
 

 

 

 
 
 
 
 
 
 

 
 
 
 

 
 

 
 

 
 

 
 

     
 

 
 

   
 

 
 

 
 
 
 
 

 
 

  
  

 
 

  
   

   
 
 
 

Martha Redding 
Senior Counsel 
Assistant Secretary 

New York Stock Exchange 
11 Wall Street 
New York, NY 10005 
T + 1  

 
 

April 21, 2015 

VIA E-MAIL 

Kevin M. O’Neill 
Deputy Secretary 
Securities and Exchange Commission 
100 F Street, N.E. 
Washington, DC  20549-1090 

Re: Securities Exchange Act Rel. No. 34-72937 (SR-NYSEArca-2014-89) 

Dear Mr. O’Neill: 

NYSE Arca, Inc. filed the attached Partial Amendment No. 2 to the above-referenced filing on 
April 20, 2015. 

Sincerely, 

Encl. (Partial Amendment No. 2 to SR-NYSEArca-2014-89) 
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If the self-regulatory organization is amending only part of the text of a lengthy 
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SR-NYSEArca-2014-89;  Amendment No. 2 

NYSE Arca, Inc. (“Exchange”) hereby amends SR-NYSEArca-2014-89 (“Filing”) as 
follows: 

1.	 The  third full paragraph on page 38 of the Filing and the last partial paragraph on 
page 104 (extending to page 105) of Exhibit 1 to the Filing are deleted and 
replaced with the following: 

“Each of the Funds’ investments, including derivatives, will be consistent with that 
Fund’s investment objective and a Fund’s use of derivatives may be used to enhance 
leverage. For example, in seeking to outperform a specified equity index, each Fund will 
normally obtain full (i.e., approximately 1x) economic exposure to a specified equity 
portfolio through the use of derivatives (in many instances through use of a total return 
swap) with a small percentage of the Fund’s assets so that the remainder of the Fund’s 
assets may be invested in an actively-managed fixed income portfolio. In a typical swap 
agreement, the Fund will receive the total return of the specified equity portfolio from the 
counterparty to the swap agreement in exchange for paying the counterparty an agreed 
upon short-term interest rate. This strategy is intended to provide a Fund with total 
notional exposure that exceeds the value of its net assets. As noted above in the section 
“Use of Derivatives by the Funds”, to limit the potential risk associated with the Funds’ 
use of derivatives, a Fund will segregate or “earmark” assets determined to be liquid by 
PIMCO in accordance with procedures established by the Trust’s Board and in 
accordance with the 1940 Act (or, as permitted by applicable regulation, enter into certain 
offsetting positions) to cover its obligations under derivative instruments. These 
procedures have been adopted consistent with Section 18 of the 1940 Act and related 
Commission guidance. However, a Fund’s investments will not be used to seek 
performance that is the multiple or inverse multiple (i.e., 2Xs and 3Xs) of a Fund’s 
broad-based securities market index (as defined in Form N-1A). 

The Exchange believes that the proposed rule change, as modified by this amendment, is 
consistent with the requirement of Section 6(b)(5) of the Securities Exchange Act of 
19341 (“Act”) that an exchange have rules that are designed, among other things, to 
prevent fraudulent and manipulative acts and practices, to promote just and equitable 
principles of trade, to remove impediments to, and perfect the mechanism of a free and 
open market and, in general to protect investors and the public interest. The proposed 
amendment expands the description in the Filing regarding a Fund’s use of derivatives 
and provides an example of the use of derivatives that may be used as part of a strategy 
intended to provide a Fund with total notional exposure that exceeds the value of its net 
assets.  A Fund will segregate assets determined to be liquid by PIMCO in accordance 
with procedures established by the Trust’s Board and in accordance with the 1940 Act 
(or, as permitted by applicable regulation, enter into certain offsetting positions) to cover 
its obligations under derivative instruments. A Fund’s investments will not be used to 

15 U.S.C. 78f(b)(5). 1 



  

    
 

 

4 of 4 

seek performance that is the multiple or inverse multiple (i.e., 2Xs and 3Xs) of a Fund’s 
broad-based securities market index. 
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