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Model Use Case / Advantage 

ACM Service 
(without 
segregation of 
margin) 

 The ACM Service uses similar concepts and terms 
as the FCM clearing model. As a result, Netting 
Members and customers that participate in the U.S. 
cleared derivatives market would be able to 
leverage legal analyses, structures, policies, and 
procedures utilized for the FCM model to clear 
transactions under the ACM Service. 

 Given the greater intermediation of the ACM 
Service, a Netting Member would be able to utilize 

interest in transactions cleared under the ACM 
Service without having to file a UCC financing 
statement. Both Netting Members and customers 
may find this beneficial since UCC financing 
statements give rise to costs, risk, and publicity. 

 The ACM Service involves a simpler onboarding 
process than the Sponsored Service.  

 The ACM Service would not impose the same 
jurisdictional requirements on Executing Firm 

 If margin is not segregated, Clearing Fund 
requirements for customer transactions under the 
ACM Service would be calculated on a net basis 
across all Executing Firm Customers whose 
transactions are recorded in the same Account. As 
a result, the aggregate margin obligations could be 
substantially lower than under the Sponsored 
Service. This reduction could make it more 
economical for the Netting Member to clear using 
the ACM Service.   

 

ACM Service 
(with 
segregation of 
margin) 

 If margin is segregated, Netting Members would 
not bear the costs of financing margin obligations 
for customer positions. This saving could be 
passed onto customers without exposing customers 
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Model Use Case / Advantage 

Customers as the Sponsored Service imposes on 
Sponsored Members. As a result, certain Executing 
Firm Customers that cannot access clearing through 
the Sponsored Service could gain such access 
through the ACM Service. 

 The ACM Service would not require privity with 
FICC. Customers may prefer the absence of privity 
for regulatory or other reasons.  

to FICC, fellow customer, or Netting Member 
risk.107   

 

Sponsored 
Service (with 
margin 
segregation) 

 The Sponsored Service has been in existence for 
nearly two decades, and Netting Members and 
customers have carefully examined its treatment for 
legal, regulatory, accounting, and other purposes. 
These customers would be able to leverage these 
existing analyses to clear using the service, whether 
margin is segregated or not. 

 FICC is in privity (a direct contractual relationship) 
with Sponsored Members under the Sponsored 
Service. Some customers may view such privity as 
beneficial to having a fully intermediated 
relationship with FICC. 

Sponsored 
Service (without 
margin 
segregation) 

 Many customers have clearing agreements in place 
with Netting Members for the Sponsored Service 
without segregation. As a result, retaining the 
option for firms to use the Sponsored Service 
without segregation would allow these firms to 
continue to utilize their existing agreements (as 
well as associated operational processes).  
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