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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF ILLINOIS

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff

- 00C 5938

__— Civil Action No.
JUDGE RONALD GUZMAN
MATTHEW R. WELCH '

AMES C. HORNE MAGISTRATE JUDGE
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Plaintiff Securities and Exchange Commission (“Commission™) alleges t}%t: -
I N
SUMMARY
1.

This action involves a fraud by the Defendant Matthew R. Welch
("Welch”), former Vice President and Controller of OakGrigsby, Inc. (*OakGrigsby™),
and Defendant James C. Horne (“Horne”), OakGrigsby’s former President and Chief

Executive Officer (“CEO”). Defendants Welch< and Horne engaged in a fraudulent
scheme to falsely overstate OakGrigsby’s financial results and thereby cause Qak
Industries, Inc. (“Oak™), a public company and the corporate parent company to

OakGrigsby, to materially overstate its financial results in public announcements and
financial statements filed with the Commission.
2.

In or about and between July 1995 and January 1997, Welch made, or

caused to be made, a series of false and fraudulent accounting entries on OakGrigsby’s
books. ‘

3.

During his employment at OakGrigsby, Horne both approved of these

false and fraudulent accounting entries and knowingly provided Oak with monthly
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operations reports that incorporated the results of these false and fraudulent accounting
entries.

4. Welch and Horne inflated reported profits to ensure that OakGrigsby met
budgeted operating profits. Because OakGrigsby showed operating profits greater than
80% of budgeted operating profits, both Welch and Horne received a bonus for 1995,

5. OakGrigsby’s financial results were consolidated with those of other Oak
divisions and incorporated in Oak’s periodic reports and press releases. As a result of
Weich and Horne’s scheme, Oak reported net income of approximately $4.18 million for
the fourth quarter of 1995, when, in fact, Oak’s actual net income for the fourth quarter of
1995 was approximately $3.73 million. As a result of Welch’s continuation of the
scheme, Oak reported net income of approximately: $18.42 million for the first quarter of
1996, when, in fact, Oak’s actual net income for the first quarter of 1996 was
approximately $17.97 million; $7.6 million for the second quarter of 1996, when, in fact,
Qak’s actual net income for the secbnd quarter of 1996 was approximately $7.11 million;
and $8.27 million for the third quarter of 1996, when, in fact, Oak’s actual net income for
the third quarter of 1996 was approximately $7.77 million.

6. Oak discovered the fraud in January 1997, and on February 10, 1997, Oak
filed amended quarterly reports on Form 10-Q (“10-Q”) for the first three quarters of
1996. The amended 10-Q for the first quarter of 1996 also included adjustments related
to the income for the fourth quarter of 1995..

7. By engaging in the transactions and practices alleged in this Complaint,
Welch and Horne violated Section 10(b) of the Se.curities Exchange Act of 1934
(“Exchange Act”) and Exchange Act Rules 10b-5 and 13b2-1; Welch violated Section
13(b)(5) of the Exchange Act; and both Welch and Horne aided and abetted Oak’s
violations of Sections 13(a), 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act and
Rules13a-1, 13a-13, and 12b-20.
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8. Unless enjoined, the Defendants are likely to commit such violations in
the future. Accordingl}.r, the Commission seeks entry of a permanent injunction against
the Defendants prohibiting further violations of the federal securities laws. The
Commission also seeks disgorgement of the bonuses Welch and Horne received during
their scheme, plus prejudgment interest thereon, and civil monetary penalties.

JURISDICTION

9. This Court has jurisdiction over this action pursuant to Sections 21 and 27
of the Securities Exchange Act of 1934 ("Exchange Act") [15U.S.C. §§ 78u and 78aa].
Additionally, the acts and practices alleged herein occurred primarily within the Northern
District of Illinois.

10.  The Commission brings this action pursuant to the authority conferred
upon it by Sections 21(d) and (e) of the Exchange Act [15U.S.C. §§ 78u(d) and (e)].

11. In connection with the conduct alleged herein, the Defendants, directly
and indirectly, have made use of the means or instrumentalities of interstate commerce,
of the mails, the facilities of national securities exchanges, and/or of the means and
instruments of transportation or communication in interstate commerce.

PARTIES AND RELEVANT ENTITIES

12. Welch, age 45, a resident of Naperville, Illinois, was the Vice President
and Controller of OakGrigsby from October 1993 to January 5, 1997, when he was
fired as a result of the activities and practices described herein.

13, Horne, age 51, a resident of Lake Bluff, Illinois, was the President and
CEO of OakGrigsby from June 1992 until March 1996, when he resigned.

14, Atall relevant times, OakGrigsby was located in Sugar Grove, Illinois and
was a division of Qak, a designer, manufacturer and distributor of telecommunications,
electronics, and laser optics products. Oak, the corporate parent of OakGrigsby, was, at
all relevant times, a Delaware corporation with its principal place of business in

Waltham, Massachusetts. Oak’s common stock was registered with the Commission
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pursuant to Section 12(b) of the Exchange Act and its shares were traded on the New
York and Pacific Stock Exchanges. Oak was acquired by Corning, Inc. in January, 2000
and its shares ceased trading.

FACTS

OakGrigsby’s Inability to Meet Budget Targets

15. In the fall of 1994, Welch, Horne and Oak corporate management agreed
upon a budget for OakGrigsby’s operating profits for 1995 that required OakGrigsby to
increase revenue and earnings by approximately 10% over prior years.

16. By June 21, 1995, Horne and Welch both knew that OakGrigsBy
anticipated losses for July of 1995,

Welch and Horne’s Scheme — Fraudulent Accounting Entries

17. In early August 1995, Welch and Horne discussed how to report a profit
for OakGrigsby for July 1995.

18.  In order to make OakGrigsby’s books reflect a profit, rather than the
previously projected loss, for July 1995, Welch, or OakGrigsby employees acting at his
direction, made revisions to OakGrigsby’s books. However, Welch knew that no
changed circumstances supported these revisions. Because of these accounting revisions,
OakGrigsby’s July 1995 monfhly operations report falsely reported an operating profit of
approximately $40,000. Horne, who prepared OakGrigsby’s monthly operations reports,
submitted this false July 1995 monthly operations report to Oak.

19, After July 1995, Welch adopted a more systematic method to meet
OakGrigsby’s budgeted operating profit targets. Welch was aware of an unused general
ledger sub-account captioned Accounts Payable-Vendor Returns (“Vendor Returns
Account”). The Vendor Returns Account total was aggregated into the amount
OakGrigsby reported as its accounts payable liability on its balance sheet. The intended

purpose of the Vendor Returns Account was to allow OakGrigsby to offset the asset
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value of returned inventory against accounts payable balances. By mid-1995, the Vendor
Returns Account was completely inactive.

20.  Welch also knew that OakGrigsby only reported a net accounts payable
amount, rather than accounts payable details, to Oak and, therefore, he knew that he
could make fraudulent entries in the Vendor Returns Account which would not be easily
detected.

21. By decreasing accounts payable using the Vendor Returns Account,
Welch fraudulently transferred expenses, which should have appeared on OakGrigsby’s
.income statement, to OakGrigsby’s balance sheet. By fraudulently transferring expenses
to OakGrigsby’s balance sheet, Welch concealed certain expenses and fraudulently
overstated OakGrigsby’s operating profits.

22. Welch, or an OakGrigsby employee acting at his direction, made
accounting entries to the Vendor Returns Account, which decreased accounts payable on
OakGrigsby’s balance sheet and made it appear that OakGrigsby was more profitable
than, in fact, it actually was.

23, At Variou§ times between August 1995 and February 1996, Welch told
Horne that he had been using the Vendor Returns Account to defer expenses on various
projects. Welch specifically asked Horne whether they should do this and Horne
instructed him to go ahead. Welch told Horne that OakGrigsby had understated expenses
in 1995.

Quarter Ended December 31, 1995

24, In December 1995, Welch made frauduIent. accounting entries in the
Vendor Returns Account to ensure that OakGrigsby reported a profitable fourth quarter
for 1995. Those entries concealed and understated various OakGrigsby expenses by
transferring expenses such as salaries, shipping, and travel to the Vendor Returns
Account. Welch also increased reported operating income by overstating a currency

exchange gain. These fraudulent entries increased QakGrigsby’s fourth quarter 1995

5
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operating income. Horne submitted a monthly operations report to Oak that incorporated
the fraudulent fourth quarter 1995 operating income.

25.  OakGrigsby’s accounting department also repbrted fraudulent fourth
quarter 1995 income to Oak in other reports, which included additional information used
to prepare QakGrigsby’s financial statements. These fraudulent operating income results
were incorporated into Oak’s annual report on 10-K (“10-K”) for 1995, which was filed
with the Commission on March 21, 1996 and were publicly reported in a press release
issued on February 12, 1996. Both the 10-K for 1995 and the press release falsely
reported Oak’s net income for the fourth quarter of 1995 as approximately $4.18 million.
In fact, Oak’s actual net income for the fourth quarter of 1995 was approximately $3.73
million,

26.  These false and fraudulent accounting entries allowed Welch to prepare
reports, which reflected that OakGrigsby’s operating profit for 1995 was 81% of budget.
OakGrigsby’s reported operating profits, therefore, exceeded the minimum threshold of
80% of budgeted operating profit that Oak required divisional managers achieve to
receive a bonus.

27. Welch and Horne discussed whether they should receive bonuses for
1995, Specifically, Welch voic':ed concerns to Homne about certain expenses on the
balance sheet and recommended that he and Horne not take bonuses for 1995. Horne
recommended that he and Welch take their bonuses. Consequently, in or about March
1996, Welch received a $15,000 bonus and Horne received a $55,000 bonus.

Quarter Ended March 31, 1996

28.  Inthe first quarter of 1996, Welch again directed Oak employees to make
false and fraudulent accounting entries in OakGrigsby’s books. As a result of those
entries, OakGrigsby reported to Oak that its operating profit for the first quarter of 1996
was $934,000, when, in fact, OakGrigsby’s actual profit for the first quarter of 1996 was

approximately $198,000.
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29.  Horne and Welch discussed problems meeting forecasts for January and
February of 1996 and discussed putting certain costs and expenses on the balance sheet in
fhe first quarter of 1996. Horne and Welch also discussed the possibility of later
reversing these expenses as other business plans came to fruition.

30. Aﬁer Horne resigned, Welch reported OakGrigsby’s fraudulent first
quarter 1996 operating income to Oak in a monthly operations report. OakGrigsby’s
accounting department also reported fraudulent first quarter 1996 income to Oak in other
reports, which included additional information used to prepare OakGrigsby’s financial
statements. These fraudulent operating income results were incorporated into Oak’s 10-
Q for the first quarter of 1995, which was filed with the Commission on April 30, 1996
and were publicly reported in a press release issued on April 18, 1996. Both the 10-Q for
the first quarter of 1996 and the press release falsely repérted Qak’s net income for the
first quarter of 1996 as approximately $18.42 million. In fact, according to Oak’s later
restatement, Oak’s actual net income for the first quarter of 1996 was approximately
$17.97 million.

Quarter Ended June 30, 1996

31.  Welch, or an OakGrigsby employee acting at his direction, made
additional fraudulent accounting entries in the second quarter of 1996.

32.  As aresult of Welch’s scheme, OakGrigsby’s Juné 1996 monthly
operations report to Oak reflected six-month profitability of $2.123 million or 102% of
budget. In fact, OakGrigsby had made a profit of only $557,000 during the six-month
period or 26% of budget.

33, Welch, or an OakGrigsby employee acting at his direction, reported
OakGrigsby’s fraudulent second quarter 1996 income to Oak in reports which were used
to prepare OakGrigsby’s financial statements. These fraudulent operating income results
were incorporated into Oak’s 10-Q for the second quarter of 1996, which was filed with

the Commission on July 19, 1996 and were publicly reported in a press release issued on
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July 15, 1996. Both the 10-Q for the second quarter of 1996 and the press release falsely
reported Oak’s net income for the second quarter of 1996 as approximately $7.6 million.
In fact, according to Oak’s later restatemént, Oak’s actual net income for the second
quarter of 1996 was approximately $7.11 million. |

Quarter Ended September 30, 1996

34, Inthe third quarter of 1996, Welch again used the Vendor Returns
Account to make fraudulent accounting entries that overstated OakGrigsby’s operating
profit. OakGrigsby’s September 1996 monthly operations report to Oak reflected a nine-
month operating profit of $3.232 million or 98% of budget. In fact, OakGrigsby had
made a nine-month operating profit of only $852,000 or 26% of budget.

35, Welch, or an OakGrigsby employee acting at his direction, reported
OakGrigsby’s fraudulent third quarter 1996 income to Qak in reports which were used to
prepare OakGrigsby’s financial statements. These fraudulent operating income results
were incorporated into Oak’s 10-Q for the third quarter of 1996, which was filed with the
Commission on November 14, 1996 and were publicly reported in a press release issued
on October 22, 1996. Both the 10-Q for the third quarter of 1996 and the press release
falsely reported Oak’s net income for the third quarter of 1996 as approximately $8.27
million. In fact, according to Oak’s later restatement, Oak’s actual net income for the
third quarter of 1996 was approximately $7.77 million.

Other Falsification of Records

36.  During the fourth quarter of 1996, Welch made, or caused to be made,
additional false accounting entries in OakGrigsby’s books, which included additional
false and fraudulent entries in the Vendor Returns Account. The fraudulent fourth
quarter results were not publicly released.

37. Welch and Horne both signed a client representation letter to Price

Waterhouse, Oak’s outside auditors, dated January 19, 1996, falsely stating that they
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were not aware of any irregularities involving management or employees who have
significant roles in the system of internal accounting control, or involving any other
employees, that could have a material effect on financial statements.

Oak’s Discovery of the Fraud and Internal Investigation

38.  Atthe beginning of 1997, Welch knew that Oak’s auditors would be on-
site at OakGrigsby to conduct audit fieldwork. During a visit to OakGrigsby in late 1996,
a member of the audit team discussed accounts payable detail with Welch. From this
conversation, Welch knew that accounts payable detail would be reviewed during audit
fieldwork.

39.  Early in the afternoon of January 3, 1997, Horne’s successor as _
OakGrigsby’s President and CEO asked Welch why OakGrigsby’s initial year-end report
for 1996 was late. Welch informed him it looked like OakGrigsby would show a million
dollar loss for 1996. When OakGrigsby’s President and CEO sought further information,
Welch provided a confused and incomplete explanation.

40. Later that afternoon, Welch told Oak’s Controller that OakGrigsby’s
books contained approximately $1.5 million in “errors” that required adjustments. Later
that same evening, Welch sent a facsimile to Oak’s Controller proposing $1.4 million in |
correcting entries to balance OakGrigsby’s books at year-end 1996.

41,  On Jahuary 5, 1997, Welch prepared a revised schedule listing more than
$2.6 million in adjustments. Oak’s corporate management concluded that Welch’s
adjustments represented the correction of intentional false entries and fired Welch that
evening.

42. OnFebruary 10, 1997, Oak announced its fourth quarter 1996 net income
and disclosed, for the first time, the nature and extent of the problems at QakGrigsby.
Oak stock, which had closed at $21 3/4 the previous Friday, dropped more than 21% in

intra-day trading and closed down 1 1/4 points, or 6%, at $19.50.
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FIRST CLAIM

Fraud in the Purchase and Sale of Securities
(Violations of Exchange Act Section 10(b) and Rule 10b-5)

43.  Plaintiff Commission repeats and realleges paragraphs 1 through 42
above.

44, From at least August 1995 through January 3, 1997, Defendant Welch
engaged in fraudulent activities resulting in the material overstatements of income in
Oak’s public announcements and in its filings with the Commission.

45.  From at least August 1995 through March 1996, Defendant Horne
engaged in fraudulent activities resulting in the material overstatements of income in
Oak’s public announcements and in its filings with the Commission.

46. By reason of the foregoing, Defendants Welch and Horne, singly or in
concert with others, directly or indirectly, in connection with the purchase or sale of
securities, by the use of any means and instrumentalities of interstate commerce, or of the
mails, or any facility of any national securities exchange: (a) employed devices, schemes,
or artifices to defraud; (b) made untrue statements of material fact or omitted to state
material facts necessary in order to make the statements made, in the light of the
circumstances under which they were made, not misleading; or (c) engaged in acts,
practices or courses of business which operated or would operate as a fraud or deceit
upon any persons, including purchasers or sellers of Oak securities in violation of Section
10(b) of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5 [17 C.F.R. §240.10b-5]
thereunder.

47.  Defendants Welch and Horne’s conduct involved fraud, deceit, or
deliberate or reckless disregard of regulatory requirements, and resulted in substantial
loss or significant risk of substantial loss to other persons within the meaning of Section

- 21{(d)(3) of the Exchange Act [15 U.S.C. § 78u(d)(3)].

10
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SECOND CLAIM

Falsification of Records
(Violations of Exchange Act Rule 13b2-1)

48.  Plaintiff Commission repeats and realleges paragraphs 1 through 42
above.

49. By reason of the foregoing, Defendants Welch and Horne, directly or
indirectly, falsified, or caused to be falsified, Oak’s books, records and accounts subject
to Section 13(b)(2)(A) of the Exchange Act [15 U.S.C. § 78m(b)(2)(A)] in violation of
Exchange Act Rule 13b2-1 [17 C.F.R. § 240.13b2-1].

THIRD CLAIM

Circumvention of Internal Controls and
Falsification of Accounting Records
(Violations of Exchange Act § 13(b)(5) and Rule 13b2-1)

| 50. Plaintiff Commission repeats and realleges paragraphs 1 through 42
above.
31 By reason of the foregoing, Defendant Welch knowingly circumvented
Oak’s system of internal accounting controls; and, directly or indirectly, falsified, or
caused to be falsified, Oak’s books, records and accounts in violation of Section 13(b)(5)
of the Exchange Act [15 U.S.C. § 78m(b)(5)] and Exchange Act Rule 13b2-1 [17 CFR.
§ 240.13b2-1].

FOURTH CLAIM

Aiding and Abetting Oak’s Reporting Violations
(Aiding and Abetting Violations of Exchange Act § 13(a) and
Rules 12b-20, 13a-1 and 132-13)

52.  Plaintiff Commission repeats and realleges paragraphs 1 through 42

above,

11
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53. In its 10-K for the year ended December 31, 1995, Oak reported materially
false and misleading information for the quarter ended December 31, 1995. Oak also
reported materially false and misleading income and other financial information in its 10-
Q’s for the quarters ended March 31, 1996, June 30, 1996 and September 30, 1996. Each
of those filings contained financial statements that materially misstated Oak’s net income
and other relevant financial information. |

34.  Defendant Welch knowingly provided substantial assistance to Oak in
repofting materially false and misleading income and other financial information in its
1995 10-K for the quarter ended December 3 1, 1995 and in its 10-Q’s for the quarters
ended March 31, 1996, June 30, 1996 and Septembef 30, 1996.

55 Defendant Horne knowingly provided substantial assistance to Oak in
reporting materially false and misleading income and other financial information in its
10-K for 1995 for the quarter ended December 31, 1995 and in its 10-Q for the quarters
ended March 31, 1996,

36. By reason of the foregoing, Defendants Welch and Horne aided and
abetted Oak’s violations of Section 13(a) of the Exchange Act {15 U.S.C. § 78m(a)] and
Exchange Act Rules 12b-20, 13a-1, and 13a-13 [17 CF.R. §§ 240.12b-20, 240.13a-1,
and 240.13a-13] and, therefore are liable pursuant to Section 20(e) of the Exchange Act
[15U.S.C. § 78t(e)].

FIFTH CLAIM

. Aiding and Abetting Oak’s Books and Records Violations
(Aiding and Abetting Violations of Exchange Act § 13(b)(2)(A))

57.  Plaintiff Commission repeats and realleges paragraphs 1 through 42

above.

12
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58. Oak maintained false and misleading books and records, which, among
other things, materially overstated the company’s net income for the quarters ended
December 31, 1995, March 31, 1996, June 30, 1996 and September 30, 1996,

59.  Defendant Welch knowingly provided substantial assistance to Oak by
causing Oak to keep and maintain false and misleading books and records for the quarters
ended December 31, 1995, March 31, 1996, June 30, 1996 and September 36, 1996.

60.  Defendant Horne knowingly provided substantial assistance to Oak by
causing Oak to keep and maintain false and misleading books and records for the quarters
ended December 31, 1995 and March 31, 1996.

61. By reason of the foregoing, Defendants Welch and Horne aided and
abetted Oak’s violation of Section 13(b)(2)(A) of the Exchange Act [15 U.S:C. §
78m(b)(2)(A)] and, therefore are liable pursuant to Section 20(e) of the Exchange Act {15
U.S.C. § 78t(e)].

SIXTH CLAIM

Aiding and Abetting Oak’s Failure to Maintain Internal Controls
(Aiding and Abetting Violations of Exchange Act § 13(b)(2)(B))

62.  Plaintiff Commission repeats and realleges paragraphs 1 through 42
above. | '

63.  Defendants Horne and Welch, as OakGrigsby’s CEO and Controller,
respectively, were responsible for devising and maintaining a system of internal
accounting controls at OakGrigsby.

64.  Oak failed to devise and maintain a system of internal accounting controls
sufficient to provide reasonable assurances that the Company’s transactions were
recorded as necessary to permit preparation of financial statements in accordance. with
generally accepted accounting principles (“GAAP”) during the quarters ended December

31, 1995, March 31, 1996, June 30, 1996 and September 30, 1996.

13



65.  Defendant Welch knowingly provided substantial assistance to Oak by

failing to devise and maintain appropriate internal accounting éontrols, at the division
level, sufficient to provide reasonable assurances that the Company’s transactions were
recorded as necessary to permit preparation of financial statements in conformity with
GAAP for the quarteré ended December 31, 1995, March 31, 1996, June 30, 1996 and
September 30, 1996.

66.  Defendant Horne knowingly provided substantial assistance to Oak by
failing to devise and maintain appropriate internal controls, at the division level,
sufficient to provide reasonable assurances that the Company’s transactions were
recorded as necessary to permit preparation of financial statements in conformity with
GAAP for the quarters ended December 31, 1995 and March 31, 1996.

67. By reason of the foregoing, Defendants Welch and Horne aided and
abetted Oak’s violations of Section 13(b)(2)(B) of the Exchange Act [15US.C. §
78m(b)(2)(B] and, therefore are liable pursuant to Section 20(¢) of the Exchange Act [15
U.S.C. § 78t(e)].

PRAYER FOR RELIEF
WHEREFORE, Plaintiff Commission respectfully requests that this Court issue
a Final Judgment:
L
Permanently enjoining Defendants Welch and Horne from violating, directly or
indirectly:

a. Section 10(b) of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5
[17 C.F.R. § 240.10b-5] thereunder; and

b. Exchange Act Rule 13b2-1[17 CFR. § 240.13b2-1];

14
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IL

Permanently enjoining Defendant Welch from violating, directly or indirectly,
Section 13(b)(5) of the Exchange Act [15 U.S.C. § 78m(b}(5)];
I1I.
Permanently enjoining Defendants Welch and Homne from violating, directly or

indirectly:

a. Section 13(a) of the Exchange Act [15 U.S.C. § 7 8m(a)] and Rules 13a-1
132-13 and 12b-20 (17 C.F.R. §§ 240.13a-1, 13a-13 and 12b-20]
thereunder;

2>

b. Section 13(b)(2)(A) of the Exchange Act [15 U.S.C. § 78m(b)(2)(A)];
C. Section 13(b)(2)(B) of the Exchange Act [15 U.S.C. § 78m(b)(2)(B)];
IV,
Requiring Defendants Welch and Horne disgorge their bonuses, in the amounts of
$15,000 and $55,000, respectively, plus prejudgment interest thereon;
V.
Requiring Defendants Welch and Horne.to pay civil money penalties pursuant to
Section 21(d)(3) of the Exchange Act [15 U.S.C. § 78u(d)(3)] in an amount to be

determined by the Court; and

15
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VI

Ordering such other and further relief as this case may require and the Court
deems appropriate.
Respectfully submitted,

JUAN MARCEL MARCELINO
District Administrator

By:
Dated: September 2(g, 2000 ' (QU.

Kate Poverman
Assistant District Administrator
Ill. Bar #6194023

Of Counsel: . ATTORNEYS FOR PLAINTIFF
SECURITIES AND EXCHANGE

Kimberly M. Zimmer COMMISSION

Senior Trial Counsel 73 Tremont Street

Mass. Bar No. 836185 Suite 600

: Boston, MA 02108
David E. Butler (617) 424-5900 ext. 203 (Zimmer)
Senior Enforcement Counsel (617) 424-5940 (facsimile)

Mass. Bar No. 549721
Local Counsel for Service:
Gregory P. Von Schaumburg
Sentor Trial Counsel
Securities & Exchange Commission
Midwest Regional Office
Citicorp Center
500 West Madison Street
Suite 1400
Chicago, Illinois 60661-2511
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