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FIA PTG is concerned by the information leakage provided to the CMO order sender when the 

CMO order is canceled. The cancel message is presumably only sent to the originator of the CMO 

order. The CMO order sender necessarily gains information that may not be available to any other 

market participant. The CMO order sender could discern that the opposing, unexecuted order exists 

and profit from that information without the need to trade with it. 

 

This asymmetric advantage may be of further significance since the three types of opposing orders 

that trigger the CMO cancellation are the types of orders that Nasdaq states are “indicative of 

pending price movements” in the market; such orders have a high information value for traders. 

Therefore, the CMO order sender has a “Heads I win, Tails you lose” proposition. If the CMO 

order is executed, it is likely paired with an order that is not indicative of a price movement. If the 

CMO order is canceled by the exchange, the originator gets advance notice of a potential price 

move signaled by the opposing order. 

 

This is not a positive development for our marketplace, does not further the objectives of Section 

6(b) of the Act, and may impose a burden on competition for the reasons stated in this letter. 

 

Asymmetric information does not result in better markets, and for this reason, FIA PTG 

recommends the Commission disapprove this Proposal. If you have any questions, please do not 

hesitate to contact Joanna Mallers at . 

 

Respectfully, 

 

FIA Principal Traders Group 

 

 
Joanna Mallers 

Secretary 

 

cc: Gary Gensler, Chair 
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 Jaime Lizárraga, Commissioner 

 




