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APR b 20

UNITED STATES DISTRICT COURT

DISTRICT OF OREGON
v oa- 134] ST
SECURITIES AND EXCHANGE Case No. CV 11=0092-PHX-DGC
COMMISSION,
Plaintiff [PROPOSED] FINAL JUDGMENT
’ AGAINST DEFENDANT J.
vs. KENNETH STRINGER III

JXENNETH STRINGER 111, . MARK
SAMPER, WILLIAM N. MARTIN, and
STEVEN R. EAGLEBURGER, N

Defendants.

The Securiﬁes and Exchange Commission (the “Commission”) having filed
a Complaint and Defendant J. Kenneth Stringer (“Defendant”) having entered a
general appearance; consented to the Court’s jurisdiction over Defendant and the
subject matter of this action; consented to entry of this Final Judgment without
admitting or denying the allegations of the Complaint (except as to jurisdiction);
waived findings of fact and conclusions of law; and waived any right to appeal
from this Judgment:

I' .

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant
and his agents, servants, employees, attdrneys, and all persons in active conceit or
participation with them who receive actual notice of this Final Judgment by
personal service or otherwise are permanently restrained and enjoined from
violating Section 17(a) (2} and 17(a)(3) of the Securities Act of 1933 (the
“Securities Act”), 15 U.S.C.-§ 77q(a)(2) and 77q(a)(3), in the offer or sale of any
security by the use of any means or instruments of transportation or
communication in interstate commetce or by use of the mails, directly or '
indirectly, to obtain money or propetty by means of any untrue statement of a
material fact or any 6mission of a material fact necessary in order to make the
statements made, in light of the circumstances under which they were made, not
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misleading; or to engage in any transaction, practice, or course of business which
operates or would operate as a fraud or deceit upon the purchaser.
I1.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant and his agents, servants, employees and attorneys, and all persons in
active concert or participation with them, who receive actual notice of this Final
Judgment by personal service or otherwise are permanently restrained and enjoined
from violating Rule 13b2-1 of the Exchange Act, 17 CF.R. § 240.13b2-1, by,
directly or indirecﬂy, falsifying or céusing to be falsified, any book, record or
account subject to Section 13(b)(2)(A) of the Exchange Act, 15 U.S.C.

§ 78m(b)(2)A).
IIL.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant and his agents, servants, employees and attorneys, and all persons in
active concert or participation with them, who receive actual notice of this Final
Judgment by personal service or otherwise are permanently restrained and enjoined
from ifiolating Rule 13b2-2 of the Exchange Act, 17 C.F.R. § 240.13b2-2, by,
directly or indirectly,

| a) making or causing to be made a materially false or misleading
statement, or omitting to state or causing another pefson to omit to
state any material fact necessary in order to make such statements
true, in light of the circumstances under which such statements were
made, not misleading, to an accountant in connection with the
following: (i) any audit, review or examination of the financial
statements of an issuer, or (ii) in the preparation or filing of any
document or report required to be filed with the Commission; or

b) (b)taking action, or directing another to take action, to coerce,

manipulate, mislead, or frandulently influence any independent public
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or certified public accountant engaged in the performance of an audit
or review of an issuer’s financial statements required to be filed with
the Commission, while knowing or while it should have been known
that such action, if successful, could result in rendering the issuer’s |
financial statements materially misleading.

Iv.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant shall pay a civil penalty in the amount of $90,000 pursuant to Section
20(d) of the Securities Act, 15 U.S.C. § 77t(d) and Section 21(d)(3) of the
Exchange Act, 15 U.S.C. § 78u(d)(3). Defendant shall satisfy this obligation by
paying $90,000 within fourteen (14) business days after entry of this Final
Judgment by certified chéck, bank cashier’s check, or United States postal money
order payable to the Securities and Exchange Commission. The payment shall be
delivered or mailed to the Office of Financial Management, Securities and
Exchange Commission, Operations Cente, 6432 General Green Way, Mail Stop 0-
3, Alexandria, Virginia 22312, and shall be accompanied by a letter identifying J.
Kenneth Stringer I1I as a defendant in this action, setting forth the title and civil
action number of this action and the name of this Court, and specifying that

. payment is made pursuant to this Final Judgment. Defendant shall pay post-
judgment interest on any delinquent amounts pursuant to 28 U.S.C, § 1961, The
Commission shall remit the fonds paid pursuant to this paragraph to the United
States Treasury. ,

V.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the
Consent is incorporated herein with the same force and effect as if fully set forth
herein, and that Defendant shall comply with all of the agreements set forth

therein.
VI.
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IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that
this Court shall retain jurisdiction of this matter for the purposes of enforcing the
terms of this Final Judgment.
VIL
This Final Judgment shall fully and finally dispose of all claims asserted in
the Complaint against Defendant.

asd s Mot Al
Dated th day of . : , 2011,
ate 13/ ay o £

It is so ordered. , :mew&%/{
_ =3

anice Stewart
Magistrate Judge

SUBMITTED BY:

(323) 965-3934 .
Attorney for Plaintiff Secutities and Exchange Commission
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PROOF OF SERVICE
I am over the age of 18 years and not a party to this action. My business address is:

[X] U.S.SECURITIES AND EXCHANGE COMMISSION, 5670 Wilshire
Boulevard, 11th Floor, Los Angeles, California 90036-3648

Telephone No. (323) 965-3998; Facsimile No. (323) 965-3908.
On April 14, 2011, I caused to be served the document entitled [PROPOSED

FINAL JUDGMENT AGAINST DEFENDANT J. KENNETH STRINGER I1I
on all the parties to this action addressed as stated on the attached service list:

[ ] OFFICE MAIL: By placing in sealed envelope(s), which I placed for
collection and maihn%_ltloday following ordinary business practices. I am
readily familiar with this agency’s practice for collection and processing of
correspondence for mailing; such correspondence would be deposited with
the U.g. Postal Service on the same day in the ordinary course of business.

[ ] PERSONAL DEPOSIT IN MAIL: By placing in scaled ' |
envelopa(ﬁ), which I personally deposited with the U.S. Postal Service.
Each such envelope was deposited with the U.S. Postal Service at Los
Angeles, California, with first class postage thereon fully prepaid.

[ 1 EXPRESS U.S. MAIL: Each such envelope was deposited in a
facility regularly maintained at the U.S. Postal Service for receipt of
Ex%ress ail at Los Angeles, California, with Express Mail postage
paid. :

[ 1] HAND DELIVERY: I caused to be hand delivered each such envelope to
the office of the addressee as stated on the attached service list.

[ ] UNITED PARCEL SERVICE: By placing in sealed envelope(s),
designated by United Parcel Service t( UPS”) with delivery fees paid or
provided for, which I deposited in a facility regularly maintained by UPS or
delivered to a UPS courier, at Los Angeles, California.

[ 1 ELECTRONIC MAIL: By transmitting the document by electronic mail to
the electronic mail address as stated on the attached service list.

[X] E-FILING: By causing the document to be electronically filed via the
Court’s CM/ECF system, which effects electronic service on counsel who
are registered with the CM/ECF system.

[ ] FAX: By transmitting the document by facsimile transmission. The
fransmission was reported as complete and without error.

I declare under penalty of perjury that the foregoing is true and correct.

Date: April 14, 2011 /s/ Maureen F. Franks
Maureen F. Franks
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SEC v. J. KENNETH STRINGER 1II, et al.
United States District Court —District of Oregon
Case No. CV 02-1341 ST
(LA-2310)

SERVICE LIST

William Martson, Esq. (served via CM/ECF 011}‘y)
Robyn Ridler Aoyagi, Esq. (served via CM/ECEF only)
Tonkon Torp LL

1600 Pioneer Tower

888 SW Fifth Avenue, Suite 1600

Portland, OR 97204-2099

Email: rick.martsonf@tonkon.com

Email: robyn.aoyagi@tonkon.com

Attorney for Defyen dant J. Kenneth Stringer Il

Amy E. Potter, Esq. (served via CM/ECF only)

United States Aftorney’s Office

1000 SW Third Avenue, Suite 600

Portland, OR 97204 _

Email: amy.potter@usdoj.gov

Attorney for Plaintiff-in-Intervenor United States of America

[Proposed] Final Judgment re J. Kennteth Stringer
Page 2




