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"UNITED STATES DISTRICT COURT !
DISTRICT OF COLUMBIA g

R |
SECURITIES AND EXCHANGE COMMISSION, | | Civil Action No. 05 <1
Plaintiff, {
Vs, l

ERNEST ROSENBERG,

Defendant.

FINAL JUDGMENT AS TO DEFENDAN’I:‘ ERNEST ROSENBERG

The Securities and Exchange Commission having ﬁied a Complaint and Defendant
Ernest Rosenberg (“D-efendant”) having entered a general apipearancé; consented o the Court’s
juri?dibﬁon over Defendant and the subject matter of this acéion; con_s-en-ted to entry of this Final'
T &dgment wifhout- admitting or denying the allegations of thé;'Compla‘_int (except as to
jur:isdiction);. waived findings of fact and conclusions of lawg and waived any right to appeal
from this Final Iudgment: 1 |

L

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and -

Defendanit's agents, ser?ants, employees, attorneys, and all persons in .active concert or

participation with them who receive actual notice of this Finél'.T udgment by personal service or
|

otherwise are permanently restrained and enjoined from a1dmg and abettmg aﬁy violation of
Section 10(b) of the Securities Exchange Act of 1934 (the "Exchange Act") [15 U.8.C. § 78j(b}]
and Rule 16b-5 promulgated thereunder [17 CFR. § 240. IOb -51, by knowmgly prowchng

substantla] assistance to a person Who uses any means or mstrmnentahty of mterstate conmmerce,
i
[
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or of the mails, or of any facility of any national securities éXchénge; Iix connection with the

purchase or sale of any security: |
|
(a) to employ any device, scheme, or artifice to Eeﬁaud;
(b)  to make any untrue statement of a material fact or to omit 1o state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or '

{c)  toengage in any act, practice, or course of bl!;siness which operates or would
operate as a fraud or deceit upon any person.,

. |

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,
. |

| _
Defendant's agents, servants, employees, attorneys, and all persons in active concert or

p'art-icipation with them who receive actual notice of this Final Judgnient by personal service or
l i
otherwise are permanently restrained and enjomed from aldmg and abettmg any v101at10n of

Section 13(b)(5) of the Exchange Act [15 U.S. C § 78m(b}(5)] and Rule 13b2-1 promulgated

thereunder [17.CF.R. § 240.13h2—1], by knowingly prowdm‘;gwsubstantlal assistance 1o any

. person, with i‘eﬁpe.ct to any issuer -tha;t has a class of securitiels registered pursuant to Section 12

- ofithe Exchange Aot or is n_equifed to file reports pursuant to ESection 15(d) of the Exchange Act,
whd: WI

()  knowingly circumvents or knowingly fails to fmplement a system of internal
accounting controls or knowingly falsifies any book, record, or account described
in Section 13(b)(2) of the Exchange Act; or |

(b} -directly or indirectly, falsifies or causes to be falsified, any book, record or
account subject to Section 13(b)(2Z)(A) of the Exchange Act.
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IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,

- Defendant's agents, servants, employces, attorneys, and all persons in active concert or

' -pai'ticipation with them who receive actual notice of this Fix%lal Judgment by personal service or

otherwise are permanently restrained and enjoined from aiding and abetting any violation of

Sectiqns 13(b)(2)(A) and 13(b}(2)(B) of the Exchange Act '[?15 U.S.C. §§ 78in(b)(2)(A) and

78m(b)2)}(B)] by knowingly providing substantial assistanc.é to an iésuer that has a class of

securities registered pursuant to Section 12 of the Exchange Act or1is requ:lred to file reports

‘pursuant to Section 1'5{d) of the Excha:nge Act and that:

)

()

fails to make and keep books, records and accounts which in reasonable
detail fairly and accurately reflect the fransactlons and disposition of the

asscts of the issuer; or

fails to devise and maintain a system ¢f internal accounting controls
sufficient to provide reasonable assurances that

@

(1)

(iii)

)

] , _
- P L : s

fransactions are execufed in accordance with management’s

general or specific authorization;

transactions are recorded as necessary (I) to permit preparation of
financial statements in conformity with generally accepted
accounting principles or any other criteria applicable to such
statements, and (I1) 10 maintain accountability for assets;

access 1o assets is permitted only in accordance with management’s

general or gpecific authorization; and

the recorded accountability for idsse‘cs 18 Eompared with the existing
assets at reasonable intervals and appropnate action is {aken with
respect to any differences. ‘
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IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
and Defendant’s agents, servants, employees, attomey—s, anéi all persons in concert or
participation with them who receive actual notice of this Fizil'al Judgment by personal service or

otherwise are permanently restrained and enjoined from aicféiﬂg and abetting any violation of
Section 13(a) of the Exchange Act [15 U.8.C. § 78m(a)] by.knowingly providing substantial
assistance to an issuer in connection with the preparation or_z filing of any periodic or other report
with the Commission pursuant to Section 13(a) or the rules. .:and regulations thereunder, which

fails to comply in any material respect with the requirementé of Section 13(a) and the rales and

1
regulations thereunder. 3

V.

IT IS FURTHER ‘ORDERED, ADJUDGED, AND DECREED that Defendant shall pay a
civil penalty in the ambu_nt of $25,000 pursuant to Section 21%‘(d)(3) of the Exchange Act.
. Defendant shall satisfy thi_élob_l'igation. to pay $25,000 in four! inétallniénts: $10,000 within ten
(10) business days after entry of this. Final Judgment; $5,000 ‘Wlthln Gb calendar days after entry

of this Final Judgment; another $5,000 within 120 calendar days after entry of this Final
Judgment; and the final $5,000 within .1 80 calendar days aftei‘ entry of this Final Judgment. Each
a :
- payment wﬂl_be' made by cerfified check, bank cashier's checi_%f, or United States postal money
order payable to the Securities and Exchange Commission. T‘;:kle_payir;ent shall be delivered or
| :

mailed to the Office of Financial Management, Securities and}:Exchange Commission,

1

Operations Center, 6432-(}611_61:31 Green Way, Mail Stop 0-3, i?'ilexandﬁa, Virginia 22312, and
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shall Be accompanied by a letter identifying Ernest Rosenberg as a defendant in this action;
L

setting forth the title and civil action number of this action émd the name of this Court; and
specifying that payment is made pursuant to this Final Iudgiment- Defendant shail pay post-

) I
judgment interest on any delinquent amounts pursuant to 2§ USC § 1961.

VI

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that the

" Consent is incorporated herein with the same force and effe%t as if fully set forth herein, and that

- Defendant shall comply wﬁh all of the undertakings and agréements set forth therein.

IT 18 HEREBY FURTHER ORDERED, ADJ UDGET_), AND DECREED that this Court
" :ﬁ-zs’haﬂ retain Jjurisdiction of this matter for the purposes of enfci)fcin_g the terms of this Final

o '_:]ud;gment. I

|

|

Dated: Y] w7 ., Fov5

(o> Klo.— e

UNITED STATES DISTRICT JUDGE/




