
                                                                                                                
 

   
    

   
  
   

 
 

 
 

 
 

 

 
   

 
 

 
  

 
 

 
 
 
 

 

Brett Kitt 
Senior Associate General Counsel 
805 King Farm Blvd. 
Rockville, MD 20850 
P: 
E: 

June 4, 2018 

Brent J. Fields 
Secretary 
U.S. Securities and Exchange Commission 
100 F Street, NE 
Washington, DC  20549-1090 

Re: SR-Phlx-2018-40, Partial Amendment No. 1 

Dear Mr. Fields: 

Nasdaq PHLX LLC filed the above-referenced partial amendment on June 4, 2018. 

Sincerely, 

Brett Kitt 
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Partial Amendment No. 1 to SR-Phlx-2018-40 

On May 29, 2018, Nasdaq PHLX LLC (“Phlx” or the “Exchange”) filed with the 

Securities and Exchange Commission (“Commission”), pursuant to Section 19(b)(1) of 

the Securities Exchange Act of 1934 (“Act” or “Exchange Act”)1 and Rule 19b-4 

thereunder,2 a proposed rule change to change the name of the Floor Broker Management 

System and to require all members that operate on the Exchange Floor, including Floor 

Brokers, Registered Options Traders, and Specialists, to enter and submit Floor-based 

trades using that system. The proposed rule change was published for comment in the 

Federal Register on May 29, 2018.3 

With this Partial Amendment No. 1, the Exchange is including Exhibit 4, which 

reflects changes to the text of the proposed rule change pursuant to this Partial 

Amendment No. 1, and Exhibit 5, which reflects the changes to the current rule text that 

are proposed in the Proposal, as amended by this Partial Amendment No. 1. 

In the proposed rule change, the Exchange proposes to, among other things, 

establish a new Rule 1081 to govern the use by which Registered Options Traders 

(“ROTs”) and Specialists of the Floor Based Management System (“FBMS”).4 

1 15 U.S.C. 78s(b)(1). 

2 17 CFR 240.19b-4. 

3 See Securities Exchange Act Release No. 34-83339 (May 29, 2018), 83 FR 25725 
(SR-Phlx-2018-40). 

4 As part of the proposed rule change, the Exchange proposes to change the name 
of the “Floor Broker Management System” to the “Floor Based Management 
System” to accommodate the expanded availability of FBMS to ROTs and 
Specialists. 
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The Exchange submits this partial amendment to re-number proposed Rule 1081 

as proposed Rule 1085 and to change proposed cross-references in proposed 

Commentary .05 to Rule 1080 and Options Floor Procedure Advice A-9 from Rule 1081 

to Rule 1085.  This partial amendment is necessary because the Exchange recently 

established a new Rule 1081 as part of an unrelated proposal,5 such that Rule 1081 is 

now unavailable for use in this proposal. Rule 1085 is presently reserved and available 

for such use. 

See Securities Exchange Act Release No. 34-83209 (May 10, 2018), 83 FR 22717 
(SR-Phlx-2018-22). 

5 
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EXHIBIT 4 

Exhibit 4 shows the changes proposed in this Partial Amendment No. 1, with the 
proposed changes in the original filing shown as if adopted. Proposed additions in this 
Partial Amendment No. 1 appear underlined; proposed deletions appear in brackets. 

Nasdaq PHLX Rules 

Rules of the Exchange 

* * * * * 

Options Rules 

* * * * * 

Rules Applicable to Trading of Options on Stocks, Exchange-Traded Fund Shares 
and Foreign Currencies (Rules 1000—1098) 

* * * * * 
Rule 1080. Phlx 

(a) – (p) No change. 

••• Commentary: ------------------

.01 - .05 No change. 

.06 Options Floor Based Management System. (a) The Options Floor Based Management 
System ("FBMS") is a component of PHLX XL designed to enable members and/or their 
employees to enter, route and report transactions stemming from options orders received 
on the Exchange. The FBMS also is designed to establish an electronic audit trail for 
options orders negotiated, represented and executed by members on the Exchange, to the 
extent permissible under Rule 1000(f), such that the audit trail provides an accurate, time-
sequenced record of electronic and other orders, quotations and transactions on the 
Exchange, beginning with the receipt of an order by the Exchange, and further 
documenting the life of the order through the process of execution, partial execution, or 
cancellation of that order. The features of FBMS are described in Rules 1063(e) and 
108[1]5. 

.07 - .08 No change. 

* * * * * 



    

  
 

 
    

 
   

 

 

 

 
 

  
 

 

 

 
     

 
  

  
 

   
 

 
  

 
 

   
 

 
 

 
 

 

SR-Phlx-2018-40 Amendment No. 1 Page 6 of 33 

Rule 108[1]5. Use of Floor Based Management System by Registered Options Traders 
and Specialists 

(a) – (f) No change. 

• • • Commentary: ------------------

.01 No change. 

* * * * * 

FLOOR PROCEDURES 

* * * * * 

OPTION FLOOR PROCEDURE ADVICES AND ORDER & DECORUM 
REGULATIONS 

A. SPECIALISTS 

* * * * * 

A-9. All-or-None Option Orders 
An all-or-none option order is a limit order which is to be executed in its entirety, or not 
at all. Unlike a fill-or-kill order, an all-or-none order is not cancelled if it is not executed 
as soon as it is represented in the trading crowd. An all-or-none order has no standing 
respecting executions in the crowd except with respect to other all-or-none orders. 

When represented in the crowd, all-or-none orders are not included as part of the bid or 
offer. 

When entered electronically pursuant to Rule 1080 or into Options Floor [Broker]Based 
Management System pursuant to Rule 1063 or 108[1]5, an all-or-none order has standing 
and is eligible for execution in time priority with all other customer orders and all-or-
none professional orders (as specified in Rule 1000(b)(14)) at that price if the all-or-none 
contingency can be met. 

FINE SCHEDULE 

Fine not applicable 

* * * * * 
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EXHIBIT 5 

Deleted text is [bracketed].  New text is underlined. 

Nasdaq PHLX Rules 

Rules of the Exchange 

* * * * * 

Rule 911. Member and Member Organization Participation 

(a) Participation in the Exchange as a member or member organization requires current 
registration as such with the Exchange. Such registration shall be conditioned upon 
the member or member organization's initial and continuing compliance with the 
following requirements: 

(1) – (2) No change. 

(3) compliance with all applicable Rules and operating procedures of the Exchange 
and the Commission in the use of the system including, but not limited to, PSX, 
PHLX XL and the Floor Based[Broker] Management System ("FBMS") (for 
purposes of this Rule, PSX, PHLX XL and FBMS together shall be defined as 
("System")); 

* * * * * 

Options Rules 

* * * * * 

Rules Applicable to Trading of Options on Stocks, Exchange-Traded Fund Shares and 
Foreign Currencies (Rules 1000—1098) 

Rule 1000. Applicability, Definitions and References 

(a) – (e) No change. 

(f) All Exchange options transactions shall be executed in one of the following ways: 

(i) automatically by the Exchange Trading System pursuant to Rule 1080 and other 
applicable options rules; or 
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[(ii) by and among members in the Exchange's options trading crowd none of whom is 
a Floor Broker; or] 

[(iii)](ii) through the Options Floor [Broker]Based Management System[ for trades 
involving at least one Floor Broker]. Members authorized to operate on the floor 
[Although Floor Brokers may represent orders in the trading crowd, Floor Brokers] 
are not permitted to execute orders in the Exchange's options trading crowd, except 
as follows: 

(A) The Exchange may determine to permit executions otherwise than in accordance 
with subparagraphs (i) - (ii[i]) above respecting an option or all options in the 
event of a problem with Exchange systems. 

(B) In addition, [Floor Brokers]members can execute orders in the options trading 
crowd pursuant to Rule 1059, Accommodation Transactions (cabinet trades), and 
Rule 1079, FLEX Equity, Index and Currency Options. 

(C) Multi-leg orders with more than 15 legs can be executed in the trading crowd. 

(D) The following split price orders that, due to FBMS system limitations, require 
manual calculation: 

(I) simple orders not expressed in the applicable minimum increment ("sub-
MPV") and that cannot be evenly split into two whole numbers to create a price 
at the midpoint of the minimum increment; and (II) complex and multi-leg 
orders with at least one option leg with an odd-numbered volume that must 
trade at a sub-MPV price or one leg that qualifies under (I) above. 

(E) As set forth in Rule 106[3(e)(v)]9, [Floor Brokers]members may use the 
Snapshot feature of the Options Floor [Broker]Based Management System to 
provisionally execute, in the options trading crowd, multi-leg orders (as defined in 
Rule 1066(f)) and simple orders in options on ETFs that are included in the 
Options Penny Pilot. 

Surveillance staff must approve all executions submitted under this Rule 
1000(f)(ii[i])(A)-(D) to validate that each abides by applicable priority and trade through 
rules. Under subsection (f)(ii[i])(D), the rounding of prices may be used only where 
necessary to execute the trade at the MPV, and only to the benefit of a customer order or, 
where multiple customers' orders are involved, for the customer order that is earliest in 
time. If no customer order is involved, rounding of prices is available to the non-customer 
order that is earliest in time. 

(g) Manner of Bidding and Offering. Bids and offers to be effective must either be 
entered electronically in a form and manner prescribed by the Exchange (as quotes or 
orders) or made by public outcry in the trading crowd (to which Rule 110 applies). All 
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bids and offers shall be general ones and shall not be specified for acceptance by 
particular members. 

Public Outcry - Pursuant to Rule 110, bids and offers must be made in an audible tone of 
voice. A member shall be considered "in" on a bid or offer, while he remains at the post, 
unless he shall distinctly and audibly say "out." A member bidding and offering in 
immediate and rapid succession shall be deemed "in" until he shall say "out" on either bid 
or offer. Once the trading crowd has provided a quote, it will remain in effect until: (A) a 
reasonable amount of time has passed, or (B) there is a significant change in the price of 
the underlying security, or (C) the market given in response to the request has been 
improved. In the case of a dispute, the term "significant change" will be interpreted on a 
case-by-case basis by an Options Exchange Official based upon the extent of the recent 
trading in the option and, in the case of equity and index options, in the underlying 
security, and any other relevant factors. 

With respect to [orders involving a Floor Broker ]using the Options Floor [Broker]Based 
Management System to execute an order pursuant to Rule 1000(f), a member must 
audibly say "out" before [the Floor Broker submits ]the order is submitted into the FBMS 
for execution and, if the order is not executed, the member must audibly say "out" before 
each time the [Floor Broker]member resubmits the order for execution. 

* * * * * 

Rule 1014. Obligations and Restrictions Applicable to Specialists and Registered 
Options Traders 

(a) – (f) No change. 

(g) Equity Option, Index Option and U.S. dollar-settled Foreign Currency Option 
Priority and Parity 

(i) – (v) No change. 

(vi) In order to facilitate timely tape reporting of trades, it is the duty of the persons 
identified below to allocate, match and time stamp trades executed in open outcry 
and to submit the matched trade tickets to an Exchange Data Entry Technician 
("DET") located on the trading floor immediately upon execution. When executing 
trades electronically, it is also the duty of the persons identified below to enter and 
submit trade information to the Trading System using the Options Floor Based 
Management System. Trades executed electronically via the XL System and 
through the Options Floor Broker Management System are automatically trade 
reported without further action required by executing parties: 

(a) in a trade involving a floor broker, the floor broker shall so do, provided that a 
floor broker may delegate this responsibility to the specialist (or an assistant to 
the specialist under the specialist's direct supervision) if the specialist agrees to 
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accept such responsibility, and, in the event of such delegation, the specialist (or 
an assistant to the specialist under the specialist's direct supervision) shall do so: 

(b) in all other cases where the specialist is a participant (i.e., where there is no floor 
broker), the specialist (or an assistant to the specialist under the specialist's direct 
supervision) shall do so; 

(c) in any other case (i.e., where there is no floor broker and no specialist is 
involved), the largest on-floor participant shall do so (for example, where several 
Registered Options Traders are involved); and 

(d) if there is only one seller and one buyer (no floor broker and no specialist is 
involved), the seller shall do so (for example, where only two Registered Options 
Traders are involved), unless either the seller or the buyer is an RSQT, in which 
case the on-floor participant in the transaction shall do so. 

The person responsible for trade allocation (the "Allocating Participant") shall, for 
each trade allocated by such Allocating Participant, circle his or her badge 
identification number on the trade tickets, identifying himself or herself as the 
Allocating Participant in the particular trade. If the Allocating Participant is not a 
participant in the trade to be allocated, he/she shall identify himself/herself by 
initiating the trade tickets. In the case of a trade executed using the Floor Based 
Management System, [in which a Floor Broker is ]the Allocating Participant[, 
such Floor Broker] shall allocate the trade using the Options Floor Based[Broker] 
Management System. 

(vii) – (viii) No change. 

• • • Commentary: ------------------

No change. 

* * * * * 

Rule 1063. Responsibilities of Floor Brokers 

(a) – (d) No change. 

(e) (i) Options Floor [Broker]Based Management System. In order to create an electronic 
audit trail for equity, equity index and U.S. dollar-settled foreign currency options orders 
represented by Floor Brokers on the Exchange's Options Floor, a Floor Broker or such 
Floor Broker's employees shall, contemporaneously upon receipt of an order and prior to 
the representation of such an order in the trading crowd, record all options orders 
represented by such Floor Broker onto the electronic Options Floor [Broker]Based 
Management System ("FBMS") (as described in Rule 1080, Commentary .06). The 
following specific information with respect to orders represented by a Floor Broker shall 
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be recorded by such Floor Broker or such Floor Broker's employees: (i) the order type 
(i.e., customer, firm, broker-dealer, professional, market maker) and order receipt time; 
(ii) the option symbol; (iii) buy, sell, cross or cancel; (iv) call, put, complex (i.e., spread, 
straddle), or contingency order as described in Rule 1066; (v) number of contracts; (vi) 
limit price or market order or, in the case of a multi-leg order, net debit or credit, if 
applicable; (vii) whether the transaction is to open or close a position; and (viii) The 
Options Clearing Corporation ("OCC") clearing number of the broker-dealer that 
submitted the order (collectively, the "required information"). A Floor Broker must enter 
complete alpha/numeric identification assigned by the Exchange for all orders entered on 
behalf of Exchange Registered Option Traders. Any additional information with respect 
to the order shall be inputted into the Options Floor [Broker]Based Management System 
contemporaneously upon receipt, which may occur after the representation and execution 
of the order. In the event of a malfunction in the Options Floor [Broker]Based 
Management System, Floor Brokers shall record the required information on trade 
tickets, and shall not represent an order for execution which has not been time stamped 
with the time of entry on the trading floor. Such trade tickets also shall be time stamped 
upon the execution of such an order. [Floor Brokers or their employees shall enter the 
required information that is recorded on such trade tickets into the Exchange's electronic 
system for inclusion in the electronic audit trail.]Floor Brokers or their employees shall 
ensure the required information that is recorded on such trade tickets is entered into the 
Exchange's electronic trading system by DETs for inclusion in the electronic audit trail. 

(ii) Pursuant to Rule 1000(f), Floor Brokers are not permitted to execute orders in the 
Exchange's options trading crowd (subject to certain exceptions). In the event [of a 
malfunction in the FBMS or in the event that the Exchange determines]that Floor Brokers 
[are permitted to ]execute orders in the Exchange's options trading crowd[ for a specific 
reason] pursuant to Rule 1000(f)(ii[i]), Floor Brokers shall record the required 
information on trade tickets, and shall not represent an order for execution which has not 
been time stamped with the time of entry on the trading floor. Such trade tickets also 
shall be time stamped upon the execution of such an order. Floor Brokers or their 
employees shall [either enter]ensure the required information that is recorded on such 
trade tickets is entered into the Exchange's electronic trading system [or ensure that such 
information is] by DETs[entered] for inclusion in the electronic audit trail. 

(iii) Complex Calculator. The FBMS will calculate and display a suggested price of each 
individual component of a multi-leg order up to 15 legs submitted on a net debit or credit 
basis. 

(iv) Execution. FBMS is [also ]designed to execute two-sided orders entered by Floor 
Brokers, including multi-leg orders up to 15 legs, after representation in the trading 
crowd. When a Floor Broker submits an order for execution through FBMS, the order 
will be executed based on market conditions at the time of execution and in accordance 
with Exchange rules. FBMS execution functionality will assist the Floor Broker in 
clearing the Exchange book, consistent with Exchange priority rules. If the order cannot 
be executed, the System will attempt to execute the order a number of times for a period 
of no more than one second, which period shall be established by the Exchange and 
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announced by Options Trader Alert, after which it will be returned to the Floor Broker on 
the FBMS. The Floor Broker may resubmit the order for execution, as long as the 
quotes/orders that comprise the cross have not been withdrawn. Floor Brokers are 
responsible for handling all FBMS orders in accordance with Exchange priority and 
trade-through rules, including Rules 1014, 1033 and 1084. 

(v) Snapshot Feature. The Snapshot feature of FBMS may be utilized by Floor Brokers as 
set forth in Rule 1069.[The Snapshot feature of FBMS records the market prevailing at 
the time the Snapshot is triggered. It records all information required to determine 
compliance with priority and trade-through requirements, including the following: (1) 
Away Best Bid and Offer; (2) the Exchange Best Bid and Offer; (3) customer orders at 
the top of the Exchange book; and (4) the best bid and offer of all-or-none orders.] 

[A. Availability.] 

[1. A Floor Broker is permitted to trigger the Snapshot feature only at the time he or she 
provisionally executes a trade in the trading crowd involving a multi-leg order (as defined 
in Rule 1066(f)) or a simple order in an option on an ETF that is included in the Options 
Penny Pilot. For purposes of this provision, provisional execution occurs when either: (i) 
the participants to a trade reach a verbal agreement in the trading crowd as to the terms of 
the trade; or (ii) a Floor Broker announces that he is crossing an order in accordance with 
Rule 1064(a).] 

[2. A Floor Broker is prohibited from triggering the Snapshot feature for the purpose of 
obtaining favorable priority or trade-through conditions or avoiding unfavorable priority 
or trade-through conditions.] 

[3. A Floor Broker may have only one Snapshot outstanding across all options classes 
and series at a given time.] 

[4. Surveillance Staff will monitor and enforce proper usage of the Snapshot feature on a 
post-trade basis.] 

[B. Snapshot Timer. After triggering the Snapshot feature, the Floor Broker will have no 
more than 30 seconds to submit the provisionally executed trade along with the Snapshot 
into the System. The Snapshot will automatically become unavailable and expire if the 
Floor Broker fails to submit a provisionally executed trade along with the Snapshot 
within 30 seconds after triggering the Snapshot.] 

[C. Verification. After the Floor Broker submits the provisionally executed trade along 
with the Snapshot, the System then determines whether the terms of the provisionally 
executed trade submitted by the Floor Broker are consistent with applicable priority and 
trade-through rules based on the market prevailing at the time of the Snapshot.] 
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[1. If the provisionally executed trade submitted with the Snapshot is consistent with the 
applicable priority and trade-through rules based on the market prevailing at the time of 
the Snapshot, the System will report the trade to the Consolidated Tape.] 

[2. If the provisionally executed trade is not consistent with the applicable priority and 
trade-through rules based on the market prevailing at the time of the Snapshot, the 
System will reject the trade.] 

[3. If an order exists on the Exchange's limit order book that has priority at the time when 
a Floor Broker seeks to take a Snapshot, the System will not prevent the Floor Broker 
from taking a Snapshot, but the Floor Broker must clear the order on the book, re-
announce and provisionally re-execute the trade, and take a new Snapshot before 
submitting the provisionally executed trade to the System or else the System will reject 
the trade upon submission.] 

[D. Taking a New Snapshot] 

[1. A Floor Broker may take a new Snapshot and trigger a new 30-second timer provided 
that the Floor Broker first re-announces and provisionally re-executes the trade in the 
crowd, as described in paragraphs (A) through (C) above, if: (i) the Snapshot expired 
before the Floor Broker submitted a provisional execution to the Trading System; (ii) the 
Trading System rejected a provisional execution that is subject to a Snapshot; or (iii) the 
Floor Broker affirmatively canceled a Snapshot or permitted it to expire in anticipation of 
the Trading System rejecting the provisional execution that is subject to it.] 

[The Exchange anticipates that it will implement the Snapshot feature described in Rule 
1063(e) during the Fourth Quarter of 2017. The Exchange will notify members via an 
Options Trader Alert, to be posted on the Exchange's website, at least seven calendar 
days prior to the date when Snapshot will be available for use.] 

(f) Floor Brokers or their employees shall enter the required information (as described in 
paragraph (e) above) for FLEX options, or ensure that such information is entered, into 
the Exchange's electronic audit trail in the same electronic format as the required 
information for equity and index options and U.S. dollar-settled foreign currency options. 
Floor Brokers or their employees shall enter the required information for FLEX options 
into the electronic audit trail on the same business day that a specific event surrounding 
the lifecycle of an order in FLEX options (including, without limitation, orders, price or 
size changes, execution or cancellation) occurs. 

• • • Commentary: ------------------

.01 A Floor Broker who wishes to place a limit order on the limit order book must submit 
such a limit order electronically through the Options Floor [Broker]Based Management 
System. 
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.02 Floor Brokers must make reasonable efforts to ascertain whether each order entrusted 
to them is for the account of a customer or a broker-dealer. If it is ascertained that the 
order is for the account of a broker-dealer, the responsible Floor Broker must advise the 
crowd of that fact prior to bidding/offering on behalf of the order or submitting the order 
for execution. The Floor Broker or his employees must make the appropriate notation on 
the Options Floor [Broker]Based Management System when it has been determined that 
the order is for an account of a broker/dealer. 

Rule 1064. Crossing, Facilitation and Solicited Orders 

(a) Crossing. Except as provided in paragraph (e) below, an Options Floor Broker who 
holds orders to buy and sell the same option series may cross such orders, provided that 
he proceeds in the following manner: 

(i) – (ii) No change. 

(iii) If such higher bid or lower offer is not taken, he may cross the orders at such 
higher bid or lower offer by announcing by public outcry that he is crossing and 
giving the quantity and price. All such orders are not deemed executed until entered 
into and executed through the Options Floor [Broker]Based Management System 
("FBMS"), except for where there is a provisional execution using the Snapshot 
feature of FBMS (as described in Rule 106[3]9) to cross multi-leg orders (as defined 
in Rule 1066(f)) or simple orders in options on ETFs that are included in the Options 
Penny Pilot; bids and offers can be withdrawn pursuant to Rule 1000(g). 

(iv) No change. 

(b) Facilitation Orders. Except as provided in paragraph (e) below, a Floor Broker 
holding an options order for a public customer and a contra-side order may cross such 
orders in accordance with paragraph (a) above or may execute such orders as a 
facilitation cross in the following manner: 

(i) The Floor Broker or his employees must enter the appropriate notation onto the 
Options Floor [Broker]Based Management System for the public customer's order, 
together with all of the terms of the order, including any contingency involving other 
options or the underlying or related securities. 

(ii) No change. 

(iii) After all market participants in the crowd are given a reasonable opportunity to 
accept all terms and conditions made on behalf of the public customer whose order 
is subject to facilitation, the Floor Broker may immediately thereafter cross all or 
any remaining part of such order and the facilitation order at each customer's bid or 
offer by announcing by public outcry that he is crossing and by stating the quantity 
and price(s). All such orders are not deemed executed until entered into and 
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executed through the Options Floor [Broker]Based Management System ("FBMS"); 
bids and offers can be withdrawn pursuant to Rule 1000(g). 

Once a Floor Broker has announced an order as subject to facilitation and has established 
a bid (or offer) in between the market for the option(s) to be facilitated, the order cannot 
be broken up by a subsequent superior bid or offer for just one component to the 
facilitated order. 

(c) Solicited Orders. Except as provided in paragraph (e) below, for the purpose of this 
Rule, a solicitation occurs whenever an order, other than a cross, is presented for 
execution in the trading crowd resulting from an away-from-the-crowd expression of 
interests to trade by one broker dealer to another. 

(i) No change. 

(ii) A member or member organization representing an order in options ("originating 
order") may solicit another member, member organization or non-member broker-dealer 
outside the trading crowd ("solicited party") to participate in the transaction on a 
proprietary basis provided that the member or member organization representing the 
originating order, upon entering the trading crowd must: 

(A) – (B) No change. 

(C) give the trading crowd a reasonable opportunity to accept the bid or offer. All such 
orders are not deemed executed until entered into and executed through the Options 
Floor [Broker]Based Management System ("FBMS"); bids and offers can be 
withdrawn pursuant to Rule 1000(g). 

(iii) The Floor Broker or his employees must note on the Options Floor [Broker]Based 
Management System that the trade involves a solicited order. 

The members of the trading crowd shall have priority over the solicited party order. 

(d) Anticipatory Hedging. No member organization or person associated with a member 
or member organization who has knowledge of the material terms and conditions of a 
solicited order, an order being facilitated, or orders being crossed, the execution of which 
are imminent, shall enter, based on such knowledge, an order to buy or sell an option for 
the same underlying security; an order to buy or sell the security underlying such class; or 
an order to buy or sell any related instrument until (i) or (ii) occur: 

(i) – (ii) No change. 

(iii) Furthermore, Rule 1064(d) does not prohibit a member or member organization from 
buying or selling a stock, security futures or futures position following receipt of an 
option order, including a complex order, but prior to announcing such order to the trading 
crowd, provided that: 
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(A) – (H) No change. 

(I) All such orders are not deemed executed until entered into and executed by the 
Options Floor [Broker]Based Management System ("FBMS"); bids and offers can 
be withdrawn pursuant to Rule 1000(g). 

(e) Floor Qualified Contingent Cross. A Floor Qualified Contingent Cross Order is 
comprised of an originating order to buy or sell at least 1,000 contracts, or 10,000 
contracts in the case of Mini Options, that is identified as being part of a qualified 
contingent trade, as that term is defined in subsection (3) below, coupled with a contra-
side order or orders totaling an equal number of contracts. 

(1) Floor Qualified Contingent Cross Orders are immediately executed upon entry into 
the System by an Options Floor Broker provided that (i) no Customer Orders are at 
the same price on the Exchange's limit order book and (ii) the price is at or between 
the NBBO. 

(a) Floor Qualified Contingent Cross Orders shall be submitted into the System by 
Floor Brokers on the Floor via the Floor [Broker]Based Management System. 

(b) – (c) No change. 

(2) – (3) No change. 

• • • Commentary: ------------------

No change. 

* * * * * 

Rule 1066. Certain Types of Floor-Based (Non-PHLX XL) Orders Defined 

These order types are eligible for entry by a [Floor Broker]member for execution through 
the Options Floor [Broker]Based Management System ("FBMS")[ and, respecting 
transactions where there is no Floor Broker involved, for execution by members in the 
trading crowd]. 

(a) – (e) No change. 

(f) Multi-leg Orders. A multi-leg order is any spread type order (including a spread, 
straddle and combination order) for the same account or tied hedge order as defined 
below: 

(1) – (5) No change. 
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(6) Spread Type Order - A spread type order is a multi-leg order submitted through the 
Floor [Broker]Based Management System ("FBMS") involving the simultaneous 
purchase and/or sale of two or more different options series (up to 15) in the same 
underlying security, priced as a net debit or credit based on the relative prices of the 
individual components, for the same account, for the purpose of executing a 
particular investment strategy. A spread type order may include as one of the legs a 
stated number of units of an underlying security (stock or Exchange Traded Fund 
Share ("ETF")) coupled with the purchase or sale of options contract(s). The 
underlying security must be the deliverable for the options component of that 
Complex Order and represent exactly 100 shares per option for regular way 
delivery. 

(7) – (8) No change. 

(g) – (h) No change. 

• • • Commentary: ------------------

No change. 

* * * * * 

Rule 1069. [Reserved]Snapshot Feature 

[Reserved] 

(a) The Snapshot feature of FBMS records the market prevailing at the time the Snapshot 
is triggered. It records all information required to determine compliance with priority and 
trade-through requirements, including the following: (1) Away Best Bid and Offer; (2) 
the Exchange Best Bid and Offer; (3) customer orders at the top of the Exchange book; 
and (4) the best bid and offer of all-or-none orders. 

(i) Availability. 

(A) A member is permitted to trigger the Snapshot feature only at the time he or she 
provisionally executes a trade in the trading crowd involving a multi-leg order (as defined 
in Rule 1066(f)) or a simple order in an option on an ETF that is included in the Options 
Penny Pilot. For purposes of this provision, provisional execution occurs when either: (1) 
the participants to a trade reach a verbal agreement in the trading crowd as to the terms of 
the trade; or (2) a member announces that he is crossing an order in accordance with Rule 
1064(a). 

(B) A member is prohibited from triggering the Snapshot feature for the purpose of 
obtaining favorable priority or trade-through conditions or avoiding unfavorable priority 
or trade-through conditions. 
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(C) A member may have only one Snapshot outstanding across all options classes and 
series at a given time. 

(D) Surveillance Staff will monitor and enforce proper usage of the Snapshot feature on a 
post-trade basis. 

(ii). Snapshot Timer. After triggering the Snapshot feature, the member will have no 
more than 30 seconds to submit the provisionally executed trade along with the Snapshot 
into the System. The Snapshot will automatically become unavailable and expire if the 
member fails to submit a provisionally executed trade along with the Snapshot within 30 
seconds after triggering the Snapshot. 

(iii). Verification. After the member submits the provisionally executed trade along with 
the Snapshot, the System then determines whether the terms of the provisionally executed 
trade submitted by the member is consistent with applicable priority and trade-through 
rules based on the market prevailing at the time of the Snapshot. 

(A) If the provisionally executed trade submitted with the Snapshot is consistent with the 
applicable priority and trade-through rules based on the market prevailing at the time of 
the Snapshot, the System will report the trade to the Consolidated Tape. 

(B) If the provisionally executed trade is not consistent with the applicable priority and 
trade-through rules based on the market prevailing at the time of the Snapshot, the 
System will reject the trade. 

(C) If an order exists on the Exchange's limit order book that has priority at the time 
when a member seeks to take a Snapshot, the System will not prevent the member from 
taking a Snapshot, but the member must clear the order on the book, re-announce and 
provisionally re-execute the trade, and take a new Snapshot before submitting the 
provisionally executed trade to the System or else the System will reject the trade upon 
submission. 

(iv). Taking a New Snapshot 

(A) A member may take a new Snapshot and trigger a new 30-second timer provided that 
the member first re-announces and provisionally re-executes the trade in the crowd, as 
described in paragraphs (i) through (iii) above, if: (1) the Snapshot expired before the 
member submitted a provisional execution to the Trading System; (2) the Trading System 
rejected a provisional execution that is subject to a Snapshot; or (3) the member 
affirmatively canceled a Snapshot or permitted it to expire in anticipation of the Trading 
System rejecting the provisional execution that is subject to it. 

* * * * * 
Rule 1080. Phlx 
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(a) – (p) No change. 

••• Commentary: ------------------

.01 - .05 No change. 

.06 Options Floor [Broker]Based Management System. (a) The Options Floor 
[Broker]Based Management System ("FBMS") is a component of PHLX XL designed to 
enable members[Floor Brokers] and/or their employees to enter, route and report 
transactions stemming from options orders received on the Exchange. The FBMS also is 
designed to establish an electronic audit trail for options orders negotiated, represented 
and executed by [Floor Brokers]members on the Exchange, to the extent permissible 
under Rule 1000(f), such that the audit [trial]trail provides an accurate, time-sequenced 
record of electronic and other orders, quotations and transactions on the Exchange, 
beginning with the receipt of an order by the Exchange, and further documenting the life 
of the order through the process of execution, partial execution, or cancellation of that 
order. The features of FBMS are described in Rules 1063(e) and 1085. 

.07 - .08 No change. 

Rule 1085. [Reserved]Use of Floor Based Management System by Registered 
Options Traders and Specialists 

[Reserved] 

(a) Options Floor Based Management System. In order to create an electronic audit trail 
for equity, equity index and U.S. dollar-settled foreign currency options orders negotiated 
by Registered Options Traders and Specialists on the Exchange's Options Floor, a 
Registered Options Trader, a Specialist, or their respective employees shall, prior to the 
negotiation of such an order in the trading crowd, record all options orders negotiated by 
such Registered Options Trader or Specialist onto the electronic Options Floor Based 
Management System ("FBMS") (as described in Rule 1080, Commentary .06). The 
following specific information with respect to orders negotiated by a Registered Options 
Trader or Specialist shall be recorded by such Registered Options Trader, Specialist, or 
their respective employees: (i) the order type (i.e., market maker) and order receipt time; 
(ii) the option symbol; (iii) buy, sell, cross or cancel; (iv) call, put, complex (i.e., spread, 
straddle) or contingency order as described in Rule 1066; (v) number of contracts; (vi) 
limit price or market order or, in the case of a multi-leg order, net debit or credit, if 
applicable; and (vii) whether the transaction is to open or close a position, as applicable 
(collectively, the "required information"). A Registered Options Trader or Specialist must 
enter complete alpha/numeric identification assigned by the Exchange for all orders 
entered. Any additional information with respect to the order shall be inputted into the 
Options Floor Based Management System contemporaneously upon receipt, which may 
occur after the negotiation and execution of the order. In the event of a malfunction in the 
Options Floor Based Management System, a Registered Options Trader or Specialist 
shall record the required information on trade tickets, and shall not negotiate an order for 
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execution which has not been time stamped with the time of entry on the trading floor. 
Such trade tickets also shall be time stamped upon the execution of such an order. 
Registered Options Traders, Specialists, or their employees shall ensure the required 
information that is recorded on such trade tickets is entered into the Exchange's electronic 
trading system by DETs for inclusion in the electronic audit trail. 

The Exchange anticipates that it will make FBMS available to Registered Options 
Traders and Specialists during the Second Quarter of 2018. To facilitate the transition to 
FBMS, the Exchange will not require Registered Options Traders or Specialists to utilize 
FBMS until one month after the date on which the Commission approves the Exchange’s 
proposal. The Exchange will notify members via an Options Trader Alert, to be posted on 
the Exchange's website, at least seven calendar days prior to the date when FBMS will be 
available for use by Registered Options Traders and Specialists.  The alert will also 
contain the mandatory start date.  

(b) Pursuant to Rule 1000(f), Registered Options Traders and Specialists are not 
permitted to execute orders in the Exchange's options trading crowd (subject to certain 
exceptions). In the event that Registered Options Traders or Specialists execute orders in 
the Exchange's options trading crowd pursuant to Rule 1000(f)(ii), Registered Options 
Traders or Specialists shall record the required information on trade tickets, and shall not 
negotiate an order for execution which has not been time stamped with the time of entry 
on the trading floor. Such trade tickets also shall be time stamped upon the execution of 
such an order. Registered Options Traders, Specialists, or their employees shall ensure 
the required information that is recorded on such trade tickets is entered into the 
Exchange's electronic trading system by DETs for inclusion in the electronic audit trail. 

(c) Complex Calculator. The FBMS will calculate and display a suggested price of each 
individual component of a multi-leg order up to 15 legs submitted on a net debit or credit 
basis. 

(d) Execution. FBMS is designed to execute orders entered by Registered Options 
Traders or Specialists, including multi-leg orders up to 15 legs, after negotiation in the 
trading crowd. When a Registered Options Trader or Specialist submits an order for 
execution through FBMS, the order will be executed based on market conditions at the 
time of execution and in accordance with Exchange rules. FBMS execution functionality 
will assist the Registered Options trader or Specialist in clearing the Exchange book, 
consistent with Exchange priority rules. If the order cannot be executed, the System will 
attempt to execute the order a number of times for a period of no more than one second, 
which period shall be established by the Exchange and announced in an Options Trader 
Alert, after which it will be returned to the Registered Options Trader or Specialist on 
the FBMS. The Registered Options Trader or Specialist may resubmit the order for 
execution, as long as the quotes that comprise the order have not been withdrawn. 
Registered Options Traders and Specialists are responsible for handling all FBMS orders 
in accordance with Exchange priority and trade-through rules, including Rules 1014, 
1033 and 1084. 
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(e) Snapshot Feature.  The Snapshot feature of FBMS may be utilized by Registered 
Options Traders and Specialists as set forth in Rule 1069. 

(f) Registered Options Traders, Specialists or their employees shall enter the required 
information (as described in paragraph (a) above) for FLEX options, or ensure that such 
information is entered, into the Exchange's electronic audit trail in the same electronic 
format as the required information for equity and index options and U.S. dollar-settled 
foreign currency options. Registered Options Traders, Specialists or their employees shall 
enter the required information for FLEX options into the electronic audit trail on the same 
business day that a specific event surrounding the lifecycle of an order in FLEX options 
(including, without limitation, orders, price or size changes, execution or cancellation) 
occurs. 

• • • Commentary: ------------------

.01 A Registered Options Trader or Specialist who wishes to place a limit order on the 
limit order book must submit such a limit order electronically through the Options Floor 
Based Management System. 

* * * * * 

Rule 1098. Complex Orders on the System 
(a) Definitions 

(i) – (vi) No change.  

(vii) Participant, Phlx market maker and Phlx electronic market maker. The term 
"participant" means SQTs, RSQTs, non-SQT ROTs, specialists and non-Phlx market 
makers on another exchange; non-broker-dealer customers, Firms and non-market-
maker off-floor broker-dealers; and Floor Brokers using the Options Floor 
[Broker]Based Management System. The term "Phlx market maker" means SQTs, 
RSQTs, specialists and non-SQT ROTs. The term "Phlx electronic market maker" 
means SQTs, RSQTs and specialists. 

(viii) – (x). No change. 

(b) Complex orders may be entered in increments of $0.01 with certain "time in force" 
designations and as certain order types with certain contingencies as follows: 

(i) – (ii). No change. 

(iii) Floor Brokers using the Options Floor [Broker]Based Management System may 
enter the Complex Orders listed in paragraph (a) above as Day, GTC or IOC on 
behalf of non-broker- dealer customers and non-market-maker off-floor broker-
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dealers, and as IOC only on behalf of SQTs, RSQTs, non-SQT ROTs, specialists, 
non- Phlx market makers on another exchange and Firms. 

(iv) – (v). No change. 

(c) – (i) No change. 

* * * * * 

FLOOR PROCEDURES 

* * * * * 

OPTION FLOOR PROCEDURE ADVICES AND ORDER & DECORUM 
REGULATIONS 

A. SPECIALISTS 

A-1. No change. 

A-2 [Reserved]Options Floor Based Management System 

Options Floor Based Management System. In order to create an electronic audit trail for 
options orders negotiated by Specialists on the Exchange's Options Floor, a Specialist or 
such Specialist’s employees shall, prior to the negotiation of such an order in the trading 
crowd, record all options orders negotiated by such Specialist onto the electronic Options 
Floor Based Management System (as described in Rule 1080, Commentary .06). The 
following specific information with respect to orders negotiated by a Specialist shall be 
recorded by such Specialist or such Specialist’s employees: (i) the order type (i.e., market 
maker) and order receipt time; (ii) the option symbol; (iii) buy, sell, cross or cancel; (iv) 
call, put, complex (i.e., spread, straddle) or contingency order as described in Rule 1066; 
(v) number of contracts; (vi) limit price or market order or, in the case of a multi-leg 
order, net debit or credit, if applicable; and (vii) whether the transaction is to open or 
close a position, as applicable (collectively, the "required information"). A Specialist 
must enter complete alpha/numeric identification assigned by the Exchange for all orders 
entered. Any additional information with respect to the order shall be inputted into the 
Options Floor Based Management System contemporaneously upon receipt, which may 
occur after the negotiation and execution of the order. 

Pursuant to Rule 1000(f), Specialists are not permitted to execute orders in the 
Exchange's options trading crowd (subject to certain exceptions). In the event that 
Specialists execute orders in the Exchange's options trading crowd pursuant to Rule 
1000(f)(ii) (other than for the use of Snapshot, as set forth in Rule 1000(f)(ii)(E)), 
Specialists shall record the required information on trade tickets, and shall not negotiate 
an order for execution which has not been time stamped with the time of entry on the 
trading floor. Such trade tickets also shall be time stamped upon the execution of such an 
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order. Specialists or their employees shall ensure the required information that is 
recorded on such trade tickets is entered into the Exchange's electronic trading system by 
DETs for inclusion in the electronic audit trail. 

Specialists or their employees shall enter the required information (as described above) 
for FLEX options, or ensure that such information is entered, into the Exchange's 
electronic audit trail in the same electronic format as the required information for equity, 
equity index and U.S. dollar-settled foreign currency options. Specialists or their 
employees shall enter the required information for FLEX options into the electronic audit 
trail on the same business day that a specific event surrounding the lifecycle of an order 
in FLEX options (including, without limitation, orders, price or size changes, execution 
or cancellation) occurs. 

FBMS is designed to execute orders entered by Specialists, including multi-leg orders up 
to 15 legs, after negotiation in the trading crowd. When a Specialist submits an order for 
execution through FBMS, the order will be executed based on market conditions at the 
time of execution and in accordance with Exchange rules. FBMS execution functionality 
will assist the Specialist in clearing the Exchange book, consistent with Exchange priority 
rules.  If the order cannot be executed, the System will attempt to execute the order a 
number of times for a period of no more than one second, which period shall be 
established by the Exchange and announced by Options Trader Alert, after which it will 
be returned to the Specialist on the FBMS. The Specialist may resubmit the order for 
execution, as long as the quotes that comprise the order have not been withdrawn. 
Specialists are responsible for handling all FBMS orders in accordance with Exchange 
priority and trade-through rules, including Rules 1014, 1033 and 1084. 

A Specialist is prohibited from triggering the Snapshot feature for the purpose of 
obtaining favorable priority or trade-through conditions or avoiding unfavorable priority 
or trade-through conditions. 

FINE SCHEDULE (Implemented on a two-year running calendar basis) 

1st Occurrence $500.00 

2nd Occurrence $1,000.00 

3rd Occurrence $2,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

A-3 – A-8. No change. 

A-9. All-or-None Option Orders 
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An all-or-none option order is a limit order which is to be executed in its entirety, or not 
at all. Unlike a fill-or-kill order, an all-or-none order is not cancelled if it is not executed 
as soon as it is represented in the trading crowd. An all-or-none order has no standing 
respecting executions in the crowd except with respect to other all-or-none orders. 

When represented in the crowd, all-or-none orders are not included as part of the bid or 
offer. 

When entered electronically pursuant to Rule 1080 or into Options Floor [Broker]Based 
Management System pursuant to Rule 1063 or 1085, an all-or-none order has standing 
and is eligible for execution in time priority with all other customer orders and all-or-
none professional orders (as specified in Rule 1000(b)(14)) at that price if the all-or-none 
contingency can be met. 

FINE SCHEDULE 

Fine not applicable 

A-10 – A-14 No change. 

B. REGISTERED OPTIONS TRADERS 

B-1 – B-5 No change. 

B-6 Priority of Options Orders for Equity Options, Index Options and U.S. Dollar-
Settled Foreign Currency Options by Account Type (EQUITY OPTION, INDEX 
OPTION AND U.S. DOLLAR-SETTLED FOREIGN CURRENCY OPTION 
ONLY) 

Section A 

No change. 

Section B 

Orders of controlled accounts, other than ROTs and Specialists market making in-person, 
must be 

(1) verbally communicated as for a controlled account when placed on the floor and 
when represented to the trading crowd and 

(2) recorded as for a controlled account by making the appropriate notation in the 
Options Floor [Broker]Based Management System. 

In any instance where an order is misrepresented in this fashion due to factors which give 
rise to the concern that it was the result of anything other than an inadvertent error, the 
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Exchange may determine to bypass the fine schedule below and refer the incident to the 
Phlx Regulation Department, Department of Market Regulation, or Department of 
Enforcement for possible disciplinary proceedings in accordance with those procedures 
set forth under the Rule 8000 and 9000 Series. 

Sections C – F No change. 

B-7 [Reserved]Options Floor Based Management System 

Options Floor Based Management System. In order to create an electronic audit trail for 
options orders negotiated by Registered Options Traders on the Exchange's Options 
Floor, a Registered Options Trader or such Registered Options Trader’s employees shall, 
prior to the negotiation of such an order in the trading crowd, record all options orders 
negotiated by such Registered Options Trader onto the electronic Options Floor Based 
Management System (as described in Rule 1080, Commentary .06). The following 
specific information with respect to orders negotiated by a Registered Options Trader 
shall be recorded by such Registered Options Trader or such Registered Options Trader’s 
employees: (i) the order type (i.e., market maker) and order receipt time; (ii) the option 
symbol; (iii) buy, sell, cross or cancel; (iv) call, put, complex (i.e., spread, straddle) or 
contingency order as described in Rule 1066; (v) number of contracts; (vi) limit price or 
market order or, in the case of a multi-leg order, net debit or credit, if applicable; and (vii) 
whether the transaction is to open or close a position, as applicable (collectively, the 
"required information"). A Registered Options Trader must enter complete alpha/numeric 
identification assigned by the Exchange for all orders entered. Any additional information 
with respect to the order shall be inputted into the Options Floor Based Management 
System contemporaneously upon receipt, which may occur after the negotiation and 
execution of the order. 

Pursuant to Rule 1000(f), Registered Options Traders are not permitted to execute orders 
in the Exchange's options trading crowd (subject to certain exceptions). In the event that 
Registered Options Traders execute orders in the Exchange's options trading crowd 
pursuant to Rule 1000(f)(ii) (other than for the use of Snapshot, as set forth in Rule 
1000(f)(ii)(E)), Registered Options Traders shall record the required information on trade 
tickets, and shall not negotiate an order for execution which has not been time stamped 
with the time of entry on the trading floor. Such trade tickets also shall be time stamped 
upon the execution of such an order. Registered Options Traders or their employees shall 
ensure the required information that is recorded on such trade tickets is entered into the 
Exchange's electronic trading system by DETs for inclusion in the electronic audit trail. 

Registered Options Traders or their employees shall enter the required information (as 
described above) for FLEX options, or ensure that such information is entered, into the 
Exchange's electronic audit trail in the same electronic format as the required information 
for equity, equity index and U.S. dollar-settled foreign currency options. Registered 
Options Traders or their employees shall enter the required information for FLEX options 
into the electronic audit trail on the same business day that a specific event surrounding 
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the lifecycle of an order in FLEX options (including, without limitation, orders, price or 
size changes, execution or cancellation) occurs. 

FBMS is designed to execute orders entered by Registered Options Traders, including 
multi-leg orders up to 15 legs, after negotiation in the trading crowd. When a Registered 
Options Trader submits an order for execution through FBMS, the order will be executed 
based on market conditions at the time of execution and in accordance with Exchange 
rules. FBMS execution functionality will assist the Registered Options Trader in clearing 
the Exchange book, consistent with Exchange priority rules.  If the order cannot be 
executed, the System will attempt to execute the order a number of times for a period of 
no more than one second, which period shall be established by the Exchange and 
announced by Options Trader Alert, after which it will be returned to the Registered 
Options Trader on the FBMS. The Registered Options Trader may resubmit the order for 
execution, as long as the quotes that comprise the order have not been withdrawn. 
Registered Options Traders are responsible for handling all FBMS orders in accordance 
with Exchange priority and trade-through rules, including Rules 1014, 1033 and 1084. 

A Registered Options Trader is prohibited from triggering the Snapshot feature for the 
purpose of obtaining favorable priority or trade-through conditions or avoiding 
unfavorable priority or trade-through conditions. 

FINE SCHEDULE (Implemented on a two-year running calendar basis) 

1st Occurrence $500.00 

2nd Occurrence $1,000.00 

3rd Occurrence $2,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

B-8 Use of Floor Brokers by an ROT While on the Floor 

(a) When an ROT who is on the floor gives an order to a Floor Broker for execution, the 
ROT must initial and time stamp the order ticket. The Floor Broker or his employees 
must indicate on the Options Floor [Broker]Based Management System whether such 
order is opening or closing. 

(b) If such order opens or increases a position in the account of an ROT, the ROT must 
be aware of the terms of the trade, initial and time stamp the order and retain a copy of 
the ticket. 

FINE SCHEDULE (Implemented on a three-year running calendar basis) 

http:2,000.00
http:1,000.00


    

  

  

  

   
 
 

 

  

  

  

  
 

    
   

 
    

 
     

 
   
 

  
   

   
 

 

 
      

  
 

 
  

    
   

   
  

 
   

SR-Phlx-2018-40 Amendment No. 1 Page 27 of 33 

1st Occurrence $250.00 

2nd Occurrence $500.00 

3rd Occurrence $1,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

B-9 – B-12 No change. 

C. FLOOR BROKERS 

C-1 No Change. 

C-2 Options Floor [Broker]Based Management System 

Options Floor [Broker]Based Management System. In order to create an electronic audit 
trail for options orders represented by Floor Brokers on the Exchange's Options Floor, a 
Floor Broker or such Floor Broker's employees shall, contemporaneously upon receipt of 
an order and prior to the representation of such an order in the trading crowd, record all 
options orders represented by such Floor Broker onto the electronic Options Floor 
[Broker]Based Management System (as described in Rule 1080, Commentary .06). The 
following specific information with respect to orders represented by a Floor Broker shall 
be recorded by such Floor Broker or such Floor Broker's employees: (i) the order type 
(i.e., customer, firm, broker-dealer, professional, market maker) and order receipt time; 
(ii) the option symbol; (iii) buy, sell, cross or cancel; (iv) call, put, complex (i.e., spread, 
straddle), or contingency order as described in Rule 1066; (v) number of contracts; (vi) 
limit price or market order or, in the case of a complex or multi-leg order, net debit or 
credit, if applicable; (vii) whether the transaction is to open or close a position; and (viii) 
The Options Clearing Corporation ("OCC") clearing number of the broker-dealer that 
submitted the order (collectively, the "required information"). A Floor Broker must enter 
complete alpha/numeric identification assigned by the Exchange for all orders entered on 
behalf of Exchange Registered Option Traders. Any additional information with respect 
to the order shall be inputted into the Options Floor [Broker]Based Management System 
contemporaneously upon receipt, which may occur after the representation and execution 
of the order. 

Pursuant to Rule 1000(f), Floor Brokers are not permitted to execute orders in the 
Exchange's options trading crowd (subject to certain exceptions). In the event [of a 
malfunction in the Options Floor Broker Management System or in the event that the 
Exchange determines] that Floor Brokers [are permitted to ]execute orders in the 
Exchange's options trading crowd [for a specific reason ]pursuant to Rule 
1000(f)(ii)[(iii)] (other than for the use of Snapshot, as set forth in Rule 1000(f)(ii[i])(E)), 
Floor Brokers shall record the required information on trade tickets, and shall not 
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represent an order for execution which has not been time stamped with the time of entry 
on the trading floor. Such trade tickets also shall be time stamped upon the execution of 
such an order. Floor Brokers or their employees shall [either enter the required 
information that is recorded on such trade tickets into the Exchange's electronic trading 
system or ensure that such information is entered for inclusion in the electronic audit 
trail]ensure the required information that is recorded on such trade tickets is entered into 
the Exchange's electronic trading system by DETs for inclusion in the electronic audit 
trail. 

Floor Brokers or their employees shall enter the required information (as described 
above) for FLEX options, or ensure that such information is entered, into the Exchange's 
electronic audit trail in the same electronic format as the required information for equity, 
equity index and U.S. dollar-settled foreign currency options. Floor Brokers or their 
employees shall enter the required information for FLEX options into the electronic audit 
trail on the same business day that a specific event surrounding the lifecycle of an order 
in FLEX options (including, without limitation, orders, price or size changes, execution 
or cancellation) occurs. 

FBMS is also designed to execute two-sided orders entered by Floor Brokers, including 
multi-leg orders up to 15 legs, after representation in the trading crowd. When a Floor 
Broker submits an order for execution through FBMS, the order will be executed based 
on market conditions at the time of execution and in accordance with Exchange rules. 
FBMS execution functionality will assist the Floor Broker in clearing the Exchange book, 
consistent with Exchange priority rules. If the order cannot be executed, the System will 
attempt to execute the order a number of times for a period of no more than one second, 
which period shall be established by the Exchange and announced by Options Trader 
Alert, after which it will be returned to the Floor Broker on the FBMS. The Floor Broker 
may resubmit the order for execution, as long as the quotes/orders that comprise the cross 
have not been withdrawn. Floor Brokers are responsible for handling all FBMS orders in 
accordance with Exchange priority and trade-through rules, including Rules 1014, 1033 
and 1084. 

A Floor Broker is prohibited from triggering the Snapshot feature for the purpose of 
obtaining favorable priority or trade-through conditions or avoiding unfavorable priority 
or trade-through conditions. 

FINE SCHEDULE (Implemented on a two-year running calendar basis) 

1st Occurrence $500.00 

2nd Occurrence $1,000.00 

3rd Occurrence $2,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
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Enforcement 

C-3 Handling Orders of ROTs and Other Registered Options Market Makers 

(a) No change. 

(b) Upon receipt of an options order on the Exchange for any account of a person 
registered as an options market maker on another national securities exchange, the Floor 
Broker or his employees must so indicate on the Options Floor [Broker]Based 
Management System and must ensure that the order is represented in the trading crowd as 
a "BD" order for the purposes of the Exchange's yielding requirements. A Floor Broker 
must make reasonable efforts to inquire which orders placed with him for execution on 
the Exchange qualify as such orders. 

(c) Before handling an opening transaction on behalf of a ROT, the Floor Broker or his 
employees must ascertain that the ROT is aware of the terms of the trade and assure that 
the floor ticket has been initialed and time-stamped by the ROT and that the order is 
appropriately entered on the Options Floor [Broker]Based Management System. The 
Floor Broker must note on the Options Floor [Broker]Based Management System any 
opening off-floor order to be cleared into an Exchange market maker account, as 
indicated by a ROT seeking market maker margin treatment for such order pursuant to 
Rule 1014, Commentary .01 and Advice B-4, and comply with the requirements of 
Advice B-12 respecting multiply traded options. 

(d) No change. 

FINE SCHEDULE (Implemented on a two-year running calendar basis) 

1st Occurrence $500.00 

2nd Occurrence $1,000.00 

3rd Occurrence $2,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

C-4 - C-9 No change. 

D. – E. No change. 

F. MISCELLANEOUS 
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F-1 No Change. 

F-2 Allocation, Time Stamping, Matching and Access to Matched Trades 

(a) In order to facilitate timely tape reporting of trades, it is the duty of the persons 
identified below to allocate, match and time stamp trades executed in open outcry and to 
submit the matched trade tickets to an Exchange Data Entry Technician ("DET") located 
on the trading floor immediately upon execution. When executing trades electronically, it 
is also the duty of the persons identified below to enter and submit trade information to 
the Trading System using the Options Floor Based Management System. Trades 
executed electronically via the XL System and through the Options Floor Broker 
Management System are automatically trade reported without further action required by 
executing parties: 

(i) in a trade involving a Floor Broker, the Floor Broker shall do so, provided that a Floor 
Broker may delegate this responsibility to the Specialist (or an assistant to the Specialist 
under the Specialist's direct supervision) if the Specialist agrees to accept such 
responsibility, and, in the event of such delegation, the Specialist (or an assistant to the 
Specialist under the Specialist's direct supervision) shall do so: 

(ii) in all other cases where the Specialist is a participant (i.e., where there is no Floor 
Broker), the Specialist (or an assistant to the Specialist under the Specialist's direct 
supervision) shall do so. 

(iii) in any other case (i.e., where there is no Floor Broker and no Specialist is involved), 
the largest participant shall do so (for example, where several Registered Options Traders 
are involved): 

and 

(iv) if there is only one seller and one buyer (no Floor Broker and no Specialist is 
involved), the seller shall do so (for example, where only two Registered Options Traders 
are involved). 

The person responsible for trade allocation (the "Allocation Participant") shall, for each 
trade allocated by such Allocating Participant, circle his or her badge identification 
number on the trade tickets, identifying himself or herself as the Allocating Participant in 
the particular trade. If the Allocating Participant is not a participant in the trade to be 
allocated, he/she shall identify himself/herself/ by initialing the trade tickets. In the case 
of a trade, executed using the Floor Based Management System, [in which a Floor Broker 
is the Allocating Participant]such [Floor Broker]member shall allocate the trade using the 
Options Floor [Broker]Based Management System. 

(b) A member or member organization initiating an options transaction, whether acting as 
principal or agent, must report or ensure that the transaction is reported within 90 seconds 
of the execution to the tape. Transactions not reported within 90 seconds after execution 
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shall be designated as late. A pattern or practice of late reporting without exceptional 
circumstances may be considered conduct inconsistent with just and equitable principles 
of trade. 

(c) Execution times must be recorded on the reverse side of one or more of the tickets to a 
matched trade. 

(d) Once a trade has been matched and submitted to a DET located on the trading floor 
for reporting, the respective parties to the trade must preserve the matched tickets, or 
copies thereof, for a period of not less than three years. 

(e) Member access to tickets comprising a matched trade is available to any participant of 
that trade, as well as the respective Specialist and any Options Exchange Official acting 
in his capacity as an Options Exchange Official. Requests to review trade matches must 
be made with the Specialist Unit. 

FINE SCHEDULE (Implemented on a three-year running calendar basis). 

1st Occurrence 

2nd Occurrence 

3rd Occurrence 

4th Occurrence and Thereafter 

F-2 (b) 

1st Occurrence 

2nd Occurrence 

3rd Occurrence 

4th Occurrence and Thereafter 

F-3 Reserved. 

$500.00 

$1,000.00 

$2,000.00 

Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

$500.00 

$1,000.00 

$2,500.00 

Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

F-4 Orders Executed as Spreads, Straddles, Combinations or Synthetics and Other 
Order Ticket Marking Requirements 

http:2,500.00
http:1,000.00
http:2,000.00
http:1,000.00
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(a) Sp, St, Comb, Syn - Members executing spread, straddle or combination orders in 
reliance upon the "spread priority rule," Rule 1033(d), or synthetic option (buy-write, 
synthetic put and synthetic call) orders, must mark the tickets as "sp" for spreads, "st" for 
straddles, "comb" for combinations and "syn" for synthetics. [In the case of trades 
involving a Floor Broker, such Floor Broker or his employees]Members or their 
employees must make the appropriate notation on the Options Floor [Broker]Based 
Management System. 

(b) Additional Marking Requirements - The following is a list of requirements to mark 
order tickets or, in the case of trades involving [a Floor Broker, for such Floor Broker or 
his employees]the Options Floor Based Management System to make the appropriate 
notations on the Options Floor [Broker]Based Management System, including a 
description and reference to the Rule or Advice requiring such mark or notation: 

Circling "yield" yielding/11(a) (1) Advice B-6 

acronym identification letter/#s Advice F-1 

ROT initial/time stamp on-floor brokered orders Advice B-8, C-3 

SS sold sale Advice F-3 

F facilitation Advice B-11 

BD non-member BD Advice A-11 

B/X bid-exempt Rule 1072 

N non-Phlx ROTs Advice C-3 

P off-floor/market maker margin Rule 1014, Comm. .01 

P/A principal acting as agent Rule 1015 

FINE SCHEDULE (Implemented on a two-year running calendar basis) 

1st Occurrence $250.00 

2nd Occurrence $500.00 

3rd Occurrence $1,000.00 

4th Occurrence and Thereafter Sanction is discretionary with Phlx 
Regulation Department, Department of 
Market Regulation, or Department of 
Enforcement 

F-5 - F-35 No Change. 

http:1,000.00
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G. – H. No Change. 
* * * * * 
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