UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

DIVISION OF
CORPORATION FINANCE

February 12, 2018

Shelly A. Heyduk
O’Melveny & Myers LLP
sheyduk@omm.com

Re:  Alaska Air Group, Inc.
Incoming letter dated January 3, 2018

Dear Ms. Heyduk:

This letter is in response to your correspondence dated January 3, 2018
concerning the shareholder proposal (the “Proposal’) submitted to Alaska Air Group, Inc.
(the “Company”) by John Chevedden and Harrington Investments, Inc. for inclusion in
the Company’s proxy materials for its upcoming annual meeting of security holders. We
also have received correspondence from John Chevedden dated January 10, 2018,
January 14, 2018 and January 15, 2018. Copies of all of the correspondence on which
this response is based will be made available on our website at http://www.sec.gov/
divisions/corpfin/cf-noaction/14a-8.shtml. For your reference, a brief discussion of the
Division’s informal procedures regarding shareholder proposals is also available at the
same website address.

Sincerely,

Matt S. McNair
Senior Special Counsel

Enclosure

CcC: John Cheveggen

*** FISMA & OMB Memorandum M-07-16



February 12, 2018

Response of the Office of Chief Counsel
Division of Corporation Finance

Re:  Alaska Air Group, Inc.
Incoming letter dated January 3, 2018

The Proposal asks the board to amend the Company’s proxy access bylaw
provisions in the manner specified in the Proposal.

We are unable to concur in your view that the Company may exclude the Proposal
under rule 14a-8(i)(3). Accordingly, we do not believe that the Company may omit the
Proposal from its proxy materials in reliance on rule 14a-8(i)(3).

We are unable to concur in your view that the Company may exclude the Proposal
under rule 14a-8(i)(10). Based on the information presented, we are unable to conclude
that the Company’s proxy access bylaw compares favorably with the guidelines of the
Proposal. Accordingly, we do not believe that the Company may omit the Proposal from
its proxy materials in reliance on rule 14a-8(i)(10).

Sincerely,

Evan S. Jacobson
Special Counsel



DIVISION OF CORPORATION FINANCE
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect
to matters arising under Rule 14a-8 [17 CFR 240.14a-8], as with other matters under the
proxy rules, is to aid those who must comply with the rule by offering informal advice
and suggestions and to determine, initially, whether or not it may be appropriate in a
particular matter to recommend enforcement action to the Commission. In connection
with a shareholder proposal under Rule 14a-8, the Division’s staff considers the
information furnished to it by the company in support of its intention to exclude the
proposal from the company’s proxy materials, as well as any information furnished by
the proponent or the proponent’s representative.

Although Rule 14a-8(k) does not require any communications from shareholders
to the Commission’s staff, the staff will always consider information concerning alleged
violations of the statutes and rules administered by the Commission, including arguments
as to whether or not activities proposed to be taken would violate the statute or rule
involved. The receipt by the staff of such information, however, should not be construed
as changing the staff’s informal procedures and proxy review into a formal or adversarial
procedure.

It is important to note that the staff’s no-action responses to Rule 14a-8(j)
submissions reflect only informal views. The determinations reached in these no-action
letters do not and cannot adjudicate the merits of a company’s position with respect to the
proposal. Only a court such as a U.S. District Court can decide whether a company is
obligated to include shareholder proposals in its proxy materials. Accordingly, a
discretionary determination not to recommend or take Commission enforcement action
does not preclude a proponent, or any shareholder of a company, from pursuing any
rights he or she may have against the company in court, should the company’s
management omit the proposal from the company’s proxy materials.



JOHN CHEVEDDEN
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January 15, 2018

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

# 3 Rule 14a-8 Proposal
Alaska Air Group, Inc. (ALK)
Assured Shareholder Proxy Access

23% ALK Shareholder Support in 2017
John Chevedden

Ladies and Gentlemen:
This is in regard to the January 3, 2018 no-action request.

In regard to level of support for the topic of this proposal, the no action request of one company
said there were 21 rule 14a-8 proposals like this proposal. The average vote of support was 27%.

However it did not say what the highest supporting vote was and did not say that a higher vote
than the highest 2017 vote was not possible in 2018.

This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2018 proxy.

Sincerely,

hn Chevedden

cc: Jennifer Thompson <jennifer.thompson@alaskaair.com>

*** FISMA & OMB Memorandum M-07-16
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January 14, 2018

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

# 2 Rule 14a-8 Proposal

Alaska Air Group, Inc. (ALK)

Assured Shareholder Proxy Access
23% ALK Shareholder Support in 2017
John Chevedden

Ladies and Gentlemen:
This is in regard to the January 3, 2018 no-action request.

The company in effect is asking the Staff to bypass this rule and state that a proposal topic that
won 23%-support at the company 2017 annual meeting can be unpublished in 2018:

(12) Resubmissions: If the proposal deals with substantially the same subject matter as
another proposal or proposals that has or have been previously included in the
company's proxy within the preceding 5 calendar years, a company may exclude it from
its proxy for any meeting held within 3 calendar years of the last time it was included if
the proposal received:

(i) Less than 3% of the vote if proposed once within the preceding 5 calendar years;

This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2018 proxy.

Sincerely,

Chevedden

cc: Jennifer Thompson <jennifer.thompson@alaskaair.com>

*** FISMA & OMB Memorandum M-07-16
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January 10, 2018

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

# 1 Rule 14a-8 Proposal
Alaska Air Group, Inc. (ALK)

Assured Shareholder Proxy access
John Chevedden

Ladies and Gentlemen:

"This is in regard to the January 3, 2018 no-action request.

The company is trying to piggyback off of pre H&R Block, Inc. (July 21, 2017) cases that
addressed proposal text with a different resolved statement.

The company dismisses the 23% of its shareholders who voted against the company position on
proxy access in 2017. The company failed to state that it expects to do anything to make a repeat
23% vote or higher vote less likely in 2018. The company had no position on whether the new
2018 proxy access text might obtain a different voting outcome. The company did not address
the new Glass Lewis position that a 20% vote contrary to management’s recommmendations is
significant enough for a management response.

The company failed to cite any Staff Letter that said proxy access paperwork was too big a
burden for a big company. The company failed to cite any Staff Letter on any topic that was
decided upon a claim of too much company paperwork. The company did not claim that it was
unable to outsource such paperwork. The company did not claim that outsourcing fails to
increase efficiency. The company gave no estimate of the increased cost that it thinks this rule
14a-8 proposal could result in.

The company failed to mention reports that proxy access increases investor wealth. The company
failed to mention that with the current too-restricted proxy access that it adopted along with a lot
of other companies — that there has not been one proxy access attempt.

Additional responses will be forwarded.

This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2018 proxy.

*** FISMA & OMB Memorandum M-07-16



Sincerely,

6ﬁohn Chevedden

cc: Jennifer Thompson <jennifer.thompson@alaskaair.com>




[ALK — Rule 14a-8 Proposal, October 22, 2017]

[This line and any line above it — Not for publication.]

B _ Proposal [4] — Assured Shareholder Proxy Access
RESOLVED: Stockholders ask the board of directors to amend its proxy access bylaw provisions and any
associated documents, to include the following changes for the purpose of decreasing the average amount
of Company common stock the average member of a nominating group would be required to hold for 3-
years to satisfy the aggregate ownership requirements to form a nominating group and to increase the
possible number of proxy access director candidates:
No limitation shall be placed on the number of stockholders that can aggregate their shares to achieve the
3% of common stock required to nominate directors under our Company’s proxy access provisions.

The number of shareholder-nominated candidates eligible to appear in proxy materials will not be less
than 2 when our board has less than 12 members. The number of shareholder-nominated candidates
eligible to appear in proxy materials will not be less than 3 when our board has more than 12 members.

Even if the 20 largest public pension funds were able to aggregate their shares, they would not meet the
current 3% criteria for a continuous 3-years at most companies according to the Council of Institutional
Investors. This proposal addresses the situation that our company now has with proxy access potentially
for only the largest shareholders who are the least unlikely shareholders to make use of it.

It is especially important to improve a shareholder right, such as proxy access, to make up for our
management taking away an important shareholder right — the right to an in-person annual meeting. We
did not even have an opportunity to vote on giving up this right.

For decades shareholders of U.S. companies had a once-a-year opportunity to ask a $6 million CEO and
directors questions in person. Now our directors can casually flip their phones to mute during the annual
shareholder meeting.

Our management is now free to run a make-believe meeting with Investor Relations devising softball
questions in advance while tossing out serious shareholder questions. Then our $6 million CEO can
simply read the scripted IR answers to a microphone — no opportunity for live audience feedback. There is
no auditor present to see if IR is trashing incoming shareholder questions.

The lack of an in-person annual meeting means that a board meeting can be scheduled months after the
virtual meeting — by which time any serious issues raised by shareholders under these adverse conditions
will be long forgotten by the directors. Plus a virtual meeting guarantees that there will be no media
coverage for the benefit of shareholders.

A virtual meeting is a complacency plan for our directors and top management. Top management has no
incentive to avoid making mistakes for 365 days of the year out of concern that there will be an in-person
accounting at the annual meeting. Shareholders can vote against the $6 million paycheck of a CEO who
refuses to answer shareholder questions in-person and acts like in-person contact with shareholders is a
nuisance.

Please vote to improve proxy access to help make up for top management stripping away an important
shareholder right:
Assured Shareholder Proxy Access — Proposal [4]
[The above line — Is for publication. ]
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Office of Chief Counsel

Division of Corporation Finance

U.S. Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

Re:  Alaska Air Group, Inc.
Shareholder Proposal of John Chevedden and Harrington Investments, Inc.
Securities Exchange Act of 1934 Rule 14a-8

Dear Ladies and Gentlemen:

We submit this letter on behalf of our client, Alaska Air Group, Inc., a Delaware
corporation (the “Company”), which requests confirmation that the staff (the “Staff”) of the
Division of Corporation Finance of the U.S. Securities and Exchange Commission (the
“Commission”) will not recommend enforcement action to the Commission if, in reliance on Rule
14a-8 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), the Company
omits the enclosed stockholder proposal (the “Proposal”) and statement in support thereof (the
“Supporting Statement”) submitted by John Chevedden, as lead filer, and Harrington Investments,
Inc., as a co-filer (together, the “Proponents”), from the Company’s proxy materials for its 2018
Annual Meeting of Stockholders (the “2018 Proxy Materials™).

Pursuant to Rule 14a-8(j) under the Exchange Act, we have:

e filed this letter with the Commission no later than eighty (80) calendar days before the
Company intends to file its definitive 2018 Proxy Materials with the Commission; and

e concurrently sent copies of this correspondence to the Proponents.



O’'MELVENY & MYERS LLP
January 3, 2018 - Page 2

A copy of the Proposal and Supporting Statement and the Proponents’ cover letters
submitting the Proposal are attached hereto as Exhibit A. Copies of other correspondence with the
Proponents regarding the Proposal are attached hereto as Exhibit B. The Company has not
received any other correspondence relating to the Proposal.

Pursuant to the guidance provided in Section F of Staff Legal Bulletin No. 14F (October 18,

2011), we ask that the Staff provide its response to this request to Shelly Heyduk, on behalf of the

Company, at sheyduk@omm.com, and to the Proponents by email to John Chevedden, at

o and by facsimile to John Harrington, President of Harrington
Investments, Inc., at (707) 257-7923.

I. SUMMARY OF THE PROPOSAL

On October 22, 2017, the Company received an email from John Chevedden containing
the Proposal and Supporting Statement for inclusion in the Company’s 2018 Proxy Materials. On
October 31, 2017, the Company received a separate copy of the Proposal and Supporting Statement
by mail from John Harrington, on behalf of Harrington Investments, Inc., for inclusion in the
Company’s 2018 Proxy Materials. Harrington Investments, Inc. indicated that it was co-filing the
Proposal with Mr. Chevedden and identified itself as a co-filer of the Proposal, with Mr.
Chevedden acting as the lead filer. The Proposal requests that the Company’s Board of Directors
(the “Board”) amend the Company’s existing proxy access bylaw so that (a) “no limitation shall
be placed on the number of stockholders that can aggregate their shares to achieve the 3% of
common stock required to nominate directors” and (b) “the number of shareholder-nominated
candidates eligible to appear in proxy materials will not be less than 2 when [the Board] has less
than 12 members [and] . . . not less than 3 when [the Board] has more than 12 members.”
See Exhibit A.

I1. EXCLUSION OF THE PROPOSAL

As discussed more fully below, the Company believes that it may properly exclude the
Proposal from its 2018 Proxy Materials in reliance on (a) Rule 14a-8(1)(10) because the Company
has substantially implemented the Proposal, and (b) Rule 14a-8(i)(3) because the Proposal and
Supporting Statement are impermissibly vague and indefinite and contain statements that are
materially false or misleading or are irrelevant to a consideration of the subject matter of the
Proposal.

A. The Proposal May Be Excluded Pursuant to Rule 14a-8(i)(10) Because It Has Been
Substantially Implemented by the Company

Original “ Proxy Access” Bylaw Amendment and Recent Related Proposals

At a meeting of the Board held on December 9, 2015, the Board approved amendments to
the Company’s Amended and Restated Bylaws (the “Amended Bylaws”) to provide for proxy
access. The Amended Bylaws were described in and filed as an exhibit to a Current Report on

*** FISMA & OMB Memorandum M-07-16
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Form 8-K filed with the Commission on December 15, 2015. A copy of the Amended Bylaws is
also attached hereto as Exhibit C.

Just one year later, the Company received for inclusion in its proxy materials for its 2017
Annual Meeting of Stockholders (the “2017 Proxy Materials™) a proposal from Mr. Chevedden,
which requested that the Board amend the Amended Bylaws to “enable at least 50 shareholders to
aggregate their shares to equal 3% of our stock owned continuously for 3-years in order to make
use of shareholder proxy access” (the “2017 Proposal”). At the Company’s 2017 Annual Meeting
of Stockholders (the “2017 Meeting”), only approximately 23.3% of the votes cast at the 2017
Meeting voted in favor of the 2017 Proposal, which results are described in the Company’s Current
Report on Form 8-K filed with the Commission on May 10, 2017.

Rule 14a-8(i)(10) Background

Rule 14a-8(i)(10) permits a company to exclude a stockholder proposal from its proxy
materials if the company has substantially implemented the proposal. In explaining the scope of
a predecessor to Rule 14a-8(i)(10), the Commission said that the exclusion is “designed to avoid
the possibility of shareholders having to consider matters which already have been favorably acted
upon by the management.” See Exchange Act Release No. 12598 (July 7, 1976) (discussing the
rationale for adopting the predecessor of Rule 14a-8(i)(10), which provided as a substantive basis
for omitting a stockholder proposal that “the proposal has been rendered moot by the actions of
the management™). At one time, the Staff interpreted the predecessor rule narrowly, considering
a proposal to be excludable only if it had been “‘fully’ effected” by the company. See Exchange
Act Release No. 19135 at § II1.B. 5 (Oct. 14, 1982). The Commission later recognized, however,
that the Staff’s narrow interpretation of the predecessor rule “may not serve the interests of the
issuer’s security holders at large and may lead to an abuse of the security holder proposal process,”
in particular by enabling proponents to argue “successfully on numerous occasions that a proposal
may not be excluded as moot in cases where the company has taken most but not all of the actions
requested by the proposal.” ld. Accordingly, the Commission proposed in 1982 and adopted in
1983 a revised interpretation of the rule to permit the omission of proposals that had been
“substantially implemented.” See Exchange Act Release No. 20091 at § I1.LE.6 (Aug. 16, 1983)
(indicating that the Staff’s “previous formalistic application of” the predecessor rule “defeated its
purpose” because the interpretation allowed proponents to obtain a stockholder vote on an existing
company policy by changing only a few words). The Commission later codified this revised
interpretation in Exchange Act Release No. 40018 at n.30 (May 21, 1998) (the “1998 Release™).
Thus, when a company can demonstrate that it has already taken action to address the underlying
concerns and essential objectives of a stockholder proposal, the Staff has concurred that the
proposal has been “substantially implemented” and may be excluded. See, e.g., General Electric
Co. (avail. Mar. 3, 2015); Exelon Corp. (avail. Feb. 26, 2010); Exxon Mobil Corp. (Burt) (avail.
Mar. 23, 2009); Anheuser-Busch Companies, Inc. (avail. Jan. 17, 2007); ConAgra Foods, Inc.
(avail. July 3, 2006); Johnson & Johnson (avail. Feb. 17, 2006); Talbots Inc. (avail. Apr. 5, 2002);
Exxon Mobil Corp. (avail. Jan. 24, 2001); Masco Corp. (avail. Mar. 29, 1999); and The Gap, Inc.
(avail. Mar. 8, 1996).
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Applying this standard, the Staff has noted that “a determination that a company has
substantially implemented the proposal depends upon whether [the company’s] particular policies,
practices and procedures compare favorably with the guidelines of the proposal.” Texaco, Inc.
(avail. Mar. 28, 1991). Even if a company’s actions do not go as far as those requested by the
stockholder proposal, they nonetheless may be deemed to “compare favorably” with the requested
actions. See, e.g., Walgreen Co. (avail. Sept. 26, 2013) (permitting exclusion of a proposal
requesting elimination of supermajority voting requirements in the company’s governing
documents where the company had eliminated all but one of the supermajority voting
requirements.); Johnson & Johnson (avail. Feb. 17, 2006) (permitting exclusion of a proposal that
requested the company to confirm the legitimacy of all current and future U.S. employees because
the company had verified the legitimacy of 91% of its domestic workforce); Masco Corp. (avail.
Mar. 29, 1999) (permitting exclusion of a proposal seeking adoption of a standard for
independence of the company’s outside directors because the company had adopted a standard
that, unlike the one specified in the proposal, added the qualification that only material
relationships with affiliates would affect a director’s independence). In other words, a company
can satisfy the substantial implementation standard under Rule 14a-8(i)(10) by satisfactorily
addressing the underlying concerns and essential objectives of a stockholder proposal even where
the company’s actions do not precisely mirror the terms of such proposal.

Similarly, the Staff has recognized on numerous occasions that an aggregation limit is
consistent with the essential objective of proxy access even where a stockholder sought to increase
the aggregation limit. See, e.g., Leidos Holdings, Inc. (avail. Mar. 27, 2017); Quest Diagnostics
Inc. (avail. Mar. 23, 2017); PayPal Holdings, Inc. (avail. Mar. 22, 2017); Ecolab Inc. (avail. Mar.
16, 2017); ITT Inc. (avail. Mar. 16, 2017); Edwards Lifesciences Corp. (avail. Mar. 13, 2017);
Omnicom Group Inc. (avail. Mar. 8, 2017); Amazon.com, Inc. (avail. Mar. 7, 2017); Equinix, Inc.
(avail. Mar. 7, 2017); General Motors Co. (avail. Mar. 7, 2017); Amphenol Corp. (avail. Mar. 2,
2017); Anthem, Inc. (avail. Mar. 2, 2017); Citigroup Inc. (avail. Mar. 2, 2017); International Paper
Co. (avail. Mar. 2, 2017); PG& E Corp. (avail. Mar. 2, 2017); Sempra Energy (avail. Mar. 2, 2017);
Target Corp. (avail. Mar. 2, 2017); Time Warner Inc. (avail. Mar. 2, 2017); United Health Group,
Inc. (avail. Mar. 2, 2017); VeriSgn, Inc. (avail. Mar. 2, 2017); Xylem Inc. (avail. Mar. 2, 2017);
Northrop Grumman Corp. (avail. Feb. 17, 2017); Raytheon Co. (avail. Feb. 17. 2017); Eastman
Chemical Co. (avail. Feb. 14,2017); The Dun & Broadstreet Corp. (avail. Feb. 10,2017); General
Dynamics Corp. (avail. Feb. 10, 2017); NextEra Energy, Inc. (avail. Feb. 10, 2017); PPG
Industries, Inc. (avail. Feb. 10, 2017); Reliance Steel & Aluminum Co. (avail. Feb. 10, 2017); and
United Continental Holdings, Inc. (avail. Feb. 10, 2017). In each of these letters, the Staff
generally agreed that the company could exclude the proposals as substantially implemented,
provided that the company demonstrated how the existing aggregation limit achieved the
proposal’s goal of providing a meaningful proxy access right.

The Staff’s reasoning in these letters is consistent with the earlier approach taken by the
Staff in NVR, Inc. (avail. Mar. 25, 2016) and Oshkosh Corp. (avail. Nov. 4, 2016). In NVR, for
example, a stockholder proposed an “enhancement package” to the company’s existing proxy
access bylaw which, among other things, requested that the company eliminate a 20-stockholder
aggregation limit. NVR implemented a few of the proponent’s suggestions, but it did not eliminate
the aggregation limit. The Staff nevertheless agreed that the proposal was excludable under Rule
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14a-8(1)(10), noting that the company’s “policies, practices and procedures compare favorably
with the guidelines of the proposal.” The Staff reached the same conclusion on substantially
similar facts in Oshkosh Corp. In the context of a company’s existing proxy access bylaw, it
appeared that the Staff did not view the stockholder aggregation limit as so critical to the essential
objective of providing meaningful proxy access to stockholders that it would deny exclusion under
Rule 14a-8(i)(10) based on a company’s failure to adopt the stockholder aggregation limit
precisely as requested in a stockholder proposal.

Despite the positions taken in the letters identified above, the Company is aware that the
Staff has rejected at least one company’s request for no-action relief based on substantial
implementation of a proxy access proposal similar to the Proposal. See H&R Block, Inc. (avail.
July 21, 2017). H&R Block had sought exclusion of a proposal under Rule 14a-8(i)(10) to
eliminate the cap on stockholder aggregation to achieve the 3% eligibility threshold. While the
Company does not know the rationale for the Staff’s position on substantial implementation of
proxy access, or whether H&R Block signals a shift in the Staff’s position on substantial
implementation of proxy access with respect to stockholder aggregation limits, the Company
believes that the Staff should consider the context in which the Proposal was submitted.

Such context becomes particularly important in light of Mr. Chevedden’s 2017 Proposal.
As discussed above, the Company included in its 2017 Proxy Materials a proposal from Mr.
Chevedden pursuant to which he requested that the Board amend the Amended Bylaws to increase
the stockholder aggregation limit from 20 to 50. The 2017 Proposal received the support of only
approximately 23.3% of the votes cast by stockholders at the 2017 Meeting. Thus, at the 2017
Meeting, the Company’s stockholders sent to the Board a clear signal that the 20-stockholder
aggregation limit was appropriate, which the Staff should consider along with the other facts and
circumstances of the 2018 Proposal. It would be contrary to the Staff’s regulatory objective that
led the Commission to revise its interpretation of the “substantial implementation™ standard in
1983 if stockholders could avoid exclusion under Rule 14a-8(i)(10) simply by requesting
variations in the nominating group size, which is precisely what the Proponents have attempted to
do after Mr. Chevedden’s “variation” proposal was squarely rejected at the 2017 Meeting. By
focusing on just one or two elements of the Company’s existing proxy access provisions, the
Proponents attempt to shift the focus from whether the Company’s stockholders currently have a
meaningful proxy access right to the secondary details of that right. A stockholder aggregation
limit or the number of stockholder-nominated directors, or other tailored details of a proxy access
bylaw may be different than what a proponent seeks to amend, but as the Staff has explained and
demonstrated by way of its other no-action positions, “different” does not mean that the primary
objective of a proposal has not already been substantially implemented. Otherwise, companies
will have an ever-moving target that allows stockholders to escape exclusion under Rule 14a-
8(1)(10) by simply changing one or two words of an existing proxy access bylaw. Such an
approach would turn the Staff’s “substantial implementation” analysis on its head.

e Aggregation Limit

The Proposal would permit an unlimited number of stockholders to aggregate their
holdings of the Company’s common stock for purposes of satisfying the 3% ownership threshold.
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The Amended Bylaws currently permit the Company’s stockholders to aggregate their holdings
for purposes of satisfying the 3% ownership threshold, with a limit of 20 on the number of
stockholders that may so aggregate. Specifically, Article II, Section 10(B) of the Amended Bylaws
provides that “a stockholder or an eligible group of no more than 20 stockholders” (emphasis
added) must have owned the Required Ownership Percentage (as defined in the Amended Bylaws)
continuously for the Minimum Holding Period (as defined in the Amended Bylaws).

An aggregation limit is designed to minimize the burden on the Company in reviewing and
verifying the information and representations that each member of a stockholder group must
provide to establish the group’s eligibility, while assuring that all stockholders have a fair and
reasonable opportunity to nominate director candidates by forming groups with like-minded
stockholders who also each own fewer than the minimum required shares. As discussed more
fully below, the Company’s aggregation limit achieves these dual objectives by assuring that any
stockholder may form a group owning more than 3% of the Company’s common stock by
combining with any of a large number of other stockholders, while avoiding the imposition on the
Company and its other stockholders of the cost of processing nominations from an infinitely large
group of stockholders.

While there is no particular “science” to determining, for any company, the aggregation
limit that will best achieve a balance between making proxy access reasonably available and
avoiding a process that imposes an undue burden and expense on the Company to the detriment of
other stockholders, a 20-stockholder aggregation limit has achieved a consensus among companies
that have adopted proxy access. Of the over 370 public companies that adopted proxy access
between January 2015 and February 2017, over 92% adopted an aggregation limit of 20
stockholders or fewer. A 20-stockholder aggregation limit is also the threshold adopted in the
bylaws of T. Rowe Price Group, Inc., State Street Corporation, and Blackrock, Inc., the publicly
traded parent companies of some of the largest institutional stockholders in the United States. The
Company recognizes that the existence of a consensus regarding the appropriateness of a 20-
stockholder aggregation limit does not mean that the Company’s proxy access bylaw substantially
implements the Proposal. The consensus does, however, support a conclusion that a 20-
stockholder aggregation limit affords stockholders ample opportunity to combine with other
stockholders to form a nominating group. The Company’s own stockholders recognized and
agreed with this consensus when they failed to approve the 2017 Proposal, which proposed that
the aggregation limit be raised to 50 stockholders. Thus, the Company’s stockholders signaled
that a 20-stockholder aggregation limit strikes the appropriate balance of making proxy access
fairly and reasonably available to all stockholders, regardless of the size of their holdings, while
not creating a process that is burdensome, complex, and expensive.

The availability of proxy access to all stockholders under a 20-stockholder aggregation
limit is particularly demonstrable in the Company’s case. As of September 30, 2017, the Company
had 6 stockholders with holdings in excess of 3%, without aggregation, five of which have held
those securities continuously for three years. Together, these five stockholders own approximately
31.7% of the Company’s outstanding shares of common stock. Another 10 of the Company’s
institutional stockholders owned, continuously for at least three years, shares of common stock
constituting at least 1% (but less than 3%) of the Company’s common stock as of September 30,
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2017. Further, the top 25 institutional stockholders as of September 30, 2017 held approximately
56.8% of the Company’ outstanding shares of common stock, with each of these 25 institutional
stockholders owning at least approximately 0.7% of the Company’s outstanding common stock.
Of such institutional stockholders, 19 have held their shares of Company common stock for at least
three years. In addition, as of September 30, 2017, 92 institutional investors, representing more
than 78% of the Company’s outstanding common stock, owned 0.15% or more of the Company’s
outstanding common stock, which is the minimum average percentage of common stock required
to be owned by each individual stockholder in a 20-stockholder nominating group. Importantly,
64 of such institutional investors have held their respective shares for at least three years.

As of September 30, 2017, there were 517 institutional stockholders that owned less than
0.15% of the Company’s outstanding common stock. Such stockholders accounted for less than
12% of the Company’s outstanding common stock in the aggregate as of September 30, 2017. The
concentration of significant holdings among the Company’s stockholders described above means
that there are abundant opportunities for the Company’s stockholders, including these stockholders
owning less than 0.15% of the Company’s common stock, to combine their holdings with other
stockholders to reach the 3% minimum ownership requirement, and to do so while also meeting
the Company’s minimum holding period of three years. Under the aggregation limit currently set
in the Amended Bylaws, as long as at least one stockholder owns 3% of the outstanding common
stock, any other stockholder, regardless of the size of his or her holdings, may utilize proxy access
simply by forming a group with that stockholder. In addition, any stockholder holding less than
0.15% of the Company’s outstanding stock may combine with up to any other 19 stockholders
(provided that such stockholders also meet the Company’s minimum holding period of three years)
as long as the aggregate amount held by such group is at least 3% of the Company’s outstanding
common stock. Between these two extremes, innumerable possibilities exist for a stockholder who
own less than 0.15% of the Company’s common stock to form a group with any number of other
stockholder to achieve aggregate ownership of 3% or more of the outstanding common stock. For
example, the Company’s top 10 institutional stockholders could on their own form a group
representing 3% of the Company’s common stock or any one of those 10 stockholders could form
a group representing 3% of the Company’s common stock with any combination of up to 19 of the
Company’s other stockholders, including one or more stockholders owning less than 0.15% of the
Company’s common stock. More importantly, any stockholder seeking to form a group to
nominate a director candidate, regardless of the size of its holdings, could meet the ownership
threshold in any number of ways, by combining with one or a small number of the 25 largest
institutional investors. A stockholder group is not limited to these known institutional investors,
of course, and a stockholder seeking to nominate a director candidate may approach any other
stockholders to meet the 3% threshold. The 20-stockholder aggregation limit therefore does not
unduly restrict any stockholder from forming a group to make a proxy access nomination.

To further illustrate the ease of forming a nominating group, as of September 30, 2017, the
Company had 123,387,158 shares of common stock outstanding. Based on that number, to meet
the 3% minimum ownership requirement, a stockholder or group of stockholders would have to
own, and would have to have owned continuously for at least three years, 3,701,615 shares of the
Company’s common stock. A group of 20 stockholders would therefore need to hold an average
of approximately 185,081 shares of common stock per group member. As highlighted above, 92
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institutional stockholders owned at least 185,081 shares of the Company’s common stock, with 64
of those stockholders owning those shares for at least three years. There are innumerable
combinations that would allow the Company’s 64 largest institutional stockholders holding their
shares for at least three years to form 20-stockholder groups (or smaller groups) for the purpose of
making a proxy access nomination. And, again, smaller stockholders could combine with any
number of these stockholders, in innumerable combinations, to form a nominating group.
Moreover, while one or more small stockholders can aggregate their shares with up to 19 of these
largest institutional stockholders, to meet the ownership threshold, there are many combinations
of far fewer than 20 stockholders that would meet the 3% ownership requirement. Indeed, several
large stockholders’ holdings are so significant (with 5 stockholders holding more than 3% of the
Company’s common stock and another 10 stockholders holding more than 1% (but less than 3%)
of the Company’s common stock, each for more than three years) that a small stockholder would
be able to aggregate shares with as few as one (or if not one, just a handful) of these large
stockholders to meet the 3% ownership requirement.

In an attempt to piggyback off of a recent victory in H& R Block, the Proponents disguise
their purported purpose as “decreasing the average amount of Company common stock the average
member of a nominating group would be required to hold for 3 years to satisfy the aggregate
ownership requirements to form a nominating group.” To be sure, there are countless ways in
which the Company could, by amending the proxy access provisions of its Amended Bylaws,
achieve the Proponents’ stated purpose. The Company could decrease the average amount of
common stock required to be held by, for example, (a) increasing the maximum number of
stockholders who could aggregate their holdings to 25 (decreasing the average holdings to 0.12%)
(b) decreasing the aggregate amount required to be held to 2.99% (decreasing the average holdings
to 0.1495%) or (c) increasing the aggregate amount required to be held to 5.0% and increasing the
maximum number of stockholders who could aggregate their holdings to 34 (decreasing the
average holdings to 0.1471%). The essential objective of the Proponents—to increase the
accessibility of proxy access for the Company’s smaller stockholders—is revealed in the
Supporting Statement: “[t]his proposal addresses the situation that our company now has with
proxy access potentially for only the largest shareholders who are the least unlikely shareholders
to make use of it.” Thus, the Proponents’ underlying concern is actually that the proxy access
provisions of the Amended Bylaws are available only to the Company’s largest stockholders, with
no accessibility to the Company’s smallest stockholders. The Company’s existing proxy access
provision does not limit eligibility to submit a proxy access nomination to only the Company’s
largest stockholders, however. As described above, there are abundant opportunities for all of the
Company’s stockholders, including these stockholders owning less than 0.15% of the Company’s
common stock, to combine their holdings with other stockholders to reach the 3% minimum
ownership requirement. Therefore, as demonstrated by the composition and shareholdings of the
Company’s institutional stockholders, the Proponents’ actual essential objective has already been
substantially implemented by the Company’s existing proxy access provision.

The Proposal’s requested “unlimited” aggregation scheme merely increases (in fact
maximizes) the number of stockholder combinations that could yield a group owning more than
3% of the common stock without any evidence that those additional combinations will enhance,
much less materially enhance, the availability of proxy access to the Company’s stockholders.
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There is no reason to believe that a solicitation of the type that would be required to form a group
of stockholders would be more likely to attract support from 1,000 stockholders holding an average
of 0.003% or even 100 stockholders holding an average of 0.03% than from 20 stockholders
holding an average of 0.15% of the Company’s common stock, or that the benefit of increased
availability would not be offset by the increased costs necessary to coordinate a large stockholders
group. We also note that the Proponents have not explained how, or cited any facts supporting an
argument that, an unlimited aggregation limit will meaningfully increase the number of
stockholders that seek to use proxy access. The absence of any such explanation speaks volumes
in light of the Company’s stockholders’ disapproval of the 2017 Proposal, which sought to increase
the aggregation limit from 20 to 50.

The figures set forth above substantiate what the Company’s stockholders already knew at
the 2017 Meeting—that the current 20-stockholder aggregation limit affords a real opportunity for
stockholders to meet the minimum requirements under the Amended Bylaws and achieves the
objective of making proxy access fairly and reasonably available to all stockholders, regardless of
the size of their individual holdings. Accordingly, the proxy access provisions of the Amended
Bylaws substantially implement the Proposal with respect to stockholders’ ability to aggregate
their respective holdings to meet the 3% holding requirement.

e Number of Nominees

The Proposal would limit “the number of shareholder-nominated candidates eligible to
appear in proxy materials” to “not [] less than 2 when the Board consists of less than 12 directors
and to “not [] less than 3” when the Board consists of more than 12 directors. The Company’s
Amended Bylaws also currently provide a limit on the number of stockholder-nominated
candidates. Article II, Section 10(D) of the Amended Bylaws provides that “[t]he maximum
number of Stockholder Nominees nominated by all Eligible Stockholders that will be included in
the corporation’s proxy materials with respect to an annual meeting of stockholders shall be the
greater of (1) 20% of the total number of Directors in office (rounded down to the nearest whole
number) as of the last day on which a Notice of Proxy Access Nomination may be timely delivered
pursuant to and in accordance with this Section 10 (the “Final Proxy Access Nomination Date”),
or (2) two.”

The Board presently consists of 10 directors. Therefore, under both the Proposal and the
Amended Bylaws, at least two stockholder-nominated candidates may be nominated by
stockholders pursuant to the proxy access right. Where the Board consists of 13 or more directors,
the Proposal, however, would allow for the inclusion of at least three nominees, whereas the
Amended Bylaws would require three nominees to be included only when the Board consists of
15 or more directors. Although, mathematically, the Proposal differs slightly from the Amended
Bylaws, as a practical matter, there currently is no difference between the number of nominees a
stockholder may include pursuant to the Amended Bylaws and the number of nominees that may
be included under the Proposal. For the past decade, the Company’s Board has never consisted of
more than 11 directors, and the Company presently has no intention of increasing the size of the
Board beyond 11 directors. Thus, the Proposal would not provide to stockholders any broader
rights than are already provided under the Amended Bylaws. As explained above, the Staff has
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made clear that a company’s actions may be deemed to “compare favorably” with actions
requested by a stockholder proposal even if they do not go so far as those requested by the proposal.
In this case, the Amended Bylaws compare favorably with the Proposal considering the limited
circumstances in which the Proposal would allow stockholders to include an additional nominee
and the practical reality that there is, in fact, no difference between the Proposal and the Company’s
existing proxy access right when considered in the context of the Board’s size over the past decade.
Accordingly, the proxy access provisions of the Company’s existing Amended Bylaws
substantially implement the Proposal with respect to the minimum number of stockholder-
nominees.

B. The Proposal and Supporting Statement May Be Excluded Pursuant to Rule 14a-
8(i))(3) Because They Are Impermissibly Vague and Indefinite and Contain
Statements that are Materially False or Misleading.

Rule 14a-8(i)(3) Background

Rule 14a-8(i)(3) permits the exclusion of a stockholder proposal if the proposal or
supporting statement is contrary to any of the Commission’s proxy rules or regulations, including
Rule 14a-9, which prohibits materially false or misleading statements in proxy soliciting materials.
The Staff consistently has taken the position that vague and indefinite stockholder proposals are
inherently misleading and therefore excludable under Rule 14a-8(i)(3) because “neither the
stockholders voting on the proposal, nor the company in implementing the proposal (if adopted),
would be able to determine with any reasonable certainty exactly what actions or measures the
proposal requires.” Staff Legal Bulletin No. 14B (Sept. 15, 2004) (“SLB 14B”). See also Dyer v.
SEC, 287 F. 2d 773, 781 (8th Cir. 1961) (“[1]t appears to us that the proposal, as drafted and
submitted to the company, is so vague and indefinite as to make it impossible for either the board
of directors or the stockholders at large to comprehend precisely what the proposal would entail.”).
Moreover, the Staff has explained that “[i]n evaluating whether a proposal may be excluded on
this basis, we consider only the information contained in the proposal and supporting statement
and determine whether, based on that information, shareholders and the company can determine
what actions the proposal seeks.” Staff Legal Bulletin No. 14G (Oct. 16, 2012) (“SLB 14G”).

In applying the “inherently vague and indefinite” standard under Rule 14a-8(i)(3), the Staff
has long held the view that a proposal does not have to specify the exact manner in which it should
be implemented, but that discretion as to implementation and interpretation of the terms of a
proposal may be left to the company’s board. However, the Staff also has noted that a proposal
may be materially misleading as vague and indefinite where “any action ultimately taken by the
Company upon implementation [of the proposal] could be significantly different from the actions
envisioned by the shareholders voting on the proposal.” See Fuqua Industries, Inc. (avail. Mar.
12, 1991).

The Staff has on numerous occasions permitted the exclusion of proposals under Rule 14a-
8(1)(3) where the proposal was so inherently vague and indefinite that stockholders voting on it
would be unable to ascertain with reasonable certainty what actions or policies the company should
undertake if the proposal was enacted. See, e.g., Walgreen Boots Alliance, Inc. (avail. Oct. 7,
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2016) (concurring with the exclusion of a proposal under Rule 14a-8(1)(3) requesting that the board
make a determination, before taking any action whose primary purpose is to prevent the
“effectiveness of a shareholder vote,” of whether there is a compelling “justification” for such
action); Alaska Air Group, Inc. (avail. Mar. 10, 2016) (concurring with the exclusion of a proposal
under Rule 14a-8(1)(3) requesting that the board amend the company’s bylaws or other governing
documents to require management to “strictly honor shareholders right to disclosure identification
and contact information”); The Dow Chemical Company (avail. Feb. 4, 2013) (concurring with the
exclusion of a proposal under Rule 14a-8(i)(3) requesting that the company submit the “eBook
Proposal” for a stockholder vote, along with other matters); Yahoo! Inc. (avail Mar. 26, 2008)
(excluding a proposal under Rule 14a-8(i)(3) requiring the board of directors to “establish a new
policy of doing business in China”); Bank of America Corp. (avail. Feb. 25, 2008) (concurring
with the exclusion of a proposal under Rule 14a-8(i1)(3) requesting that the company “amend its
GHG emissions policies”); The Procter & Gamble Co.(avail. Oct. 25, 2002) (excluding a proposal
requesting the company establish a fund to “provide lawyer’s, clerical help witness protection, and
records protection and other appropriate help” for victims based on their status as stockholders of
publicly owned companies); and Puget Energy, Inc. (avail. May 7, 2002) (excluding a proposal
requesting that the company “implement a policy of improved corporate governance”).

The Staff consistently has been of the view that a company may exclude stockholder
proposals under Rule 14a-8(1)(3) where the company has “demonstrated objectively that certain
factual statements in the supporting statement are materially false and misleading such that the
proposal as a whole is materially false and misleading.” See, e.g., Ferro Corporation (avail. Mar.
17,2015). In SLB 14B, for example, the Staff recognized that the exclusion of all or a part of a
proposal or supporting statement may be appropriate where, among other circumstances, (a) the
company demonstrates objectively that a factual statement is materially false or misleading; or (b)
substantial portions of the supporting statement are irrelevant to a consideration of the subject
matter of the proposal, such that there is a strong likelihood that a reasonable stockholder would
be uncertain as to the matter on which he or she is being asked to vote. Although the Company is
mindful of the Staff’s view that it is appropriate for companies to respond to certain factual
inaccuracies in their statements of opposition rather than excluding supporting language and/or
entire proposals, the Staff nonetheless recognizes that there continues to be certain situations in
which modifications or exclusions may be an appropriate response. SLB 14B. The Company
believes that having to address those assertions in a statement of opposition would undermine the
Company’s substantive objections to the Proposal if it is included in the 2018 Proxy Materials.

The Proposal and Supporting Statement are Impermissibly Vague and Indefinite

By its terms, the Proposal provides that the number of stockholder-nominated candidates
eligible to appear in proxy materials shall not be less than two when the Board has less than 12
members and shall not be less than three when the Board has more than 12 members. By
specifying only that there “not be less than” the specified number of stockholder-nominees, the
Proposal suggests that the number of stockholder-nominees can actually exceed two (in the case
of less than 12 directors) or three (in the case of more than 12 directors) without any additional
detail as to how the number of nominees should be calculated or whether there is a cap based on
the size of the Board. Moreover, the Proposal’s language partially condenses the bifurcated



O’'MELVENY & MYERS LLP
January 3, 2018 - Page 12

standards such that three or more stockholder-nominees may actually be allowed regardless of the
size of the Board. The Proposal suggests that its purpose in this regard is to “increase the number
of proxy access nominees.” Stockholders reviewing the Proposal, however, will be unable to
discern whether the Proposal’s language is (a) intended to operate as a cap to replace the cap
currently set at 20% of the number of directors on the Board (rounded down) (b) intended to
operate as a floor with no maximum limit or (c) merely supplementing the current cap.

In addition, in attempting to set the parameters for the number of stockholder-nominees
that may be included in the Company’s proxy statement via the Company’s proxy access provision
of the Amended Bylaws, the Proposal fails to establish the number of stockholder-nominees that
may be allowed when the Board consists of 12 members. The Proposal addresses only the
scenarios where the Board ‘“has less than 12 members” and “has more than 12 members.” The
Proposal is silent as to the number of nominees that may be included where the Board has 12
members.

For the above reasons, the Proposal, in the words of the Staff, creates a situation where
neither the Company nor the other stockholders “would be able to determine with any reasonable
certainty exactly what actions or measures the proposal requires” and is therefore impermissibly
vague and indefinite under Rule 14a-8(1)(3).

The Proposal and Supporting Statement Contain Statements that are Materially False and
Midleading or are Irrelevant to a Consideration of the Subject Matter of the Proposal

The Company believes that the statements identified below fall squarely within the
circumstances set out in SLB 14B. Accordingly, the Company requests that the Staff concur that
the Proposal and Supporting Statement may be excluded from the 2018 Proxy Materials because
(a) they contain specific statements that are objectively and materially false or misleading and (b)
substantial portions of the Supporting Statement are irrelevant to the subject matter of the Proposal
and make unclear the nature of the matter on which stockholders are being asked to vote. The
Staff has made it clear that a proposal “that will require detailed and extensive editing in order to
bring . . . [it] into compliance with the proxy rules” may justify the exclusion of the entire proposal.
See Staff Legal Bulletin No. 14 (July 13, 2001). To the extent the Staff does not concur that the
Proposal and Supporting Statement may be excluded in their entirety, the Company requests that
the Staff concur with the exclusion of the specific statements described below.

e Satement that “[€e]ven if the 20 largest public pension funds were able to aggregate
their shares, they would not meet the current 3% criteria for a continuous 3-years at
most companies according to the Council of Institutional Investors.”

The Supporting Statement provides that “[e]ven if the 20 largest public pension funds were
able to aggregate their shares, they would not meet the current 3% criteria for a continuous 3-years
at most companies according to the Council of Institutional Investors.” The bases for and
relevance of these statements for “most companies” and to the Company’s stockholder base are
unclear, outdated, and not supported by any Company-specific data. It appears that the statement
cited in the Supporting Statement comes from an August 2015 publication by the Council for
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Institutional Investors (CII) titled “Proxy Access: Best Practices.” In that publication, CII stated
that “[o]ur review of current research found that even if the 20 largest public pension funds were
able to aggregate their shares they would not meet the 3% criteria at most of the companies
examined.” CII published an updated version of this publication in November 2017, titled “Proxy
Access: Best Practices 2017,” which removed its generic citation to the 20 largest public pension
funds and now “recognize[s] that a 20-shareholder cap has become the market standard.”’ Mr.
Chevedden did not update his cited statistic or otherwise provide current support for its veracity.
The Supporting Statement’s inclusion of the CII statement misleads the Company’s stockholders
by suggesting not only that the Company’s stockholder base includes the 20 largest public pension
funds and thus makes the statement applicable to the Company, but also that such public pension
funds have a financial stake in “most companies” in the first place. Without any Company-specific
data, the Supporting Statement begs the Company’s stockholders to create a connection based on
an overly broad statement from an outdated publication and without evidence of any current
support.

e All Satements in the Proposal and Supporting Statement Related to the Company’s
Virtual Meeting of Sockholders.

In addition, the Proposal and Supporting Statement devote more than half of their words to
the Company’s alleged “make-believe meeting” and falsely accuses the Company of taking away
a stockholder right. For example, the Supporting Statement includes the following statement: “It
is especially important to improve a shareholder right, such as proxy access, to make up for our
management taking away an important shareholder right -- the right to an in-person annual
meeting. We did not even have an opportunity to vote on giving up this right.” This red herring
conveniently ignores the fact that nothing about the Company’s virtual annual meeting process
affects stockholders’ ability to take advantage of the proxy access provisions of the Amended
Bylaws and has absolutely nothing to do with the Proposal’s actual purpose. Neither Delaware
law nor the Amended Bylaws grant to stockholders the right to attend an in-person annual meeting,
as the Proposal would have the Company’s stockholders believe. This and similar statements are
irrelevant to the subject matter of the Proposal and serve only to provide the Proponents a platform
to include in the Company’s 2018 Proxy Materials the Proponents’ same commentary regarding
the Company’s annual meeting process that was included in a stockholder proposal that was
properly excluded from the Company’s 2017 Proxy Materials pursuant to a no-action letter granted
by the Staff in January 2017 pursuant to the “ordinary business” exclusion under Rule 14a-8(i)(7).

For the above reasons, the Company believes that the Proposal may properly be excluded
under Rule 14a-8(i)(3) as impermissibly vague and indefinite so as to be materially false and
misleading in violation of Rule 14a-9.

! See Council for Institutional Investors, Proxy Access: Best Practices 2017, available at
http://www.cii.org/files/publications/misc/Proxy Access 2017 FINAL.pdf.
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III. CONCLUSION

For the reasons discussed above, the Company believes that it may properly omit the
Proposal and Supporting Statement from its 2018 Proxy Materials in reliance on Rule 14a-8(i)(10)
and Rule 14a-8(1)(3). As such, we respectfully request that the Staff concur with the Company’s
view and not recommend enforcement action to the Commission if the Company omits the
Proposal and Supporting Statement from its 2018 Proxy Materials.

If we can be of further assistance in this matter, please do not hesitate to contact me at
(949) 823-7968.

Sincerely,

=St =

Shelly A. Heyduk
of O'MELVENY & MYERS LLP

Attachments

cc: Mr. John Chevedden
Mr. John C. Harrington
Mr. Kyle Levine, Alaska Air Group, Inc.
Ms. Jennifer Thompson, Alaska Air Group, Inc.
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Ms. Jennifer Thompson
Corprrate Seepstary

Mlasks Alr Group, Ine. (ALK)
19300 Intermatonal Blvd.
Seattle, WA 98188

PH: 206-392-5040

FH: 206-392-5102

X, 206-192-5807

Dlesr Ms. Thompsan,

Thiz Rule |9a-8& proposal is respeetfully submitted o suppert of the long«term performance of
QNI SOmpaILY.

This Rule t42-8 propasal is intended as a low-cost method to improve company perfonmancs —
especially compared to the substantial captializtion of our company.

Thus propasal is for the next annuel shareholder mesting. Rule 142-E pequirements will be mat
including Wie continyous ownership of the required stock value untl efter the date of the
respective shareholder mesting and presentation oF the proposal at the sanusl meeting. This
submitted format, with the shareholder-supplisd emphasis, is imtended to be used for definitive
praxy publication.

Your consideration and (ke coasiderstion of the Board of Directors is anprecisled in support of

the ong-term performance of our company, Plessa acknowledge receipt of ihis aroposal by
-I tﬂ *%%

Sincevely,

éﬁh’ 22 2417
Cite

Chevedden

ee: Celia Watkins <Celia. Watkins@AlaskaA ir.com>
PH; 206-431-T218

FX: 302-636-5454

Jesnne Gammon <Jeapne, Gammon@AlaskaAir.coms-
Kyle Levine <kyle devine{@alnskaair com>

*** FISMA & OMB Memorandum M-07-16



(ALK - Rule 14a-8 Proposal, October 22, 2017}

[This lineand any line above it — Nof for publication,]

Propasal (4] — Aszored Bharsholder Froxy Access
WESOLVED: Stockholders ask the board of directars (o amend iis proxy aecess bylsw provisions snd any
wssocinted documents, to includa the following changes for the purpose of desreasing the average ampunt
af Compeny common stack the average member of 4 nom ineting group would be required (o hold for 3-
years 1 satisfy the ageyepate awnership requirements to form a nominaling group and 1o inérease the
possibite number of praxy access director candidates;
Mo Hmitation shall be placed on the number of sioskiioiders thar caty eggragate their shares to achicve the
3% of common stock required to nominate directors under ow Conmipany’s proxy gccess provisions.

The number of shareholdersmominated candidates eligitile to appear i pmxy materials will not ke less
then 2 when our baard has less than 12 members, The number of shareholder-nomtinated condidates
eligible to eppear in proxy materinls will not be less than 3 when our boerd has mage than 12 member.

Byen ifthe 20 largest publie pension fmds were able to aggrépate their shares, they would not meel the
rurrent 3% critéris for 8 pantinuous 3-yedrs &2 viast componies according to the Couneil of Tnstitutionnl
| nvesiors, This proposal adidresees e siwaticn that our company now tas with proxy access potentially
for only the Jargest shareholdars who are the least unlikely shareholders to make use of it.

[t s especially Important (o improve & shaveholder dght, sueh es proxy acoess. to make up for our
management taking away an imporiant sharshelder dght — the right to 2n in-person annugl meeting. We
did not even have &n opporiunity @ vols on giving up this vight.

Vor decades shareholdérs of 1.5, cémpenies had 8 onee-e-year opportunity to ask a 36 million CEO and
direciurs guestions in persor). Mow our directors can cesually fip their phones to mute during the annunl
nhareholder mecting,

Our snanogement is now free 10 run o make-bellave mesting with Investor Relations devising sofiball
ruestions in advance while tossing out seriows sharcholder questions. Then our §6 million CEO can
simply read the seripted TR pnswess (o a microphans — no oppottuniry for live audience feedbeck. Thers is
7o auditor present 1o see iF IR is washing incoming shareholder questions.

The luck of an in-person snniel meeting means that » board mesting can b scheduled months afer the
virmal meeting — by which tire any serious fssues ralsed by shoreholders under hese adverss condilions
will be long forgotien by the directors. Plus 8 vinusl meeting gunrantees that there will be ny media
caverage for the benefit of sharmhwlders,

A viral mesting is a complacency plan for our directors and fop mansgenent. Top management has no
incesitive m aveid tnaking mistakes for 165 days of the year out of concen that there will be an in-person
aesoksting ot the annusl meeting. Shareholders can vole rgainst the 36 million paycheck of a CEU who
yefisses 1o answet sharehiolder questions insperson and acts like fn-person contaet widi sharchofders js o
iisante

Pléncs vats to Improve proxy access to help make up for top mamgement stripping away 2n important

shareholder eights
Assured Sharehnider Proxy Access — Proposal jit)
[The ebove line — /v for publisation.)
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John Chevedden, sponsars this
proposal.

Notes:
This proposal is believed to conform with Staff Lagal Bulletin No. 148 (CF), September 15,
2004 intluding (emphasis added):

Aeeardingly, going forward, we balieve that it would not be appropriate for companies to
exciude supporiing stalemert languape andfor an enfire propogal In reliance on nile
14a-8(1)(3) in the following circumstances: :

» the company objects @ factual assedions hecauss they are not supported;

* the company objects to faciual assertions that, while not materally false or migleading,
may be disputed or countersd;

* the company objects to fartual assamtions because those assertions may be
irterprated by sharehalders in @ manner that Is unfavorable ta the company, its
directars, or its officers; andfo

» the company oblecls {0 sialements because they represent the opinion of the
shareholder propanant or a referenced scures, but the statemenis ara not [dentifled
specifically as such.

We believe that i is spprapriste under rule 14u-8 for companies to address these
objections in their stalsments of opposition.

See alsg: Sun Micrasystems, Inc. (July 21, 2005).

The stock supporting this propossl will Be held il afer the anoual mesting and the
will be prﬁeuEf at the annuel meeting, Please scknowledge this propasal prompily by email

*** FISMA & OMB Memorandum M-07-16
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Jennifer ThumEn

From: Jennifer Thompsen

Lapt Morday, October 23, 2007 823 AM

Tﬂ': *k%k

Cc; Cella Watkins, Jeanne Gamman; Kyle Levine
Subject: RE: Rulg 14a-8 Prapaosal (ALK)”

Mr. Chevedder,

We have received your propesal regarding “Assured Shareholder Proxy Accass ™ We will review 1l and let youl
know by November 5™ if we find any discrepancies or procedural raquirements that need lo be addressed,

Singarely,

dennifer Thampson
Mznaalng Lireskar, Corporate Law
Assoclale General Counsel &
Asslatant Torporale Secrelary

P 208-392:5188 F 205-302-5468
Jenriter llmmpson@alackasir com

12300 Intemnational Blud.
Sealtle WA 98188

Blaskasir com
>Taska.
LIKLINES
Tl s i 200 &y AUcnments may cowisim LAATaAnES] SN0 Bvuldudd i orimaliz
o @i il ine dnleided doglplond glease peals e sepdes Sarmediaion G rausTs come | dudh 5 el SEe e sme OO T LT T g e s S e

nlatrrzilas be 3 eertrmmronar than e ivemnea elpen = aeamlor s e ey e il

*kk

From
Sent; Sunday, October 22, 2017 4:39 PM

To! lennifer Thompson <lennifer, Thormpsan@Alaskadir.coms

Ce: Celia Watkins <Celia. Watkins@Alaskabir.com>; leanne Garmmman <leanne.Gammon@AlaskaAir.cama; Kyle Levint
+kyle levine @alaslaair.coms

Subject: Rule 14a-B Proposal (ALK}

Dear Ms. Thompson,

Please see the attached rule 14a-8 proposal to improve corperate govemanee and enhance long-
terim shareholder value at de minimis up-front cost - zepecially considering the large market
capitalization of the company.

Sincerely,

John Chevedden

*** FISMA & OMB Memorandum M-07-16
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To Whom It May Coneem: B~ B ——— = : — =

This letter 15 provided at the request of Mr. Sohn R Cheveddsn, 8 customer of Fidality
Invesunenis,

Mease sccept this letter as confirmation that as of the date of this letrer. Mr. Chevedden has
continuonsly owned no fewer then the share quantty listed in the following table i pach of the
foliowing secunities, smce Ootober 1, 2016:

1 Seentity et Ton. |- LCUSEY. 0 R e
Aldaska Air Gronp, Ing, 0116591059
ANN Heslthoere 001744101
mervices, Inc.
Ajr Transport Services 00922R105 ATSG 200
Gromp, Inc.
_JP Morgan Chase & Co. AAAZSELLOD JPM 100
Qecidental Petroleum 574599105 OXY 50
Corparation

The securities referenced in the preceding table e registered in the name of Nahonal Financial
Services LLC, 8 DTC perticipaat (DTC mumber: 0226} and Fidelity [nvestments subsidiary.

I hope you find this information helpful. 1f yon have any questions regarding this 1ssue, ploass
feel fiee to contact me by ealling 800-397-9945 betweim the hours of 8,30 am. and 300 p.m.
Ceatral Time (Monday through Friday) and entering my extension 15838 when prompied,

Sancerely,

7
George Stasuopounlos
Personul [nvesting Operatioas

Crar Filer W377085240CT17

Fillelity Brokemge Services LG, Mamhers NYSE, SIPC.

*** FISMA & OMB Memorandum M-07-16



Jennifer Thnm&n

Fron: Jenniter Thampson

Sent: WEi;D*Eiﬂaﬁf, October 25, 2017 &:31 AM

To

Ce: Celia Walking; Jeanna Gamimon; Kybe Levinz
Subject: RE; Fule 145-8 Proposal (8LK]  bik

Dear Mr. Chevedden,
We confirm receipl.
Thank you,

JEhn

Jennifer Thompson

Marnaging Directar, Carporate Law
Associate General Counse| &
Assisiant Comorate Secrelary

P 208-382-5165 F 206-382-5460

[enniferthompson@salaskaair.com
18300 Internalional Blvd.

Seattle, WA 981858

alaskaaircom

This e-rnait and any attachimants may contain confidential and privileged information.

It yau are nal the intendad recipient, please hotify the sender immediaiely by retum 2-mall, delete this e-mall
and destray any copies. Any dissemination or tise of this inforration by a person other than the intender
recipient is unauthorized and may be illegal,

~—{figinal Message—
From;

Sent. Tussday, Octaber 24, 2017 §:26 P\

To: Jennifer Thampson <Jennifer. Thompson@AlaskaAir. com=

Ce: Celia Watking <Celia. Waikins@AlaskaAlr. com>; Jeanne Gamman <Jeanne.Gamman@Alaskaiir coms
Kyle Levine <kvie lavine@s=laskaair.coms

Subject. Rule 14a-8 Proposal (ALK) bl

*kk

Rear Ms. Thompson,

Please see the attached braker letter
Sincaraly,

John Chevedden

*** FISMA & OMB Memorandum M-07-16



Jennifer-'l'i‘mmﬂn

From: Jennifer Thompsen

Sent! Tugesday, October 31, 2007 2446 P

Tﬂ! *kk

Ce: kyle Levine: Jeanne Gammon

Subject: 14a-8 Shareholder Proposal - Harington Investments
Attachments: 10-31-17 Harringtan CoFile Chevedder Proposal.pal

Dear Mr. Cheveddan,

We confirm receipt of carrespondence from co-filer, Harrington Investments, relating to your previously
submitted sharghoider proposat concerning "Assured Shareholder Proxy Acoess.” We will review and advize
of any deficiencies by November §, 2017.

Sinceraly,

Jennifer Thompson
WManaging Director, Comporaie Law
Associale General Counssl &
Asaistant Corporale Secretary

P 206-3%2-9166 F 206-392-5468
fenolfar thompson(@alzskaair.com

19300 Inlemalional Blug.
Seatile, WA SE188

. i
alaskagin. com
> Haska.
ALALIMES
This 2immil dnd @ny SRECSTIELE qdy SamEan oanigenial dnd Wiluisass midmeasan.
1) il A it e I ek el dlogse malify e seaderinnedb@ey b e s nial Do esmol by daptony s e, Sm o esiminidan s e of ol

SifapiETaE Ty easren alier Biaer e ierdad arenisnl Bz ulmeanap 2o may aedlien Al

*** FISMA & OMB Memorandum M-07-16



HARRINGTON

Cctober 26, 2017

RECEIVED
Corporiie Secretry - )
Alaskn Air Group, Inc. ney 31 n
P.0. Box 68947
Seattls, WA 98168 COAPORATE AFFAIRS

RE: Shareholder Proposni

Dear Corperaie Secratary,

As a sharehaluder in Aluska Ajr Group, Inc, L represesiting Harringion Investimenis, Inc. (HII), am
co-filing the enclosed shareholder resolotion pursuont to Rule 144-8 of the General Rules and
Regulutions of the Securiies Exchange Act of 1934 for inclusion in the Company’s Proxy
Statement for the 2018 annual meeting of sharehalders.

For this proposal, John Chevedden will act as the lead filer and HII will act as the co-filer.

HIl is the beneficial owner af ot least $2,000 worth of Alaska Air Group, In¢. Company

stock. HII has held the requisite number of shaves for over ore year, and plan io hald sufficient
shares in the Aloska Air Group, Inc. Company through the date of the mnnuz] shareholders’
meefing. In accordance with Rule 140-8 of the Securities Exchange Act of 1934, verificatipn of
ownership is included, separlely, A representative of the lead Fler will atend the stockholdess'
meeting o move the resolution as required by SEC yules,

IT you would like to discuss this praposal, please vontact John Chevedden,
I¥ you hiave any questions, I can be conlacted at (707) 252-6166,

Sincerely,

President and C.E.O.

VG20 ZMD STREET, SLITE 22% JIAPA, CallFoanlh 54%58 TOT2STAlAG A00-700a180 AN TMT.25%-7823
P MARALHGTONINVESTMENTS S0 Bl a
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SCITWAL

Ootaber 26, 2017

Corpordle Seeretary
Alaska Air Group, [nc
P.O. Box 68047
Seaitle, WA 581623

RE: Accoumt XXX
Hamipgton Investments. Ine.
1061 2™ Straat, Suita 328
Nape, CA

Dear Corporats Sécreiary;

This lexter is to confirm that Charles Schwab is the record holder for the beneficial owner of the
Harrington Investments, Inc. Corporate account and which bolds in the account 100 shares of
common stock in Alagka Air Group {ALK). Thess sheres have heap held continuonsly for at
Jeast one year prior to and locluding Oetobier 26, 2017.

The sbares are held at Depository Trust Company under the Participant Account Name of
Charles Schwab & Co., Ine,, sumber 0164,

This Jetier serves as confirmation thae the sceonnt holder Lsted sbove is the banelicial
wweer of the nhove referenced stock

Sbould additions] mformation be needed, plessa féel free (o contast me dirently ac 877-393-1951
betwesn the hours of 11:30am and 8:00pm EST.

Charles Schwab & Co, lne.

*** FISMA & OME Merbiian dhatidinia A, S, | Mol buer T



Exhibit C

See attached.



AMENDED AND RESTATED BYLAWS
OF
ALASKA AIR GROUP, INC.

As Amended and in Effect December 9, 2015
(Date of Previous Amendment: April 30, 2010)

ARTICLE I.
REGISTERED OFFICE AND AGENT

The registered office of the corporation is located at Corporation Service Company, 2711
Centerville Road, Suite 400, County of New Castle, Wilmington, Delaware 19808, and the name
of its registered agent at such address is Corporation Service Company.

ARTICLE II.
STOCKHOLDERS

Section 1. Annual Meetings.

A meeting of stockholders for the purpose of electing Directors and for the transaction of
such other business as may properly be brought before the meeting shall be held annually at such
date and time as shall be fixed by resolution of the Board of Directors. If the day fixed for the
annual meeting of stockholders shall be a legal holiday such meeting shall be held on the next
succeeding business day.

Section 2. Special Meetings.

Special meetings of stockholders for any purpose or purposes may be called at any time
by a majority of the Board of Directors or by the Chairman of the Board and shall be called by
the Board of Directors upon written request to the Secretary of one or more holders of record
owning not less than 10% of the total number of shares of the corporation entitled to vote on the
matter or matters to be brought before the proposed special meeting. A stockholder request for a
special meeting shall be directed to the Secretary and shall be signed by each stockholder, or a
duly authorized agent of such stockholder, requesting the special meeting, and shall be
accompanied by a written notice setting forth the information required by Section 9 of this
Article 1l as to the business proposed to be conducted and any nominations proposed to be
presented at the special meeting and as to the stockholder(s) proposing such business or
nominations. A special meeting requested by stockholders in accordance with this Section 2
shall be held at such date, time and place within or without the State of Delaware as may be
designated by the Board of Directors; provided, however, that the date of any such special
meeting shall be not more than ninety (90) days after the request to call the special meeting is
received by the Secretary. Notwithstanding the foregoing, a special meeting requested by
stockholders shall not be held if (i) the stated business to be brought before the special meeting is
not a proper subject for stockholder action under applicable law, or (ii) the Board of Directors
has called or calls for an annual meeting of stockholders to be held within ninety (90) days after
the Secretary receives the request for the special meeting and the Board of Directors determines
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in good faith that the business of such annual meeting includes (among any other matters
properly brought before the annual meeting) the business specified in the special meeting
request. A stockholder may revoke a request for a special meeting at any time by written
revocation delivered to the Secretary; provided, however, that if, following such revocation,
there are unrevoked requests from stockholders holding in the aggregate less than the requisite
number of shares entitling the stockholders to request the calling of a special meeting, the Board
of Directors, in its discretion, may cancel the special meeting. Business transacted at a special
meeting requested by stockholders shall be limited to the matters described in the special
meeting request; provided, however, that nothing herein shall prohibit the Board of Directors
from submitting additional matters to the stockholders at any special meeting requested by
stockholders.

Section 3. Place of Meetings.

All meetings of stockholders may be held at such places within or without the State of
Delaware as shall be designated by the Board of Directors and stated in the notice of the meeting.
In lieu of holding a meeting of stockholders at a designated place, the Board of Directors, in its
sole discretion, may determine that any meeting of stockholders may be held solely by means of
remote communications.

Section 4. Notice of Meetings.

Except as otherwise provided by statute, notice of each meeting of stockholders shall be
given not less than ten (10) and not more than sixty (60) days before the date of the meeting to
each stockholder entitled to vote at such meeting as of the record date for determining the
stockholders entitled to notice of the meeting. Such notice shall state the place, if any (or the
means of remote communication, if any, by which stockholders and proxyholders may be
deemed to be present in person and vote at the meeting), date and hour of the meeting, the record
date for determining the stockholders entitled to vote at the meeting (if such date is different
from the record date for determining the stockholders entitled to notice of the meeting) and, in
the case of a special meeting, the general nature of the business to be transacted (no business
other than that specified in the notice may be transacted). The notice of any meeting at which
Directors are to be elected shall include the names of nominees intended at the time of the notice
to be presented by the Board of Directors for election.

When a meeting is adjourned to another time and place (if any), notice of the adjourned
meeting need not be given if the time and place (if any) thereof and the means of remote
communications (if any) by which stockholders and proxyholders may be deemed to be present
in person and vote at such adjourned meeting are announced at the meeting at which the
adjournment is given. If the adjournment is for more than thirty (30) days, or if after the
adjournment a new record date is fixed for the adjourned meeting in accordance with Section 3
of Article VI of these Bylaws, a notice of the adjourned meeting shall be given to each
stockholder of record entitled to vote at the meeting as of the record date fixed for notice of the
meeting.
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Section 5. Quorum.

At any meeting of stockholders, the holders of record of a majority of the total number of
shares of outstanding stock of the corporation entitled to vote, present in person or represented
by proxy, shall constitute a quorum for the transaction of business except as otherwise provided
by statute or the Certificate of Incorporation.

If a quorum is present at any meeting of stockholders, the affirmative vote of the holders
of a majority of the stock present in person or represented by proxy and entitled to vote on the
subject matter shall be the act of the stockholders, except as otherwise expressly provided in the
Certificate of Incorporation, these Bylaws or applicable law. Each Director shall be elected by
the vote of a majority of the votes cast with respect to the Director’s election at any meeting of
stockholders for the election of Directors at which a quorum is present, provided that if, as of the
tenth (10"") day preceding the date the notice of the meeting is first sent to the stockholders of the
corporation, the number of nominees exceeds the number of Directors to be elected (a
“Contested Election”), the Directors shall be elected by the vote of a plurality of the shares
represented in person or by proxy at any such meeting and entitled to vote on the election of
Directors. For purposes of clarity, it is stated that the provisions of the foregoing sentence do not
apply to vacancies and newly created directorships filled by a vote of the Board of Directors
under Section 2 of Article 111 of these Bylaws. For purposes of this Section 5, a majority of the
votes cast means that the number of shares voted “for” a Director’s election exceeds the number
of votes cast “against” that Director’s election (with “abstentions” and “broker non-votes” not
counted as a vote cast either “for” or “against” that Director’s election). In order for a nominee
who already serves as a Director to become a nominee of the Board of Directors for further
service on the Board of Directors, the Director shall have tendered, prior to the mailing of the
proxy statement for the annual or special meeting at which he or she is to be nominated for
election as a Director, an irrevocable resignation in accordance with Section 141(b) of the
General Corporation Law of the State of Delaware (the “Delaware General Corporation Law”)
that is contingent on (i) that person not receiving a majority of the votes cast in an election that is
not a Contested Election, and (ii) acceptance of that resignation by the Board of Directors in
accordance with policies and procedures adopted by the Board of Directors for that purpose. In
the event a nominee who already serves as a Director fails to receive a majority of the votes cast
in an election that is not a Contested Election, the Governance and Nominating Committee, or
such other committee designated by the Board of Directors pursuant to these Bylaws, will make
a recommendation to the Board of Directors on whether to accept or reject the resignation, or
whether other action should be taken. The Board of Directors will act on the committee’s
recommendation and publicly disclose its decision and the rationale behind it within ninety (90)
days from the date of certification of the election results. The committee in making its
recommendation and the Board of Directors in making its decision may each consider any
factors and other information that they consider appropriate and relevant. The Director who
tenders his or her resignation will not participate in the Board of Directors’ decision with respect
to whether to accept or reject his or her resignation. If the Board of Directors accepts a Director’s
resignation pursuant to this Section 5, or if a nominee for Director is not elected and the nominee
does not already serve as a Director, then the Board of Directors may fill the resulting vacancy in
accordance with the provisions of these Bylaws or may decrease the size of the Board of
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Directors in accordance with the provisions of these Bylaws. Directors shall hold office until the
next annual meeting of stockholders and until their successors shall be duly elected.

In the absence of a quorum at any meeting, (i) the chairman of the meeting or (ii) the
holders of a majority of the stock entitled to vote, present in person or represented by proxy at
the meeting, may adjourn the meeting, from time to time in accordance with Section 8 of this
Acrticle 1, until the holders of the number of shares requisite to constitute a quorum shall be
present in person or represented at the meeting.

Section 6. Organization.

At each meeting of stockholders, the Chairman of the Board, or in his or her absence such
person as shall have been designated by the Board of Directors, or in the absence of such
designation a person elected by the holders of the majority in number of shares of stock present
in person or represented by proxy and entitled to vote, shall act as chairman of the meeting.

The Secretary, or in his or her absence, an Assistant Secretary or, in the absence of the
Secretary and all of the Assistant Secretaries, any person appointed by the chairman of the
meeting, shall act as secretary of the meeting.

The date and time of the opening and the closing of the polls for each matter upon which
the stockholders will vote at a meeting shall be announced at such meeting by the chairman of
the meeting. The Board of Directors may adopt by resolution such rules or regulations for the
conduct of meetings of stockholders as it shall deem appropriate. Except to the extent
inconsistent with such rules and regulations as adopted by the Board of Directors, the chairman
of any meeting of stockholders shall have the right and authority to convene and (for any or no
reason) to adjourn the meeting, to prescribe such rules, regulations and procedures and to do all
such acts as, in the judgment of such chairman, are appropriate for the proper conduct of the
meeting. Such rules, regulations or procedures, whether adopted by the Board of Directors or
prescribed by the chairman of the meeting, may include, without limitation, (i) establishing an
agenda or order of business for the meeting, (ii) rules and procedures for maintaining order at the
meeting and the safety of those present, (iii) limitations on participation in such meeting to
stockholders of record of the corporation and their duly authorized and constituted proxies, and
such other persons as the chairman will permit, (iv) restrictions on entry to the meeting after the
time fixed for the commencement thereof, and (v) limitations on the time allotted to questions or
comments by participants. The chairman of the meeting, in addition to making any other
determinations that may be appropriate to the conduct of the meeting, shall, if the facts warrant,
determine and declare to the meeting that a matter or business was not properly brought before
the meeting and, if the chairman should so determine, any such matter or business not properly
brought before the meeting shall not be transacted or considered. Unless and to the extent
determined by the Board of Directors or the chairman of the meeting, meetings of stockholders
will not be required to be held in accordance with rules of parliamentary procedure.

Section 7. Voting.

The stockholders entitled to vote at any meeting of stockholders shall be only persons in
whose name shares stand on the stock records of the corporation on the record date for the
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determination of stockholders entitled to vote at such meeting fixed in accordance with Section 3
of Article VI of these Bylaws. Unless otherwise provided in the Certificate of Incorporation or
as required by law, at each meeting of stockholders, each holder of shares entitled to vote at such
meeting shall be entitled to one vote for each share of stock having voting power in respect of
each matter upon which a vote is to be taken. Shares of its own capital stock belonging to the
corporation, or to another corporation if a majority of the shares entitled to vote in the election of
Directors of such other corporation is held by the corporation, shall neither be entitled to vote nor
counted for quorum purposes.

Section 8.  Adjournment.

Any meeting of stockholders, annual or special, whether or not a quorum is present, may
be adjourned for any reason from time to time by either (i) the chairman of the meeting or (ii) the
stockholders by the vote of the holders of a majority of the stock entitled to vote, present in
person or represented by proxy at the meeting. At such adjourned meeting at which a quorum is
present or represented, any business may be transacted which might have been transacted at the
meeting as originally noticed.

Section 9. Notification of Stockholder Business and Nominations.

(A)  Annual Meetings of Stockholders. Nominations for the election of Directors and
the proposal of other business to be considered by the stockholders may be made at an annual
meeting of stockholders (1) pursuant to the corporation’s notice of meeting, (2) by or at the
direction of the Board of Directors, (3) by any stockholder of the corporation who is a
stockholder of record at the time of giving the notice required by this Section 9, who is entitled
to vote at the meeting and who complies with the notice procedures set forth in this Section 9, or
(4) by any stockholder of the corporation who meets the requirements of and complies with the
procedures set forth in Section 10 of this Article Il. For any nominations or other proposed
business to be properly brought before an annual meeting of stockholders pursuant to this
Section 9, the stockholder shall have given timely notice thereof in writing to the Secretary
setting forth the information required by this Section 9 and any such proposed business (other
than nominations for the election of Directors) must constitute a proper matter for stockholder
action. To be timely, written notice of such stockholder’s intent to make such nominations or
propose such business pursuant to this Section 9 must be received by the Secretary at the
principal executive offices of the corporation not later than the close of business on the ninetieth
(90" day, nor earlier than the close of business on the one hundred twentieth (120" day, prior to
the first anniversary of the preceding year’s annual meeting of stockholders (provided, however,
that in the event that the date of the annual meeting is more than thirty (30) days before or more
than seventy (70) days after such anniversary date, notice by the stockholder must be so
delivered not earlier than the close of business on the one hundred twentieth (120™) day prior to
such annual meeting, nor later than the close of business on the later of the ninetieth (90™) day
prior to such annual meeting or the tenth (10" day following the date of the first public
disclosure, which may include any public filing by the corporation with the Securities and
Exchange Commission (the “SEC”), of the Originally Scheduled Date of such meeting.
Notwithstanding anything to the contrary in the immediately preceding sentence, in the event
that the number of Directors to be elected to the Board of Directors of the corporation is
increased effective at the annual meeting of stockholders and there is no public disclosure by the
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corporation (which may include any public filing by the corporation with the SEC) naming the
nominees for any additional directorships at least one hundred (100) days prior to the first
anniversary of the preceding year’s annual meeting of stockholders, a stockholder’s notice
required by this Section 9 shall also be considered timely, but only with respect to nominees for
the additional directorships, if it shall be delivered to the Secretary at the principal executive
offices of the corporation not later than the close of business on the tenth (10™") day following the
date on which such public disclosure is first made by the corporation.

A stockholder’s notice required by this Section 9 shall set forth (1) as to the stockholder
giving the notice and the beneficial owner, if any, on whose behalf the nomination or proposal is
made (a) the name and address of such stockholder, as they appear on the corporation’s books,
and of such beneficial owner, (b) the class and number of shares of the corporation which are
owned beneficially and of record by such stockholder and such beneficial owner, and a
representation that the stockholder will notify the corporation in writing of the class and number
of such shares owned by such stockholder and beneficial owner as of the record date for
determination of stockholders entitled to vote at the meeting no later than the earlier of five (5)
days following the record date for determination of stockholders entitled to vote at the meeting
or the opening of business on the date of the meeting; (c) a representation that the stockholder is
a holder of record entitled to vote at such meeting and intends to appear in person or by proxy at
the meeting to propose such nomination or proposal; (d) a description of any agreement,
arrangement or understanding with respect to such nomination or proposal between or among
such stockholder and/or such beneficial owner, any of their respective affiliates or associates,
and any others (including their names) acting in concert with any of the foregoing, and a
representation that such stockholder will notify the corporation in writing of any such agreement,
arrangement or understanding in effect as of the record date for determination of stockholders
entitled to vote at the meeting no later than the earlier of five (5) days following the record date
for determination of stockholders entitled to vote at the meeting or the opening of business on the
date of the meeting; (e) a description of any agreement, arrangement or understanding (including
any derivative or short positions, profit interests, options, warrants, hedging transactions,
convertible securities, stock appreciation or similar rights and borrowed or loaned shares) that
has been entered into as of the date of the stockholder’s notice by, or on behalf of, such
stockholder and/or beneficial owner, whether or not such instrument or right shall be subject to
settlement in underlying shares of capital stock of the corporation, the effect or intent of which is
to mitigate loss to, manage risk or benefit of share price changes for, or increase or decrease the
voting power of such stockholder or beneficial owner with respect to shares of stock of the
corporation, and a representation that the stockholder will notify the corporation in writing of
any such agreement, arrangement or understanding in effect as of the record date for
determination of stockholders entitled to vote at the meeting no later than the earlier of five (5)
days following the record date for determination of stockholders entitled to vote at the meeting
or the opening of business on the date of the meeting; (f) a representation whether such
stockholder and/or beneficial owner intends, or is part of a group which intends, to deliver a
proxy statement and/or form of proxy to holders of at least the percentage of the corporation’s
outstanding shares required to elect the nominee or adopt the proposal and/or otherwise to solicit
proxies from stockholders in support of such nomination or proposal; and (g) any other
information relating to such stockholder and beneficial owner, if any, required to be disclosed in
a proxy statement or other filings required to be made in connection with the solicitation of
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proxies for the election of Directors in an election contest pursuant to and in accordance with
Section 14(a) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and the
rules and regulations promulgated thereunder; (2) as to each person whom the stockholder
proposes to nominate for election as Director (a) such information regarding each nominee as
would have been required to be included in a proxy statement or other filings required to be
made in connection with solicitations of proxies for the election of Directors in an election
contest, or is otherwise required had each nominee been nominated by the Board of Directors, in
each case pursuant to and in accordance with Section 14(a) of the Exchange Act and the rules
and regulations promulgated thereunder, (b) the written consent of each nominee to being named
in the proxy statement as a nominee and to serve as a Director if elected, and (c) a completed and
signed questionnaire, representation and agreement required by paragraph (C) of this Section 9;
and (3) as to any other business that the stockholder proposes to bring before the meeting, a brief
description of the business desired to be brought before the meeting, the text of the proposal or
business (including the text of any resolutions proposed for consideration and in the event that
such business includes a proposal to amend the Bylaws of the corporation, the language of the
proposed amendment), the reasons for conducting such business at the meeting and any material
interest in such business of such stockholder and the beneficial owner, if any, on whose behalf
the proposal is made. The foregoing notice requirements of this Section 9 shall be deemed
satisfied by a stockholder with respect to business other than a Director nomination if the
stockholder has notified the corporation of his, her or its intention to present a proposal at an
annual meeting of stockholders in compliance with applicable rules and regulations promulgated
under the Exchange Act and such stockholder’s proposal has been included in a proxy statement
that has been prepared by the corporation to solicit proxies for such annual meeting.

(B)  Special Meetings of Stockholders. Nominations of persons for election to the
Board of Directors may be made at a special meeting of stockholders at which Directors are to be
elected pursuant to the corporation’s notice of meeting (1) by or at the direction of the Board of
Directors or (2) by any stockholder of the corporation who is a stockholder of record at the time
the notice required by this Section 9 is delivered to the Secretary, who is entitled to vote at the
meeting and upon such election and who complies with the notice procedures set forth in this
Section 9. Nominations by stockholders of persons for election as Directors may be made at any
special meeting called pursuant to Section 2 of this Article Il if written notice of such
stockholder’s intent to make such nominations is received by the Secretary at the principal
executive offices of the corporation not earlier than the close of business on the one hundred
twentieth (120") day prior to such special meeting, nor later than the close of business on the
later of the ninetieth (90™) day prior to such special meeting or the tenth (10™) day following the
date of the first public disclosure, which may include any public filing by the corporation with
the SEC, of the Originally Scheduled Date of such meeting, and such notice sets forth the
information required by paragraph (A) of this Section 9.

A stockholder may propose other business at a special meeting of stockholders only in
accordance with Section 2 of this Article 11.

(C)  Submission of Questionnaire, Representation and Agreement. To be eligible to
be a nominee for election or reelection as a Director of the corporation, each person whom a
stockholder proposes to nominate for election as Director must have previously delivered (in
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accordance with the time periods prescribed for delivery of notice under this Section 9), to the
Secretary at the principal executive offices of the corporation, (1) a completed written
questionnaire (in a form provided by the corporation) with respect to the background,
qualifications, stock ownership and independence of such proposed nominee and (2) a written
representation and agreement (in a form provided by the corporation) that such candidate for
nomination (a) is not and will not become a party to (i) any agreement, arrangement or
understanding with, and has not given and will not give any commitment or assurance to, any
person or entity as to how such proposed nominee, if elected as a Director of the corporation,
will act or vote on any issue or question in his or her capacity as a director (a “Voting
Commitment”) that has not been disclosed to the corporation or (ii) any Voting Commitment that
could limit or interfere with such proposed nominee’s ability to comply, if elected as a Director
of the corporation, with such proposed nominee’s fiduciary duties under applicable law, (b) is
not, and will not become a party to, any agreement, arrangement or understanding with any
person or entity other than the corporation with respect to any direct or indirect compensation or
reimbursement for service as a Director that has not been disclosed therein and (c) if elected as a
Director of the corporation, will comply with all applicable corporate governance, conflict of
interest, confidentiality, stock ownership and trading and other policies and guidelines of the
corporation applicable to Directors and in effect during such person’s term in office as a Director
(and, if requested by any candidate for nomination, the Secretary of the corporation shall provide
to such candidate for nomination all such policies and guidelines then in effect).

(D)  General. Only such persons who are nominated in accordance with the
procedures set forth in this Section 9 or Section 10 of this Article 11 shall be eligible to be elected
at an annual or, in the case of persons nominated in accordance with this Section 9, a special
meeting of stockholders of the corporation to serve as Directors and only such business shall be
conducted at an annual meeting of stockholders as shall have been brought before the meeting in
accordance with the procedures set forth in this Section 9. The chairman of any meeting of
stockholders to elect Directors and the Board of Directors shall refuse to recognize the
nomination of any person or the proposal of any business not made in compliance with the
foregoing procedures.

Notwithstanding the foregoing provisions of this Section 9, unless otherwise required by
law, if the stockholder (or a qualified representative of the stockholder) does not appear at the
annual or special meeting of stockholders of the corporation to present the nomination or
proposed business, such nomination shall be disregarded and such proposed business shall not be
transacted, notwithstanding that proxies in respect of such vote may have been received by the
corporation. For purposes of this Section 9, to be considered a qualified representative of the
stockholder, a person must be a duly authorized officer, manager or partner of such stockholder
or must be authorized by a writing executed by such stockholder or an electronic transmission
delivered by such stockholder to act for such stockholder as proxy at the meeting of stockholders
and such person must produce such writing or electronic transmission, or a reliable reproduction
of the writing or transmission, at the meeting of stockholders.

In addition, notwithstanding the foregoing provisions of this Section 9, a stockholder
shall also comply with all applicable requirements of the Exchange Act and the rules and
regulations promulgated thereunder with respect to the matters set forth in this Section 9;
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provided, however, that any references in these Bylaws to the Exchange Act or the rules and
regulations promulgated thereunder are not intended to and shall not limit any requirements
applicable to nominations or proposals as to any other business to be considered pursuant to this
Section 9 (including paragraphs (A) and (B) hereof), and compliance with paragraphs (A) and
(B) of this Section 9 shall be the exclusive means for a stockholder to make nominations or
submit other business (other than, as provided in the last sentence of paragraph (A), matters
brought properly under and in compliance with Rule 14a-8 of the Exchange Act and other than
as provided in Section 10 of this Article Il). Nothing in this Section 9 shall be deemed to affect
any rights (1) of stockholders to request inclusion of proposals in the corporation’s proxy
statement pursuant to applicable rules and regulations promulgated under the Exchange Act or
(2) of the holders of any series of preferred stock, if any, to elect Directors pursuant to any
applicable provisions of the Certificate of Incorporation.

For purposes of this Section 9, the “Originally Scheduled Date” of any meeting of stockholders
shall be the date such meeting is scheduled to occur in the notice first given to stockholders
regardless of whether such meeting is continued or adjourned or whether any subsequent notice
is given for such meeting or the record date of such meeting is changed.

Section 10. Proxy Access for Director Nominations.

(A)  Notwithstanding anything to the contrary in these Bylaws, whenever the Board of
Directors solicits proxies with respect to the election of Directors at an annual meeting of
stockholders, subject to the provisions of this Section 10, the corporation shall include in its
proxy statement, form of proxy card and other applicable documents or filings with the SEC
required in connection with the solicitation of proxies for the election of Directors for such
annual meeting (the “corporation’s proxy materials™), in addition to any persons nominated for
election by the Board of Directors or any committee thereof, the name of any person nominated
for election to the Board of Directors pursuant to this Section 10 (the “Stockholder Nominee™)
by an Eligible Stockholder (as defined below), and will include in its proxy statement for the
annual meeting of stockholders the Required Information (as defined below), if the Eligible
Stockholder satisfies the requirements of this Section 10 and expressly elects at the time of
providing the notice required by this Section 10 (the “Notice of Proxy Access Nomination™) to
have its Stockholder Nominee(s) included in the corporation’s proxy materials pursuant to this
Section 10.

(B)  To qualify as an “Eligible Stockholder,” a stockholder or an eligible group of no
more than 20 stockholders must have owned (as defined below) the Required Ownership
Percentage (as defined below) of the corporation’s outstanding common stock (the “Required
Shares”) continuously for the Minimum Holding Period (as defined below) as of both the date
the Notice of Proxy Access Nomination is delivered to the Secretary of the corporation in
accordance with this Section 10 and the close of business on the record date for determining the
stockholders entitled to vote at the annual meeting of stockholders, and thereafter must continue
to own the Required Shares through the date of such annual meeting (and any postponement or
adjournment thereof). For purposes of this Section 10, the “Required Ownership Percentage” is
3% or more and the “Minimum Holding Period” is 3 years.
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In the event the Eligible Stockholder consists of a group of stockholders, any and all
requirements and obligations for an individual Eligible Stockholder that are set forth in this
Section 10, including the Minimum Holding Period, shall apply to each member of such group;
provided, however, that the Required Ownership Percentage shall apply to the ownership of the
group in the aggregate. No person may be a member of more than one group of persons
constituting an Eligible Stockholder for purposes of nominations pursuant to this Section 10 with
respect to an annual meeting of stockholders. In addition, a group of any two or more funds that
are under common management and investment control shall be treated as one stockholder for
purposes of forming a group to qualify as an Eligible Stockholder. Whenever an Eligible
Stockholder consists of a group of more than one stockholder, each provision in this Section 10
that requires the Eligible Stockholder to provide any written statements, representations,
undertakings or agreements or to meet any other conditions shall be deemed to require each
stockholder that is a member of such group to provide such statements, representations,
undertakings or agreements and to meet such other conditions (which, if applicable, shall apply
with respect to the portion of the Required Shares owned by such stockholder). When an
Eligible Stockholder is comprised of a group, a violation of any provision of this Section 10 by
any member of the group shall be deemed a violation by the entire group.

For purposes of this Section 10, an Eligible Stockholder shall be deemed to “own” only
those outstanding shares of common stock of the corporation as to which the stockholder
possesses both: (1) the full voting and investment rights pertaining to the shares and (2) the full
economic interest in (including the opportunity for profit from and risk of loss on) such shares;
provided that the number of shares calculated in accordance with clauses (1) and (2) shall not
include any shares (x) sold by such stockholder or any of its affiliates in any transaction that has
not been settled or closed, including any short sale, (y) borrowed by such stockholder or any of
its affiliates for any purposes or purchased by such stockholder or any of its affiliates pursuant to
an agreement to resell, or (z) subject to any option, warrant, forward contract, swap, contract of
sale, other derivative or similar instrument, agreement or arrangement entered into by such
stockholder or any of its affiliates, whether any such instrument, agreement or arrangement is to
be settled with shares or with cash based on the notional amount or value of shares of
outstanding common stock of the corporation, in any such case which instrument, agreement or
arrangement has, or is intended to have, or if exercised by either party would have, the purpose
or effect of (i) reducing in any manner, to any extent or at any time in the future, such
stockholder’s or its affiliates’ full right to vote or direct the voting of any such shares, and/or (ii)
hedging, offsetting or altering to any degree any gain or loss realized or realizable from
maintaining the full economic ownership of such shares by such stockholder or its affiliates. An
Eligible Stockholder shall “own” shares of common stock held in the name of a nominee or other
intermediary so long as the stockholder retains the right to instruct how the shares are voted with
respect to the election of Directors and possesses the full economic interest in the shares. A
stockholder’s ownership of shares of common stock shall be deemed to continue during any
period in which (1) the stockholder has loaned such shares, provided that the stockholder has the
power to recall such loaned shares on three business days’ notice and provides a representation
to the corporation that it will promptly recall such loaned shares upon being notified that any of
its Stockholder Nominees will be included in the corporation’s proxy materials, or (2) the
stockholder has delegated any voting power by means of a proxy, power of attorney or other
instrument or arrangement which is revocable at any time by the stockholder. The terms
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“owned,” “owning” and other variations of the word “own” shall have correlative meanings.
Whether outstanding shares of the common stock of the corporation are “owned” for these
purposes shall be determined by the Board of Directors or any committee thereof, in each case,
in its sole discretion. For purposes of this Section 10, the term “affiliate” or “affiliates” shall
have the meaning ascribed thereto under rules and regulations promulgated under the Exchange
Act. An Eligible Stockholder shall include in its Notice of Proxy Access Nomination the number
of shares it is deemed to own for purposes of this Section 10.

(C)  For purposes of this Section 10, the “Required Information” that the corporation
will include in its proxy statement is (1) the information provided to the Secretary of the
corporation concerning the Stockholder Nominee and the Eligible Stockholder that is required to
be disclosed in the corporation’s proxy statement by applicable requirements of the Exchange
Act and the rules and regulations promulgated thereunder, and (2) if the Eligible Stockholder so
elects, a written statement of the Eligible Stockholder, not to exceed 500 words, in support of the
candidacy of the Stockholder Nominee(s), which must be delivered to the Secretary of the
corporation at the time the Notice of Proxy Access Nomination required by this Section 10 is
delivered (the “Statement”). Notwithstanding anything to the contrary contained in this Section
10, the corporation may omit from its proxy statement any information or Statement (or portion
thereof) that it, in good faith, believes is untrue in any material respect (or omits to state a
material fact necessary in order to make the statements made, in light of the circumstances under
which they are made, not misleading) or would violate any applicable law, rule, regulation or
listing standard. Nothing in this Section 10 shall limit the corporation’s ability to solicit against
and include in the corporation’s proxy materials its own statements or other information relating
to the Eligible Stockholder or any Stockholder Nominee.

(D)  The maximum number of Stockholder Nominees nominated by all Eligible
Stockholders that will be included in the corporation’s proxy materials with respect to an annual
meeting of stockholders shall be the greater of (1) 20% of the total number of Directors in office
(rounded down to the nearest whole number) as of the last day on which a Notice of Proxy
Access Nomination may be timely delivered pursuant to and in accordance with this Section 10
(the “Final Proxy Access Nomination Date™), or (2) two. In the event that one or more vacancies
for any reason occurs on the Board of Directors after the Final Proxy Access Nomination Date
but before the date of the annual meeting of stockholders and the Board of Directors resolves to
reduce the size of the Board of Directors in connection therewith, the maximum number of
Stockholder Nominees eligible for inclusion in the corporation’s proxy materials pursuant to this
Section 10 shall be calculated based on the number of Directors in office as so reduced. Any
individual nominated by an Eligible Stockholder for inclusion in the corporation’s proxy
materials pursuant to this Section 10 whom the Board of Directors decides to nominate as a
nominee of the Board of Directors, and any individual nominated by an Eligible Stockholder for
inclusion in the corporation’s proxy materials pursuant to this Section 10 but whose nomination
is subsequently withdrawn, shall be counted as one of the Stockholder Nominees for purposes of
determining when the maximum number of Stockholder Nominees provided for in this Section
10 has been reached. Any Eligible Stockholder submitting more than one Stockholder Nominee
for inclusion in the corporation’s proxy materials pursuant to this Section 10 shall rank such
Stockholder Nominees based on the order that the Eligible Stockholder desires such Stockholder
Nominees to be selected for inclusion in the corporation’s proxy materials in the event that the
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total number of Stockholder Nominees submitted by Eligible Stockholders pursuant to this
Section 10 exceeds the maximum number of nominees provided for in this Section 10. In the
event that the number of Stockholder Nominees submitted by Eligible Stockholders pursuant to
this Section 10 exceeds the maximum number of nominees provided for in this Section 10, the
highest ranking Stockholder Nominee who meets the requirements of this Section 10 from each
Eligible Stockholder will be selected for inclusion in the corporation’s proxy materials until the
maximum number is reached, going in order of the amount (largest to smallest) of shares of the
corporation’s outstanding common stock each Eligible Stockholder disclosed as owned in its
respective Notice of Proxy Access Nomination submitted to the corporation. If the maximum
number is not reached after the highest ranking Stockholder Nominee who meets the
requirements of this Section 10 from each Eligible Stockholder has been selected, this process
will continue as many times as necessary, following the same order each time, until the
maximum number is reached.

(E)  To be eligible to have its nominee included in the corporation’s proxy materials
pursuant to this Section 10, an Eligible Stockholder shall have timely delivered, in proper form, a
Notice of Proxy Access Nomination to the Secretary. To be timely, the Notice of Proxy Access
Nomination must be addressed to the Secretary of the corporation and delivered to the Secretary
of the corporation at the principal executive offices of the corporation in proper form not later
than the close of business on the one hundred twentieth (120™) day, nor earlier than the close of
business on the one hundred fiftieth (150" day, prior to the first anniversary of the date the
definitive proxy statement was first released to stockholders in connection with the preceding
year’s annual meeting of stockholders; provided, however, that in the event that the date of the
annual meeting is more than thirty (30) days before or more than seventy (70) days after such
anniversary date, notice by an Eligible Stockholder must be so delivered not earlier than the
close of business on the one hundred fiftieth (150" day prior to such annual meeting, nor later
than the close of business on the later of the one hundred twentieth (120") day prior to such
annual meeting or the tenth (10"") day following the date of the first public disclosure, which may
include any public filing by the corporation with the SEC, of the Originally Scheduled Date (as
defined in Section 9) of such meeting.

(F)  To be in proper form for purposes of this Section 10, the Notice of Proxy Access
Nomination to the Secretary must be in writing and shall include the following information:

1) one or more written statements from the record holder of the Required
Shares (and from each intermediary through which the Required Shares are or have been held
during the Minimum Holding Period) verifying that, as of a date within seven calendar days prior
to the date the Notice of Proxy Access Nomination is delivered to the Secretary of the
corporation, the Eligible Stockholder owns, and has owned continuously for the Minimum
Holding Period, the Required Shares, and the Eligible Stockholder’s agreement to provide,
within five (5) business days after the record date for the annual meeting of stockholders, written
statements from the record holder and intermediaries verifying the Eligible Stockholder’s
continuous ownership of the Required Shares through the record date, together with a written
statement by the Eligible Stockholder that such Stockholder will continue to own the Required
Shares through the date of such annual meeting (and any postponement or adjournment thereof);
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(@) a copy of the Schedule 14N that has been or concurrently is filed with the
SEC as required by Rule 14a-18 under the Exchange Act, as such rule may be amended,;

(3) the information, representations and agreements that are the same as those
that would be required to be set forth in a stockholder’s notice of nomination pursuant to Section
9(A) of this Article II;

4 the questionnaire, representations, agreements and other information
required by Section 9(C) of this Article II;

5) the consent of each Stockholder Nominee to being named in the
corporation’s proxy materials as a nominee and to serving as a Director if elected;

(6) a representation that the Eligible Stockholder (a) acquired the Required
Shares in the ordinary course of business and not with the intent to change or influence control of
the corporation, and that neither the Eligible Stockholder nor any Stockholder Nominee being
nominated thereby presently has such intent, (b) intends to continue to own the Required Shares
for at least one year following the date of the annual meeting of stockholders, (c) has not
nominated and will not nominate for election to the Board of Directors at the annual meeting of
stockholders any person other than its Stockholder Nominee(s) being nominated pursuant to this
Section 10, (d) has not engaged and will not engage in, and has not and will not be a
“participant” in, another person’s “solicitation” within the meaning of Rule 14a-1(l) under the
Exchange Act in support of the election of any individual as a Director at the annual meeting of
stockholders, other than its Stockholder Nominee(s) or a nominee of the Board of Directors, (e)
will not distribute to any stockholder of the corporation any form of proxy for the annual meeting
of stockholders other than the form distributed by the corporation, and (f) has not provided and
will not provide facts, statements and other information in its communications with the
corporation and its stockholders that are not or will not be true and correct in all material respects
or which omitted or will omit to state a material fact necessary in order to make such
information, in light of the circumstances under which it is or will be made or provided, not
misleading;

(7 an undertaking that the Eligible Stockholder agrees to: (a) assume all
liability stemming from any legal or regulatory violation arising out of communications with the
stockholders of the corporation by the Eligible Stockholder, its affiliates and associates or their
respective agents or representatives, either before or after providing a Notice of Proxy Access
Nomination pursuant to this Section 10, or out of the information that the Eligible Stockholder or
its Stockholder Nominee(s) provided to the corporation pursuant to this Section 10 or otherwise
in connection with the inclusion of such Stockholder Nominee(s) in the corporation’s proxy
materials pursuant to this Section 10, (b) indemnify and hold harmless the corporation and each
of its Directors, officers and employees individually against any liability, loss or damages in
connection with any threatened or pending action, suit or proceeding, whether legal,
administrative or investigative, against the corporation or any of its Directors, officers or
employees arising out of any nomination submitted by the Eligible Stockholder pursuant to this
Section 10, (c) comply with all applicable laws and regulations with respect to any solicitation,
or applicable to the filing and use, if any, of soliciting material, in connection with the annual
meeting of stockholders, and (d) file with the SEC any solicitation or other communication with
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the corporation’s stockholders relating to the meeting at which the Stockholder Nominee will be
nominated, regardless of whether any such filing is required under Regulation 14A of the
Exchange Act or whether any exemption from filing is available thereunder; and

(8) in the case of a nomination by a group of stockholders that together is an
Eligible Stockholder, the designation by all group members of one group member that is
authorized to act on behalf of all such members with respect to the nomination and matters
related thereto, including withdrawal of the nomination.

The corporation may also require each Eligible Stockholder and Stockholder Nominee to
furnish such additional information as may reasonably be necessary to permit the Board of
Directors to determine if each Stockholder Nominee is independent under the listing standards of
the principal U.S. exchange upon which the common stock of the corporation is listed, any
applicable rules of the SEC and any publicly disclosed standards used by the Board of Directors
in determining and disclosing the independence of the corporation’s Directors or as may
reasonably be required by the corporation to determine that the Eligible Stockholder meets the
criteria for qualification as an Eligible Stockholder.

(G) Inthe event that any facts, statements or other information provided by the
Eligible Stockholder or the Stockholder Nominee to the corporation or its stockholders is not,
when provided, or thereafter ceases to be, true and correct in all material respects or omits a
material fact necessary to make such information, in light of the circumstances under which it is
made or provided, not misleading, each Eligible Stockholder or Stockholder Nominee, as the
case may be, shall promptly notify the Secretary of the corporation of any defect in such
previously provided information and of the information that is required to correct any such
defect; it being understood that providing any such notification shall not be deemed to cure any
defect or limit the corporation’s right to omit a Stockholder Nominee from its proxy materials as
provided in this Section 10.

(H)  The corporation shall not be required to include, pursuant to this Section 10, a
Stockholder Nominee in the corporation’s proxy materials for any meeting of stockholders (1)
for which the Secretary of the corporation receives a notice that a stockholder has nominated a
person for election to the Board of Directors pursuant to the advance notice requirements for
stockholder nominees for Director set forth in Section 9 of this Article 11, (2) if the Eligible
Stockholder who has nominated such Stockholder Nominee has engaged in or is currently
engaged in, or has been or is a “participant” in, another person’s “solicitation” within the
meaning of Rule 14a-1(1) under the Exchange Act in support of the election of any individual as
a Director at the annual meeting of stockholders other than its Stockholder Nominee(s) or a
nominee of the Board of Directors, (3) if such Stockholder Nominee is not independent under the
listing standards of each principal U.S. exchange upon which the common stock of the
corporation is listed, any applicable rules of the SEC and any publicly disclosed standards used
by the Board of Directors in determining and disclosing independence of the corporation’s
Directors, in each case as determined by the Board of Directors in its sole discretion, (4) if the
election of such Stockholder Nominee as a member of the Board of Directors would cause the
corporation to be in violation of these Bylaws, the Certificate of Incorporation, the rules and
listing standards of the principal U.S. exchange upon which the common stock of the corporation
is traded, or any applicable state or federal law, rule or regulation, (5) if such Stockholder
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Nominee is or has been, within the past three (3) years, an officer or director of a competitor, as
defined in Section 8 of the Clayton Antitrust Act of 1914, (6) if such Stockholder Nominee is a
named subject of a pending criminal proceeding (excluding traffic violations and other minor
offenses) or has been convicted in such a criminal proceeding within the past ten (10) years, (7)
if such Stockholder Nominee is subject to any order of the type specified in Rule 506(d) of
Regulation D promulgated under the Securities Act of 1933, as amended, (8) if such Stockholder
Nominee or the applicable Eligible Stockholder shall have provided information to the
corporation in respect to such nomination that was untrue in any material respect or omitted to
state a material fact necessary in order to make the statement made, in light of the circumstances
under which they were made, not misleading, as determined by the Board of Directors or any
committee thereof, in each case, in its sole discretion, or (9) if the Eligible Stockholder who has
nominated such Stockholder Nominee or such Stockholder Nominee otherwise contravenes any
of the agreements or representations made by such Eligible Stockholder or Stockholder Nominee
or fails to comply with its obligations pursuant to this Section 10.

() Notwithstanding the foregoing provisions of this Section 10, unless otherwise
required by law, if (1) the Stockholder Nominee(s) and/or the applicable Eligible Stockholder
shall have breached its or their obligations under this Section 10, as determined by the Board of
Directors or the chairperson of the meeting of stockholders, in each case, in its, his or her sole
discretion, or (2) the Eligible Stockholder (or a qualified representative thereof) does not appear
at the annual meeting of stockholders to present the nomination, such nomination shall be
disregarded, notwithstanding that proxies in respect of such vote may have been received by the
corporation. For purposes of this Section 10, to be considered a qualified representative of the
stockholder, a person must be a duly authorized officer, manager or partner of such stockholder
or must be authorized by a writing executed by such stockholder or an electronic transmission
delivered by such stockholder to act for such stockholder as proxy at the meeting of stockholders
and such person must produce such writing or electronic transmission, or a reliable reproduction
of the writing or transmission, at the meeting of stockholders.

) Any Stockholder Nominee who is included in the corporation’s proxy materials
for a particular annual meeting of stockholders but either (1) withdraws from or becomes
ineligible or unavailable for election to the Board of Directors at such annual meeting, or (2)
does not receive at least 25% of the votes cast in favor of such Stockholder Nominee’s election
at such annual meeting, will be ineligible to be a Stockholder Nominee pursuant to this Section
10 for the next two annual meetings of stockholders. For the avoidance of doubt, this Section
10(j) shall not prevent any stockholder from nominating any person to the Board of Directors
pursuant to and in accordance with Section 9 of this Article I1.

(K)  This Section 10 shall be the exclusive method for stockholders to include
nominees for election to the Board of Directors in the corporation’s proxy materials.
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ARTICLE I1I.
BOARD OF DIRECTORS

Section 1. Number, Qualification and Term of Office.

A majority of the members of the Board of Directors shall not be employees of the
corporation. These Bylaws shall not be amended to change the requirement for a majority of
outside Directors unless approved by a vote of the stockholders, or by a vote of a majority of the
outside Directors, but in no case prior to September 14, 1995. The number, qualification and
term of office of the Directors shall be as set forth in the Certificate of Incorporation.

Section 2.  Vacancies.

Vacancies in the Board of Directors and newly created directorships resulting from any
increase in the authorized number of Directors may be filled by a majority of the Directors then
in office, although less than a quorum, or by a sole remaining Director, at any regular or special
meeting of the Board of Directors.

Section 3. Resignations.

Any Director may resign at any time upon notice in writing or by electronic transmission
to the corporation. Such resignation shall take effect when the notice is delivered or at any later
date specified therein; and the acceptance of such resignation shall not be necessary to make it
effective. If the resignation is effective at a future time, a successor may be elected to take office
when the resignation becomes effective.

Section 4. Meetings.

Meetings of the Board of Directors for any purpose or purposes may be called at any time
by the Chairman of the Board, the President, the Chief Executive Officer or a majority of the
Board of Directors. The Board of Directors may hold its regular meetings at such place within or
without the State of Delaware as the Chairman of the Board or in his or her absence a majority of
Directors from time to time may determine. Special meetings of the Board of Directors may be
held at any place within or without the State of Delaware as designated in the notice of meeting.

Regular meetings of the Board of Directors may be held without notice if the time and
place of such meetings are fixed by the Board of Directors. Notice of each special meeting shall
be given by the Chairman of the Board, the Chief Executive Officer, the Secretary or any
Assistant Secretary or their delegates to each Director by mail at least four (4) days prior to the
time fixed for the meeting, or personally or by telephone, facsimile transmission, electronic mail
or other means of electronic transmission at least twenty-four (24) hours prior to the time fixed
for the meeting, unless, in case of exigency, the Chairman of the Board shall prescribe a shorter
notice. Notice of a meeting need not be given to a Director (i) who waives (in writing or by
electronic transmission) notice of or consents to holding of the meeting or approves the minutes
thereof, whether before or after the time of the meeting, or (ii) who attends the meeting without
protesting, prior thereto or at its commencement, the lack of notice to such Director. The notice
of meeting shall state the time and place of the meeting. Neither the business to be transacted at,
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nor the purpose of, any special meeting of the Board need be specified in the notice or waiver of
notice of such meeting.

Section 5.  Quorum and Manner of Acting.

Except as otherwise provided by statute, the Certificate of Incorporation, or these
Bylaws, the presence of a majority of the total number of Directors shall constitute a quorum for
the transaction of business at any meeting of the Board of Directors, and the act of a majority of
the Directors present at any such meeting at which a quorum is present shall be the act of the
Board of Directors. A majority of the Directors present, whether or not constituting a quorum,
may adjourn any meeting to another time or place. If the meeting is adjourned for more than
twenty-four (24) hours, then notice of the time and place of the adjourned meeting will be given
before the adjournment meeting takes place, in the manner specified in Section 4 of this Article
111, to the Directors who were not present at the time of the adjournment.

Section 6.  Qrganization.

At every meeting of the Board of Directors, the Chairman of the Board or in his or her
absence, a chairman chosen by a majority of the Directors present shall act as chairman of the
meeting. The Secretary, or in his or her absence, an Assistant Secretary, or in the absence of the
Secretary and all the Assistant Secretaries, any person appointed by the chairman of the meeting,
shall act as secretary of the meeting.

Section 7. Consent of Directors in Lieu of Meeting.

Unless otherwise restricted by the Certificate of Incorporation or by these Bylaws, any
action required or permitted to be taken at any meeting of the Board of Directors, or any
committee designated by the Board, may be taken without a meeting if all members of the Board
or committee consent thereto in writing or by electronic transmission, and such written consent
or transmission is filed with the minutes of the proceedings of the Board or committee.

Section 8. Telephonic Meetings.

Members of the Board of Directors, or any committee designated by the Board, may
participate in a meeting of the Board or committee by means of conference telephone or other
communications equipment by means of which all persons participating in the meeting can hear
each other, and participation in such a meeting shall constitute presence in person at such
meeting.

ARTICLE IV.
COMMITTEES OF THE BOARD OF DIRECTORS

Section 1. Committees.

The corporation hereby elects to be governed by Section 141(c)(2) of the Delaware
General Corporation Law. The Board of Directors may, by resolution passed by a majority of
the Directors, designate one or more committees, consisting of one or more Directors, as it may
from time to time determine, and each such committee shall serve for such term and shall have
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and may exercise such duties, functions and powers which are not inconsistent with applicable
law as the Board of Directors may from time to time prescribe. The Chairman of each such
committee shall be designated by the Board of Directors.

Section 2. Meetings; Books and Records.

Meetings and actions of committees will be governed by, and held and taken in
accordance with, the provisions of Article 111 of these Bylaws applicable to meetings and actions
of the Board, with such changes in the context of such sections of these Bylaws as are necessary
to substitute the committee and its members for the Board of Directors and its members;
provided, however, that the time and date of regular meetings of committees may be determined
either by resolution of the Board of Directors or by resolution of the committee, and that special
meetings of committees may also be called by resolution of the Board of Directors. Each
committee shall keep a record of its acts and proceedings, and all actions of the committee shall
be reported to the Board of Directors at the next meeting of the Board.

Section 3. Quorum and Manner of Action.

At each meeting of any committee the presence of a majority of the members of such
committee shall be necessary to constitute a quorum for the transaction of business, and if a
quorum is present the concurrence of a majority of those present shall be necessary for the taking
of any action.

ARTICLE V.
OFFICERS

Section 1. Number.

The officers of the corporation shall be a Chairman of the Board, a President, a Chief
Financial Officer, a Secretary, and such other officers, including but not limited to a Treasurer,
as may be elected by the Board of Directors. In addition to officers elected by the Board of
Directors in accordance with the foregoing sentence, the corporation may have one or more
appointed Vice Presidents, Assistant Secretaries, Assistant Treasurers or other officers as may be
designated from time to time and appointed by the Board of Directors or the Chairman of the
Board. Any number of offices may be held by the same person.

Section 2. Election, Term of Office and Qualifications.

The officers of the corporation shall serve at the pleasure of the Board of Directors and
shall hold office until his or her successor shall have been duly elected and qualified, or until he
or she shall have died, resigned or been removed in the manner hereinafter provided.

Section 3. Resignations.

Any officer may resign at any time upon written notice to the corporation without
prejudice to the rights, if any, of the corporation under any contract to which the officer is a
party. Such resignation shall take effect on the date of its receipt, or on any later date specified
therein; and the acceptance of such resignation shall not be necessary to make it effective.
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Section 4. Removals.

Any officer elected or appointed by the Board of Directors may be removed, with or
without cause, by the Board of Directors. Any officer appointed by the Chairman of the Board
may be removed, with or without cause, by the Chairman of the Board or the Board of Directors.
In either case, an officer’s removal shall be without prejudice to the contract rights, if any, of the
person so removed.

Section 5.  Vacancies.

Any vacancy occurring in any office of the corporation shall be filled for the unexpired
portion of the term in the same manner as prescribed in these Bylaws for regular election or
appointment to such office.

Section 6. Compensation of Officers.

Subject to applicable law, the compensation of all officers elected by the Board of
Directors shall be approved or authorized by the Board of Directors, by a committee of the Board
of Directors to whom such authority has been delegated or by the Chairman of the Board when
so authorized by the Board of Directors, and the compensation of all officers appointed by the
Chairman of the Board shall be set by the Chairman of the Board or as designated by the Board
of Directors.

Section 7. Chairman of the Board.

The Chairman of the Board shall be the Chief Executive Officer of the corporation and
shall have the general and active management of the business of the corporation and general and
active supervision and direction over the other officers, agents and employees and shall see that
their duties are properly performed. The Chairman of the Board shall, if present, preside at each
meeting of the stockholders of the corporation. He or she shall perform all duties incident to the
office of Chairman of the Board and Chief Executive Officer and such other duties as may from
time to time be assigned to him or her by the Board of Directors or these Bylaws. The Chairman
of the Board shall have the power to vote all securities of any other entity held by the
corporation, except as may be otherwise determined by the Board.

Section 8.  President.

The President shall have the general and active management of the business of the
corporation and general and active supervision and direction over the other officers, agents and
employees and shall see that their duties are properly performed, subject, however, to the
direction of the Chairman of the Board. The President shall perform all duties incident to the
office of President and such other duties as may be assigned to him or her by the Board of
Directors, the Chairman of the Board or these Bylaws.

Section 9.  Chief Financial Officer.

The Chief Financial Officer shall control, audit and arrange the financial affairs of the
corporation, consistent with the responsibilities delegated to him or her by the Chairman of the
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Board or the President. The Chief Financial Officer or the Treasurer or one or more Assistant
Treasurers shall receive and deposit all monies belonging to the corporation and shall pay out the
same only in such manner as the Board of Directors may from time to time determine. The
Chief Financial Officer shall have such other duties as may be assigned to him or her by the
Board of Directors.

Section 10. Secretary.

The Secretary or one or more Assistant Secretaries shall attend all meetings of the Board
and all meetings of stockholders and act as secretary thereof, and shall record all votes and the
minutes of all proceedings in a book to be kept for that purpose, and shall perform like duties for
any committee of the Board when required. The Secretary shall be given other duties as pertain
to his or her office. The Secretary shall keep in safe custody the seal of the corporation and when
authorized by the Board of Directors, affix it, when required, to any instrument. An Assistant
Secretary shall perform the duties of the Secretary in the event of his or her absence or disability
and shall perform such other duties as may be imposed upon him or her by the Board of
Directors.

Section 11. Absence or Disability of Officers.

In the absence or disability of the Chairman of the Board, the President or the Chief
Financial Officer, the Board of Directors may designate, by resolution, individuals to perform
their duties. The Board of Directors may also delegate this power to a committee.

ARTICLE VI.
STOCK CERTIFICATES AND TRANSFER THEREOF

Section 1. Stock Certificates.

The shares of the corporation shall be represented by certificates, provided that the Board
of Directors may authorize by resolution or resolutions that some or all of any or all classes or
series of its stock shall be uncertificated shares. Any such resolution shall not apply to shares
represented by a certificate until such certificate is surrendered to the corporation.
Notwithstanding the adoption of any resolution providing for uncertificated shares, every holder
of stock in the corporation shall be entitled to have a certificate, signed by, or in the name of, the
corporation by the Chairman of the Board or the President, and by the Chief Financial Officer,
Treasurer or an Assistant Treasurer or the Secretary or an Assistant Secretary, certifying the
number of shares, and the class and series thereof, owned by the stockholder in the corporation.
Any and all of the signatures on the certificate may be a facsimile. In case any officer, transfer
agent or registrar who has signed or whose facsimile signature has been placed upon a certificate
shall have ceased to be such officer, transfer agent or registrar before such certificate is issued, it
may be issued by the corporation with the same effect as if he or she were such officer, transfer
agent or registrar at the date of issue.
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Section 2. Lost, Destroyed or Mutilated Certificates; Transfers of Stock.

In the case of loss or destruction of a certificate of stock, no new certificate or
uncertificated shares shall be issued in lieu thereof except upon satisfactory proof to the
Secretary of such loss or destruction; and upon the giving of satisfactory security, by bond or
otherwise, against loss to the corporation, if such is deemed to be required.

In addition, shares of capital stock of the corporation shall be transferable in the manner
prescribed by law and in these Bylaws. Shares of capital stock of the corporation shall only be
transferred on the books of the corporation by the holder of record thereof or by such holder’s
attorney duly authorized in writing, upon surrender to the corporation of the certificate or
certificates representing such shares endorsed by the appropriate person or persons (or, with
respect to uncertificated shares, by delivery of duly executed instructions or in any other manner
permitted by applicable law), with such evidence of the authenticity of such endorsement or
execution, transfer, authorization, or other matters as the corporation may reasonably require,
and the payment of all taxes thereon.

Section 3. Record Date.

In order that the corporation may determine the stockholders entitled to notice of any
meeting of stockholders or any adjournment thereof or entitled to consent to corporate action in
writing without a meeting, the Board of Directors may fix, in advance, a record date, which shall
not precede the date upon which the resolution fixing the record date is adopted by the Board of
Directors and shall not (A) in the case of determination of stockholders entitled to notice of any
meeting of stockholders or adjournment thereof, be more than sixty (60) nor less than ten (10)
days before the date of such meeting, and (B) in the case of determination of stockholders
entitled to express consent to corporate action in writing without a meeting, be more than ten
(10) days from the date upon which the resolution fixing the record date is adopted by the Board
of Directors. If the Board shall fix a record date for determining the stockholders entitled to
notice of a meeting of stockholders or any adjournment thereof, such date shall also be the record
date for determining the stockholders entitled to vote at such meeting unless the Board
determines, at the time it fixes such record date, that a later date on or before the date of the
meeting shall be the date for making such determination. A determination of stockholders
entitled to notice of or to vote at a meeting of stockholders shall apply to any adjournment of
such meeting; provided, however, that the Board may fix a new record date for determination of
stockholders entitled to vote at the adjourned meeting, and in such case shall also fix as the
record date for stockholders entitled to notice of such adjourned meeting the same or an earlier
date as that fixed for determination of stockholders entitled to vote in accordance herewith at the
adjourned meeting.

In order that the corporation may determine the stockholders entitled to receive payment
of any dividend or other distribution or allotment of any rights, or entitled to exercise any rights
in respect of any change, conversion or exchange of stock or for the purpose of any other lawful
action, the Board of Directors may fix, in advance, a record date, which shall not precede the
date upon which the resolution fixing the record date is adopted by the Board of Directors and
shall not be more than sixty (60) days prior to such other action.
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ARTICLE VII.
INDEMNIFICATION

Section 1. Right to Indemnification.

Each person who was or is a party or is threatened to be made a party to or is otherwise
involved (including, without limitation, as a witness) in any actual or threatened action, suit or
proceeding, whether civil, criminal, administrative or investigative (hereinafter a “proceeding”),
by reason of the fact that he or she is or was a Director or officer of the corporation or that, being
or having been such a Director or officer of the corporation, he or she is or was serving at the
request of the corporation as a Director, officer, employee or agent of another corporation or of a
partnership, joint venture, trust or other enterprise, including service with respect to an employee
benefit plan (hereinafter an “indemnitee”), whether the basis of such proceeding is alleged action
in an official capacity as a Director, officer, employee or agent or in any other capacity while
serving as a Director, officer, employee or agent, shall be indemnified and held harmless by the
corporation to the full extent permitted by the Delaware General Corporation Law, as the same
exists or may hereafter be amended or by other applicable law as then in effect, against all
expense, liability and loss (including attorneys’ fees, judgments, fines, ERISA excise taxes or
penalties and amounts paid or to be paid in settlement) actually and reasonably incurred or
suffered by such indemnitee in connection therewith and such indemnification shall continue as
to an indemnitee who has ceased to be a Director, officer, employee, or agent and shall inure to
the benefit of his or her heirs, executors and administrators; provided, however, that except as
provided in Section 3 of this Article VII with respect to proceedings seeking to enforce rights to
indemnification, the corporation shall indemnify any such indemnitee seeking indemnification in
connection with a proceeding (or part thereof) initiated by such indemnitee only if such
proceeding (or part thereof) was authorized by the Board of Directors of the corporation. The
right to indemnification conferred in this Article VII shall be a contract right and, in accordance
with and subject to the provisions of Section 2 of this Article V11, shall include the right to be
paid by the corporation the expenses incurred in defending any such proceeding in advance of its
final disposition.

Section 2. Advance of Expenses.

The corporation will advance to any person eligible for indemnification pursuant to
Section 1 of this Article VI, prior to the final disposition of the proceeding, all expenses
reasonably incurred by any such person in connection with defending such proceeding, upon
receipt of a request therefor; provided, however, that an advancement of expenses incurred by an
indemnitee in his or her capacity as a Director or officer shall be made only upon delivery to the
corporation of an undertaking (hereinafter an “undertaking”) by or on behalf of such indemnitee
to repay all amounts so advanced if it shall ultimately be determined by final judicial decision
from which there is no further right to appeal that such indemnitee is not entitled to be
indemnified for such expenses under this Section 2 or otherwise. Notwithstanding the foregoing,
the obligation of the corporation to advance costs and expenses pursuant to this Section 2 shall
be subject to the condition that, if, when and to the extent the corporation determines, at any time
prior to the final disposition of the proceedings, that the indemnitee would not be permitted to be
indemnified under applicable law, the corporation shall be entitled to be reimbursed, within
thirty (30) days of such determination, by the indemnitee (who shall agree to reimburse the
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corporation as a condition to receipt of any such advances) for all such amounts theretofore paid,;
provided, however, that if the indemnitee has commenced or thereafter commences legal
proceedings in a court of competent jurisdiction to secure a determination that the indemnitee
may be indemnified under applicable law, any determination made by the corporation that the
indemnitee would not be permitted to be indemnified under applicable law shall not be binding
and the indemnitee shall not be required to reimburse the corporation for any advance of costs or
expenses until a final judicial determination is made with respect thereto (as to which all rights of
appeal therefrom have been exhausted or lapsed).

Section 3. Right of Indemnitee to Bring Suit.

If a claim under Section 1 or Section 2 of this Article VII is not paid in full by the
corporation within sixty (60) days after a written claim has been received by the corporation,
except in the case of a claim for advancement of expenses, in which case the applicable period
shall be twenty (20) days, the indemnitee may at any time thereafter bring suit against the
corporation to recover the unpaid amount of the claim. If successful in whole or in part in any
such suit, the indemnitee shall be entitled to be paid also the expense of prosecuting such suit.
The indemnitee shall be presumed to be entitled to indemnification under this Article VII upon
submission of a written claim (and, in an action brought to enforce a claim for advancement of
expenses, where the required undertaking is required, has been tendered to the corporation), and
thereafter the corporation shall have the burden of proof to overcome the presumption that the
indemnitee is not so entitled. Neither the failure of the corporation (including its Board of
Directors, independent legal counsel, or its stockholders) to have made a determination prior to
the commencement of such suit that indemnification of the indemnitee is proper in the
circumstances nor an actual determination by the corporation (including its Board of Directors,
independent legal counsel, or its stockholders) that the indemnitee is not entitled to
indemnification shall be a defense to the suit or create a presumption that the indemnitee is not
so entitled.

Section 4. Nonexclusivity of Rights;: Amendment or Repeal.

The right to indemnification and to the advancement of expenses conferred in this Article
VII shall not be exclusive of any other right which any person may have or hereafter acquire
under any statute, provision of the Certificate of Incorporation, these Bylaws, any agreement, a
vote of stockholders or disinterested Directors or otherwise. A right to indemnification or to
advancement of expenses arising under a provision of this Article VII shall not be eliminated or
impaired by an amendment to such provision after the occurrence of the act or omission that is
the subject of the civil, criminal, administrative or investigative action, suit or proceeding for
which indemnification or advancement of expenses is sought.

Section 5. Insurance, Contracts and Funding.

The corporation may maintain insurance, at its expense, to protect itself and any Director,
officer, employee or agent of the corporation or another corporation, partnership, joint venture,
trust or other enterprise against any expense, liability or loss, whether or not the corporation
would have the power to indemnify such person against such expense, liability or loss under the
Delaware General Corporation Law. The corporation may without further stockholder approval,
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enter into contracts with any indemnitee in furtherance of the provisions of this Article VII and
may create a trust fund, grant a security interest or use other means (including, without
limitation, a letter of credit) to ensure the payment of such amounts as may be necessary to effect
indemnification as provided in this Article VII.

Section 6.  Persons Serving Other Entities.

Any person who is or was a Director or officer of the corporation who is or was serving
as a Director, officer, employee or agent of another corporation of which a majority of the shares
entitled to vote in the election of its Directors is held by the corporation shall be deemed to be so
serving at the request of the corporation and entitled to indemnification and advancement of
expenses under Section 1 and Section 2 of this Article VII. The corporation's obligation, if any,
to indemnify any person who was or is serving at its request as a Director, officer, employee or
agent of another corporation or of a partnership, joint venture, trust or other enterprise, including
service with respect to an employee benefit plan, shall be reduced by any amount such person
may collect as indemnification from such other corporation, partnership, joint venture, trust or
other enterprise.

Section 7. Indemnification of Employees and Agents of the Corporation.

The corporation may, by action of its Board of Directors, grant rights to indemnification
and advancement of expenses to any employee or agent, or any group or groups of employees or
agents, of the corporation with the same scope and effect as the provisions of this Article VII
with respect to the indemnification and advancement of expenses of Directors and officers of the
corporation.

Section 8.  Severability.

If any provision or provisions of this Article VII will be held to be invalid, illegal or
unenforceable for any reason whatsoever: (i) the validity, legality and enforceability of the
remaining provisions of this Article VII (including, without limitation, each portion of any
paragraph of this Article VII containing any such provision held to be invalid, illegal or
unenforceable, that is not itself held to be invalid, illegal or unenforceable) will not in any way
be affected or impaired thereby; and (ii) to the fullest extent possible, the provisions of this
Article VII (including, without limitation, each such portion of any paragraph of this Article V1I
containing any such provision held to be invalid, illegal or unenforceable) will be construed so as
to give effect to the intent manifested by the provision held invalid, illegal or unenforceable.

ARTICLE VIII.
CHECKS, DRAFTS, BANK ACCOUNTS, ETC.

Section 1. Checks, Drafts, Etc.

All checks, drafts or other orders for the payment of money, notes or other evidences of
indebtedness issued in the name of the corporation shall be signed by such officer or officers or
agent or agents of the corporation and in such manner as shall, from time to time, be determined
by resolution of the Board of Directors or by such officers of the corporation as may be
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designated by the Board of Directors to make such determination. Such authority may be general
or confined to specific circumstances.

Section 2.  Deposits.

All funds of the corporation shall be deposited, from time to time, to the credit of the
corporation in such banks, trust companies or other depositories as the Board of Directors may
select, or as may be selected by any officer or officers or agent or agents of the corporation to
whom such power may, from time to time, be delegated by the Board of Directors; and for the
purpose of such deposit, any officer or agent to whom such power may be delegated by the
Board of Directors, may endorse, assign and deliver checks, drafts and other orders for the
payment of money which are payable to the order of the corporation.

ARTICLE IX.
NOTICES

Whenever notice is required by law, the Certificate of Incorporation or these Bylaws, to
be given to any Director, member of a committee or stockholder, such notice may be given by
mail, or by other means of written communication, addressed to such Director, member of a
committee or stockholder, at such person’s address as it appears on the books of the corporation
or as given by such person to the corporation for the purpose of notice, with postage thereon
prepaid, and if by mail, such notice shall be deemed to be given at the time when the same shall
be deposited in the United States mail. Except as otherwise required by law, notice may also be
given personally, or by telephone, electronic mail, facsimile transmission, or other electronic
transmission. Telephone notice shall be deemed to be given when such person or his or her agent
is personally given such notice in a telephone call to which such person or his or her agent is a
party. Electronic mail notice shall be deemed to be given when directed to an electronic mail
address at which such person has consented to receive notice. Facsimile transmission notice shall
be deemed to be given when directed to a number at which such person has consented to receive
notice. Notice given by posting on an electronic network together with a separate notice of such
specific posting shall be deemed to be given upon the later to occur of (A) such posting and (B)
the giving of such separate notice of such posting. Other electronic transmission notice shall be
deemed to be given when directed to such person in the manner in which such person has
consented to receive such notice. For a notice to stockholders, notice shall be deemed to have
been given to all stockholders of record who share an address if notice is given in accordance
with the “householding” rules set forth in Rule 14a-3(e) under the Exchange Act and Section 233
of the Delaware General Corporation Law.

ARTICLE X.
FORUM SELECTION

Unless the corporation consents in writing to the selection of an alternative forum, the
Court of Chancery of the State of Delaware shall, to the fullest extent permitted by law, be the
sole and exclusive forum for (1) any derivative action or proceeding brought on behalf of the
corporation, (2) any action asserting a claim of breach of a fiduciary duty owed by any director,
officer, other employee or stockholder of the corporation to the corporation or the corporation’s
stockholders, (3) any action asserting a claim arising pursuant to any provision of the Delaware
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General Corporation Law or as to which the Delaware General Corporation Law confers
jurisdiction on the Court of Chancery of the State of Delaware, or (4) any action asserting a
claim governed by the internal affairs doctrine. Any person or entity purchasing or otherwise
acquiring or holding any interest in shares of capital stock of the corporation shall be deemed to
have notice of and consented to the provisions of this Article X.

ARTICLE XI.
AMENDMENTS

These Bylaws may be altered or repealed and new Bylaws may be made by the
affirmative vote of a majority of the Board of Directors, subject to the right of the stockholders to
amend or repeal Bylaws, including Bylaws made or amended by the Board of Directors, or to
adopt new Bylaws, by the affirmative vote of a majority of the outstanding stock of the
corporation entitled to vote thereon at any meeting of stockholders, provided that notice of the
proposed action be included in the notice of such meeting. Except as otherwise provided by the
Delaware General Corporation Law, any Bylaws made or altered by the stockholders may be
altered or repealed by either the Board of Directors or the stockholders.
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