
 

 

 

 
 
 
 
 
 
 
June 30, 2015 
 
 
VIA E-MAIL 
 
Brent J. Fields  
Secretary 
Securities and Exchange Commission 
100 F Street, N.E. 
Washington, DC  20549-1090 
 
Re: Securities Exchange Act Rel. 34-74677 (SR-NYSEMKT-2015-23) 
 
Dear Mr. Fields: 
 
NYSE MKT, LLC. filed the attached Partial Amendment No. 1 to the above-referenced filing on 
June 18, 2015.  
 
Sincerely, 
 
 
 
 
 
 
 
 
Encl. (Partial Amendment No. 1 to SR-NYSEMKT-2015-23). 
 

Martha Redding  
Senior Counsel  
Assistant Secretary 
 

New York Stock Exchange  
11 Wall Street  
New York, NY 10005  
T + 1  
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SR-NYSEMKT-2015-23, Partial Amendment No. 1. 

NYSE MKT LLC, on behalf of NYSE Amex Options (“NYSE Amex Options” or the 
“Exchange”) hereby submits this Partial Amendment No. 1 to the above-referenced filing 
proposing to delete Rule 927.3NY and section (f) of Rule 927.5NY(f) (the “Filing”). 

The Exchange proposes to amend the Filing to provide additional guidance and 
clarification.  Specifically, the Exchange believes that market quality would not be 
eroded as a result of the proposed changes in the Filing. While the Exchange proposes to 
delete the particularized information barrier guidelines in Rule 927.3NY and 927.6NY(f) 
for Specialists and e-Specialists, these members would continue to be subject to the 
requirements in Rule 3(j) to have policies and procedures designed to prevent the misuse 
of material, non-public information by such members or associated persons.  The 
Exchange is not proposing to change what is considered to be material, non-public 
information and, thus, would not expect there to be any changes to the types of 
information that an affiliated brokerage business of a Specialist or e-Specialist could 
share with such Specialist or e-Specialist.  .   

In addition, the Exchange clarifies that, while it no longer has Reserve Orders, the 
proposed rule change would not permit the affiliates of a Specialist or e-Specialist to have 
access to any non-public order or quote information of the Specialist of e-Specialist.  
Affiliates of Specialists and e-Specialists would only have access to orders and quotes 
that are publicly available to all market participants.   

Further, the Exchange proposes to amend the Filing to explain that the Exchange does not 
believe there will be any material change to members’ information barriers as a result of 
Exchange pre-approval no longer being required.  Further, the Exchange anticipates that 
the lack of such pre-approval would facilitate Specialists’ ability to more quickly 
implement changes to their information barrier as necessary to protect against the misuse 
of material, non-public information.  Pre-Approval of Specialist information barriers was 
originally proposed at a time when Specialists had agency responsibilities.  They no 
longer have such obligations and do not have any time and place information advantages 
at the Exchange due to their market role.  Finally, the Exchange proposes to amend the 
Filing to eliminate the description in various places of Rule 927.56NY(f) as 
“prescriptive” or “particularized.”  927.5NY is a principle-based information barrier rule 
and redundant of the requirements applicable to all members under Rule 3(j). 
Accordingly, the Exchange proposes to: 

1. Delete the reference in the first sentence of the first full paragraph on page 5 
(page 17 of Exhibit 1) to “distinct, prescriptive rules” and replace it with the more 
accurate description of “redundant rules”.   

2. Delete the word “prescriptive” in the third sentence of the first full paragraph on 
page 7 (first sentence on page 21 of Exhibit 1), the first full sentence on page 8 
(last sentence of first full paragraph on page 21 of Exhibit 1), the fourth and fifth 
sentences in the second paragraph on page 10 (first full paragraph on page 25 of 
Exhibit 1), and the second sentence in the third paragraph on page 10 (first full 
paragraph on page 26 of Exhibit 1).   
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3.  Delete the word “particularized” in the first sentence of the third full paragraph 
on page 5 (first full paragraph on page 18 of Exhibit 1).  

 

***** 

All other representations in the Filing remain as stated therein and no other changes are 
being made. 
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