in this action, Defendant undersiands that he shall not be
permitted to contest the factual allegations of the complaint in this action.

10, Defendant understands and agrees to comply with the Commission’s
peticy "pot to penmt a defendant or respondent 6 consent Lo a judgment or order that
imposes a sanction while denying the allegation in the complaiet or order for
proceedings.” 17 C.F.R. § 202.5. In complance with this palicy, Defendant agrees:

() not w take any ection ot to make or permit to be made any public statement denying,
directly or indirectly, any allegation in the coroplaint or creating the impression that the
complaint 15 without factual basis: and (if) that upon the filing of this Consent, Defendant
.
hereby withdraws eny papers filed in this action to the extent that they deny any
allegation fn the complaint. If Defendant breaches this agreement, the Comimission may
petition the Court to vacate the Final Judgrment and restare this action to its active docket.
Nothing in this paragraph affects Defendant’s: (1) testimonial oblipations: or (1) rig?ﬁ to
take legal or factual positions in Htigation or other legal proceedings in which the
Commission 15 not a party.

iy Defendant hereby waives any rights under the Equal Access to Justice Act,
the Small Business Regulatory Enforcement Fairness Act of 1596, or any other provision
of Jaw 10 seek fram the United States, or any agency, or any official of the United States
acting in his or her official capacity, directly or indirectly, reimbursement of atiorney’s
foes or other fess, expenses, of costs expended by Defendant to defend against thisg
action. For these purposes, Defendant agrees that Defendant is not the prevailing party in

this action sinee the parties have reached a good faith settlement.
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17 Defendant agrees that the Comrmussion may prasent the Final Judgment to

the Conrt for signature and entry without further notive.

13, Defendant agrees that this Court shall retain jurisdiction over this matier

for the purpose of enforcing the ferms of the Final Judgment.

Dated: ,{% % k .s’;v y _
Q{Hﬁf{,«}) e 2010, ﬁ"/@?l}?/’z’éﬁ?f@/ a person known to

4 nefore me and ackmwkaégwmmcmmg the foregoing Consent.
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