
 
 
 

 

55 Water Street 
New York, New York 10041-0099 
 

DTCC Public (White) 

 

 

November 30, 2020 

By Electronic Mail (rule-comments@sec.gov) 

Ms. Vanessa Countryman 
Secretary  
U.S. Securities and Exchange Commission 
100 F Street, NE 
Washington, DC 20549 

 

Re: Amendment No. 1 to File No. SR-FICC-2020-014 

Dear Ms. Countryman:  

Fixed Income Clearing Corporation filed a partial amendment to File No. SR-FICC-
2020-014 on November 30, 2020, a copy of which is enclosed. 
 
 

Very truly yours,  
 
/s/ Jacqueline Chezar 
Executive Director and  
Associate General Counsel  
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Amendment No. 1 to SR-FICC-2020-014  

Fixed Income Clearing Corporation (“FICC”) is filing this partial amendment 
(“Amendment No. 1”) to SR-FICC-2020-014 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission on November 16, 2020.  The amendment would revise 
a portion of the rule text and corresponding description in the narrative relating to FICC’s current 
policy regarding the issuance of rebates to GSD Members and MBSD Clearing Members.   

Please replace the text on pages 8 and 24 of the Proposed Rule Change with the following 
text (bold, strikethrough text indicates deletions from the original proposed text): 

*** 

The proposed language would also state that, in determining whether a rebate is 
appropriate, the Board may would consider one or more of the following, as 
appropriate, among other things,: FICC’s regulatory capital requirements,6  anticipated 
expenses, investment needs, anticipated future expenses with respect to improvement or 
maintenance of FICC’s operations, cash balances, financial projections, and appropriate 
level of shareholders’ equity. 

*** 

Please replace the text on page 43 of the Proposed Rule Change with the following text 
(bold, underlined, highlighted text represents additional language to the original proposed text; 
bold, strikethrough highlighted text indicates deletions from the original proposed text): 

*** 

In determining whether a rebate is appropriate, the Board of Directors may would 
consider one or more of the following, as appropriate, among other things,: the 
Corporation’s regulatory capital requirements, anticipated expenses, investment 
needs, anticipated future expenses with respect to improvement or maintenance of 
FICC’s operations, cash balances, financial projections, and appropriate level of 
shareholders’ equity. 
 

*** 

 
6   FICC manages its general business risk by holding sufficient liquid net assets funded by 

equity to cover potential general business losses so it can continue operations and 
services as going concerns if those losses materialize, in compliance with the 
requirements of Rule 17Ad-22(e)(15). 17 CFR 240.17Ad-22(e)(15). FICC maintains a 
Clearing Agency Policy on Capital Requirements which defines the amount of capital it 
must maintain for this purpose and sets forth the manner in which this amount is 
calculated. See Securities Exchange Act Release No. 89363 (July 21, 2020), 85 FR 45276 
(July 27, 2020) (SR-FICC-2020-008) (amending original filing). 
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Please replace the text on page 45 of the Proposed Rule Change with the following text 
(bold, underlined, highlighted text represents additional language to the original proposed text; 
bold, strikethrough highlighted text indicates deletions from the original proposed text): 

*** 

In determining whether a rebate is appropriate, the Board of Directors may would 
consider one or more of the following, as appropriate, among other things,: the 
Corporation’s regulatory capital requirements, anticipated expenses, investment 
needs, anticipated future expenses with respect to improvement or maintenance of 
FICC’s operations, cash balances, financial projections, and appropriate level of 
shareholders’ equity. 
 

*** 

Please replace the text on page 47 of the Proposed Rule Change with the following text 
(bold, underlined, highlighted text represents additional language to the original proposed text; 
bold, strikethrough highlighted text indicates deletions from the original proposed text): 

*** 

In determining whether a rebate is appropriate, the Board of Directors may would 
consider one or more of the following, as appropriate, among other things,: the 
Corporation’s regulatory capital requirements, anticipated expenses, investment 
needs, anticipated future expenses with respect to improvement or maintenance of 
FICC’s operations, cash balances, financial projections, and appropriate level of 
shareholders’ equity. 
 

*** 
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