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UNITED STATES DISTRICT COURT FORTHE -
NORTHERN DISTRICT OF OHIO ’

EASTERN DIVISION
)
SECURITIES AND EXCHANGE ) No. 1:03CV2030
COMMISSION, )
)
Plaintiff, ) Judge Dan A. Polster
)
V. ) Magistrate Judge Vecchiarelli
)
GREGORY WARING and )
CRAIG TRELOAR )
)
Defendants. )
)

ORDER OF JUDGMENT BY DEFAULT
AGAINST DEFENDANT CRAIG TRELOAR

This cause coming on to be heard on motion of the Plaintiff United States Securities and
Exchange Commission (“Plaintiff” or “Commission™), for an Order Of Judgment By Default
Agamst Craig Treloar, the Court having considered the Plaintiff’s Motion For An Order Of
Judgment By Default Against Craig Treloar, the Plaintiff’s Memorandum In Support Of Iis
Motion For An Order Of Judgment By Default Against Craig Treloar, the Plaintiff’s Complaint,
and the Declaration of Cynthia Storer Baran in Support of the Motion for Judgment By Default
Against Craig Treloar, and the Court being fully advised in the premises, finds:

L That this Court has jurisdiction of the subject matter of this case and all parties
hereto.

2. That Defendant Treloar has engaged in acts, practices and courses of business

which constitute violations of the federal securities laws.,
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3, Specifically, that Defendant Treloar has engaged i acts, practices, and courses of
business, as a principal or aider and abettor, which constitute violations of Sections 10(b), 13(a),
13(b}2)(A), 13(b)(2)(B) and 13(b)}(5) of the Securities Exchange Act of 1934 (“Exchange Act™)
[15 U.S.C. §§ 78j(b), 78m(a), 78m(b)(2)(A), 78m(b)(2)(B) and 78m(b)(5)], and Rules 10b-5,
12b-20, 13-1, 13a-13 and 13b2-1 thereunder [17 C.F.R. §§ 240.10b-5, 240.12b-20, 240.13a-1,
240.13a~13 and 240.13b2-1].

4, That without an order permanently enjoining Defendant Treloar from violating
the securities laws set forth herein, there is a substantial likelihood that Defendant Treloar will
contimue to violate the federal securities laws.

L.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and
Defendant’s agents, servants, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Order by personal service or otherwise
are permanently restrained and enjoined from violating, directly or indirectly, Section 10(b) of
the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5 promulgated thereunder [17 C.F.R. §
240.10b-3], by using any means or instrumentality of interstatec commerce, or of the mails, or of
any facility of any national securities exchange, in connection with the purchase or sale of any
security:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a material fact

necessary in order to make the statements made, in the light of the circumstances

under which they were made, not misleading; or
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(c) to engage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person.
IL

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,
Defendant’s agents, servants, employees, attorneys, assigns, and all persons in active concert or
participation with him who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from aiding and abetting any violation of
Section 13(a) of the Exchange Act [15 U.S.C. § 78m(a)] or Rules 12b-20, 13a-1, or [3a-13
thereunder [17 C.F.R. §§ 240.12b-20, 240.13a-1, 240.13a-13], by knowingly providing
substantial assistance to an issuer of a security registered pursuant to Section 12 of the Exchange
Act[15 U.5.C. § 78l] that fails to file with the Commission, in accordance with such rules and
regulations as the Commission may prescribe as necessary or appropriate for the protection of
mvestors and to insure fair dealing in the security, including Rules 12b-20, 13a-1, and 13a-13,
such annual reports (and such copies thereof), certified if required by the rules and regulations of
the Commission by independent public accountants, and such quarterly reports (and such copies
thereof), as the Commission may prescribe, and in addition to the information expressly required
to be included in a statement or report, such further material information, if any, as may be
necessary to make the required statements, in light of the circumstances under which they are
made not misleading.

III.

IT 1S HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,

Defendant’s agents, servants, employees, attorneys, assigns, and all persons in active concert or
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participation with him who receive actual notice of this Final Judgment by personal service or
otherwisc are permanently restrained and enjoined from aiding and abetting any violation of
Sections 13(b)}2)(A) and 13(b)(2)(B) of the Exchange Act [15 U.S.C. §§ 78m(b)(2)(A),
78m{b)(2)(B)] by knowingly providing substantial assistance to an issuer that fails to make and
keep books, records, and accounts, which, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the issuer, or that fails to devise and maintain a
system of internal accounting controls.

V.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,
Defendant’s agents, servants, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Order by personal service or otherwise
are permanently restrained and enjoined from, directly or indirectly, falsifying any book, record
or account subject to Section 13(b)(2)(A) of the Exchange Act [15 U.S.C. § 78m(b)(2)] in
violation of Rule 13b2-1 promulgated thereunder [17 C.F.R. § 240.13b2-1].

V.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant,
Defendant’s agents, servants, employees, attorneys, assigns, and all persons in active concert or
participation with him who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from, directly or indirectly, knowingly
circumventing or knowingly failing to implement a system of internal accounting controls or

knowingly falsifying any book, record or account described in Section 13(b)(2) of the Exchange
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Act [15 U.S.C. § 78m(b)(2)] in violation of Section 13(b)(5) of the Exchange Act[15 U.S.C. §
78m(b)(3)].
VI
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section
21(d)2) of the Exchange Act [15 U.S.C. § 78u(d)(2)], Defendant is prohibited from acting as an
officer or director of any issuer that has a class of securitics registered pursuant to Section 12 of
the Exchange Act[15 U.S.C. § 78l] or that is required to file reports pursuant to Section 15(d) of
the Exchange Act [15 U.S.C. § 78o(d)].
VIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.

IT IS SO ORDERED. @,
1 ) Z ‘lgafr' et %
Dated: AM /

United States District Judge




