CHINA CENTRAL GOVERNMENT LIKELY TO CONTROL CHX

On Feb 5, 2016, Chongqing Casin Enterprise Group ("Casin") announced that it would be acquiring the Chicago Stock
Exchange ("CHX"), purportedly through the wholly owned subsidiary North America Casin Group, Inc. (“NA Casin
Group”), touting Casin as a "diversified holding company."'

Casin however has already pledged its own prospective ownership in CHX to one of China’s 12 national commercial
banks, the HengFeng "Ever-growing" Bank’, by trading its own corporate stock as collateral for cash to run: (1) Beijing
Casin Investment Holdings Co., Ltd. (“Casin Holdings”) and; (2) Casin Guoxing Property Development Co., Ltd.
(Shenzhen Stock Exchange Code 000838) (“Casin Development”). Both companies are operated by Casin out of
adjoining office space in downtown Beijing.

Casin Holdings was reported to shareholders of the CHX as the entity that would buy the CHX on behalf of Casin.
Recently, this entity has been more accurately reveled to be Chongqing Huan Yi Investment Co., a parent to NA Casin
Group and wholly owned subsidiary of Casin. The affiliation of “Huan Yi” was only disclosed as an affiliate of the “Casin
Group” in CHX’s August 7", 2017 amended rule filing.?

Proof of Casin’s common operation of (Casin Beijing Investment Holdings Co., Ltd. A/K/A Chongqing Huan Yi
Investment Co.) and Casin Guoxing Property Development Co., Ltd. is publically available from China’s online
government database, the See Figure I and Figure 2 below, showing the offices of Casin’s two subsidiaries as operating
literally one door down the hall from each other at No. 91 Jianguo Road, Chaoyang Dist Beijing, 100022 China, Block 8 -
in suites 2801-2807 and 2808, respectively. (translation added).

Figure 1 - Beijing Casin Investment Holdings Ltd. Government Registration
Street address: 91 Jianguo Rd., Block 8, Suite 2801-2807

* See Caixin Finance: "Hengfeng Bank Shaken by Management Feuds, Regulatory Inquiries."
http://www.caixinglobal.com/2016-11-22/101009986 html

? Chicago Stock Exchange Amendment to SEC Rule Application to Allow Casin Acquisition, CHX-2016-20, pg.
256 of 668 (Schedule 1) (http://www.chx.com/ posts/rule-filings/ProposedFilings/CHX-2016-20 amendment].pdf)
(8/7/2017).



http:http://www.chx.com
http://www.caixinglobal.com/2016-11-22/101009986

Figure 2 - Casin Guoxing Property Development Co., Ltd.
Street address: 91 Jianguo Rd., Block 8, Suite 2808

% Proof of Casin and its Chairman Shengju Lu’s ownership of, and thus common liability with, Casin Development is also
available from the same public Chinese government database, and NA Casin CEO, Yong Xiao, who credited Casin and
ShenjuLu specifically as the owner of Casin Development in his own comment letter to the SEC, pictured below to the
left and right, respectively (translation added)":
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* See SEC Comment Letter Submitted by President of North America Casin Holdings, Inc., at *4 March 1,2017.
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¢ The below publically available information from Chinese government database also:

(1) shows that Casin’s chairman, ShengJu Lu personally collateralized hundreds of millions of dollars with his own stock
in Casin Development with Chinese Government controlled HengFeng "Ever-growing”" Bank’ (translation added), and;

(2) is an obvious indicator that all Casin’s assets (including its ownership of the CHX) are subject to Chinese government
control:
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%+ Casin has no more collateral to support the cash loan it fook from the government bank as any google search will show
that shares in Casin Development (Shenzhen Exchange Code 000838) have crashed and are no longer trading. A google
search of filings of Casin’s only public subsidiary, Casin Development, also show that it currently has a negative net
shareholder equity, confirming the Chinese government control over the assets of Casin and ShengJu Lu (the father of
proposed CHX investor and NA Casin Holdings Vice President, Jay Lu).°

.

% Investment blogs in China tie the CHX acquisition to the value of Casin Development (000838), which is a likely
explanation of why the stock had a meteoric rise around the time that Casin announced its plans to buy the CHX'

Figure 3 - Casin Development Share Price & Casin Development Debt Report
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> See Caixin Finance: "Hengfeng Bank Shaken by Management Feuds, Regulatory Inquiries."
http://www.caixinglobal.com/2016-11-22/101009986 html

See CHX press release dated February 35, 2016: Chinese Investor Group to Acquire Chicago Stock Exchange.
http://www .businesswire.com/news/home/201602050051 13/en/Investor-Group-Acquire-Chicago-Stock-Exchange

7 See Sina finance website, China's most popular financial news channel:
hittp://guba.sina.com.cn/?s=bar&name=sz000838


http://guba.sina.com.cn/?s=bar&name=sz000838
http://www.businesswire.com/news/home/20160205005113/en/Investor-Group-Acgui.re-Chicago-Stock-Exchange
http://www.caixinglobal.com/2016-11-22/101009986



