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DISTRICT

OF NEVADA

- DISTRICT OF NEVADA
SECURITIES AND EXCHANGE )
COMMISSI(_)N, )
) .
Plaintiff, ) CIVIL ACTION NO. CV-58¥0-108
)
VS, )
)
LEE E. GAHR, and . )
CHILL TECH INDUSTRIES, INC., ) DEFAULT JUDGMENT
) AGAINST DEFENDANT
) LEE E. GAHR
Defendants. )
)

A

DEFAULT JUDGMENT AGAINST LEE E. GAHR OF PERMANENT INJUNCTION
AND OTHER EQUITABLE AND LEGAL RELIEF

Plaintiff Securities and Exchange Commission (the “Commission”), filed its Complaint

for Injunctive and Other Legal Relief (“Complaint”) in this action against, among others,

defendant Lee E. Gahr (“Gahr”). The Commission alleged that Gahr violated Sections 5(a)

and 5(c) of the Securities Act [15 U.S.C. §§ 77¢e(a) and 77e(c)], Section 17(a) of the Securities

Act [15 U.S.C. § 77q(a)], Section 10(b) of the Exchange Act [15 U.S.C. § 78j(b)], and Rule

10b-5 promuigated thereunder [17 C.F.R. § 240.10b-5]. Gahr failed to file an answer, or to

otherwise plead, and the time for such pleading has expired.
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Upon plaintiff’s motion based upon Gahr’s failure to answer or otherwise plead, this

Court hereby enters default judgment against Gahr pursuant to Federal Rule of Civil Procedure

|55(b). This Court has jurisdiction over Gahr and over the subject matter of this action by

virtue of Section 22(a) of the Securities Act [15 U.S.C. §77v(a)] and Sections 21(e) and 27 of

the Exchange Act {15 U.S.C. §§ 78v and 78aa). Accordingly, this Court awards the plaintiff

all injunctive and ancillary relief sought in its complaint.

NOW, THEREFORE, |

I

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Defendant Gahr and
his officers, agents, servants, employees, attorneys, and those persons in active concert or
participation with him, who receive actual notice of this Final Judgment, by personal service or
otherwise, and each of them, be and hereby are permanently restrained and enjoined from,
directly or indirectly, in the offer or sale of any securities, by the use of any means or
instruments of transportation or communication in interstate commerce or by the use of the
mails:

A. employing any device, scheme or artifice to defraud;

B. obtaining money or property by means of any untrue staiement of a material fact or any
omission to state a material fact necessary in order to make the statements made, in the .
light of the circumstances under which they were made, not misleading; or

C. engaging in any transaction, practice, or course of business which operates or would
operate as a fraud or deceit upon the purchaser;

in violation of Section 17(a) of the Securities Act [ 15 U.S.C. C. § 77q(a)}-
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II.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendant Gahr and |

“his officers, agents, servants, employees, attorneys, and those persons in active concert or

participation with any of them, who receive actual notice of this Order, by personal service or

otherwise, and each of them, be and hereby are permanently restrained and enjoined from,

directly or indirectly, in connection with the purchase or sale of any securities, by the use of
any means or instrumentality of interstate commerce, or of the mails, or of any facility of any
national securities exchange:

A. employing any device, scheme or artifice to defraud,

B. making any untrue statement of a material fact or omitting to state a material fact
necessary in order to make the statements made, in the light of the circumstances under
which they were made, not misleading; or

C. engaging in any act, practice, or course of business which operates or would operate as
a fraud or deceit upon any person:

in violation of Section 10(b) of the Exchange Act [15 U.S.C. § 78j(b)], and Rule 10b-5

thereunder [ 17 C.F.R. § 240.10b-5].

m.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendant Gahr,
his agents, servants, employees, attorneys-in-fact and all persons in active concert or
participation with him who receive actual notice of this Order by personal service or otherwise,
and each of them, be and they hereby are restrained and enjoined from violating Sections 5(a)

and 5(c) of the Securities Act by, unless a registration statement is in effect as to a security,
Default Judgment 3
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or

forthwith.

DATED: T\ Nasy, 2000

Presented by:
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There being no just reason for delay, the Clerk of the Court is hereby directed,

pursuant to Rule 54(b) of the Federal Rules of Civil Procedure, to enter this Final Judgment

LA

Andres R. Guev

Michael R. MacPhail

Attorneys for the United States
Securities and Exchange Commission
1801 California Street

Denver, Colorado 80202

Telephone: (303) 844-1000

Fax: (303) 844-1010
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