
MEMORANDUM 

August 15, 2022 

 

TO:  File No. SR-FINRA-2021-10 

FROM: Ivan Griswold  
  Office of Commissioner Mark T. Uyeda  
 
RE:  Meeting with Bond Dealers of America  

On August 15, 2022 Commissioner Mark T. Uyeda and his counsel, Ivan Griswold, had a 
meeting with the Bond Dealers of America (BDA).  Commissioner Uyeda and the attendees met 
virtually.  The BDA representatives in attendance consisted of: 

• Mike Nicholas, Chief Executive Officer, BDA 
• Robert Tirschwell, Head of Capital Markets, Brean Capital 
• Thomas Fleming, Partner, Olshan Frome Wolosky 
• Adrienne Ward, Partner, Olshan Frome Wolosky 

The participants discussed BDA’s (1) comment letter filed in connection with the Notice of 
Filing of a Proposed Rule Change to Amend the Requirements for Covered Agency Transactions 
under FINRA Rule 4210 and, (2) Petition for Review of Order Granting Approval of a Proposed 
Rule Change, as Modified by Amendment No. 1, to Amend the Requirements for Covered 
Agency Transactions under FINRA Rule 4210 (Margin Requirements) as Approved Pursuant to 
SR-FINRA-2015-036, Release No. 34-94013; File No. SR-FINRA-2021-010. 

Attachment (slide deck).  
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Petition to Review
Trade Illustrations

Bond Dealers of America
Bean Capital, LLC
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Security: FNR 2021-42 NY 3136BGAM3 (CMO)
Trade Date:  06/01/2021
Settlement Date:  06/30/2021
Total Issuance size is 34,022,759
Trade Notional is 30,000,000

Assume  the purchase and sale of $30mm FNR 2021-42 NY trades between counterparties at various prices as follows:

99-02 99-06 99-09

▪ Trades are often accompanied by a swap, in which the buyer of a 99-15
  Specified Pool or CMO also sells a TBA as a hedge;
▪ Trades likely all settle on same good settlement date;
▪ Chain may be quite brief or extensive, and may take days or weeks;
   to develop;
▪ Trade in CMO illustrated does not settle via FICC. 99-20

Dealer / Seller #1 Dealer #2 Dealer #3

Figure A - Prototype Trades in Covered Agency Transactions

Institution #4

Dealer #5

Institution #6
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