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Ms. Nancy M. Morrrs 
Secretary 
1J.S Securlt~es and Exchange Coin~nlsslon 
100 F Street, NW 
Wash~ilgton, D.C. 20549-2001 

Re: 	 Release No. 34-56103; File No. SR-NASD-2007-039 
National Association of Securities Dealers, Inc.; Notice of Filing and Inlmediate 
Ei'fectiveness of Proposed Rule Change to Delay Irnpleme~ltatio~> of Certain 
Changes to tlie Manning Rule 

Dear Ms. Morris: 

Knight Capital Group, Inc. (~Cniglit)' welcomes the opportunity to offer our connnents to 
the Securities and Exchange Con~mission (Con~mission) on the above reference rule 
filing made by the NASD -- now bliow~l as, the Financial Industry Regulatory Authority, 
Inc. (FINRA). In this filing, FlNRA seeks to delay the i~nplementation of certain new 
rules relating to the expansion of XASD IM-2110-2 to apply to OTC equity securities.' 

Knight supports the Comn~ission's determination to approve illis delay, which will 
provide additional time for inarltet participants to iualte the necessary systelu changes to 
comply with these 11cwly approved requirements. Additioi~ally, the delay will provide the 
Colu~nissio~lwith time to consider FINRA's recently proposed amendments to the 
applicable minirnum price-ill~l~roveme~~t standards.3 

1 Kiiiglit is the parent compaiiy oTi<oight Equity Markcls, LA'., Knight Capiral Markcts LLC, Dirccl Edgc 
ECN LLC, Knight Equity Markets I~iternational Lid., Direct Trading lnstilutioiial, L.P., ValliBond 
Securities, Inc., and Hotspot FXR, LLC all ofwlioni are registered wit11 SEC 01-CFTC, Knight throiigli its 
affiliates make markets in equity securities listed oil Nasdaq, OTC Bullctir~ Board, New York Stock 
Exchange, and American Stock Exchange, bot11 in tlie United Slates and Europe. K~iigiii also owns an asset 
management business for institutional investors and high nct wortli individuals througli its Deephaven 
subsidiary. I<niglit is a major liquidity center for the Nasdaq and listed niarkcts. We trade nearly all eqr~ity 
securities. On active days, Knight executes in excess of two million irades, with volume exceeding four 
billion shares. Knight's clieiils include inlore than 600 broker-dealers and 1000 iiistitutioiral clients. 
Currently, Knight employs more than 800 people. 

! See, SEC Release No. 34-55351 (February 26, 2007) (order approviiig SR-NASD-2005.146). 
3 Sec, SEC Release No. 34-56297 (Filc No. SR-NASU 2007-041) (Angiist 21,2007) in which FINRA 
seeks to amend tlie Minimurn Price-improvement standards set fortti in NASD IM 21 10-2. 
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Knight also supports the comments offered by the Securities Trading Association (STA), 
the Pinli Sheets LLC, the Securities Trading Association of New Yorlc (STANY), and TD 
Ameritrade, Inc., in which each urge the Commission to require FlNRA to disseminate 
publicly real-time trade reports ~ I IOTC-traded American Depository Receipts ( A D R ~ ) . ~  

There is no question that real-time trade information in ADRs would bring far inore 
transparency to this segment of the market, allowing investors to better evaluate the 
quality of the executions they receive fi-om their hrolters. More transparency will 
undoubtedly lead to a Inore efficient, reliable and liquid n~arlcet Tor ADRs. In short, there 
is siluply no good reason for this information not to be disseminated on a real-time basis. 
Indeed, in today's capital niarltets where liquidity and transparency are at the very heart 
of nearly all regulatory initiatives, it is difficult to understand why there would he any 
hesitancy whatsoever in moving forward with this initiative. 

Thanli you for providing us with the opportunity to comiilenl on this rule proposal. 
I<iiight would welcolne the opportunity to discuss our conlnlents with the Connnission 

~eG11ardJ. Arnoruso 

cc: 	 Chairman Christopher Cox 
Comlnissioner Paul S. Atltills 
Coiniiiissio~lerRoe1 C. Ca~npos 
Comrnissiolier ICathleen L. Casey 
Commissioner An~lelte L. Nazareth 
Dr. Erik R. Sil-ri, Director, Division oEMarltet Regulation 
Robert L. D. Colby, Deputy Director, Division of Marltet Regulation 
Stcphen Lupareilo, Senior Executive Vice PI-esident, Regulatory Operations, FINR.4 
Thomas R. Gira, Executive Vice-President and Deputy, FJNRA Marltet Regulatioil 

! Sec, Leucr of R. Cromweli Couisoii, CEO, Pink Sheets LLC; dated August 13, 2007; Letter of Lisa 
Utasi, Chair~nan and Johii C. Giesea, President and CEO, Securities Trader Association, dated Aug~ist13, 
2007; Letter of Stephe11 Kay. President, ICimberly Uiigcr, Executive Director of the Securities Traders 
Associati011of New York, dated August 11,2007; and, Bryce Engel, Chief Brokerage Operations Officer 
of TD Aineritrade, Inc., Augiist 17, 2007. 


