MEMORANDUM

TO: File Number S7-05-14

FROM: Valentina Minak Deng
Special Counsel
Office of Financial Responsibility, Division of Trading and Markets
U.S. Securities and Exchange Commission

DATE: May 5, 2015

RE: Meeting with SIFMA Representatives

On April 30, 2015, Commission staff met in-person with representatives of the
Securities Industry and Financial Markets Association (“SIFMA”) to discuss the
proposed rules and rule amendments on recordkeeping and reporting requirements for
security-based swap dealers, major security-based swap participants, and broker-dealers,
and the capital rule for certain security-based swap dealers (release number 34-71958).

Commission staff included Valentina Deng, Kari Jin, Joseph Levinson, Michael
Macchiaroli, Thomas McGowan, and Randall Roy. In addition, Yui Chan of the
Financial Industry Regulatory Authority attended the meeting.

SIFMA representatives at the meeting included Maria Barcelona (SIFMA),
Thomas Favia (Goldman Sachs), Mary Kay Scucci (SIFMA), Ralph Mattone (Nomura),
and William Tirrell (Merrill Lynch).
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Appendix A

EXECUTIVE SUMMARY"?

SIFMA greatly appreciates the Commission’s thoughtful effort to reconcile the many
difficult and, in some cases, conflicting objectives that must be addressed in fashioning capital,
margin and segregation requirements for nonbank SBSDs and MSBSPs. These objectives
include the mandate in Section 15F(e) of the Exchange Act for the Commission’s capital and
margin requirements to “help ensure the safety and soundness” of nonbank SBSDs and MSBSPs
and “be appropriate for the risk associated with” uncleared security-based swaps (“SBS”).
Section 15F(e) also requires the Commission, together with the Commodity Futures Trading
Commission (the “CFTC”) and the Prudential Regulators,” to the maximum extent practicable,
to establish and maintain comparable capital and margin requirements for bank and nonbank
swap dealers (“SDs”), SBSDs, major swap participants (“MSPs”’) and MSBSPs. Section 752 of
Dodd-Frank similarly requires the Commission to consult and coordinate with foreign regulatory
authorities on the establishment of consistent international standards with respect to SBS. Finally,
Section 3(f) of the Exchange Act generally requires the Commission to consider whether its rules
“will promote efficiency, competition, and capital formation,” and Section 23(a)(2) prohibits the
Commission from adopting any rule that “would impose a burden on competition not necessary
or appropriate in furtherance of the purposes” of the Exchange Act.

SIFMA recognizes that, in implementing capital, margin and segregation requirements
for nonbank SBSDs, the Commission has largely drawn from its existing broker-dealer financial
responsibility rules and sought to adapt those rules for SBSDs. Nevertheless, we are concerned
that this approach, without further modification, does not adequately address or conform to the
statutory principles described above. We strongly believe that, in applying those principles, the
Commission should take into account the broader context of regulatory reform, including the
significant reduction in risks that will occur once dealers and major participants in the SBS
markets are required to register and comply with basic capital requirements, standardized SBS
become subject to mandatory clearing and, for uncleared SBS, variation margin is required to be
exchanged. Accordingly, the modifications that we recommend the Commission make to the
Proposal are intended to be evaluated within that broader context.

The Proposal Would Impose Costs That Are Disproportionate to the Risks of SBS
Dealing Activity. Contrary to the statutory requirements that the Commission’s capital and
margin requirements “be appropriate for the risk associated with” uncleared SBS and “promote
efficiency,” the Proposal would impose duplicative and excessive capital and margin
requirements.

> This executive summary is taken from the SIFMA Comment Letter on SEC Capital and Margin
Proposal at ii-ix.

7 Under Dodd-Frank, the “Prudential Regulators” are the Board of Governors of the Federal Reserve

System (“FRB”), the Federal Deposit Insurance Corporation (“FDIC”), the Federal Housing Finance

Agency (“FHFA”), the Farm Credit Administration (“FCA”) and the Office of the Comptroller of the
Currency (“OCC”).
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In particular, we are concerned that the proposed requirement to tie a SBSD’s minimum
level of net capital to 8% of the level of margin required to be collected by it with respect to SBS
would require the maintenance of resources far in excess of the actual risks presented by a
SBSD’s exposures. Similarly, the proposed requirements to apply deductions to net capital based
on the level of margin required for SBS would also be excessive, as well as inconsistent with the
proposed capital regimes for SDs and banks SBSDs (e.g., by requiring 100% deductions for
collateral held by third-party custodians and legacy account positions). The six SIFMA member
firms who operate alternative net capital (“ANC”) broker-dealers have preliminarily projected
that, in light of the severity of these requirements, the amount of capital that would be required
for the single business line of SBS dealing under the Proposal would exceed $87 billion, the
amount of capital currently devoted to all of those firms’ securities businesses combined,
including investment banking, prime brokerage, market making and retail brokerage.”

We also believe that entity-level liquidity stress test requirements are likely to be
destabilizing by trapping assets within SBSD subsidiaries and preventing centralized liquidity
risk management. Given the limits on available liquid assets, it is more systemically sound for
liquidity to be managed in an integrated, group-wide manner, so that a subsidiary with excess
liquidity can provide resources to one that is under stress. There is no empirical evidence, nor do
we believe, that the risks arising from the SBS dealing business are greater than the aggregate
risks arising from all of these other businesses. Furthermore, we believe that Dodd-Frank’s
reforms, most notably the significant expansion of central clearing and daily exchange of
variation margin for uncleared SBS, will significantly decrease the risk in the SBS dealing
business

Additionally, SIFMA is concerned that mandatory initial margin requirements would
replace potential exposure with actual exposure, reduce overall market liquidity, exacerbate pro-
cyclical shocks and, if extended universally, place margin in the hands of entities not subject to
prudential supervision. While we appreciate the Commission’s efforts to mitigate these adverse
impacts by proposing to limit initial margin requirements to the collection of initial margin by
SBSDs from financial end users, even such limited initial margin requirements will have
negative consequences. In this regard, SIFMA member firms have estimated that the liquidity
demands associated with mandatory initial margin requirements are likely to range between
approximately $1.1 trillion (if dealers are not required to collect from each other) to $3 trillion (if
dealers must collect from each other) to $4.1 trillion (if dealers must post to non-dealers).”

7 The firms estimated the amount capital currently devoted to their securities businesses by determining
the amount of capital, after deductions for non-allowable assets and capital charges, that is necessary for
them to have net capital in excess of the early warning level specified in Rule 17a-11.

7 The ultimate amount would depend on the extent to which firms use models instead of standardized
haircuts and the extent of any initial margin thresholds. A more detailed depiction of estimated initial
margin levels is contained as Figure 1 in Appendix 2 to this letter. To create the estimates in Figure 1, we
used data submitted by several SIFMA member firms in response to the Quantitative Impact Study
(“QIS”) conducted in connection with the international consultation on margin requirements for
uncleared derivatives released in July 2012. Since SIFMA prepared these estimates, the results of the QIS
were released as part of a second consultation. We are still studying those results. However, we note that
the QIS results presented generally assume that all firms use approved internal models. Our estimates, in
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Moreover, in stressed conditions, we estimate that initial margin amounts collected by firms that
use internal models could increase by more than 400%. These mandatory initial margin
requirements cannot be reconciled with the Commission’s statutory mandate under Dodd-Frank
and the Exchange Act, nor has the Commission offered a sufficient basis to justify their adoption
consistent with that mandate. Indeed, in SIFMA’s view, their adoption likely would substantially
limit the availability of essential credit and magnify the adverse effects of financial shocks on the
broader economy.

The Proposal Would Make Nonbank SBSDs Uncompetitive. It is essential, as both a
statutory and a policy matter, for the Commission to take into account that bank and nonbank
SBSDs are engaged in the same fundamental business — entering into SBS transactions with the
same customers and in the same markets. Accordingly, while we recognize that there are relevant
differences between bank and nonbank dealer business models (e.g., relating to types of funding
and access to backstop liquidity), it would be inconsistent with Dodd-Frank, and with preserving
the competitiveness of nonbank SBSDs, to adopt capital and margin requirements that are not
comparable to those of the Prudential Regulators to the maximum extent practicable.

Consistency between the Commission’s and the CFTC’s capital and margin requirements
is also necessary for nonbank SBSDs to be competitive with bank SBSDs. Most SBSDs will also
be registered as SDs. For nonbank SBSDs, this will mean compliance, at the same time, with
both CFTC and Commission capital and margin requirements. Bank SBSDs, in contrast, will be
subject to only to a single set of capital and margin requirements. As a result, subjecting dually
registered nonbank SBSD-SDs to two sets of inconsistent capital and margin requirements would
impair their ability to compete effectively, without offering any incremental safety and
soundness benefits.

In addition, nonbank SBSDs compete for business with foreign SBSDs. Foreign SBSDs
generally must comply with Basel-compliant capital requirements similar to those applied by the
Prudential Regulators. They also will, in most cases, be subject to margin requirements that are
consistent with emerging international standards. As noted above, Dodd-Frank requires the
Commission to consult and coordinate with foreign regulatory authorities on the establishment of
consistent international standards with respect to the regulation of SBS. We appreciate the steps
the Commission has taken to satisfy this mandate through its participation as part of the Working
Group on Margining Requirements of the Basel Committee on Banking Supervision (“BCBS”)
and the International Organization of Securities Commissions (“IOSCO” and, together with
BCBS, “BCBS/IOSCO”). Because BCBS/IOSCO has not yet finalized its recommendations for
international margin standards, however, it is not possible at this time to evaluate the extent and
likely impact of any inconsistencies between the Proposal and international standards.
Accordingly, we urge the Commission, once the BCBS/IOSCO recommendations are final, to re-
propose its margin rules for further public comment to address any modifications that might be
necessary to conform to those recommendations or to seek input on any inconsistencies between
them.

contrast, focus on a mix of model-based and haircut-based initial margin amounts. In addition, the QIS
results do not take into account the increased initial margin associated with a movement from non-
stressed to stressed market conditions.
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The Proposal’s Inconsistencies with Other Regulators’ Regimes Would Increase
Costs and Risks. To the extent that the Commission’s requirements for dually registered SD-
SBSDs apply in addition to, or in a manner inconsistent with, CFTC requirements, such
requirements would exacerbate the burdens imposed by those existing requirements and tend to
promote inefficiencies by discouraging dual registration. Discouraging dual registration is
particularly problematic because conducting the swap and SBS dealing business in two different
legal entities will reduce opportunities for netting, thereby increasing credit risk between the
dealer and its customers and increasing the amount of margin required to be posted by, and the
associated liquidity demands on, customers.

We see no justification, from a cost-benefit perspective, to applying inconsistent capital
and margin regimes to a SBSD that is also registered as an SD, except to the minimum extent
necessary to accommodate the applicable statutory regime created by Congress. Doing so would
serve no purpose other than to require significant investment in the infrastructure necessary to
monitor compliance with those regimes simultaneously without materially enhancing investor
protection or safety and soundness.”®

We further note that similar considerations apply in respect of other registration
categories. Many SBSDs will conduct an integrated equity derivatives business, dealing in SBS
and OTC options, and so accordingly will be registered as OTC derivatives dealers. For these
reasons, we strongly urge the Commission to take every step possible to coordinate with the
CFTC in the adoption of consistent capital and margin requirements.”’

A _More Risk-Sensitive Approach Would Better Achieve Dodd-Frank’s QObjectives.
SIFMA has suggested below modifications to the Proposal that are intended to achieve Dodd-
Frank’s objectives while also addressing these considerations. In particular, we strongly urge the
Commission to (i) adopt a more risk-sensitive minimum capital requirement, (i1) eliminate its
proposed 100% capital deductions for collateral held by third-party custodians and
undermargined legacy accounts, (iii) harmonize its liquidity stress test requirements with the
applicable FRB and Basel requirements and (iv) focus on establishing a robust, two-way
variation margin regime, rather than a mandatory initial margin regime.

In each case we believe that the suggested modification is both necessary and appropriate
to make the relevant requirement more risk-sensitive or to prevent unintended risks and costs, to
SBSDs or the financial system more generally. Moreover, we believe that the capital and margin
regime, as modified to reflect our suggestions, would still ensure that nonbank SBSDs hold
adequate capital (including for illiquid assets and unsecured exposures), prevent the buildup of
unsecured exposures with respect to SBS, and generally reduce leverage in the financial system.

7 We observe that differences in the regimes applicable to bank and nonbank SBSDs raise similar issues
for firms that conduct SBS activities through both bank and nonbank subsidiaries.

77 References in this letter to stand-alone SBSDs that are approved to use internal models are also
intended to apply to OTC derivatives dealers that are dually registered as SBSDs.
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A summary of our specific recommendations for a more risk-sensitive approach is set
forth below.

CAPITAL REQUIREMENTS

Minimum_Capital Requirements. We support the Proposal’s fixed dollar minimum

capital requirements. However, for the adjustable minimum capital requirement, we
suggest two alternative ratios to the proposed 8% margin factor that we believe will be
better tailored to the actual overall risk presented by a SBSD’s activities: (a) for stand-
alone SBSDs that use internal models and ANC broker-dealers, a ratio based on a
percentage of the entity’s market and credit risk charges to capital and (b) for stand-alone
and broker-dealer SBSDs that do not use internal models, a ratio based on a credit quality
adjusted version of the proposed 8% margin factor.

Market Risk Charges.

o Adoption of Banking Agencies’ Market Risk Capital Rule Revisions. We support

the incorporation of Basel 2.5 market risk standards into capital requirements for
ANC broker-dealers, OTC derivatives dealers and nonbank SBSDs that use
internal models, with a conforming adjustment to reflect that Basel 2.5 add-ons
should not apply to assets for which the Commission already requires a firm to
take a 100% haircut.

VaR Model Standards and Application Process. We request that the Commission
adopt an expedited model review and approval process for models that have been
approved and are subject to periodic assessment by the FRB or a qualifying
foreign regulator.

Standardized Market Risk Haircuts. We suggest several modifications to the
proposed standardized market risk haircuts for SBSDs that do not have approval
to use internal models:

= For cleared swaps and SBS (regardless of asset class), the capital charge
should be based on the clearing organization’s initial margin requirement,
similar to the Commission’s current treatment of futures in Appendix B of
Rule 15¢3-1.

= For credit default swaps (“CDS”), we believe that the disparity between
the proposed haircuts and capital charges derived from internal models is
sufficiently wide to merit further review by the Commission of empirical
data regarding the historical market volatility and losses given default
associated with CDS positions.

= For interest rate swaps, the capital charge should be calculated using
solely the U.S. government securities grid, without the proposed 1%
minimum haircut.
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» For transactions in highly liquid currencies, the capital charge should be
based on the current haircuts for similar maturity commercial paper,
bankers acceptances and certificates of deposit or U.S. government
securities. The capital rules also should recognize offsets between foreign
exchange transactions and swaps, SBS and securities forward transactions.

Credit Risk Charges. We recommend that, in the case of an ANC broker-dealer or a
stand-alone nonbank SBSD approved to use internal models, the Commission should not
limit the use of a credit risk charge in lieu of a 100% deduction for uncollateralized
receivables to SBS with a commercial end user.

Capital Charge In Lieu of Margin.

o Third Party Custodian Deduction. We strongly urge the Commission to eliminate
its proposed 100% deduction for collateral held by a third-party custodian. Instead,
the Commission should address any concerns it has regarding custodial
arrangements directly through rules regarding the terms and conditions of such
arrangements, for bank and nonbank SBSDs alike.

o Legacy Account Deduction. We strongly urge the Commission to modify the
proposed 100% deduction for undermargined legacy accounts by instead adopting
either a credit risk charge or a credit concentration charge, with an exception
permitting SBSDs to elect to exclude from accounts subject to the charge any
currently uncleared positions in a type of SBS for which a clearing agency has
made an application to the Commission to accept the SBS for clearing.

o Cleared SBS Deduction. We request that the Commission eliminate the proposed
100% deduction for a shortfall between clearing agency minimum margin
requirements and proprietary capital charges, and instead address any concerns
regarding clearing agency minimum margin requirements directly through its
regulation of clearing agencies.

Liquidity Stress Test Requirements. While we support enhancing liquidity requirements
for financial institutions, we strongly urge the Commission to modify its proposed stress
test requirements to align them with applicable Basel and FRB requirements, including
by adopting an exception for firms subject to consolidated stress test requirements.

OTC Derivatives Dealers. We request that the Commission modify its OTC derivatives
dealer framework through conditional exemptions that would allow an OTC derivatives
dealer to dually register as a stand-alone SBSD.

SBS Brokerage Activities. A broker-dealer SBSD that is approved to use internal models
should not be subject to the higher minimum capital requirements applicable to an ANC
broker-dealer if it limits the scope of its brokerage activities to brokerage activity
incidental to clearing SBS and accepting and sending customer orders for execution on a
SBS execution facility.
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MARGIN REQUIREMENTS

Initial Margin Requirements. As noted above, mandatory initial margin requirements
would replace potential exposure with actual exposure, reduce overall market liquidity,
exacerbate pro-cyclical shocks and, if extended universally, place margin in the hands of
entities not subject to prudential supervision. Accordingly, we strongly urge the
Commission (as well as the CFTC and the Prudential Regulators) to focus on establishing
a robust, two-way variation margin regime, while continuing to evaluate, in consultation
with interested constituencies, including international regulators, effective methodologies
to further mitigate systemic risk without causing the adverse impacts that would result
from initial margin collection requirements

Exceptions to the Margin Collection Requirement. We request that the Commission
make the following modifications to the exceptions to the margin collection requirement:

o Commercial End Users. We request that the Commission make the definition of
commercial end user for the margin exception consistent with the definition for
the mandatory clearing exception, and the margin proposals of other U.S. and
international regulators.

o Sovereign Entities. We request that the Commission ensure that its treatment of
sovereign entities is consistent with international standards.

o Affiliates. We request that the Commission apply margin requirements to inter-
affiliate transactions only when one of the affiliates is unregulated.

o Structured Finance or Securitization SPVs. ~ Where alternative security
arrangements are in place, we request that SBS with a structured finance or
securitization SPV be excluded from margin requirements. Furthermore, a
SBSD’s security interest in accordance with the SPV's governing documents
should be considered a substitute for the collection of collateral and no capital
charge for foregone margin should be required.

Eligible Collateral. We support the Commission’s proposed requirements regarding the
scope of eligible collateral, except that we request that it clarify that the requirement that
the SBSD maintain possession and control of the collateral should apply only to “excess
securities collateral” as defined in its proposed segregation rules.

SEGREGATION REQUIREMENTS

Omnibus Segregation Requirements. We generally support the Commission’s proposed
omnibus segregation requirements, but have identified a number of technical issues and
questions that we believe merit further consultation by the Commission with interested
constituencies.
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Individual Segregation Requirements. We request that the Commission clarify certain
aspects of the individual segregation requirements, including who should receive the
notice regarding the counterparty’s right to elect individual segregation, the time at which
a segregation election takes effect and the scope of transactions to which it applies.

Segregation Requirements for Bank SBSDs. For a SBSD that has a Prudential
Regulator, we request that the Commission adopt an exception from segregation
requirements, except those pertaining to the customer’s right to elect individual
segregation.

PHASED IMPLEMENTATION

We request that the Commission provide a 24-month phase-in period for variation margin
requirements, with a 12-month phase-in period for uncleared SBS between SBSDs.

We also request that the Commission’s proposed capital rules (other than the application
of Basel 2.5) not take effect until the later of two years from the effective date of the
Proposal’s margin requirements or the effective date for Basel III’s minimum capital
requirements.
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Appendix B

EXECUTIVE SUMMARY"®

Implicit in the BCBS-IOSCO Framework is the recognition of the importance of inter-
and intra-national consistency in margin requirements for non-centrally cleared derivatives
(“OTC margin requirements”). As the Agencies consider national implementation of the
BCBS-IOSCO Framework, their principal objective should be to ensure such consistency. As we
explain more fully in the discussion section of this letter, to achieve that objective, and more
generally to reduce systemic risk, we recommend that the Agencies take the following steps:

e Mitigation of adverse procyclical effects. To avoid resulting destabilizing calls for
collateral during periods of extreme market stress, the Agencies should clarify that a market
participant is not required, absent a direction from its prudential supervisor, to recalibrate the
baseline stress scenarios and market shocks incorporated in its quantitative portfolio models
based on dynamic changes in market volatilities and correlations.

e Model approval. To promote consistency, efficiency and transparency, the Agencies should:
(a) recognize quantitative portfolio models that have been approved by home country
supervisors (for firms registered in multiple jurisdictions) and consolidated supervisors (for
firms subject to consolidated supervision by another regulator), in each case subject to a
comparability determination; (b) permit non-registrants to use models administered by their
registrant counterparties; and (c) accommodate the use of standardized models, including by
non-registrants.

e Initial margin timing requirements. To minimize disruptive margin disputes, the Agencies
should initially adopt a weekly initial margin schedule and then decrease the interval and
increase the frequency of initial margin collection as portfolio reconciliation disputes are
resolved more quickly and the use of standardized models becomes more widespread.

e Consistent definitions for covered entities. To promote international harmonization, the
Agencies should (a) conform their definition of “financial entity” to the “financial
counterparty” definition applicable under European rules and (b) exclude sovereign entities
under a common definition of this category.

e Structured finance/securitization SPVs. In recognition of the appropriate alternative
collateral arrangements already in place for swaps/security-based swaps with structured
finance and securitization special purpose vehicles (“SPVs”), the Agencies should adopt an
exception for non-centrally cleared swaps and security-based swaps with such entities.

o Inter-affiliate swaps and security-based swaps. To promote effective group-wide risk
management, the Agencies should adopt an exception for non-centrally cleared swaps and
security-based swaps between affiliates.

7 This executive summary is taken from the SIFMA Comment Letter on Margin for Uncleared Swaps at
2-4,
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Limited “emerging market” exception. To promote competitive parity in emerging
markets while still ensuring appropriate mitigation of risk to the U.S., the Agencies should
adopt an “emerging market” exception with a notional volume limitation analogous to the
CFTC’s exception from transaction-level requirements for foreign branches of U.S. banks.

Portfolio margining. To prevent unwarranted competitive disparities between different
categories of registrant, the Agencies should accommodate portfolio margining of OTC
derivatives to the fullest extent contemplated by the BCBS-IOSCO Framework.

Eligible collateral. The Agencies should promote international harmonization with respect
to the definitions of different categories of eligible collateral assets and provide guidance on
the use of industry-developed definitions for the categories of collateral assets.

Phased implementation. In recognition of the dependency of implementation efforts on
specific rules that have not yet been adopted (e.g., definitions for covered entities, covered
products, and eligible collateral), OTC margin requirements should not come into effect until
two years after final rules have been adopted in the U.S., the European Union and Japan.
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Appendix C
Suggested Edits to Proposed Rule 18a-1"

[Corresponding edits would apply to Rule 15¢3-1(f)]

Additions are underlined; deletions are marked with strikethrough.

Proposed Rule 18a-1

() Liquidity requirements.

(1) Liquidity stress test. A security-based swap dealer that computes net capital under paragraph
(a)(2) of this Rule 18a-1 must perform a liquidity stress test at least monthly, the results of which
must be provided within ten business days to senior management that has responsibility to
oversee risk management at the security-based swap dealer. The assumptions underlying the
liquidity stress test must be reviewed at least quarterly by senior management that has
responsibility to oversee risk management at the security-based swap dealer and at least annually
by senior management of the security-based swap dealer. The liquidity stress test must include,
at a minimum, the following assumed conditions lasting for 30 consecutive days:

(A) A stress event includes a decline in creditworthiness of the broker or dealer severe
enough to trigger contractual credit-related commitment provisions of counterparty
agreements;

(B) The loss of all existing unsecured funding at the earlier of its maturity or put date and
an inability to acquire a material amount of new unsecured funding from third parties or
non-affiliates;+n Hre-Hte b i H:

(C) The potential for a material net loss of secured funding for less liquid assets;

(D) The loss of the ability to procure repurchase agreement financing for less liquid
assets;

(E) The illiquidity of collateral required by and on deposit at clearing agencies or other
entities which is not deducted from net worth or which is not funded by customer assets;

(F) A material increase in collateral required to be maintained at registered clearing
agencies of which it is a member; and

(G) The potential for a material loss of liquidity caused by market participants exercising
contractual rights and/or refusing to enter into transactions with respect to the various
businesses, positions, and commitments of the security-based swap dealer, including
those related to customer businesses of the security-based swap dealer.

7 The suggested edits to proposed Rule 18a-1 are contained in SIFMA, “SEC Liquidity Presentation”

(Jan. 10

, 2014), available at: http://www.sec.gov/comments/s7-08-12/s70812-55.pdf.
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(2) Stress test of consolidated entity. The security-based swap dealer must justify and document
any differences in the assumptions used in the liquidity stress test of the security-based swap
dealer from those used in the liquidity stress test of the consolidated entity of which the security-
based swap dealer is a part.

(3) Liquidity reserves. Fhe Subject to the provisions of paragraph (f)(4) of this Rule 18a-1, the
security-based swap dealer must maintain at alti#mes—the end of each business day liquidity
reserves based on the results of the liquidity stress test. The liquidity reserves used to satisfy the
liquidity stress test must be:

(A)_(i) Cash, obligations of the United States, or obligations fully guaranteed as to
principal and interest by the United States; and

Bii) Unencumbered and free of any liens at all times; or

(B) Any assets that qualify as “high-quality liquid assets” in 12 C.F.R. §  .20.

Securities in the liquidity reserve can be used to meet delivery requirements as long as cash or
other acceptable securities of equal or greater value are moved into the liquidity pool
contemporaneously.

(4) Consolidated liquidity compliance program. A security-based swap dealer that is a
consolidated subsidiary of a bank holding company that has submitted a resolution plan to the
Board of Governors of the Federal Reserve System (the “Board”) and the Federal Deposit
Insurance Corporation (the “Corporation”) during the most recent completed annual cycle,
pursuant to 12 C.F.R. § 243, may apply to the Commission for approval to adopt a consolidated
liquidity compliance program in lieu of maintaining the liquidity reserves that would otherwise
be required by paragraph (f)(3) of this Rule 18a-1. A security-based swap dealer that has
received approval from the Commission, in writing, to adopt a consolidated liquidity compliance
program may maintain all or a portion of its liquidity reserves with its top-tier bank holding
company [or an affiliate], as determined by the security-based swap dealer. A consolidated
liquidity compliance program must ensure that the bank holding company, on a consolidated
basis, complies with applicable liquidity requirements imposed by the Board and must require
the bank holding company to monitor the liquidity needs of, and provide liquidity support to, the
security-based swap dealer subsidiary, as necessary.

When evaluating requests under this paragraph ()(4), the Commission shall consider:

(A) The extent to which the resolution plan anticipates the security-based swap dealer
receiving liquidity support in the event of material financial distress at the bank holding

company; and

(B) Whether the Board or the Corporation has objected to any relevant provision of the
bank holding company’s resolution plan for the most recent completed annual cycle and,
if so, whether the bank holding company has resolved any such objections.
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(5) Contingency funding plan. (A) The security-based swap dealer must have a written
contingency funding plan that addresses the security-based swap dealer’s policies and the roles
and responsibilities of relevant personnel for meeting the liquidity needs of the security-based
swap dealer and communications with the public and other market participants during a liquidity
stress event.

(B) A security-based swap dealer that has received approval from the Commission to adopt a
consolidated liquidity compliance program under paragraph (f)(4) may rely on the contingency
funding plan adopted by its top-tier bank holding company rather than adopt a separate
contingency funding plan under this paragraph (£)(5).
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Appendix D

The following is a non-exhaustive list of places where proposed Form SBS is unclear or

incomplete:

e In Part | of proposed Form SBS:

(@)

(@)

There is no reference to foreign SBSDs or MSBSPs or OTC Derivative
Dealers that are dually registered as an SBSD or MSBSP.

It is unclear how the lines relating to “Failed to deliver,” “Securities
borrowed,” and “Omnibus accounts” relate to security-based swaps. Are they
intended to refer to securities transactions in connection with the settlement of
security-based swaps, to securities that are used as collateral for security-
based swaps, or to something else?

Receivables are broken out differently on the asset side than payables are
broken out on the liability side, which results in a mismatch of entries.

It is unclear what “Other derivatives payables” refers to on line 23.

e In Part 2 of proposed Form SBS:

(@)

O

The referenced notes (i.e., Notes B, C, and D) are not on the form;

The Commission does not define borrows, loans or fails on lines 7, 8, and 9,
which would be helpful to ensure accurate calculation — does this refer to
collateral only?

The security count reference on line 7 is inconsistent with proposed Rule 18a-
9, which does not require a bank SBSD to conduct this count.

In the reserve computation section on lines 21 and 22, the reference to line 21,
should be to line 20.

e In Part 4 of proposed Form SBS, which would apply to nonbank SBSDs and nonbank
MSBSPs, and consists of four schedules that elicit detailed information about a firm’s
security-based swap and swap positions, counterparties, and exposures:

(@)

The Commission should clarify what “Other derivatives and options” in line
15 refers to. Is this intended to capture listed and unlisted options, or
something else?

There is a request for information regarding “current net exposure” and “total
exposure,” but both requests contain columns that request information
regarding “current net exposure” and “total exposure.” It is unclear what
information the Commission is trying to elicit from firms.



Mr. Kevin M. O’Neill
September 5, 2014
Page 61

e In Part 5 of proposed Form SBS:

o The reference to longs and shorts should be defined — is the reference to stock
record, exposure, or balance sheet?



Mr. Kevin M. O’Neill
September 5, 2014

Page 62

Appendix E

The following are examples of how proposed Form SBS does not adequately address the
concerns of U.S. and foreign bank SBSDs and bank MSBSPs.

Noting that banks must file financial statements and supporting schedules known as
“call reports” with their prudential regulator, the Commission states that it believes
that the most common form of call report for a bank that would register as an SBSD
or MSBSP is Form FFIEC 031. However, banks submit a variety of call reports
depending on the type of firm. For example, U.S. branches and agencies of foreign
banks file Form FFIEC 002. Because the information contained on Form FFIEC 002
is not identical to Form FFIEC 031, the Commission is incorrect in assuming that
banks will necessarily be able to complete Part 2 of proposed Form SBS based on
“call reports.” Foreign bank SBSDs and bank MSBSPs would need to generate new
information to fill out Part 2 of proposed Form SBS.

Banks are required to file call reports with their prudential regulator 30 days after the
end of a quarter.®” The Commission should modify the time period for bank SBSDs
and bank MSBSPs to file proposed Form SBS to conform to the time such entities
have to file their call reports.

% See Instructions for Call Report FFIEC 002 (Preparation of Report of Assets and Liabilities of U.S.
Branches and Agencies of Foreign Banks) at Gen-1, available at:
http:// www.ffiec.gov/PDE/FFIEC forms/FFIEC002 201403 i.pdf; Instructions for Call Reports FFIEC

031 and 041 (Preparation of Consolidated Reports of Condition and Income) at 7 (6-13), available at:

http://www.ffiec.gov/pdf/FFIEC forms/FFIEC031 FFIEC041 201406 _i.pdf.



STATEMENT OF FINANCIAL CONDITION
FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
ASSETS
Assets Allowable Non-Allowable Total
1o CASN oot $ 200 $ 750
2. Cash segregated in compliance with federal
and Other reguIAtIoNS. ... $ 210 $ 760
3. Receivables from brokers/dealers and clearing organizations
A. Failed to deliver
1. Includible in the formula for reserve
requirement under Rule 15€3-3a ..........oooeeviinecriieecriinne, $
2. Includible in the formula for the deposit
requirement Under RUIE 188-48 ...........vrvrsersvvsvrsens $
3. Other $ $ 7
B. Securities borrowed
1. Includible in the formula for reserve
requirement under Rule 15¢3-3a ......ccovevevneveernrineineineinnns $ 240
2. Includible in the formula for the deposit
requirement Under RUIE 188-48 ..........vrvrsersrnsvrsens $
3L OtNET e $ 1250] $ 7
C. Omnibus accounts
1. Includible in the formula for reserve
requirement under Rule 15€3-3a ........c.ooeeeviinecriinncriinns $
2. Includible in the formula for the deposit
requirement Under RUIE 188-48 ..........vrvrsersrnsvrsens $
3L OtBT oo $ $ 7
D. Clearing organizations
1. Includible in the formula for reserve
requirement under Rule 15€3-3a .....c....oooecvvinecriinncriinns $
2. Includible in the formula for the deposit
requirement Under RUIE 188-48 ...........cvrersersrnsrrsens $
0 N $ B
E. Other $ $ 550 B
4. Receivables from customers
A. Securities accounts
1. Cash and fully secured accouNts.........c.cooeueeneeneeneereerenenns $ 310
2. Partly SECUIEd ACCOUNLS ......vvvvvvereessseeesevevessssneesssssssenes $
3. Unsecured aCCOUNES ........cccvverviineriisssissssiississenns
B. COMMOGity ACCOUNS.....vvunrvvivrrierrvisiisrsssisisesssississsssssssns $ $
C. Allowance for doubtful 8CCOUNLS............ccovvvvrrrviisrrirriiiinns $ ) $ ) B90) $
5. Receivables from non-customers
A. Cash and fully SECUIEd ACCOUNES......vvvrvrsserrvveceerrrrneessssssonns $
B. Partly secured and unsecured aCCOUNIS .......c..ewerevrversen $ $
6. Securities purchased under agreements to resell...........cccc..cco.c.... $ 605 $
7. Trade date receiVable ..........cccoccovvvivnrrvveiinnerriicssiessei, $ $
8. Total securities, including security-hased swaps, and spot@
commodities and swaps owned at market value............... K. $ $
Includes encumbered securities of: $ 120)
9. Securities owned not readily marketable
A, ALCOS oo $ $ aag s $ 860
10. Other investments not readily marketable
A ALCOSE oo $ 140
B. Atestimated fair ValUE ... $ 450 $ 620) $ 870

Name of Firm:
As of:

447

ol o


P447 – Lines 3.A.2; 3.B.2; 3.C.2; & 3.D.2 – depending on the accounts that SBS is booked in – do not see how these lines would be pertinent for a SBSD calculation.
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P447 – there is no longer a Derivatives receivable line – which is contained on the CSE FOCUS.  Assume that is because this now contained in Line 8.  However – there is a Derivatives payable line on page 449 (line 23).
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STATEMENT OF FINANCIAL CONDITION

FOCUS
Report Items on this page to be reported by a:

FORM SBS

Stand-Alone SBSD

Broker-Dealer SBSD

Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
Assets Allowable Non-Allowable Total

11. Securities borrowed under subordination agreements and partners’
individual and capital securities accounts, at market value

A. Exempted securities.............. $ 150

B. Other ..., $
12. Secured demand notes — market value of collateral

A. Exempted securities.............. $

B. Other ....cvvviervveiisnsensiininnns $
13. Memberships in exchanges

A. Owned, at market value......... $ 190

B. OWNE 8L COSE......vvurvrrirrirrirririesiesiess s
C. Contributed for use of company, at market value....................

14. Investment in and receivables from affiliates, subsidiaries and
associated PartNrshiPS ... esseneens

15. Property, furniture, equipment, leasehold improvements
and rights under lease agreements
At cost (net of accumulated depreciation and amortization) ...........

16. Other assets
A. Dividends and interest receivable ...........covvnenerernineniennenenns
B. Free ShiPMENTS .....cvveiririeieiisssssssssessssssssssesessssssssssssesseseens
C. L0Ans and adVANCES .........c.cvevuuerererierierierierierienienseniensenenes
D. MISCEIANEOUS.........vvrrirrirrireriserirerierieriesiesieniense s
E. Collateral accepted under ASC 860..........cocveuvernrrnieniereueineennes
F. SPE ASSELS ..ottt

17. TOTAL ASSETS ...t sssssnes

Note: MSBSPs should only complete the Allowable and Total columns.

Name of Firm:
As of:

448
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STATEMENT OF FINANCIAL CONDITION
FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
LIABILITIES AND OWNERSHIP EQUITY
Liabilities A.l. Liabilities Non-A.l. Liabilities Total
18. Bank loans payable
A. Includible in the formula for reserve requirements under Rule 15¢3-3a..................... $ $ $
B. Includible in the formula for the deposit requirement under Rule 18a-4a... w$ $ $
€. OtNT i $ 1040 $ 1250 $ 1470,
19. Securities sold under repurchase agreemMENtS ..........covveeeerrerereeerseneeeesesessesneinees $ $
20. Payable to brokers/dealers and clearing organizations
A. Failed to receive
1. Includible in the formula for reserve requirements under Rule 15¢3-3a.... $ 1050, $ 1270 $ 1490
2. Includible in the formula for the deposit requirement under Rule 18a-4a..$ $ $
B OHNEE e $ 1280 $
B. Securities loaned
1. Includible in the formula for reserve requirements under Rule 15¢3-3a.... $ $
2. Includible in the formula for the deposit requirement under Rule 18a-4a .. $ 9999 $ 9999
B OHNET oo sesssmsssssssses s sssssssssssess s ssmssssssssessse oo $ $ $
C. Omnibus accounts
1. Includible in the formula for reserve requirements under Rule 15¢3-3a.... $ $
2. Includible in the formula for the deposit requirement under Rule 18a-4a .. $ $
3. OtNEE s $ 1095 $ 1300 $ 1540)
D. Clearing organizations
1. Includible in the formula for reserve requirements under Rule 15c3-3a....$ $
2. Includible in the formula for the deposit requirement under Rule 18a-4a... $ $
3. Other ... $
B O oot 1110) 1320 $ 1570]
21. Payable to customers
A. Securities accounts — including free credits of ......... $ $ $
B. COMMOUItIES ACCOUNES ......vvvenrrvveriinrsseisiesssisisssssssss s sssssss s ssssssssssssssees $ $ $
C. Security-based swap accounts - including free credits
OF ettt $ $ $
D. SWAP BCCOUNLS .....vvvvvverrrvisssiscsssessisssssssssessssss s ssssss s sssssssssssssss s ssssssssssssssses $ $ $
22. Payable to non-customers
A SECUMHES ACCOUNLS. .....vvvvvveeessessseseneesssseeessssssssssessssssssssesssssssssssssssssosessssssssssessssssees $ $ $
B. COMMOGILIES ACCOUNES .. vvsvsensensenssnssessenssssssssessessesssnsessesssessessees $ $ $
C. SECUrity-DaSEd SWAP ACCOUNLS ....oo.vovvrevrscoreossssessssssssssssssssesssssssessorsnoes $ $ $
D. Swap accounts................ $ $
23. Other derivatives payables... $ $
24, Trade date PAYADIE.........ourvuerrreeiereireeeeise et sss st 9999 $ 9999 $ 1562
25. Securities sold but not yet purchased at market value
—including arbitrage of ..........ccovoocceeeccoeess e, $ $ 1360 $ 1620
26. Accounts payable and accrued liabilities and expenses
A. Drafts Payable..........c...irrvviirr s $ $
B. ACCOUNES PAYADIE ...cooorrvvivriarrviirierssiisiesssisi s ssannes $ $
C. INCOME taxes PayabIe..............courirrviiiinnrrriiiinrssiesssesssss s $ $
D. Deferred income taxes ... $ $
E. Accrued expenses and other iabilities ..o $ 1190 $ 1670
Fo OMNET oo sssssessssssssses s sessssssssees s msssssssesessee $ $
G. Obligation to retUrn SECUMHES ..........c.rrrvvririernriirssisssssisssssssisssss s $ $
H. SPE ADIILES .......oocvvvvviiiiriiisii s $ 9999 9999 $ 1687

Name of Firm:
As of:

449


P447 – there is no longer a Derivatives receivable line – which is contained on the CSE FOCUS.  Assume that is because this now contained in Line 8.  However – there is a Derivatives payable line on page 449 (line 23).

P449 – Lines 18.B; 20.A.2; 20.B.2; 20.C.2; & 20.D.2 – same as #1 above
Depending on the accounts that SBS is booked in – do not see how these lines would be pertinent for a SBSD calculation.
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CSE FOCUS – P3 – Line 23B – Payable to non-customers – Commodities Accounts – is not on Form SBS.



STATEMENT OF FINANCIAL CONDITION

FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
27. Notes and mortgages payable
A UNSECUIBM. ...ttt $ 1210 $ 1690
I T $ 211 $ $ 1700
28. Liabilities subordinated to claims of creditors
A, CaSN DOITOWINGS ....cocvvvvvriacesiisiesss s $ $ 1710
1. From OULSIAETS.......vvvurveerriniiericrienierienenene $ 970
2. Includes equity subordination (Rule 15¢3-1(d) or Rule 18a-1(h))
Of st $ 980]
B. Securities borrowings, at Market VAIUE ............coveeeeeerinineieinisinsisessisssssieseenns $ $ 1720
1. From OUESIAErS........cooevvvvvvisserviisnsssisiisnnns $
C. Pursuant to secured demand note collateral agreements ............ccc..ccooevvvneerriiinnnnnns $ $ 1730)
1. From OULSIAErS ........rvvverrerrviviecnsissnenniienes $
2. Includes equity subordination (Rule 15¢3-1(d) or Rule 18a-1(h))
Of et $ 1010
D. Exchange memberships contributed for use of company, at market value............... 1430 $
1220 $ 1440 $
1230 1450 $ 1760
Ownership Equity
30. Sole proprietorship $
31. Partnership and limited liability company — including limited partners...........ccccocvvenen. $ $ 1780
32. Corporation
AL PIEfEITEA SLOCK ...ovvvvvoescrviisiice i st $
B. COMMON SIOCK...o11uurvvvesmsairssisssins st ssas st s a0 $
C. Additional paid-in capital ... . $
D. RELAINEA AIMINGS .oooovvvvvvvvsvveeeesssesssesesssssssssesssesssssessssssssseesss s sessssssssseesssssssssssmssssssssssessssessssssssssssssssssssssses $
B TOAlcoosevvvvevsvssseeesesssssssssssssssseeesssssssssssssssss s sssssssss 551112821t $
F. LSS CAPItAl STOCK N TTEASUNY ..vuvvuvreverereseeseesssesseseesessessssssessessessssssessessessssssessessssssssessessssasssssssssessassssssessessassssssnssestassasssessessasssnssessassessnssessessasssnssns $( )
33. TOTAL OWNERSHIP EQUITY (sum of Line Items 1770, 1780, 1795, QNG 1796)..........vvrmrrermrrirrerinemresssesesssssssssssssessssssssessssssssesssssssssesssesssons $
34. TOTAL LIABILITIES AND OWNERSHIP EQUITY (sum of Line Items 1760 and 1810) ..........ccevureermrermermremerisesnessssessessssesssssssssssssssessssssens $ 1810

Name of Firm:
As of:

450



FOCUS COMPUTATION OF NET CAPITAL (FILER AUTHORIZED TO USE MODELS)

FOFEQeI\F/I)OSrtBS Items on this page to be reported by a:  Stand-Alone SBSD (Authorized to use models)

Part 1 Broker-Dealer SBSD (Authorized to use models)
Broker-Dealer MSBSP (Authorized to use models)

Computation of Net Capital

1. Total ownership €quity from M L1800 .........c.erurerrirrrrrieieesssisseeeessesssseess s ssssss st sss st s s st et s s £t sen $
2. Deduct ownership equity not allowable fOr Nt CAPILAL ...........c.cueuriiiiirie bbb $( ) 13490
3. Total ownership equity QUAlIfied fOr NEE CAPIAI ............oiuuiiiriieeiieier bbb $
4. Add:
A. Liabilities subordinated to claims of creditors allowable in computation 0f NEt CAPITAL..........crureiiriireieieie et $
B. Other (deductions) Or @llOWADIE CrEAILS ([ISE) ..........urveuriruririiiiiiiiieiirii it $ 3525
5. Total capital and allowable SUDOTAINAEA TADILES ..o $ 3530
6. Deductions and/or charges
A. Total nonallowable assets from Statement of Financial Condition..............ccc...coueuuinnrviinniiinciiniieis $
1. Additional charges for customers’ and non-Customers’ SECUrity aCCOUNES .........c.eererereererreerneeneeeersrsneeneens $
2. Additional charges for customers’ and non-customers’ commodity ACCOUNES .........vvvverereererenrenreeesersenennenns $ 3560
3. Additional charges for customers’ and non-customers’ security-based swap accounts ...........ccvcueeereenrenee $
4. Additional charges for customers’ and non-CUStOMErS’ SWAP ACCOUNS .........vurverrerreririrerirenirereerieneenins $
B. AQE fail0-UEIIVET ......vveverieriineiiii i $ 13570)
1. NUMDBET OF IEMS ..o 3450
C. Aged short security differences - less
TESEIVE O ..vvvvvecvvieiie s s $
NUMDBET OF EMS ... 3470
D. Secured demand NOE AEFICIENCY .........cviuieieriiiiiieireierie et $
E. Commodity futures contracts and spot commodities — proprietary capital Charges..........cocoeeneereerernineinens $ 3600
F. Other deductions and/or CRAIGES..............cuuruirrriiniiiiis s $
G. Deductions for accounts carried under Rules 15€3-1(2)(6) @nd (C)(2)(X) «--xveeeereereererrmeereeremrerseesnseneeeesssnesneenees $ 3615
H. Total deductions and/or charges (SUM Of LINES BA-BG)..........cuuuuiuiueuuririiieseiesiesissie bbbt bbb bbb bbbt ¥ }
7. Other additions and/or AlIOWADIE CIEAILS ([ISE) ..........vuururrireiiiiiieiiieieie bbb $ 3630
8. TENEALVE NEL CAPIAL........vvvvveesessessevesesssssesessessssssssssssssssesssssssssssssssssssesesssssssssssssssss s ssssssssss s $
9. Contractual SECUIMLIES COMMUIMENTS ........cceviieietieireiie ettt ettt et bbb bbbttt bt b et s bbbt et s e et bbb b st et b e s bbbt s st et s bbb bt s tees $ 3660
10. Market risk exposure
A. Total value at risk (SUM Of LINES LOAL-L0ASD)........cuuruuirieeereeseiseeiseiseesessssseesessessssssesse bbb bbbt b bbb bbb bbbttt $
Value at risk components
1. FIXed INCOME VAR.......ooiirrrvviiirssiisicssssss s ssis s st sssssssss s $
2. CUITENCY VAR ...oovrvvviviicsssisi st sssi st s s $
3. COMMOGILIES VAR ...voovecrvvvisisiicssiisisii a0 $
4. EQUITIES VAR w..ovvoovitiriiissi s $
5. Credit eriVAtIVES VAR ..ot ssssssessssessssssnns $ 641]
B. DIVETSIICAHON DENEML......voce v ssss s ss s s s s e s s s $
C. Total diversified VaR (Line 10A MINUS LINE 10B)........c.tuuiiuiiiiiiiiiiiitiitiisississssssissssssssse st bbb bbb bbb $ 3643
D, MUIIDHCALION TACKOT 1.vvvvvvvvvvvvvveeesssessesessssssseseessssesssesssssssssesessssssssssssssssssssessssssssssssssssssssseses s sesssssssssees s s sssoess s sessssssssseeen s $
E. Subtotal (Line 10C MUItIPHIEd By LINE 10D) ......ccuuevuvimeriiieiieiieisseisneessesssessesssesssess s ss s $ 3655

Name of Firm:
As of:

451


P451 – after TNC – they added Contractual Securities Commitments.  Wouldn’t these be picked up in VaR?

P452 – Credit Risk Charges – appendix E applies for Commercial end users – will this definition be broad enough to cover majority of the financial institutions SBSDs deal with?  Otherwise – would these exposures now be reported on P451 in 6.A.3 & 6.A.4 or Line F?
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FOCUS

COMPUTATION OF NET CAPITAL (FILER AUTHORIZED TO USE MODELS)

Report

FORI\EI) SBS Items on this page to be reported by a:  Stand-Alone SBSD (Authorized to use models)

Broker-Dealer SBSD (Authorized to use models)

Part 1 Broker-Dealer MSBSP (Authorized to use models)
11. Deduction for specific risk, unless iNCIUAEA iN LINE 10 @D0VE...........cuuriuiuiirriiiiiieniieeissie ettt bbbttt aes 3646
12. Risk dedUCtion USING SCENAMO ANAIYSIS........vuerurrerrrersresessesssssssseesessessssssessessassssssessessessssssessessasssssessessesssssessessssssssnssassassasssessessassasssnssessessnssessessassanes 3647
A FIXEO INCOME .ottt $ 648
Bl CUITBICY ..ottt $
C. COMMOGILIES w...vvvvorvevieriirinsii s s s $
D, EQUILIES ©ovvorvvvvsssersssssssssssissssssssssissssssssss st ssss s as s $
E. CrEUIL AEIIVALIVES .....vvuvevoieeseissisieissesieess et $ 653
13. Residual marketable securities (see Rule 15¢3-1(c)(2)(vi) or 18a-1(c)(1)(Vii), @S aPPlICADIE) ......c.uvvvivieririricricrirer e 3665
14. Total market risk exposure (add LiNeS 10E, 11, 12 8N0 13) .....vuiuierrircrreiiniieeeieeesiseisesse st 3677
15. Credit risk exposure for commercial end user counterparties (see Appendix E to Rule 15¢3-1 or Rule 18a-1(€)(2), as applicable)
A. Counterparty exposure charge (add LINES 15AT ANA 15A2) ........cciiuiiiiiiiieiieiesiesiesie sttt 3676
1. Net replacement value default, DANKIUPLCY ........cevererieviniiircice e $
2. Credit equivalent amount exposure to the counterparty multiplied by the credit-risk weight of the
counterparty MUILIPHEA DY 8%0...........cvuiiiiiieie e $ 9999
B. CONCENITALION CHAIGE ... ...urerevireisiseissteei bbb 3659
1. Credit risk WEIGHE S20%0..........vrirvvvirerrsisie s s $
2. Credit risk weight >20% and S50%0 ............evvviisesiiissi s $
3. Credit FiSK WEIGNE 5000 .........vuuverirerierierierisesiesisesis s $ 3658
C. POrtfolio CONCENTALION CHAIGE .......cvvereseiseiseseese i 3678
16. Total credit risk exposure (2dd LINES 15A, 15B @NA 15C) ......c.vuiuiiiiriiiriiniiniieiesissise sttt 3688
17. Net capital (subtract Lines 9, 14 and 16 frOm LINE 8) ........vuiurieeuriiiiriieieinsie ettt 3750

Name of Firm:

As of:

452



FOR|\5|) SBS Items on this page to be reported by a:  Stand-Alone SBSD (Not authorized to use models)
Part 1 Broker-Dealer SBSD (Not authorized to use models)
Broker-Dealer MSBSP (Not authorized to use models)

FOCUS COMPUTATION OF NET CAPITAL (FILER NOT AUTHORIZED TO USE MODELS)

Report

Computation of Net Capital

1

2
3
4

o o

7. Other additions and/or AlIOWADIE CTEAILS ............cuuevueirii e
8. Tentative net capital (net capital DEFOrE NAIMCULS) .........cvueverirrirrirsirisisissisie sttt nntns
9. Haircuts on securities other than security-based swaps
A. Contractual SeCUritieS COMMIEMENTS ...t $
B. Subordinated SECUMtIES DOIMOWINGS.......c..cvuiriiiciiri e $
C. Trading and investment securities
1. Bankers' acceptances, certificates of deposit, commercial paper, and money market instruments.............. $
2. U.S. and Canadian government ODlIgatioNS. ..........cueiiieureriiieeeesiesiseiseseesssssesse s $
3. State and municipal government ODIGALIONS. ... s $
4. Corporate obligations... $
5. Stocks and warrants..... $
6. Options.......covvrrvnnne $
7. Arbitrage .. $
8. OHNET SECUMEES .....vvveuevreeieeicte ettt 3
D. UNAUE CONCENIIALION........vuueeireiriicieieiseesseeese et es sttt s bbbt 3
E. Other (List: ) s $
10. Haircuts on SECUMtY-DASEA SWAPS..........cvuerirciireiiricrieriesie it $
11 HAUTCULS ON SWEAPS ...evvvevevesiesiesieseessesssesssesssesse st st ss bbb bbb E R E bbbt $

12. Total haircuts
13. Net capital (Line 8 minus Line 12)

. Total ownership equity from Item 1800
. Deduct ownership equity not allowable for net capital
. Total ownership equity qualified for net capital

. Add:

A
B.
. Total capital and allowable subordinated liabilities

Liabilities subordinated to claims of creditors allowable in computation of net capital...........cccouererrrnine

Other (deductions) or allowable credits (list) ...

. Deductions and/or charges

A. Total nonallowable assets from Statement of Financial CoNdition..............cccccvuriiriiniiiien: $
1. Additional charges for customers’ and non-customers’ SECUrity ACCOUNES .........c.vereeeeererinesnmeeeeeerineineens $
2. Additional charges for customers’ and non-customers’ commodity 8CCOUNS..........cuorvervecrenereerenirencrienen: $
3. Additional charges for customers’ and non-customers’ security-hased Swap aCCOUNES ..........coceeveverneeeenee $
4. Additional charges for customers’ and NON-CUSLOMErS’ SWaP ACCOUNES ........ccuverivrrerrrnreeeerseisneierseeseseneenne $

B. AU faIlFO-UEIVET ........ooroeecierierc s $
1. NUMDET OF IEMS ...ovvvviiicvii s

C. Aged short security differences-l1ess reServe of ... $ $
1. Number of items ..........cccovvvunee.

D. Secured demand note deficiency 3590

E. Commodity futures contracts and spot commodities — proprietary capital Charges.........covererernererrrsinnenns $

F. Other deductions and/or ChArgeS.........ccwereerererneneieneresse s . 3

G. Deductions for accounts carried under Rule 15¢3-1(2)(6) and (C)(2)(X) ....cveerreeereermmnerneeremeesminseseeserseessesnees $

H. Total deductions and/or charges

Name of Firm:
As of:
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FOCUS COMPUTATION OF MINIMUM REGULATORY CAPITAL REQUIREMENTS (BROKER-DEALER)

Report
FORM SBS | Items on this page to be reported by a: ~ Broker-Dealer SBSD
Part 1 Broker-Dealer MSBSP

Calculation of Excess Tentative Net Capital (If Applicable)

1. TENEALVE NEE CAPITAL ... cvveereeiiii b
2. Minimum tentative Net CAPItal FTEQUIFEIMENL ........c.uevuerrreeeeisesesessssess s ssssessssesssss st ess st ses st es s s s st E s n s st nen
3. Excess tentative net capital (difference betWeen LINES 1 ANG 2).......c.ouuiueiiuriiniiiieieisei et sb st
4. Tentative net capital in excess of 120% of minimum tentative net capital requirement reported 0N LiNE 2.........cc.covvverernrrnrennenensnsnssesenens
Calculation of Minimum Net Capital Requirement

4. Ratio minimum net capital requirement @
A. 62/3% of total aggregate indebtedness (LINE IHEM 3840) ...t

B. 2% of aggregate debit items as shown in the Formula for Reserve Requirements pursuant to Rule 15€3-3............coereuermniniineerererinnnn:

i. Minimum CFTC net capital reqUIrEMENLE...........cocuueveerieriericrierinerierisesiseresesesesesesesesesesesenens $ 7490

C. 8% Of FSK MATGIN @MOUNE.......uorvurirveersreseeseeessesssessessesssssssssessessessssessessessssssessessesssssnssessessessesssnssessessassssssessassasssnssessessanssessessasssssnssessessensas

D. Minimum ratio requirement (sum of Lines 4A, 4B, and/or 4C, @S appliCADIE)..........cccuriiiriiriiiinere et
5. Fixed-dollar minimum Net CapItal TEQUITEMEN .........cvuvererrireriererieisessesesseeessesssssessessesssssses e ssessesssssessesssssessessessassssssessesssssnssessesssnsnnssessassanes
6. Minimum net capital requirement (greater of LINES 4D AN 5)........curvriiieiieiiriiiiisiei et
7. Excess net capital (Item 3750 MINUS M 3760) .........cvuriuurieuriiiiiiieniieieseisie i bbb bbb
8. Net capital and tentative net capital in relation to early warning thresholds

A. Net capital in excess of 120% of minimum net capital requirement reported 0N LINE 6 ..o ssessees

B. Net capital in excess of 5% of combined aggregate debit items as shown in the Formula for Reserve Requirements
PUISUANE T RUIE 15C3-3 .....vuvvvireeeiseiseisessssesesssssessssssssessssssssse s s ssss s ss st s s ses st st a8 ssen s s8R b s n bbb en s n s

Computation of Aggregate Indebtedness
9. Total liabilities from Statement of Financial Condition (HEM 1760) ...........cvrimimimiiirseies e
10. Add:

A. Drafts for immediate Credit...........coviririiiisrs s $ 13800)

B. Market value of securities borrowed for which no equivalent value is paid or credited............. $ 3810

C. Other unrecorded amoUNLS ([ISt) ........c.cererererririeeierieiiseieieesei i $ 3820

D. Total additions (sum of Line Items 3800, 3810, ANU 3820) ........ccreuururiuiurreriiniiseire ittt bbbt
11. Deduct; Adjustment based on deposits in Special Reserve Bank Accounts (see Rule 15C3-1(C)(1)(Vii)) vvrrerrrrrremereermmrmrsmmssmeressssssnssssneseseens
12. Total aggregate indebtedness (sum of Line Items 3790 aNd 3830) ........ccuiuurrrriiieiiiniieineiee ittt
13. Percentage of aggregate indebtedness to net capital (Item 3840 divided by Item 3750) ........cccccrirrininrninininsies e

14. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals (Item 3840 divided by Item 3750
[ESS THEM ABB0)........ceureueerireieeieisee ettt b bbb bbb s8££ 88 E bR £ bR E bbb

Calculation of Other Ratios
15. Percentage of net capital to aggregate debits (Item 3750 divided by IeM 4470) .......cviviirriiniereereees e

16. Percentage of net capital, after anticipated capital withdrawals, to aggregate debits (Item 3750 less Item 4880,
AIVIAEA DY TEEBM AAT0) ...ttt

17. Percentage of debt to debt-to-equity total, computed in accordance With RUIE 15C3-1(0).......ccvuvrvrerriniirierernineieienesesiseseiesse e

18. Options deductions/net capital ratio (1000% test) total deductions exclusive of liquidating equity under Rule 15¢3-1(a)(6)
and (€)(2)(X) divIded DY NEE CAPILAL........cvverrereerereieirerieie ettt

Name of Firm:
As of;
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P454 – Minimum Net Capital requirement – should there be a separate line for the reverse repo excess leverage requirement?

P454 – Early Warning Requirement – greater of 120% of the total requirement (including the 8% of risk-based margin requirement) or 5% of aggregate debits.  Therefore 8% may not move the needle in this space.



FOCUS COMPUTATION OF MINIMUM REGULATORY CAPITAL REQUIREMENTS (NON-BROKER-DEALER)

Report
FORM SBS

Part 1 Items on this page to be reported by a:  Stand-Alone SBSD

Calculation of Excess Tentative Net Capital (If Applicable)

1. TENEALVE NEE CAPITAL ... cvveereeiiii b

2. Fixed-dollar minimum tentative net capital requirement

3. Excess tentative net capital (difference between

4. Tentative net capital in excess of 120% of minimum tentative net capital requirements reported on Line 2

LINES 1 AN 2)...oucveiiirireireieieie et

Calculation of Minimum Net Capital Requirement

5. Ratio minimum net capital requirement — 8% of

FISK MArgin @mMOUNL ..ot

6. Fixed-dollar minimum Net CaPItal TEQUITEIMENT .........vvuvererireiiersereseses s s s s sssses st ess st es st es st s st s s s s st n s s nes

7. Minimum net capital requirement (greater of Lines 4 and 5)

8. Excess net capital (Item 3750 minus Item 3760)

9. Net capital in excess of 120% of minimum net capital requirement reported on Line 6 (Line Item 3750 — [Line Item 3760 x 120%)])

Name of Firm:

As of:
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FOCUS COMPUTATION OF TANGIBLE NET WORTH
Report
FORM SBS | ltems on this page to be reported by a:  Stand-Alone MSBSP
Part 1 Broker-Dealer MSBSP

1. Total ownership equity (from Item 1800)

.............................................................................................................................................................. $ 1800
2. GOOAWill and Other INTANGINIE ASSELS .......vvuveeriririsrisrisiei et s s en $ 9999
3. Tangible Net WOrth (LINE 1 MINUS LINE 2) ......uoiuiueuueirieiereeeiieieseieiseesssiset sttt $ 9999

Name of Firm:
As of:

456



STATEMENT OF INCOME (LOSS)
FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
REVENUE FOCUS Report
1. Fees, Commissions, or Premiums from Derivatives, Securities and Other Instruments Reference Line
A. Equities, ETFs and closed end fUnds.............coouuvimmiiriiisisiss s sssssens $ A: 3935
B. Exchange listed equity Securities @XECUEA OTC.......c.vvueeirriciiciieresiessessessessess e esisnes $ C/ll: 3937
C. U.S. gOVErNMENE BNG BIENCIES .....cvuvveierieriieiiseieseeseessess bbbt $ 11001
D. FOreign SOVETEIGN GEDL.......cooiviiiiciiciicicsi s 3 11002,
E. COMPOTAe GEDL.........ovooeocrieerrs s s $
F. Mortgage-backed and other aSSet-DACKEA SECUMLIES .........cruuiirieiireirieieieee et $
G MUNICIPAIS ... vevvvrvvisisss st s s $
H. LISIEA OPLONS.....ooovrrvviriiirssissiins sttt st s s $ A: 3938
[ OTC OPLONS. c.tuveureeresresereseresessseessesssesssesssess st s et et b bbb $ 11006
J. All 0ther SECUItIES COMIMISSIONS ..........urvvurivuriisriiriiririri bbb $ 13939 A: 3939
K. ComMOGity trANSACHONS ........vvvvuuriiririiiisisisssii s s sss s ss s $ C: 3991, II/IA: 3990
[ 0 10T = (o o =PSSO $
M. SECUMLY-DASEA SWAPS ....vvvvrereeresiseisnesseseesesessessssssesssssssses s st ess s ess s ass s ses st s st s s st st en st st n s s sses $
N MIXEA SWAPS ....vvvoovrvvvisssiisssssssis s $
O SWAPS ..ot $ 99999
P. Aggregate amount if less than the greater of $5,000 or 5% of total revenue
(Item 14030) (do not complete Lines 1A-10)
1. Is any portion of Line 1P related to municipal SECUMHIES? .........couvvrverivenrrenrrnrirnnens Yes O No O
Total Commissions (sum of Lines 1A-10):$ A: 3940
2. Revenue from Sale of Investment COMPaNY SRATES...........cocuiiiiiii s $ A: 3970
3. Revenue from Sale of Insurance Based Products
A, ValTADIE CONMACTS ..vvvurrvvvriirrrssisissss s $
B. Non-securities insurance hased ProdUCES ............cooccvueiinciiii s $
C. Aggregate amount if less than the greater of $5,000 or 5% of total revenue
(Item 14030) (do NOt COMPIELE LINES 3A-3B) ....euvvrivieriesririiiireiesseesssssesee st st $
Total Revenue from Sale of Insurance Based Products (sum of Lines 3A-3B): $
4. Gains or Losses on Derivative Trading Desks
A. Interest rate/fixed iNCOME PrOGUCES ...........urvvvririiiiseiis s $ C. 3921
B. CUITEINCY w.vovvvueinisetseese st $ 13922 C: 3922
C. EQUIEY PIOUCES ...vvvvoveeriseseiseesseseisesessessssssessss st ss sttt $ 13923 C: 3923
D. COMMOIEY PIOUUCES. ....vuvrvirereseisessessseseesessessesssssesssss s es s tess s s sttt st bbbt snn $ C: 3924
B OMIBI e $ C:3925
Total Gains or Losses on Derivative Trading (sum of Lines 4A-4E): $ C: 3926
5. Gains or Losses on Principal Trades (Do not report amounts already reported on Lines 4A-4E)
A. Equities, ETFs and closed end funds. Includes dividends:...........cccovnineereennenienieneens Yes OO No O m&; lm C: 3903
B. U.S. government and agencies. INCludes interest: ... Yes O No O m&; m C: 3901
C. Foreign sovereign debt. INCIUAES INTEIESL: ........ccverviriireirereieeeieesesee e Yes OO No O m&; 11034 C: 3901
D. Corporate debt. INCIUAES INETESE: ..........ouvveeerrrrerereerereeees s Yes O No O I@% m C: 3901
E. Mortgage-backed and other asset-backed securities. Includes interest:..............cooc..... Yes OO No O lm$ m C: 3901
F. Municipal securities. INCIUAES INEIESL:...........c.couvvuvvviimiiiiinisrnsieniis Yes O No O [11039$ 13901 C: 3901
G LISIEH OPHONS. ...ttt bbbt 3 11040
H. OTC OPHONS. ...oooooevrrvviriinssis st siss st $
[, COMMOUILY trANSACIONS ... veucvrceeesirceeeeiseissee bbb bbb bbb bbb bbb bbb $ 13904 C: 3904

Name of Firm:
As of:
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P457 – Income statement – will have more comments coming – but this incorporates the SSOI into the regular FOCUS filing as opposed to its current separate filing 3 days later.  In addition it does ask for more information – such as lines 1. M,N & O.  They are looking to break out revenues for SBS, Swaps and Mixed Swaps.  I have been told this will not be easy.  



STATEMENT OF INCOME (LOSS)
FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
J. FOPBIGN EXCRANGE .. ..o bbb bbb bbb $ 13902, C: 3902
Ko FUBUTES ..ot $ 11044
L. Security-hased Swaps (SUM Of LINES SL1-5L4)........c.cviuiuririiriiiieiieiiseissisiessessssisesessessssssseses et ssessssinessees $ 11042,
Debt security-based swaps (other than credit default SWaps)..........cccvereereeeriienns $ 999

EQUity SECUIitY-DASEA SWAPS ....vuvvvverrrerreseeriisssssisssesssssssess st sssesssssessens $ 99999
99999

1
2
3. Credit default security-based swaps..
4

. $
. Other SECUrity-DaSed SWAPS .......vvrerrrerereieierssessseessssesssssessesssssssssessessessssssessens $ 99999
ML IMIXEO SWAPS ... $ 99999
N. SWAPS (SUM OF LINES BNL-BNT)......vovovvvvvssvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnes $
L INEreSt rate SWAPS......ocrvivsiriisseesissssissss s $
2. FOreign €XChanGE SWAPS ........ueeerirreueiereeesiesise e sisssssissesee st nes $
3. Commodity swaps
4. Debt index swaps (other than credit default SWaps)..........cc.courererernninieneeneinsinenn. $ 99999
5. EQUILY INOEX SWAPS evvvvvvevvvsveeeessssssssssmssssssssssssssssssssssssssssssssesssssssssssssssssssssseeen $
6. Credit default SWaPS ........ccoovvvvvivinnrrvviinesssisessssss s $
To OthBI SWAPS .ceevvevreariariarise et $ 99999
0T S $ C:3951
P. Aggregate amount if less than the greater of $5,000 or 5% of total revenue
(Item 14030) (do NOt COMPIELE LINES 5A-50)........cuuiuiirriririiiireierisissiseiee e $
1. Is any portion of Line 5P related to municipal SECUMtIES? .......c.vevvvevreririneineirernns Yes O No O
Total Gains or Losses on Principal Trades (sum of Lines 5A-50): $ A: 3950
6. Capital Gains (L0SS€S) 0N Firm INVESIMENT ACCOUNES .......uvvvvrrrrereseesessessssseeessessessssssessessessessssssessessessssssssssssessessanssnssns $ 13952, A: 3952
A. Includes dividends and/or iNEETESE............ceeeerereereereiees s Yes O No O
B. Realized capital gains (I0SSES).......c.vcvuiririirieriiriiseieiisesisssssssssss s $ C: 4235
C. Unrealized capital gains (I0SSES)........ccwururrmmrimriieriesierieniesiesiesiesieseesesessensenens $ C: 4236
7. Interest/ Rebate / Dividend Income
A, SECUIHES DOMTOWINGS .....vrveiseeseiseeserieeiseiees bbb bbb $ 11060]
B. REVErSE repUICNase trANSACHONS. .........cuurirriieeircrseisseisise sttt $
C. MAIGIN IEIESE...ooooevvivtsirssess s R $ C/Il: 3960
D. Revenue earned from customer bank sweep (FDIC insured products) Programs .............eeeeereerereerssesesesssssssssnsens 3$
E. Revenue earned from customer fund sweeps into ‘40 ACt INVESIMENES ..o $
F. Interest and/or dividends on securities held in firm inventory (not otherwise reported) ... . $
G OHNET INEEIESE ...t $ 13953 C: 3953
H. Aggregate amount if less than the greater of $5,000 or 5% of total revenue
(Item 14030) (do NOt COMPIELE LINES TA-TG)...uvurvrrrrrirereiseiiesissssssssssssssssssssssessesssssssssessesssssssssessessessesssssssessessasssnsss $ 11065

Total Interest / Rebate / Dividend Income (sum of Lines 7A-7G): $ 11069
8. Revenue from Underwritings and Selling Group Participation

A, MUNICIPAL OfFENINGS......vvvvvviorieii s $
B. Registered offerings

1. Offerings other than self or affiliate (excludes municipal OfferiNgS).........cvrereeernineeeeee e $ 11071

2. Offerings, self or affiliate (excludes municipal OffENNGS) ........cuurverriereereieree e $

Total Revenue from Registered Offerings (sum of Lines 8A-8B2): $ 11079

C. Unregistered offerings (excludes municipal offerings) (sections below refer to Operational Page — see instructions)

Did the broker or dealer filing this report participate in the sale of any unregistered offering during the

reporting period for which it received N0 COMPENSALION? ........ovvverrvernrrnrieieiesesesesersenenes Yes OO No O

1. Unregistered offerings, other than self or affiliate offerings — SECHON 1 .........cccoeerrnininrninreeeens $ 11081

2. Unregistered offerings, self or affiliate offerings — Section 2 1108
Total Revenue from Unregistered Offerings (sum of Line ltems 11081 and 11082): $ 1108

Name of Firm:
As of:
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P458 – Sections L, M N – same issue as noted on Income Statement (Page 457)
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P458 – asking for breakout of unrealized and realized in investment accounts



STATEMENT OF INCOME (LOSS)

FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
Total Revenue from Underwritings and Selling Group Participation (sum of Line Items 11070, 11079, and 11089): $ 13955 A: 3955
9. Miscellaneous Fees Earned
A. Fees earned from affiliated eNntities ............cccovuviiriiriii $
B. Investment banking fEeS; M&A AUVISOTY .........c.vrrueirmirieiieinsiesisisessessssssssssssssssssssssessessssssesssssessesssssssssessessesssssees $
C. Account supervision and inVeStMENt AQVISOTY SEIVICES.........c.irrrurrrrrirrrseeeessesssssessessssssssesessesssssssssessessessesssssess 3 A: 3975
D. ADMINISITALVE TEES ..o $ 11092, A: 3975
E. REVENUE fTOM FESEAICH SEIVICES. ......uviuririirrieiieiesie it $ 13980 CI/II: 3980
F. Rebates from exchanges, ECNS, @N0 ATSS ..ottt ssessesssssssssessesssssssssnes $
G 1201 8BS e $
H. Mutual fund revenue other than concessions 0 12b-1 fEES.............orriuerriiniciiiecseense s $
. Execution services.
J. ClRATING SEIVICES ....ouvuiresiiesieseiees sttt 11097
K. Fees earned on customer bank sweep (FDIC insured products) Programs...........c.c.eeeereeeeeereminesnsenemsessssnseneenesnes $ 11098]
L. Fees earned from sweep programs into '40 ACt INVESIMENTS...........cuuviieivriiiniineiereseseiee et seeeniees $
M. Networking fees from "40 ACt COMPANIES.........veurerrriririnirsiseessessssssssss st ssses et es s ssessessesssnsnssns $
N OHNEIFBES ...oovverieii s s $
0. Aggregate amount if less than the greater of $5,000 or 5% of total revenue
(Item 14030) (do not COMPIELE LINES JA-IN)......uvuiviirirrririiiineie et $
Total Fees Earned (sum of Lines 9A-9N): $
10. Other Revenue
A. Total revenue from sale of certificates of deposit (CDs) issued by an affiliate............c.ccceveueierieiieiieieinercrnei $
B OtNEI TEVENUE........civii s $ 13995 A: 3995
If Line Item 13995 is greater than both 10% of Item 14030 and $5,000, provide a description of the 3 largest
components of Other Revenue, along with the associated revenue for each.
B-1. Description of: 1st largest component of Other Revenue
| |t20  $ [t112]]
B-2. Description of: 2nd largest component of Other Revenue
| |22 s 11123
B-3. Description of: 3rd largest component of Other Revenue
| |L1124 3 11125
Total Revenue (sum of Line Items 11230, 11231, 11232, 11233, 11234, 11235, & 11236): $ 14030 A: 4030
EXPENSES
11. Compensation Expenses
A. Registered representatives’ COMPENSALION .............wweuururrrerimerriessesseesssesesesssssessssessssss st sesssesssessssessssnees $_ C/lI: 4110
B. Compensation paid to all other revenue producing personnel (including temporary personnel) .........cc.oeveverereererenns $ 14040 C/lI: 4040
C. Compensation paid to non-revenue producing personnel (including temporary personnel).........ocouveneneeneinees $ 11200
D BOMUSES ....vvvvvivirsesiss s8R0 $
E. Other COMPENSALION EXPENSES.......c.uvirrirrirerieiieiiress et $
F. Aggregate amount if less than the greater of $5,000 or 5% of total expenses
(Item 14200) (do not complete LiNeS T1A-L1E) ..o ssisses 3
Total Compensation Expenses (sum of Lines 11A-11E): $
12. Commission, Clearance and Custodial Expenses
A. Floor brokerage and fEES PAIH .........cc.evreiuiiriireieiniieie et $ 14055 C/Il: 4055
B. Amounts paid to exchanges, ECNS, @GN0 ATSS ...t ssesssesnesses $ Clll: 4145
C. Clearance fees paid to DrOKEr-UEAIEIS ..........cccccovuiiiicii s $
D. Clearance fees paid to NON-broKer-QEAIEIS...........cccc..uriviiciiici s $ Cll- 4135
E. Commission paid t0 BrOKEr-UEAIETS ..............urivrrrimiriisissi s s $ [1A: 4140
F. 12b-1 fees
G. CUSIOUIAI FEES .....vvvvverceiriei e $ 11212

Name of Firm:
As of:




STATEMENT OF INCOME (LOSS)

FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP

Broker-Dealer MSBSP

13.

14.

15.

16.

17.

H. Aggregate amount if less than the greater of $5,000 or 5% of total expenses
(Item 14200) (do not complete LINES 12A-12G)........cceiiiieiniineineissesssessness s seseseses 3

Total Commission, Clearance and Custodial Fees (sum of Lines 12A-12G): $

Expenses Incurred on Behalf of Affiliates and Others
A, SOFt AOlAT EXPENSES .....eveererirririsiissis bbbk $
B. Rebates/recapture 0f COMMISSIONS ........c.vuuiuireererieeiniiereessissiei e $

Total Expenses incurred on Behalf of Affiliates and Others (sum of Lines 13A-13B): $

Interest and Dividend Expenses

A. Interest paid 0N DANK I0BNS ..........cvuuiviiiiiriiriiiris bbb $
B. Interest paid on debt instruments where firm is the obligor, including subordination agreements............cc.coucenevenee. $
C. Interest paid on customer and security-based swap CUStOMEr DAIANCES ... $
D. Interest paid on securities [0aned traNSACHONS ...t $
E. Interest paid on repurchase agreements

F. Interest and/or dividends on Short SECUMHIES INVENTOMY..........c.uviieiereiniieieeeriseisee e $
G. OthEY INEIESE BXPENSES ..euvvreresreeiseeserseessesseeeese st ses bbb bbb bbbt $
H. Aggregate amount if less than the greater of $5,000 or 5% of total expenses

(Item 14200) (do NOt COMPIELE LINES 1AA-LAG)......coreireiereieiiriieineieesssissese bbbt bbb $
Total Interest and Dividend Expenses (sum of Lines 14A-14G): $
Fees Paid to Third Party Service Providers
AL TOBIBIES .vvvvvveerreeeeieei s

B. To non-affiliates

Total Fees Paid to Third Party Service Providers (sum of Lines 15A-15B): $

General, Administrative, Regulatory and Miscellaneous Expenses

AL FINGEIS fBES ...ouvvuiieiiiictie itttk R R bbb $
B. Technology, data and COMMUNICALION COSES .......c.uuurruririerierresiinieseeseeseesssssisee ettt $
C. Research

D. PrOMOLIONGI EES ... vuuiriuiisiisiieiiesie sttt $
E. Travel and eNterTAINMENL...........ccuuriiiierieeeiseirese bbb $
F. Occupancy and EQUIPMENE EXPENSES .......vvurrrerererrerssssesessessessssssssessessassssssessessesssssessessessssssssessessassansssssessessesssssnss $
G. NON-TECUITING CRAIGES ..vuvvvrereresresesssesssssesessessessssssessesssssssssessessessssssessessassssssessessasssssessessessessssessessessssssssessessensanssnes $
H. REGUIBLOTY FEES ...vvuvverircisriiesisisie sttt s $
. Professional service fees ..

J. Litigation, arbitration, settlement, restitution and rescission, and related outside counsel legal fees.........ccccoviunen. $
K. Losses in error accounts and bad debtS ... s $
L. State and [0CAl INCOME TAXES ....cuucuuuuiuiiiieeeiieisseie ettt eb bbb bbb bbbt $

M. Aggregate amount if less than the greater of $5,000 or 5% of total expenses
(Item 14200) (do not complete LiNES 16A-16L) ..o ssines $

Total General, Administrative, Regulatory and Miscellaneous Expenses (sum of Lines 16A-16L): $
Other Expenses
A ONET EXPENSES .....vvviereeseesetsesseetssesssesssessses s es bbb bbbk bbb $

If Line Item 14100 is greater than both 10% of Item 14200 and $5,000, provide a description of the 3 largest
components of Other Expenses, along with the associated expense for each.

A-1. Description of: 1st largest component of Other Expenses

| ized s [i2eq
A-2. Description of: 2nd largest component of Other Expenses

| |L1282 3 11283
A-3. Description of: 3rd largest component of Other Expenses

| |L1284  $ 11285

Total Expenses (sum of Line Items 11209, 11219, 11229, 14075, 11249, 11269, and 14100): $

Name of Firm:
As of:
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A: 4075

CIII: 4060, 4186

CIII: 4150

C/II: 4080
C/I: 4190
A: 4195

C/lI: 4170

A: 4100

A: 4200



STATEMENT OF INCOME (LOSS)
FOCUS
Report Items on this page to be reported by a:  Stand-Alone SBSD
FORM SBS Broker-Dealer SBSD
Part 1 Stand-Alone MSBSP
Broker-Dealer MSBSP
NET INCOME
18. Net Income
A. Income (loss) before Federal income taxes and iteMS DEIOW............cvereririrmirnrinrirnisssssseses s essssssseens $ A: 4210
B. Provision for Federal iNCOME tAXES .............irrrivviessiisssssisssssss s $ A: 4220
C. Equity in earnings (losses) of unconsolidated subsidiaries not included above 14222, A: 4222
1. After Federal INCOME taXES OF .........occuiviiiiriiiiircress s CII: 4238
D. EXEraordinary gaing (I0SSES)......c.euueuureuuiureereesrsateeesesseesseseseesessesssessessessss bbbt et s bbb bbb bbb $ A: 4224
1. After Federal INCOME tAXES Of.........cceiveriinieneieieineiree e $ 4239 C/lI: 4239
E. Cumulative effect of changes in accounting PriNCIPIES .......c..cuiueerrirrirniinieeieie sttt eaes $ A: 4225
F. Netincome (loss) after Federal income taxes and extraordinary iteMS ..........cc.eeeeerrnrinieneenereessneesessseseesesens $ A: 4230
Total Net Income (Line ltem 14210 minus Line ltems 14220, 14222, 14224, and 14225): $ 11299

Name of Firm:
As of:
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FOCUS CAPITAL WITHDRAWALS

FOFEQeI\F/I)OSrtBS Items on this page to be reported by a:  Stand-Alone SBSD
Part 1 Broker-Dealer SBSD

Broker-Dealer MSBSP

OWNERSHIP EQUITY AND SUBORDINATED LIABILITIES MATURING OR PROPOSED TO BE WITHDRAWN WITHIN THE NEXT SIX MONTHS AND
ACCRUALS, WHICH HAVE NOT BEEN DEDUCTED IN THE COMPUTATION OF NET CAPITAL

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MM/DDI/YY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below for Outsider? Capital Value of Maturity Renew
code to enter) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
$ — [aeos
$ T
$ 23
$ S T
$ s
$ s
$ T
$ et
$ S T
$ 4695
Total: $ 4699

* To agree with the total on Recap (Line Item 4880)

Instructions:  Detailed listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including the
proposed redemption of stock and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation, which could be
required by the lender on demand or in less than six months.

CODE: DESCRIPTIONS:
1. Equity capital
2. Subordinated liabilities
3. Accruals
4 Assets not readily convertible into cash

Name of Firm:
As of;
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CAPITAL WITHDRAWALS
FOCUS RECAP
Report
FORM SBS | Items on this page to be reported by a:  Stand-Alone SBSD
Part 1 Broker-Dealer SBSD
Broker-Dealer MSBSP

OWNERSHIP EQUITY AND SUBORDINATED LIABILITIES MATURING OR PROPOSED TO BE WITHDRAWN WITHIN THE NEXT SIX MONTHS
AND ACCRUALS, WHICH HAVE NOT BEEN DEDUCTED IN THE COMPUTATION OF NET CAPITAL

1. Equity capital
A. Partnership and limited liability company capital

1. General partners $ 4700
2. Limited partners and limited liability company MEMDENS..........cc.viirinecee e $ 4710
3. UNiStDULEA PIOFILS w.vvvcvvvvvvecrvvisies s s $
4. Other (AESCHDE DEIOW). ...ttt snes $ 4730
LT 0 - ] 0] (0T o OSSPSR $ 4735
B. Corporation capital
L COMMON SOCK ..vvvvvvvvvisiiesisissi st $
2. PIEEITEA SIOCK ... cvvuieesrisciiieriscei st $ 4750
3. Retained earnings (dividends @and OtNET).........c.eierieriiiniineie ettt $
4. Other (AESCrDE DEIOW).......cvuuiieiiriieiiciiiie ittt b bbbt $
2. Subordinated liabilities
A. Secured demMaNG NOLES ..........cvvivirrieirri s s s s $
B. Cash SUDONTINGLES..........oocuuriierirriiinsiss s s $
. DEDENMUES c.vvvvvveeeeseeessevessssssseesssssssssssssssssssseesss s sessssssssses s sessssss s sssssssssssssssssesssssssssssssssssssseesin $ 4800
D. OHNET (AESCHIDE DEIOW) ..vvvvvvvvvvvvvvvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnns $ 4810
3. Other accrued withdrawals
AL BONUSES ..voo s oevevsvsssses s sesssssssssse s sessssss s s $ 4820
B. Voluntary contributions to pension or profit Sharing PlanS ... $ 4860
C. Other (AESCTDE DEIOW) .......vuuveuiiiicii bbb $ 4870
Total (sum of Lines 1-3): $
4. Description of Other
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, DEGINNING OF PEIIOU.........cuuieiircreeiseiieeie ettt $
AL NBLINCOME (0SS)..vvuuvvvererererresreserese i et sese st bbb bbbt $
B. Additions (includes non-conforming capital of . $ 4260
C. Deductions (includes non-conforming capital of $
2. Balance, end of period (from LiNg M 1800).........euurererureurerssersseessssesssessessessesssessessessessssssessessessssssessessassssssessessassssssessessassssssessessasssnssessassesssnssessons $ 4290)
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF CREDITORS
3. Balance, DEGINNING Of PEIIOM . .......c. vttt bbb s bbb f bbb bbb $ 4300
AL INCTBASES ..vvvvovervvissiasessiessseesssss st s8R 8RR R $
B. DBCIBASES. ...v.vvvectiteiets st es sttt sttt st es et b es e et e b st bt et b s s e bt b et A SRt E R R E b s Rt b b e et s ARt b Rttt b bbbttt et $( 4320
4. Balance, end of period (from Item 3520) $ 4330

Name of Firm:
As of;
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FOCUS FINANCIAL AND OPERATIONAL DATA
FOFEQeI\F/I)OSrtBS Items on this page to be reported by a:  Stand-Alone SBSD
Part 1 Broker-Dealer SBSD
Broker-Dealer MSBSP
Valuation Number
1. Month end total number of stock record breaks
A. Breaks long unresolved for more than three DUSINESS JaYS..........c.vwvecreininiieesees s
B. Breaks short unresolved for more than seven business days after diSCOVENY ........ccmrrininieneineensineineens 4920
2. Is the firm in compliance with Rule 17a-13 or 18a-9, as applicable, regarding periodic count and verification of
securities positions and locations at least once in each calendar quarter? (Check one).........cocvevereererneneinens Yes O No O 4940
3. Personnel employed at end of reporting period
A. INCOME PrOAUCING PEISONNEL .....euveeieriireiseisieete ettt bsees b bbb bbb £ s8££ E bbb bbbt
B. Non-income producing PEFSONNEI (Il OTNET) .......cuueurviererieiieissiseee s siess sttt s sttt s
C. TOLAI (SUM OF LINES BA-3B).....ouuuiueiiiseiseiieieiseeseisset ettt ss bbb s8££ bbb bbb bbb 4970
4. Actual number of tickets executed during the FepOItiNg PEIOU ..........cuu vttt
5. Number of corrected customer confirmations mailed after SEttlement date.............coviririiriiniiii s
No. of Items Ledger Amount Market Value
6. Failed to deliver 5 business days or longer (21 business days or longer
in the case of MUNICIPAl SECUNLIES)........cvurrrreieeeriiniineire et 5360 5361 $ 5362
7. Failed to receive 5 business days or longer (21 business days or longer
in the case of municipal SECUIIIES).........covvvvirvivnriiiisc s 5363 $
8. Security (including security-based swap) concentrations
A. Proprietary positions for which there is an UndUE CONCENITALION ...........cueeiiieeieiieieiei ettt $ 5370
B. Customers’ and security-based swap customers’ accounts under Rules 15¢3-3 or 18a-4, as applicable ..........cc.ovevererrrreiisinsnereisssssseeenes $
9. Total of personal capital borrowings due Within SIX MONENS ...........ciuriii bbb $
10. Maximum haircuts on underwriting commitments during the rePOrting PEHOU. ... s $
11. Planned capital expenditures for business expansion during NEXt SIX MONENS ... $ 5382
12. Liabilities of other individuals or organizations guaranteed DY reSPONAENL...........vuiuiuriiieiireieieieiei ettt s $
13. Lease and rentals payable WIthin ONE YEAT ........c.oviuriiiririseirerssiesessssessss e ssssssssssssessesssssssssessessesssssessessessssssssessassssssnssassesssssessessassssssnssessessanssess $
14. Aggregate lease and rental commitments payable for entire term of the lease
A\, GIOSS covveeereoreeeseeeeeseseeeeeseseeee s esseeeeses e e s e e 28ttt ARt st $
Bl N SRR $ 5390

Name of Firm:
As of;
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FOCUS FINANCIAL AND OPERATIONAL DATA

FOFEQeI\F/I)OSrtBS Items on this page to be reported by a:  Stand-Alone SBSD

Broker-Dealer SBSD

Part 1 Broker-Dealer MSBSP
Operational Deductions from Capital — Note A
INo. of Items gebits (Short Value) glredits (Long Value) I[\)/eductions in Computing
(Omit 000's) (Omit 000's) Net Capital
(Omit Pennies)
1. Money suspense and balancing differences ................wwvrseorsossoonsnes $ $ $
2. Security suspense and differences with related money balances..................... L $ $ $
s $ $ $ 6027]
3. Market value of short and long security suspense and differences
without related money balances (other than reported in Line 4, below) ........... $ $ $
4. Market value of security record Breaks.............ccourvvnnviiinnniinnrinsinis $ $ $
5. Unresolved reconciling differences with others
A. Correspondents, SBSDS, ANA MSBSPS .........c.ocvreerersvnssvssensensonn L $ $ $ 6052
s $ $ $
B. DEPOSILONES ....oovvvvvvvvsviisecsssssissisissssssssssssissss s ssssssis s $ $ $ 6062
C. Clearing Organizations ...............eevrsssesssissnssssssssssssssssssssssssssssenns L $ $ $
s $ $ $ 6077
D. INter-ComPany @CCOUNES........rrvvvrmmmrrrvissiinrrssssssssssssssssssssssssssssssssaneens $ $ $
E. Bank accounts and I08NS............ccocouiiemvvvvvneessssssssssmnmsssssennssssssssines $ $ $
Fu OtNET vttt $ $ $
G. (Offsetting) LiNeS 5A thrOUGH 5F ....vvevvovececeveveveeeeesssssssesssssssseesssssssnes $( )B9201%( ) [6120]
TOTAL (LINES SA-BG)..ovvrevrvrsressosomssss oo $ $ $
6. Commodity differenCes ... s $ $ $
7. Open transfers and reorganization account items over 40 days not
confirmed or VEMfIed ... $ $ $ 6162,
8. TOTAL (LINES 1-7) v $ $ $
9. Lines 1-6 resolved subsequent to report date ............ccooc.vvervveincvieinniieinssiennne, $ $ $
10. Aged fails — 10 AElIVET............iverrrvrviicrrrissrs s $ $ $ 6182
1O TBOBIVE 1o eness s s s $ $ $

NOTE A - This section must be completed as follows:

1. The filers must complete Column IV, Lines 1 through 8 and 10, reporting deductions from capital as of the report date whether resolved subsequently or not (see instructions relative to
each line item).

2. Columns |, Il and Ill of Lines 1 through 8 must be completed only if the total deduction on Column IV of Line 8 equals or exceeds 25% of excess net capital as of the prior month end
reporting date. All columns of Line 10 require completion.

3. Aresponse to Columns | through IV of Line 9 and the "Potential Operational Charges Not Deducted From Capital-Note B" schedule are required only if:
A. The parameters cited in Note A-2 exist, and
B. The total deduction, Line 8, Column IV, for the current month exceeds the total deductions for the prior month by 50% or more.

4. All columns and Lines 1 through 10 must be answered if required. If respondent has nothing to report, enter “0.”

Other Operational Data (ltems 1, 2 and 3 below require an answer)
ltem 1. Have the accounts enumerated on Lines 5A through 5F above been reconciled with statements received from others within 35 days for Lines

5A through 5D and 65 days for Lines 5E and 5F prior to the report date and have all reconciling differences been appropriately comprehended in the Yes 5600
computation of net capital at the report date? If this has not been done in all respects, answer No. No
Item 2. Do the respondent's books reflect a concentrated position in commodities? If yes, report the totals
($000 omitted) in accordance with the specific instructions. If No, answer “0” for:
A. Firm trading and inVESIMENt GCCOUNES ........cuuuuuriririsirisisiisisis bbb $ 5602
B. Customers' and non-CuStOMErs’ @nd OtNETr ACCOUNES.............cuumuuriiriuriisiriisi s s s ss s $
Item 3. Does respondent have any planned operational changes? (Answer Yes or No based on Specific iNStrUCtIONS.) ............vvvremrrrecneemnrereneenns Yes
No 560
Name of Firm:
As of:
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FOCUS FINANCIAL AND OPERATIONAL DATA

FOIT?el\F/I)OSr,tBS Items on this page to be reported by a:  Stand-Alone SBSD

Broker-Dealer SBSD
Part 1 Broker-Dealer MSBSP

Potential Operational Charges Not Deducted from Capital - Note B
| I n vV
No. of Items Debits (Short Value) Credits (Long Value) Deductions in Computing
(Reportin Thousands)  (Report in Thousands)  Net Capital
(Omit Pennies)

1. Money suspense and balancing differences..............coueevvvuiinnnennnns $ $ $ 6612
2. Security suspense and differences with related money balances...... L $ $ $
s $ $ $
3. Market value of short and long security suspense and differences
without related money (other than reported in Line 4, below)............ $ $ $
4. Market value of security record breaks ...........oeevvuunnerevviiiinnsseensiinns $ $ $ 6642
5. Unresolved reconciling differences with others
A. Correspondents, SBSDS, and MSBSPS .......vvrrrmrsersnne L $ $ $
5 $ $ 6555
B. DEPOSIONES .....cvvvvvvvvvacrsssssssiscssssssssssssssssssssssssssssssssssssnens $ $ $
C. Clearing organizations..........cc.....ouervesvisnssssisnsrsissssssissinnes L $ $ $
s $ $ bs73]s
D. Inter-company aCCOUNIS ..........coevvuurrvuerrisessiisesiisessisessiessisessiaans $ $ $
E. Bank accounts and 10aNnS..........cc.c..mrvivnncrvinnscsiinnssinnnsssnnnnes $ $ 6690/ $ 6692,
F. $ $ $
G. (Offsetting) Lines 5A through 5F ......ooooooeeeeeeeeeceseserecrrsmmmsrssssssenens $( ) [65101%( 16710
TOTAL (LINES BABG) oot $ $ $
6. Commodity differenCes.....co.uvvvvvvvimnnnersvvincssssissssssssenenns $ $ $ 6742
7. TOTAL (Lines 1-6) $ $ $ 6772

NOTE B - This section must be completed as follows:

1. Lines 1 through 6 and Columns | through IV must be completed only if:
A. The total deductions on Line 8, Column IV, of the "Operational Deductions From Capital-Note A" schedule equal or exceed 25% of excess net capital as of the prior month
end reporting date; and
B. The total deduction on Line 8, Column 1V, , of the "Operational Deductions From Capital-Note A" schedule for the current month exceeds the total deductions for the prior
month by 50% or more. If respondent has nothing to report, enter “0.”

. Include only suspense and difference items open at the report date which were NOT required to be deducted in the computation of net capital AND which were not resolved
seven (7) business days subsequent to the report date.

Include in Column IV only additional deductions not comprehended in the computation of net capital at the report date.

Include on Lines 5A through 5F unfavorable differences offset by favorable differences at the report date if resolution of the favorable items resulted in additional deductions
in the computation of net capital subsequent to the report date.

. Exclude from Lines 5A through 5F new reconciling differences disclosed as a result of reconciling with the books of account statements received subsequent to the report
date.

. Lines 1 through 5 above correspond to similar lines in the “Operational Deductions From Capita-Note A" schedule and the same instructions should be followed except as
stated in Notes B-1 through B-5 above.

N
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Name of Firm:
As of:

466



FOCUS COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

8. **Market value of short securities and credits (not to be offset by longs or by
debits) in all suspense accounts over 30 CaIENAAr HAYS.........cvvrrrrrriernrrireeesersssesesesssssseeessens $

9. Market value of securities which are in transfer in excess of 40 calendar days and have not been
confirmed to be in transfer by the transfer agent or the issuer during the 40 days

10. Other (List:

Report (See Rule 15¢3-3, Exhibit A and Related Notes)
Fogé\f,lt ?BS Items on this page to be reported by a:  Broker-Dealer SBSD (if subject to Rule 15¢3-3)
Broker-Dealer MSBSP (if subject to Rule 15¢3-3)
CREDIT BALANCES
1. Free credit balances and other credit balances in customers' security accounts (see
INOEE A) 1ottt $ 4340)
2. Monies borrowed collateralized by securities carried for the accounts of customers (see Note B) ........ $
3. Monies payable against customers' securities loaned (SEe NOte C)........c.vuvrrverrrinrrnirnrinisessnssenieenens $
4. Customers' securities failed t0 reCeive (SE8 NOLE D)..uvurvuvveveevverrrsssssssssisseessssessssssssssssssssssssssssssssssssssnns $
5. Credit balances in firm accounts which are attributable to principal sales to CUStOMETS...............cccccece $
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding
OVE 30 CAIBNAAT GAYS ....vvvvvvvvereersssevseeesseeesssss s ssssssssssss s ssssssss s $
7. **Market value of short security count differences over 30 calendar days old ...............cceeeeeeeeesssssrsers $

N

11. TOTAL CREDITS (SUM Of LINES 1-10) 1..vuvuevrreeresrersiressssssessessessssssssessessesssssessessessssssessessessasssssssssessesssssessessasssssnssessessassssssessassasssnssessessassanssessassssans $
DEBIT BALANCES
12. *Debit balances in customers’ cash and margin accounts, excluding unsecured accounts and
accounts doubtful of CONIECHON (SEE NOLE E) ......c.vvvvrrrrrrssssisseeessesensssssssssssssssssssssesssssssssssssssssssssseeseses $
13. Securities borrowed to effectuate short sales by customers and securities borrowed to make
delivery on customers' securities failed t0 AElIVET .........ccovrrerrreinrsresse s $ A450)
14. Failed to deliver of customers' securities not older than 30 calendar days.........c..ceeweerenrrnrnrrnrinenns $ 4460
15. Margin required and on deposit with the Options Clearing Corporation for all option contracts
written or purchased in customer accounts (S8 NOLE F)......cvuvurrrnrnrieinrnsisieesssesssssessessessssseesenes $ 4465

16. Margin required and on deposit with a clearing agency registered with the Commission under
section 17A of the Exchange Act (15 U.S.C. 78g-1) or a derivatives clearing organization registered
with the Commaodity Futures Trading Commission under section 5b of the Commodity Exchange
Act (7 U.S.C. 7a-1) related to the following types of positions written, purchased or sold in customer
accounts: (1) security futures products and (2) futures contracts (and options thereon) carried in a

securities account pursuant to an SRO portfolio margining rule (see Note G) 4467
17. Other (List: 4469
18. **Aggregate debit iTeMS (SUM OF LINES 12-17) ...ttt bbb $
19. **Less 3% (for alternative method only — see Rule 15¢3-1(a)(1)(ii)) (3% X Line e 4470) .........ovvriuriemiimieneineiieseiseeseeesssesssesssesssesssesssessenes $
20. *TOTAL 15¢3-3 DEBITS (LINE 18 18SS LINE 19).....uuruuiererireirresseeieesessesssssesssssassssssessessessssssessessessessssssessessasssssssssassassssssessessassssssessassasssnssassessassanes $
RESERVE COMPUTATION
21. Excess of total debits over total credits (LINE 20 18SS LINE 11) ...t st $
22. Excess of total credits over total debits (LiNe 11 18SS LINE 20) .......cvuuiviuiriiriiriirieiieieiie ittt $
23. If computation is made monthly as permitted, enter 105% of excess of total credits over total debitS ..o $
24. Amount held on deposit in “Reserve Bank Account(s),” including $ value of qualified securities,

At €N O FEPOMING PEIIOM. .......uverieriieireisiies et 3
25. Amount of deposit (or withdrawal) including $ value of qualified SECUMHIES ..o $
26. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including

$ Value Of QUAITIEA SECUMHES .........vvvvvrricesiiii s $
27. Date Of AEPOSIE (MM/DDIYY) couuvuuivuuieuieuieseetsseesesssessse st ssse s sttt 888 3
FREQUENCY OF COMPUTATION
28. Daily Weekly Monthly
b In the event the net capital requirement is computed under the alternative method, this reserve formula must be prepared in accordance with the

requirements of paragraph (a)(1)(ii) of Rule 15¢3-1.

Name of Firm:
As of:
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FOCUS INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3

Report

FO&%?BS Items on this page to be reported by a: ~ Broker-Dealer SBSD (if subject to Rule 15¢3-3)

Broker-Dealer MSBSP (if subject to Rule 15¢3-3)

State the market valuation and number of items of:

1. Customers' fully paid securities and excess margin securities not in the respondent’s possession or control as of the report date
(for which instructions to reduce to possession or control had been issued as of the report date) but for which the required action
was not taken by respondent within the time frames specified under Rule 15¢3-3. NOteS A and B ........c.ccuviriinerminineineensinineneieeseineis $

A. Number of items

2. Customers' fully paid securities and excess margin securities for which instructions to reduce to possession or control had not
been issued as of the report date, excluding items arising from "temporary lags which result from normal business operations"

as permitted under Rule 15¢3-3. NOES B, C ANU D...ovvuvvuierririiriiieisissisiese sttt ssssses e ssessssssesssssesssssssssessesssssessessasssnssns $

A. Number of items

3. The system and procedures utilized in complying with the requirement to maintain physical possession or control of
customers' fully paid and excess margin securities have been tested and are functioning in a manner adequate to fulfill the
reqUIreMENtS Of RUIE 15C3-3 ...ttt bbbt Yes 4584 No

Notes:

o
&
~

(2
(o]
©

H

458

A — Do not include in Line 1 customers' fully paid and excess margin securities required by Rule 15¢3-3, to be in possession or control but for which no action was required by the

respondent as of the report date or required action was taken by respondent within the time frames specified under Rule 15¢3-3.

B — State separately in response to Lines 1 and 2 whether the securities reported in response thereto were subsequently reduced to possession or control by the respondent.
C — Be sure to include in Line 2 only items not arising from "temporary lags which result from normal business operations” as permitted under Rule 15¢3-3.

D — Line 2 must be responded to only with a report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such date is
the end of a calendar quarter. The response to Line 2 should be filed within 60 calendar days after such date, rather than with the remainder of this report. This information

may be required on a more frequent basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(iv).

Name of Firm:
As of:
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FOCUS COMPUTATION FOR DETERMINATION OF PAB REQUIREMENTS

Report
FORM SBS Items on this page to be reported by a:  Broker-Dealer SBSD (if subject to Rule 15¢3-3)
Part 1 Broker-Dealer MSBSP (if subject to Rule 15¢3-3)

CREDIT BALANCES
1. Free credit balances and other credit balances in PAB security accounts (see Note A) ..........ccocvveneenee $ 2110
2. Monies borrowed collateralized by securities carried for the accounts of PAB (see Note B).................... $ 2120
3. Monies payable against PAB securities loaned (see Note C) 2130)
4. PAB securities failed t0 receive (SEE NOE D) .........vuuivriririiiesiesiesisiss s $ 2140
5. Credit balances in firm accounts which are attributable to principal sales to PAB...........cccovvenrrvinienen. $ 2150
6. Market value of stock dividends, stock splits and similar distributions receivable

outstanding oVer 30 CAIBNAAI GAYS ... $ 2152
7. *Market value of short security count differences over 30 calendar days old..... 2154
8. **Market value of short securities and credits (not to be offset by longs or by debits) in all

suspense accounts OVer 30 CAIENAN JAYS .........oc.cvrrrieriueieriirei ettt $ 2156
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been
confirmed to be in transfer by the transfer agent or the issuer during the 40 days 2158
10. Other (List: ) FETR $ 2160
11. TOTAL PAB CREDITS (SUM Of LINES 1-10)......cuuuruuuieruiiuniesieseessestsesesesssssssessse st sttt sttt sb bbb bbbt 2170
DEBIT BALANCES
12. Dehit balances in PAB cash and margin accounts, excluding unsecured accounts and accounts

doubtful of COlIECHION (SEE NOLE E).....cuvvuivrirririireircieieiseieeessei et $ 2180
13. Securities borrowed to effectuate short sales by PAB and securities borrowed to make delivery on

PAB securities failed t0 AEIIVET. ..ot $ 2190
14. Failed to deliver of PAB securities not older than 30 calendar days .............cccoeercrnernerncrnernernenen: $ 2200
15. Margin required and on deposit with Options Clearing Corporation for all option contracts

written or purchased in PAB accounts (S8 NOLE F).......ccuueeiiiniineiiiniineineeississise e $ 2210
16. Margin required and on deposit with a clearing agency registered with the Commission under

section 17A of the Exchange Act (15 U.S.C. 78q-1) or a derivatives clearing organization registered

with the Commaodity Futures Trading Commission under section 5b of the Commodity Exchange

Act (7 U.S.C. 7a-1) related to the following types of positions written, purchased or sold in PAB

accounts: (1) security futures products and (2) futures contracts (and options thereon) carried in a

securities account pursuant to an SRO portfolio margining rule (See NOte G) .....ovuvvvevvvrvrinererernsenninns $ 2215
17. Other (List: ) $ 2220)
18. TOTAL PAB DEBITS (SUM O LINES 12-17) ....cuceutireireireirseisseiseisseisseisse st 2230
RESERVE COMPUTATION
19. Excess of total PAB debits over total PAB credits (LIN 18 18SS LINE 11) ......cvueriririirierieiieiieriesiesiesiesiesiesiesisesssesssesesesssenssessesssessenesenens 2240
20. Excess of total PAB credits over total PAB debits (LINe 11 18SS LN 18) .......cvuiuuivririiiiiriirierieriesiesissisesisesissesessse s neseseseneenesenens 2250
21. Excess debits in customer reserve formula COMPULALION ...........cuuevirieiecirerierineiereessies st 2260
22. PAB reserve requirement (Line 20 less Line 21) 2270
23. Amount held on deposit in Reserve Bank Account(s) including $ 2275| value of qualified securities,

At €N OF FEPOTING PETIOM .......cvveercesieseesees etk 2280
24. Amount of deposit (or withdrawal) including $ 2285 value of qualified SECUMLIES ..........cverevreririererreesiserenesere e 2290
25. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal

including $ [2295| value Of QUAIFIEA SECUIHIES ...........vurrirriiiieieiei b 2300
26. Date Of AEPOSIE (MM/DD/YY) ....vvueiveriiiissiseissisesssesssesssssssesssesssesssessses st st st st st st st st st s s s s e s s a8 8888 b8R8 R s R bbb s bbbttt 2310)

FREQUENCY OF COMPUTATION

27. Daily Weekly Monthly

*

*k

See notes regarding PAB Reserve Bank Account Computation (Notes 1-10).

In the event the net capital requirement is computed under the alternative method, this reserve formula must be prepared in accordance with the requirements of paragraph

(@)(2)(ii) of Rule 15¢3-1.

Name of Firm:
As of:
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FOCUS
Report
FORM SBS
Part 1

CLAIMING AN EXEMPTION FROM RULE 15¢3-3

Items on this page to be reported by a: ~ Broker-Dealer SBSD (if claiming an exemption from Rule 15¢3-3)
Broker-Dealer MSBSP (if claiming an exemption from Rule 15¢3-3)

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check one only):

A, (K)(1) — $2,500 capital category @S PEr RUIE 15C3-3......cvivirrirerinsissisiessesssssssssesssssssssssssssessesssssessessessssssessessessssssnssessassnsas

B.  (K)(2)(A) - “Special Account for the Exclusive Benefit of Customers” maintained

C.  (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis

Name of clearing firm:
D.  (k)(3) - Exempted by order of the Commission (inClude COPY Of IBTEET) .....c.uveererureirerierisirieiesssesisee st ssessensnnes

Name of Firm:

As of:
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FOCUS COMPUTATION FOR DETERMINATION OF THE AMOUNT TO BE MAINTAINED IN THE SPECIAL ACCOUNT

FOR THE EXCLUSIVE BENEFIT OF SECURITY-BASED SWAP CUSTOMERS - RULE 18a-4, APPENDIX A
Report
—
FOFF% ?BS Items on this page to be reported by a:  Stand-Alone SBSD Ly_—J
Broker-Dealer SBSD

CREDIT BALANCES
1. Free credit balances and other credit balances in the accounts carried for security-based

SWAPD CUSIOMES ....vvveveveveveveeessssessesesesssssessessss s sesssssssssess s sesesssssssesse s essssssssesess s $
2. Monies borrowed collateralized by securities in accounts carried for security-hased

SWAD CUSIOMETS (SEE NOLE B)....v.vvvvvvvvvvesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssenes $
3. Monies payable against security-based swap customers' securities loaned (see Note C) .........cccce..... $
4. Security-hased swap customers' securities failed to receive (See NOte D) .......ccoveriereeneernrneneinenneennnns $
5. Credit balances in firm accounts attributable to principal sales to security-based swap customers....... $
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding

OVET 30 CAIBNUAT BAYS ...vvvvvvvveeesssssiveeessesesess s ssssssss st ssssss s $
7. *Market value of short security count differences over 30 calendar days old............cccoevevrennininceneen. $
8. *Market value of short securities and credits (not to be offset by longs or by debits) in all suspense

ACCOUNES OVET 30 CAIBNGAN TAYS ......vvvvvvvveeeesssssvseeesessessess s sssssesssssssee s $
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been

confirmed to be in transfer by the transfer agent or the issuer during the 40 days.........cccoeuevrvrrerrninns $
10. Other (List:
11. TOTAL CREDITS (sum of Lines 1-10) $ 9999
DEBIT BALANCES
12. Debit balances in accounts carried for security-based swap customers, excluding unsecured

accounts and accounts doubtful of collection (SE€ NOE E).........ccrriererinieniineieisineiseiseisesseiseieenns $ 9999

13. Securities borrowed to effectuate short sales by security-based swap customers and securities
borrowed to make delivery on security-based swap customers' securities failed to deliver . $ 9999

14. Failed to deliver of security-based swap customers' securities not older than 30 calendar days......... $ 9999

15. Margin required and on deposit with Options Clearing Corporation for all option contracts
written or purchased in accounts carried for security-based swap customers (see Note F) ................ $ 9999

16. Margin related to security future products written, purchased or sold in accounts carried for security-
based swap customers required and on deposit in a qualified clearing agency account at a clearing
agency registered with the Commission under section 17A of the Exchange Act (15 U.S.C. 78g-1)
or a derivative clearing organization registered with the Commodity Futures Trading Commission
under section 5b of the Commodity Exchange Act (7 U.S.C. 7a-1) (See NOte G) ......ocvveerererreirerrnenne $

17. Margin related to cleared security-based swap transactions in accounts carried for security-based
swap customers required and on deposit in a qualified clearing agency account at a clearing agency
registered with the Commission pursuant to section 17A of the Exchange Act (15 U.S.C. 78g-1) ...... $

©
©©
©©
©

[{=]
o
©©
©

18. Margin related to non-cleared security-based swap transactions in accounts carried for security-

based swap customers required and held in a qualified registered security-based swap dealer

account at another security-based SWap AEAIET ... $ 9999
19. Other (List: ) T $ 9999

20. FXAGGrEJALE EDILIIEMS ...vvoeeeieete e
21. **TOTAL 18a-4a DEBITS (SUM Of LINES 12-19) .....ucuuiiriirieireiseiseeiesteeeese st
RESERVE COMPUTATION

22. Excess of total debits over total credits (LINE 21 18SS LINE 11) ......ciiiuriiieiiriireie ettt st bbb bbb bbbt

23. Excess of total credits over total debits (LINE 11 18SS LINE 21) ......c.ciuiiiieieiiireiiee ittt sttt
24. Amount held on deposit in "Reserve Bank Account(s)," including value of qualified securities, at end of reporting period............ccueeererenieneen.
25. Amount of deposit (or withdrawal) including $ value of qualified SECUMEIES ........cocvrrirririrere e
26. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including

$ value Of QUAITIE SECUMHES ..........rvvveecriiece s

27. Date Of AEPOSIE (MMIDDIYY) ....ouriuiuierrererinisseiessseseesssessesessesssss s sesse e st s bbb s R E bbb

**|n the event the net capital requirement is computed under the alternative method, this reserve formula must be prepared in accordance with the requirements of paragraph (a)(1

of Rule 15¢3-1.

Name of Firm:
As of:

471

O [©
| ([©
O [©
O] [©

[{=]
©
©©
©

[{=] Ol O] [©
© O O] |©
©© OOl |©
© Ol O] [©

O
©
©©
©

—

(il


P471 – 18a-4 Computation – required for SBSD – depending on how the account question is answered – will impact this.  Should this really be more of a CFTC style computation?  Also Customers and PAB would be in one computation – correct?



FROCU§ INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 18a-4
epor

FopRé\ﬂt ?BS Items on this page to be reported by a:  Stand-Alone SBSD

Broker-Dealer SBSD

State the market valuation and number of items of:
1. Security-based swap customers' excess securities collateral not in the respondent's possession or control as of the report date (for which
instructions to reduce to possession or control had been issued as of the report date) but for which the required action
was not taken by respondent within the time frame specified under Rule 18a-4. NOteS A @nd B........c.covreuervrnrersinrnsnnieesssesesssessessssenes $

A. Number of items

2. Security-based swap customers' excess securities collateral for which instructions to reduce possession or control had not been issued
as 0f the report date UNAET RUIE 188-4. ..ottt bbbkt $ 9999
A NUMDET OF JEMS ..ot 9999

3. The system and procedures utilized in complying with the requirement to maintain physical possession or control of security-based
swap customers' excess securities collateral have been tested and are functioning in a manner adequate to fulfill the
reqUIreMents Of RUIE 1884 ..ot Yes 9999 No 9999

Notes:

A — Do not include in Line 1 security-based swap customers' excess securities collateral required by Rule 18a-4, to be in possession or control but for which no action was required by
the respondent as of the report date or required action was taken by respondent within the time frames specified under Rule 18a-4.

B — State separately in response to Line 1 whether the securities reported in response thereto were subsequently reduced to possession or control by the respondent.

S

Name of Firm:
As of:
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P472 – P&C requirement for SBSD business – again impacted by the account question.  What really can re-hypothecated?  Would not expect there to be margin loans in these accounts.  Could be a lot involved for firms to comply.



FOCUS BALANCE SHEET (INFORMATION AS REPORTED ON FFIEC FORM 031 — SCHEDULE RC)

Report

FORM SBS | Items on this page to be reported by a:  Bank SBSD @
Part 2 Bank MSBSP
Assets Totals

1. Cash and balances due from depository institutions (from FFIEC Form 031’s Schedule RC-A)

A. Noninterest-bearing balances and CUMTENCY BNT COIN..........iureiiiiiiiieiiieiee sttt bbb bbb bbb bbbt $

g

081

B. INtErESt-DEAMNG DAIANCES .......oieeiircirririi ittt $

(=]
S
i
iy
o

2. Securities

A, HEI-10-MALUNILY SECULIES ... veuevrevseiseeseeeiseese ittt ettt £ E bbbt $

B. AVQIIADIE-TOr-SAIE SECUMTIES ....vvuovvuresresreriissseeseisessesissssessestssses st essssssesses s st s s st st s s s s s s s e s8Rt $

=11
2

3
3
@ |
jox

3. Federal funds sold and securities purchased under agreements to resell

A. Federal funds SOIA iN AOMESHC OffICES. .....ciiiiiiriicieisi ettt ettt s bbb ae bbb bbbt b s bbb ettt e bbb ettt s st bt bns $

o]
©
o
=
=

B. Securities purchased Under agreEMENLS 10 TESEIL.........viiririreierirrieiesssis sttt st $

[vs)
©©
[e=]
©
o

4. Loans and lease financing receivables (from FFIEC Form 031's Schedule RC-C)

| [o]
o |w
N |
0| |©
o| 1=

[9%)
—
N
w
o

N [&O] [Co
= (o] |
N EENER
ol & |[©
ol Tl o

N
=
[$a]
o
o

A. L0ANS ANA 18ASES NEIA O SAIE .......uveeviiicrieici ettt bbb b s bbb bbb bbb s bbb s s bbbt bbb bbb $
B. Loans and leases, Net Of UNBAMEH INCOME...........urwiriireriererseees st $
C. LESS: Allowance for 108N AN IBASE I0SSES .........cuiveiriveiieietiecie ittt a bttt b a ettt ae bbbt es s bbb bbb st b s ettt ae bbb et et s se b b s st et s et bnns $
D. Loans and leases, net of unearned income and allowance (Ling 4B MINUS LINE 4C) ......ccvvuerernrrnrimininrisisesssissssssssssssssssessessessssssessessesssssssssessns $
5. Trading assets (from FFIEC FOrmM 031'S SChEAUIE RC-D) ......cuuiuieiireiieiiiiiireiesieeiseierssessst et $
6. Premises and fixed assets (INCIUAING CAPILAIIZEA IBBSES)........vuuruuruuiuuiisiiiiiiseiiieiis it $
7. Other real estate owned (from FFIEC FOrm 031'S SCREAUIE RC-M) ...ttt $
8. Investment in unconsolidated subsidiaries and aSSOCIAEA COMPANIES .........c..wuiureerrerrirriiieeereie ittt bbbttt bbbt $
9. Direct and indirect inVEStMENLS iN FEAI ESALE VENIUIES ...........vverreeuerrirrerscesseesseesssesseessesss st sss st esss s s sass s ess s ss s essnesssenes $

[9%] N
D =
(2] w
D o
o =

10. Intangible assets

[9%)
—
[<2]
w
o

N o
= B
D N
o [«2]
o o

AL GOOUWIIL ....oovev ettt ettt s bbb a2 s b sttt A bR AR bR bbb bR bbb es $
B. Other intangible assets (from FFIEC FOrm 031's SChEAUIE RC-M) ........cvvuiurimiinriniieinisssesssessssessssssssssssssssssssssessssssssessessssssessessessssssessessesssssessasses $
11. Other assets (from FFIEC FOrM 031'S SCREAUIE RC-F).......c.iuiiiiieiieiireie ettt $
12. Total assets (SUM Of LINES 1 tHIOUGN L11) ... iessssssssee e ssessss s ssssssssses st s st ens st a bbbt $

)
=
~
o
lox

Name of Firm:
As of:
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P473-4 – Bank SBSD balance sheet – looks like it comes from the Call Report.



FOCUS BALANCE SHEET (INFORMATION AS REPORTED ON FFIEC FORM 031 — SCHEDULE RC)
Report
FORM SBS | Items on this page to be reported by a:  Bank SBSD
Part 2 Bank MSBSP
Liabilities Totals

13. Deposits
A. In domestic offices (sum of totals of Columns A and C from FFIEC Form 031’s Schedule RC-E, PArt 1) ..o
1. NONINEIESI-DEANG ...
2. INEEIESE-DEANNG ... vvoeaesceseeieeiis ettt
B. In foreign offices, Edge and Agreement subsidiaries, and IBFs (from FFIEC Form 031's Schedule RC-E, part 1).........ccoumnincrninnineinnineinenes
I 041 T (=T 0T 10T OSSR STU
2. INEEIESE-DEANING ....vveiecercesiiet ettt bbb E bbb E bbb
14. Federal funds purchased and securities sold under agreements to repurchase
A. Federal funds purchased in OMESHIC OffICES.........eu iR
B. Securities S0ld Under greemMENLS 10 FEPUICNASE .......c..cuuiuiurruuririiieeee sttt st b bbb bbb bbbt
15, TTAAING lADIIIES 1.v.vvvoveeveereseireesseseiseee e sse st s s s s st s s8££ 8RR n s
16. Other borrowed money (includes mortgage indebtedness and obligations under capitalized leases) (from FFIEC Form 031's Schedule RC-M)............
17. Not applicable.
18. Not applicable.
19. Subordinated NOES ANA UEDENIUIES ... bbb
20. Other liabilities (from FFIEC FOrm 031’S SCREAUIE RC-G) ......uuvuriiriirrirrieiieiiriesisesiesisesiseseesesesesesie sttt sttt
21. Total liabilities (SUM O LINES 13 tIOUGN 20).......c.uevuieiereiiriiieiieiesisei sttt bbbt
22. Not applicable.
Equity Capital
23. Perpetual preferred StOCK and FEIATEA SUMIUS ..........vuuiuriuriiriiiiiieiieiie i bbb
24, COMIMON SEOCK........uvvuiiiuieiiiiii ittt
25. Surplus (exclude all surplus related to PrefermEU STOCK) ...ttt
26A. RETAINEA BAIMINGS 1.vvvvvreveerearesessesssesseseeessesssessessessssssessessesssssessessessssssessessasssessessesssssessessesssssessessassessssssessessassssssessassassanssessassasssnssessassnssnssassesssssessessns
B. Accumulated Other COMPIENENSIVE INCOME. ......... .ttt bbb bbb bbbt
C. Other equity CAPItAl COMPONENLS ........vvuvererreserserssresessessesessseesessessssssessessesssssessessessssssessessasssssnssessessasssessessasssssessessessasssnssessassanssnssessessasssessessasssssnsseses
27A. Total bank equity capital (SUM Of LINES 23 tIOUGN 26.C) ........cuuiuiiiieiriieiircieiisei st
B. Non-controlling (minority) interests in conSOldAtEd SUDSIBIANES.............vuuiviiriiiiiiii e
28. Total equity capital (SUM Of LINES 27A ANA 27B)........uvuieriieiireieieisseieisee sttt

29. Total liabilities and equity capital (SUM Of LINES 21 @NG 28).........curumiuieeiiiriireieieessisiee sttt

Name of Firm:
As of:
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FOCUS REGULATORY CAPITAL (INFORMATION AS REPORTED ON FFIEC FORM 031 - SCHEDULE RC-R)

Report
FORM SBS | Items on this page to be reported by a:  Bank SBSD @

Part 2 Bank MSBSP

Capital Totals

1. Total bank equity capital (from FFIEC Form 031's Schedule RC, LINE 27A) ..o ssssssssans $ 2100
2. THEE L CAPIMAL .ovveoeevevieciit et s $ 274
3. THEE 2 CAPIMAL ....vooeveei st R LSRR $ B311y
4. Tier 3 capital alloCAE fOr MAKEL FISK .........c.urrrirrerirrirriceieressses sttt $ 1395h)
5. TOtAl TISK-DASEU CAPILAL........cvvveriesiriiriiissis bR $ 3792h|
B, TOL FISK-WEIGNLEA ASSEIS . -vvvvr1vvvesseveesseeeesseees e85 $ (2231
7. Total assets for [everage Capital PUIPOSES. ... RS ER bbb $ 138D
Capital Ratios (Column B is to be completed by all banks. Column A is to be completed Column A Column B

by banks with financial subsidiaries.)

8. THET 1 LEVEIAGE TALO ...uvveerecereesciseiseeseiseesees bbbt $ 7273h) $ 7204b)
9. Tier 1 risk-hased CAPItal A0 .........c.cc.verrvieceiiec s 7274b $ [720614]
10. Total risk-based CAPILAl TALIO .........c.cvrerrcrreereieieee et 7275h) $ 7205h|

Name of Firm:
As of:
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P475 – Bank SBSD capital – again looks like it comes from the Call Report



FOCUS INCOME STATEMENT (INFORMATION AS REPORTED ON FFIEC FORM 031 — SCHEDULE RI)
Report
FORM SBS | Items on this page to be reported by a: ~ Bank SBSD
Part 2 Bank MSBSP
Totals

L. TOtAIINEEIEST INCOME. .....cvvvveiivisiceitsi sttt bbb R LSRR bbb $ [41074)
2. TOMAl INMEIESE EXPENSE. ....vvurvviuesiiesiciisti st ss s8R R LR R $ [a073t]
3. TOtal NONMINIEIEST INCOME. .....cvvueriiueciisriieiis s E R EEERR b $ la079]
4. TOtAl NONINMEIESE EXPENSE.......ooorvirieciisiesisies ittt R8RSRt $ [1093H)
5. Realized gains (losses) on held-to-Maturity SECUNTIES .........coivivuiiiiriiiiinii s $ [3521)
6. Realized gains (losses) on available-for-Sale SECUMHES. ... s $ m
7. Income (loss) before income taxes and extraordinary items and other AdJUSIMENLS............c..rverrrerr st $ l13010
8. Net income (10ss) attridUtaDIE t0 DANK ..........ccvuviiiirir $ [a340t]
9. Trading revenue (from cash instruments and derivative instruments) (sum of Memoranda Lines 8a through 8e on FFIEC Form 031's Schedule RI)

A, INEEIEST FAIE BXPOSUIES.......ooocviiiiiciicsicsee s $ Wl

B. FOreign EXChANGE EXPOSUIES .........cuuuiirurisiiisisisisis st sis s sS4 E SR $ m

C. EQuity SECUIitY aNT INAEX EXPOSUIES.........vvruieeuiesirississsiessasssess s ss s e s $ 8759h

D. CommOdity Nd OLNEI EXPOSUIES .......vvvuuiiiriissisisisissisi s s bbb R SR $ [B760]

E. CTEOIE EXPOSUES e11vvvrsveeesseeesses o255 $ [F1s6l]
Lines 9F and 9G are to be completed by banks with $100 billion or more in total assets that are required to complete lines 9A through 9E above.

F. Impact on trading revenue of changes in the creditworthiness of the bank'’s derivative counterparties on the bank’s derivative assets) (included on

Lines 8a through 8e on FFIEC FOMM 031'S SCREAUIE RI) .....v.uuuuureveersuarrreessimseeesessssaessesssisesssssssssssesssssssess s sssss s sess s ssssssssssssssssssssssssssns $ K090
G. Impact on trading revenue of changes in the creditworthiness of the bank on the bank’s derivative liabilities (included in Lines 8a through 8e on
FFIEC FOrm 031'S SCREAUIE RI)....ouuiiiiiiiiiiiiiiisiitis s bbb $ kog4p)

10. Net gains (losses) recognized in earnings on credit derivatives that economically hedge credit exposures held outside the trading account

A. Net gains (losses) on credit derivatives Neld fOr trAtING ...ttt $ [casan)

B. Net gains (losses) on credit derivatives held for purposes other than trading ... $ IC890bh)
11, Credit I0SSES ON UEMVALVES ............evvviecriricriii s8R R $ [p2514]

Name of Firm:
As of:
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FOCUS COMPUTATION FOR DETERMINATION OF THE AMOUNT TO BE MAINTAINED IN THE SPECIAL ACCOUNT

Report FOR THE EXCLUSIVE BENEFIT OF SECURITY-BASED SWAP CUSTOMERS - RULE 18a-4, APPENDIX A
FORM SBS
Part 2 Items on this page to be reported by a: Bank SBSD
CREDIT BALANCES

1. Free credit balances and other credit balances in the accounts carried for security-based

N

R e

© N

©

10
11

SWAP CUSIOMETS ..ottt bbb bbb bbb

. Monies borrowed collateralized by securities in accounts carried for security-based

swap customers (see Note B)
Monies payable against security-based swap customers' securities loaned (see Note C) ..........cccc......
Security-based swap customers' securities failed to receive (See NOte D) .......cvvveereereerererineneirennenns
Credit balances in firm accounts attributable to principal sales to security-based swap customers ......

Market value of stock dividends, stock splits and similar distributions receivable outstanding
OVEF 30 CAIBNUAT GAYS ....vvvoereieerieeiie ittt bbb

Market value of short security count differences over 30 calendar days old ............ccccvvererninininieenne

. Market value of short securities and credits (not to be offset by longs or by debits) in all suspense

ACCOUNLS OVEr 30 CAIBNUAT GAYS ......coucveiriecieieiiitreie ittt

. Market value of securities which are in transfer in excess of 40 calendar days and have not been

confirmed to be in transfer by the transfer agent or the issuer during the 40 days............ccccvvuvvviennnn.
. Other (List: ) F

cTOTAL CREDITS oo bbb bbb bbb

DEBIT BALANCES

12

13.

14.
15.

16.

17.

1

[ee]

19. Other (List:
CTOTAL 18A-4A DEBITS ..ottt bbb bbb bbbt

20

. Debit balances in accounts carried for security-based swap customers, excluding unsecured
accounts and accounts doubtful of collection (SE€ NOE E)........ccvvriererirnrninernsineiseiserieesseisernenns

Securities borrowed to effectuate short sales by security-based swap customers and securities
borrowed to make delivery on security-based swap customers' securities failed to deliver .................

Failed to deliver of security-based swap customers' securities not older than 30 calendar days.........

Margin required and on deposit with Options Clearing Corporation for all option contracts
written or purchased in accounts carried for security-based swap customers (see Note F) ...............

Margin related to security future products written, purchased or sold in accounts carried for security-
based swap customers required and on deposit in a qualified clearing agency account at a clearing
agency registered with the Commission under section 17A of the Exchange Act (15 U.S.C. 78¢-1)
or a derivative clearing organization registered with the Commodity Futures Trading Commission
under section 5b of the Commodity Exchange Act (7 U.S.C. 7a-1) (See NOte G) ......ocvverereverneercrninne

Margin related to cleared security-based swap transactions in accounts carried for security-based
swap customers required and on deposit in a qualified clearing agency account at a clearing agency
registered with the Commission pursuant to section 17A of the Exchange Act (15 U.S.C. 78g-1) ......

. Margin related to non-cleared security-based swap transactions in accounts carried for security-
based swap customers required and held in a qualified registered security-based swap dealer
account at another security-based swap dealer

RESERVE COMPUTATION

21
22

23. Amount held on deposit in "Reserve Bank Account(s)," including value of qualified securities, at end of reporting period...

24. Amount of deposit (or withdrawal) including $ value of qualified Securities ...........c.coverervineen.
25. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including

$ value of qualified securities

27. Date Of dEPOSIt (MMIDDIYY) ....ouriuiiieeireiueisseiseseeessesss i ss s ss et
Name of Firm:

As of:

. Excess of total debits over total credits (Line 21 less Line 11)
. Excess of total credits over total debits (Line 11 less Line 21)
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P477 – Bank SBSD 18a-4 calculation – CFTC is not requiring this for non-FCMs.  This would be a new build.



FOCUS
Report INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 18a-4
FORM SBS
Part 2 Items on this page to be reported by a: ~ Bank SBSD @

State the market valuation and number of items of:
1. Security-based swap customers' excess securities collateral not in the respondent's possession or control as of the report date (for which
instructions to reduce to possession or control had been issued as of the report date) but for which the required action
was not taken by respondent within the time frame specified under Rule 18a-4. NoteS A @nd B.........cccoeveumrnrrrieininninnessinssnsesssesssssnsns $

| [©
Of ([©
| ([©
©| [©

AL INUMDEE Of ITBIMS. ... vevvtrrisiesressesesisis bbbttt
2. Security-based swap customers' excess securities collateral for which instructions to reduce possession or control had not been issued

as 0f the report date UNAEI RUIE 18B-4. ..ot bbb $ 9999

A INUMDEE OF ITEIMS......viiitiiiiii ittt bbb bbb 9999
3. The system and procedures utilized in complying with the requirement to maintain physical possession or control of security-based

swap customers' excess securities collateral have been tested and are functioning in a manner adequate to fulfill the

TEQUIFEMENES Of RUIE 184 .......cveevecirieris ettt s st Yes 9999 No 9999

Notes:

A — Do not include in Line 1 security-based swap customers' excess securities collateral required by Rule 18a-4, to be in possession or control but for which no action was required
by the respondent as of the report date or required action was taken by respondent within the time frames specified under Rule 18a-4.

B — State separately in response to Line 1 whether the securities reported in response thereto were subsequently reduced to possession or control by the respondent.

Name of Firm:
As of:
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P478 – P&C for Bank SBSDs – CFTC is not requiring this for non-FCMs.  This would be a new build.



IT?Oe(p:(L)Jr? COMPUTATION OF CFTC MINIMUM CAPITAL REQUIREMENTS
FORM SBS , N
Part 3 Items on this page to be reported by: A Futures Commission Merchant
NET CAPITAL REQUIRED

A. Risk-based requirement

i. Amount of customer risk

MainteNanCce MarGiN .........oc.curerieeereeseinsireie e $ 7415
il ENEEr 890 OF LINE Aulleuiieiiiiiii bbb $ 7425
iii. Amount of non-customer risk
MainteNanCce MarGin.........oc.eueerieeereeeiniereie e $ 7435
V. ENHEE 8% Of LINE Al vvvvvvvvveeeesessesssssssssssseesssssssssssssssssssesssssssssssssssssssssesssssssssssssssssssssssssssssssssssnnes $
v. Enter the sum of LINES Auil @N0 ALV, ... $ 7455
B. Minimum dollar amount FEQUIFBMENE ...........cceevvvvuririsiiiisssiisssssss s $
C. Other NFA TEUIFEMEN.......ouceruiernrereeseiseesseesseesse st bbb $ 7475
D. Minimum CFTC net capital requirement
ENter the greatest Of LINES ALV, B, OF C ...ttt bbb $

Note: If amount on Line D is greater than the minimum net capital requirement computed on Item 3760, then enter this greater amount on Item 3760. The greater of the amount
required by the SEC or CFTC is the minimum net capital requirement.

CFTC early warning level — enter the greatest of 110% of Line A.v. or 150% of Line B or 150% of Line C or $375,000 ..........cccoseemeermeermeemeeneeneenees $

Name of Firm:
As of:

479



FOCUS STATEMENT OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
Report FOR CUSTOMERS TRADING ON U.S. COMMODITY EXCHANGES
FORM SBS
Part 3 Items on this page to be reported by a: A Futures Commission Merchant

SEGREGATION REQUIREMENTS

1. Net ledger balance

B. SECUMLES (A1 MAIKEL) ....cvuvveverieiseiessesieieise sttt sttt

2. Net unrealized profit (loss) in open futures contracts traded on a contract Market ............coveeneeinineneineeeensineens

3. Exchange traded options

A. Add: Market value of open option contracts purchased on a contract Market...........ccoc.venererninenieneersrnineen:
B. Deduct: Market value of open option contracts granted (sold) on a contract market...........cccoeeveereerersinineenens

4. Net equity (deficit) (total 0f LINES 1, 2 @N0 3)....vuvvvrerirrieiriiieissssisses st ssessesssssesssssessssssssessessanes

5. Accounts liquidating to a deficit and accounts with debit balances — gross amount ..............c....... $

Less: amount offset by cuStomer OWNEd SECUMEIES .........vururrvrrrrrieneireieieeeseise s $(

6. Amount required to be segregated (add LINES 4 @N0 5).......cucvririniiniieriiiieesssiseessssieisee s

FUNDS IN SEGREGATED ACCOUNTS

7. Deposited in segregated funds bank accounts

B. Securities representing investments of customers' funds (at Market)............oorrerininnensnineneeeeserssis

C. Securities held for particular customers or option customers in lieu of cash (at market) .........ccccovevvvernirniin

8. Margin on deposit with derivative clearing organizations of contract markets

B. Securities representing investments of customers' funds (at Market).........cccovererreinerneinernernerncrsennenen:
C. Securities held for particular customers or option customers in lieu of cash (at market) .........cooverervrninienns

9. Net settlement from (to) derivative clearing organizations of Contract MArkets ...

10. Exchange traded options

A. Value of 0pen 10Ng OPLION CONMTACES ........c.ucvuriireieeirrieeiseierees it

B. Value of 0pen ShOrt OPtioN CONMTACES ...........evurerirerirrircricrierieriesie s

11. Net equities with other FCMs

AL NEt HQUIBALING EQUILY ..vervveveieeereiseieiiet ettt
B. Securities representing investments of customers’ funds (at Market).........c.c.cvcererncrnerncnneneens

C. Securities held for particular customers or option customers in lieu of cash (at market) ...........ccoocvervrvininenn.

12. Segregated funds on hand (describe:

13. Total amount in segregation (add LINES 7 throUgh 12) ........c.ceuvrrreerriinrnsissieessesssessssesssssssssssssssssssssesssssensas
14. Excess (deficiency) funds in segregation (subtract Line 6 from Line 13) .......ccccceiniineinsieinsnieneensisissiseiseessssssins
15. Management target amount for excess funds iN SEGrEGAtioN..........owrerrerrrrererressreiessssssseesessessssssessssensens

16. Excess (deficiency) funds in segregation over management target amount EXCESS...........weeurrereerrineereerernessesneenns

Name of Firm:
As of:
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FOCUS STATEMENT OF CLEARED SWAPS CUSTOMER SEGREGATION REQUIREMENTS AND FUNDS IN CLEARED SWAPS CUSTOMER
Report ACCOUNTS UNDER SECTION 4D(F) OF THE COMMODITY EXCHANGE ACT
FORM SBS
Part 3 Items on this page to be Reported by: A Futures Commission Merchant

CLEARED SWAPS CUSTOMER REQUIREMENTS

1. Net ledger balance

[*=]
(2]
o
o

[e=]
[&2]
iy
o

[*<]
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N
o

[<]
o
w
o
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o
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(2]
[e=]
o
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o
o
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o 1©
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D
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o

] [&2] [Go
| [ |
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[¢=]
D
D
o

—
ii
| [
o |
ol ([©

A CSI oottt R $

B. SECUMHIES (B MAIKEL) ... veeieeitcite it $
2. Net unrealized profit (I0SS) iN OPEN CIEATEA SWAPS.........vurerrirreereresesseeseseeeesessessssssessessssssssesse st essssssesses st st ses st essassessesassnssnssessessanssnssessssanes $
3. Cleared swaps options

A. Market value of open cleared swaps Option CONtrACS PUICHASED ..........cuuierririiriirrirrierierieei bbb $

B. Market value of open cleared swaps option contracts granted (SOIU) ..........cveeerrrrerrrrirnrinrnrieies st ssessnens $
4. Net equity (defiCit) (200 LINES 1, 2, BN 3).....cuucuuririeieeiiieeiseire ettt ss bbb bbb bbb bbb $
5. Accounts liquidating to a deficit and accounts with debit balances — gross amount............cccccccvvvrrenne. $ 8560

Less: amount offset by CUSIOMEr OWNE SECUMLIES...........vvevrerrrerieeeeieieei e $( ) 85700 $

6. Amount required to be segregated for cleared swaps customers (add LINES 4 aNnd 5) ..o $
FUNDS IN CLEARED SWAPS CUSTOMER SEGREGATED ACCOUNTS
7. Deposited in cleared swaps customer segregated accounts at banks

AL CASN bbb $

B. Securities representing investments of cleared swaps customers’ funds (8t MATKEL) ..........coveerrinrenrimimrnrsseseesssssssesssssssses e ssessesens $

C. Securities held for particular cleared swaps customers in lieu 0f cash (8t MArKEL) ..........cccvrreiririnie i $
8. Margins on deposit with derivatives clearing organizations in cleared swaps customer segregated accounts

Al CSI ettt RS S R $

B. Securities representing investments of cleared swaps customers' funds (at MArKe) ..o $

C. Securities held for particular cleared swaps customers in lieu 0f Cash (at MArKEL) .........cc.ceurreininrnrieeeess s esresees $
9. Net settlement from (to) derivatives ClEArNg OFGANIZALIONS ...........ocueuuririueeeerieee ettt bbb bbbt $
10. Cleared swaps options

A. Value of open cleared SWaps 10Ng OPtION COMTACES .....v.vurvrrrrriieririeireresisesses st ssess st ess s ssessssssessessessnsssssessensanes $

B. Value of open cleared SWaps SNOrt OPLION COMTACES ..........iuruuriuiiiireieiieeieiret ettt bbb $ (
11. Net equities with other FCMs

A NEL IQUIBALNG BOUILY ...vvuerererseireiseiseiseiseisse s eisse s es et s s bbbk E bbb $

B. Securities representing investments of cleared swaps customers’ funds (t MArKEL).........ccvrueinininienieese e $

C. Securities held for particular cleared swaps customers in lieu of Cash (2t MATKEL).........cvuvrrrrririninrnsrienssee e $
12. Cleared swaps customer funds on hand (describe: ). $
13. Total amount in cleared swaps customer segregation (add Lines 7 through 12)........c..ccviiiieeeesesesessesisesiessesesesiens $
14. Excess (deficiency) funds in cleared swaps customer segregation (subtract Line 6 from Line 13) .........ccovuvireurernninenensrneneieeesseiseenessnes $
15. Management target amount for excess funds in cleared swaps Segregated ACCOUNES...........ceirieriieieesineirei et esses $
16. Excess (deficiency) funds in cleared swaps customer segregated accounts over (under) management target EXCESS......o.wrrermrrmrrrerernrsenes $

Name of Firm:

As of:
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FOCUS

STATEMENT OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
Report FOR CUSTOMERS' DEALER OPTIONS ACCOUNTS
FORM SBS
Part 3 Items on this page to be reported by a: A Futures Commission Merchant

1. Amount required to be segregated in accordance With 17 C.F.R. 8 32.6.........ccuuiuiiiiiiieieesese st

$
2. Funds/property in segregated accounts
A CASH et $ 7210
B. Securities (at MArKEt VAIUE) ..........oocieiiiiiiiiisisrieiesissi i $ 7220
C. Total funds/property in SEGregaAtE GCCOUNTS ...........veurereririseeseiseeseeiee ettt $ 7230
3. Excess (deficiency) funds in segregation (subtract Line 2C from LINE 1)........c.viiuriuriiiniineieieiineie sttt $ 7240

Name of Firm:
As of:

482



FOCUS STATEMENT OF SECURED AMOUNTS AND FUNDS HELD IN SEPARATE ACCOUNTS
Report FOR FOREIGN FUTURES AND FOREIGN OPTIONS CUSTOMERS PURSUANT TO CFTC REGULATION 30.7
FORM SBS
Part 3 Items on this page to be reported by a: A Futures Commission Merchant

FOREIGN FUTURES AND FOREIGN OPTIONS SECURED AMOUNTS

9999 Amount required to be set aside pursuant to law, rule, or regulation of a foreign government or a rule
of a self-regulatory organization authorized thereunder

1. Net ledger balance - Foreign futures and foreign options trading — All customers

AL CBSN RS RS R S R $
B. SECUMHES (B MAIKEL) ... vveiveieeeieeiteete ettt ees bbb bbb bbbk bbbt $
2. Net unrealized profit (loss) in open futures contracts traded on a foreign board Of trade .........ccevvreeeeninenrnre s $
3. EXCHANGE rAUEU OPLONS......ouvrcveisiieeseesesieeseisess s8££t $
A. Market value of open option contracts purchased on a foreign board of trade............c.cocvnn s $
B. Market value of open option contracts granted (sold) on a foreign D0Ard Of trade ..........ccveerereirerneee e $
4. Net equity (defiCit) (A0d LINES L, 2, BNG 3) .....cvurieieiieiiieiieie ettt bbbt bbb $
5. Accounts liquidating to a deficit and accounts with debit balances — gross amount............ccvernrenenns $ 9999
Less: Amount offset by CUSIOMEr OWNEA SECUMLIES..........uvervrererieiieireieiieise e $ 9999 $
6. Amount required to be set aside as the secured amount — Net liquidating equity method (add Lines 4 and 5)..........ccceceerveerneeneeneerneeneenees $
7. Greater of amount required to be set aside pursuant to foreign jurisdiction (ADOVE) OF LINE 6 ..........cueerurirniinieneeiinriscineressseiesssissiseenenees $

Name of Firm:
As of:
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FOCUS STATEMENT OF SECURED AMOUNTS AND FUNDS HELD IN SEPARATE ACCOUNTS
Report FOR FOREIGN FUTURES AND FOREIGN OPTIONS CUSTOMERS PURSUANT TO CFTC REGULATION 30.7
FORM SBS
Part 3 Items on this page to be reported by: A Futures Commission Merchant

FUNDS DEPOSITED IN SEPARATE 17 C.F.R. § 30.7 ACCOUNTS
1. Cashin banks

A. Banks located in the United States ..........cocvererernenerneneererneineen: $
B. Other banks qualified under 17 C.F.R. § 30.7
Name(s): $ $
2. Securities
A. In safekeeping with banks located in the United States.................... $
B. In safekeeping with other banks designated by 17 C.F.R. § 30.7
Name(s): $ 7560  $ 7570)
3. Equities with registered futures commission merchants
AL CaSN.cec $
B. SECUMHES ..covvvvvvesrrverierssissessssissss s ssssssssss $
C. Unrealized gain (loss) on open futures contracts............cooceereeennee $
D. Value of 10ng 0ption CONLIACES .......evererrerrirersreeieessssesessiessessssseneans $ 7610
E. Value of short option CONtrACtS .........c..veerrerrerreeresrisrinsrinerenssenenens $ ( ) [7615 $ 7620
4. Amounts held by clearing organizations of foreign boards of trade
Name(s):
N o7 OO $
B. SECUNMHES .ovvvvrverrisis s $
C. Amount due to (from) clearing organizations - daily variation........... $
D. Value of [ong Option COMTACES ..........cvuurvererrererieriericricricresereenene $
E. Value of short 0ption CONIACtS .........c..eveererrenrierierierierecrieneenens $ ( ) [7675 $ 7680
5. Amounts held by members of foreign boards of trade
Name(s): 7690
AL CaSN.cee $
B. SECUMHES ...ovvvvvvevevvirsieesssissssiss s $
C. Unrealized gain (loss) on open futures Contracts.............cvcveeeneenees $ 7720
D. Value of 1ong 0ption CONLIACES ........ccevcuivueerreriireereierieeiseieieessineines $
E. Value of short 0ption CONracts..............cuurvvnevivinsiiiisrisisncsiniens $ ( ) [7735) $
6. Amounts with other depositories designated by a foreign board of trade
Name(s): $
7. Segregated funds on hand (describe: ) $ 7765
8. Total funds in separate 17 C.F.R. § 30.7 accounts (Item 7370).............. $
9. Excess (deficiency) set aside funds for secured amount
(Line Item 7770 minus Line 7 of immediately preceding page) ............... $
10.Management target amount for excess funds in separate
17 C.FR. 8 30.7 BC0OUNS ovvrvvevrvrsnssersenssessessessesssnssnssessensnes $
11.Excess (deficiency) funds in separate 17 C.F.R. § 30.7 accounts
over (under) management target EXCESS .......uwrrrrreeeereeessnsinseneenes $ 9999

Name of Firm:
As of:
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SCHEDULE 1 - AGGREGATE SECURITIES, COMMODITIES, AND SWAPS POSITIONS
FOCUS
FOFla?el\ﬁOSrtBS Items on this page to be Reported by: Stand-Alone SBSD
Part 4 Broker-Dealer SBSD
Stand-Alone MSBSP
Broker-Dealer MSBSP
Adagregate Securities, Commodities, Swaps Positions LONG SHORT
1. U.S. trEASUIY SECUMHES ....verererrirerisersessssssessesssssssssessessssssssssssessesssssssssessesssssnens $ 8200 $ 8201
2. U.S. government agency and U.S. government-sponsored enterprises................. $ $
A. Mortgage-backed securities issued by U.S. government agency and U.S. government-
SPONSOTEA ENEEIPHISES ... vevvvvvsveeeessssessssssssssssseesssssssssssmsssssssesssssssssssesssees $ $
B. Debt securities issued by U.S. government agency and U.S.
OVEMNMENt-SPONSOTE ENENPHSES ..ovc..voeeveveesecevesscsvesscseesscsoessnseesees $ $
3. Securities issued by states and political subdivisions inthe U.S .........cc.cc.cooevviuvnan. $ $
4. Foreign securities
A. DEDE SECUMHES ..ot $ 8230 $ 8231
B. EQUItY SECUMHIES ..vvvvnvrvvvvrsiscrssssiseesssisissssssssssssssssssssssssssssssssssssssssssssssnnnes $ $
5. Money market inStrUMENS...........cv.urmvverirsiissiesssisesssissssssssssssssssenes $ $
6. Private label mortgage backed SECUTIES ... $ $
7. Other asset-backed SECUMHIES ........c...rwwrrrrrrireeierieeienieesies s $ 8260 $ 8261
8. Corporate OBlGAtioNS............coeeirvvvireersiis s $ $
9. Stocks and warrants (other than arbitrage positions)...........ccuverereininerrensiinienes $ $
10, ATDITAE.....covvvvvsisviir s $ $
11, SPOt COMMOTILIES ..vvvvvoveererereerreririsessesseseseessessesssnssessessssssss s ssenssnsssssessensnssnens $ 8330 $ 8331]
12. Security-based swaps
A. Debt security-based swaps (other than credit default swaps)
1L CIRAIEM.......ocrvivriiiis s $ $
2. NON-ClEArE .......ovoorvrs s $ $
B. Equity security-based swaps
1. ClRAIEA. ..ot $ 9999 $ 9999
2. NON-ClEATE ......vvvvvrvrss s $ $
C. Credit default security-based swaps
L ClEATEM. ... sssn s $ $
2. NON-CIEAIEM ..o essssssssse s $ $
D. Other security-based swaps
L ClEATEM. ...t s $ $
2. NON-CIEATEA ......ovvvvvvrii s $ $
13. Mixed swaps
A CIRAIEH .o seevssssssssese s ssssmsssssssses s ssssssssssssese s sssssnsssses $ $
B. NON-CIEAIEA ....c.ooccc e $ 9999 $ 9999

Name of Firm:
As of;
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P485 – Line 2 – for US Government agency and US government sponsored enterprises – breaking out debt securities issued from MBS.  Don’t think that should be a problem.


P485-6 – Line 12 -14 – break out of swaps – what determines long vs short.  Need to make sure Cleared vs non cleared is not an issue


mbarcelona
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SCHEDULE 1 - AGGREGATE SECURITIES, COMMODITIES, AND SWAPS POSITIONS
FOCUS
FOI:\l;el\ﬁOSrtBS Items on this page to be Reported by: Stand-Alone SBSD
Part 4 Broker-Dealer SBSD
Stand-Alone MSBSP
Broker-Dealer MSBSP
LONG SHORT
14. Swaps
A. Interest rate swaps
1 ClAIEM.....ooueviviriiiriiss s $ $
2. NON-CIEATEM .....ovvovrvvrvsss s $ $
B. Foreign exchange swaps
L. ClRAIEM...vvvveoeeseevvesvseseessssssssemsssssssssesssssssssssssssssssessssesssessssssssssesees $ $
2. NON-CIBATED ....cvvooverereiisees i $ 9999 $ 9999
C. Commodity swaps
1L ClAIEM.....oouevivirivrrisi s $ $
2. NON-ClEAE ......vvvvvrvvs s $ $
D. Debt index swaps (other than credit default swaps)
L ClRATEM......oeoervverrsssisss s s $ $
2. NON-ClEAE ... s $ $
E. Equity index swaps
1. CIBATEM. cvvvveveeaseeesseesseesss s $ 9999 $ 9999
2. NON-CIEATEA .....ovvvvvvirii s $ $
F. Credit default swaps
L ClEATEM. ..o s $ $
2. NON-CIEATEA .....oovvvvvirii s $ $
G. Other swaps
L ClEATE. ... s $ $
2. NON-CIEATEA ... $ 9999 $ 9999
15. Other derivatives and OptioNS ...........cccuevvvurrrrssisnssssisssssssssssssssssssssssssnes $ $
16. Securities with no ready market
A EQUIY e $ $
Bu DBDE e $ $
C. Other (include limited partnership interests) ... $ $
17. Other securities and COMMOGIIES ...............ooorrressseiciemssssseeessssssssessssssssseesessssees $ $
18. Total (SUM Of LINES 1-17) ..ottt sttt $ 8370) $ 8371

Name of Firm:
As of:
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P486 – Line 16 – securities with no ready market – these items should still be included in line 7 on balance sheet.


mbarcelona
Highlight


SCHEDULE 2 — CREDIT CONCENTRATION REPORT FOR FIFTEEN LARGEST EXPOSURES IN DERIVATIVES
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mbarcelona
Highlight

P487 – breaking out ICRs is a very sensitive issue.  Would not show that by counterpart.


P487 – asking for margin collected – which is new.  



SCHEDULE 3 - PORTFOLIO SUMMARY OF DERIVATIVES EXPOSURES BY INTERNAL CREDIT RATING

S

Stand-Alone SBSD
Broker-Dealer SBSD
Stand-Alone MSBSP
Broker-Dealer MSBSP

Items on this page to be Reported by:

FOCUS
Report
FORM SBS
Part 4

Margin Collected

Total Exposure

Net Replacement Current Net Exposure

Value

Gross Replacement Value

Internal Credit Rating

Payable

Receivable
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Name of Firm:

As of:
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P488 – what is the objective of this version?



FOCUS
Report
FORM SBS
Part 4

SCHEDULE 4 - GEOGRAPHIC DISTRIBUTION OF DERIVATIVES EXPOSURES FOR TEN LARGEST COUNTRIES

Items on this page to be Reported by:

Stand-Alone SBSD
Broker-Dealer SBSD
Stand-Alone MSBSP
Broker-Dealer MSBSP

l. By Current Net Exposure
Gross Replacement Value

Country Receivable Payable Net Replacement Value  Current Net Exposure Total Exposure Margin Collected
1. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
2. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
3. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
4. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
5. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
6. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
7. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
8. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
9. 9999 $ 9999| $ 9999($ 9999 $ 9999| $ 9999| $ 9999
10. 9999 $ 9999| $ 9999|$ 9999 $ 9999| $ 9999| $ 9999
Totals: $ [1803 $ [1804 $ [1802 s 999 $ [1801 $ 9999
Il. By Total Exposure
Gross Replacement Value
Country Receivable Payable Net Replacement Value  Current Net Exposure Total Exposure Margin Collected
1. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
2. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
3. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
4. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
5. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
6. 9999 $ 9999 $ 9999($ 9999 $ 9999| $ 9999| $ 9999
7. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
8. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
9. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
10. 9999 $ 9999 $ 9999 $ 9999| $ 9999 $ 9999| $ 9999
Totals: $ [1803 $ [1804 $ 7802 $ 999 $ 1801 $ 9999
Name of Firm:
As of:
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FOCUS SCHEDULE 1 - AGGREGATE SECURITY-BASED SWAP AND SWAP POSITIONS
Report
FORM SBS Items to be Reported by: Bank SBSDs
Part 5 Bank MSBSPs
Aggregate Positions LONG SHORT

1. Security-based swaps

A. Debt security-based swaps (other than credit default swaps)

©
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o
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1. ClRAIEA. ...ouvvvrreiieiers s $ 9999 $

2. NON-CIEAE ... $ $
B. Equity security-based swaps

1 ClAIEM......oueviviriiiris s $ $

2. NON-CIEAE ..o s $ $
C. Credit default security-based swaps

L. ClRAIEM. ovvvveeeesveevvvvssseee s ssssssssssess s sesessssssseseees $ $

2. NON-CIBATED ...t $ 9999 $
D. Other security-based swaps

L ClEATEM......ovoirrverns s ssan s $ $

2. NON-CIEATEA ......vvvvvvri s $ $

2. Mixed swaps
AL CIBAIEH ...t $ $
B. NON-CIEAIEA ....cooo s $ 9999 $
3. Swaps

A. Interest rate swaps

1L CIRATEM. c....voe $ 9999 $

2. NON-CIBAEA ......oovvvieriirnir s $ $
B. Foreign exchange swaps

L ClEATE. ..o $ $

2. NON-CIBAIEM ... $ $
C. Commodity swaps

L. CIBAIEM. .vvvvveesssveeeeessneress s sssssss s ssssss s $ $

2. NON-CIBATED .....vvvvverereieesscs st $ 9999 $
D. Debt index swaps (other than credit default swaps)

L ClEATE. ..o s $ $

2. NON-CIEATEM ... $ $
E. Equity index swaps

1L CIBAIEM......ouervivirviir s $ $

2. NON-CIEAIEM ..o sssssssssssssssess s sesssssssseenes $ $
F. Credit default swaps

1. ClRAIEA. ..o s $ 9999 $

2. NON-CIBAIED ..ot $ 9999 $

©
©©

Name of Firm:
As of:
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FOCUS SCHEDULE 1 - AGGREGATE SECURITY-BASED SWAP AND SWAP POSITIONS

Report
FORM SBS Items to be Reported by: Bank SBSDs
Part 5 Bank MSBSPs

G. Other swaps

O] [©] [©
| ([©| |©
O |©| |[©
| [©] [©

L ClEAEM......ooocveervcs s s $ $
2. NON-CIBAEA ......crvvvieiniirs s $ $
4. Other dEriVALIVES ..........covrrrvvvrriesssisisssssssss s $ $
5. Total (SUM OF LINES 1-4) ..o $ 9999 $

[%=)
©

Name of Firm:
As of:
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OMB APPROVAL
OMB Number:
Expires:
Estimated average burden hours

UNITED STATES per response:

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FOCUS REPORT FORM SBS INSTRUCTIONS

GENERAL INSTRUCTIONS
Who Must File
Filing Requirements
Consolidated Reporting
Currency
Rounding
U.S. Generally Accepted Accounting Principles
Definitions
SPECIFIC INSTRUCTIONS
COVER PAGE
Part1
Statement of Financial Condition
Computation of Net Capital (Filer Authorized to Use Models)
Computation of Net Capital (Filer Not Authorized to Use Models)
Computation of Minimum Regulatory Capital Requirements (Broker-Dealer)
Computation of Minimum Regulatory Capital Requirements (Non-Broker-Dealer)
Computation of Tangible Net Worth
Statement of Income (LosS)
Capital Withdrawals
Capital Withdrawals — Recap
Financial and Operational Data
Computation for Determination of Reserve Requirements — Rule 15¢3-3, Exhibit A and Related Notes
Information for Possession or Control Requirements under Rule 15¢3-3
Computation for Determination of PAB Requirements
Computation for Determination of the Amount to be Maintained in the Special Account for the Exclusive Benefit
of Security-Based Swap Customers — Rule 18a-4, Appendix A
Information for Possession or Control Requirements under Rule 18a-4
Part 2
Balance Sheet (Information as Reported on FFIEC Form 031 - Schedule RC)
Regulatory Capital (Information as Reported on FFIEC Form 031 — Schedule RC-R)
Income Statement (Information as Reported on FFIEC Form 031 — Schedule RI)
Computation for Determination of the Amount to be Maintained in the Special Account for the Exclusive Benefit
of Security-Based Swap Customers — Rule 18a-4, Appendix A
Information for Possession or Control Requirements under Rule 18a-4
Part 3
Computation of CFTC Minimum Capital Requirements
Statement of Segregation Requirements and Funds in Segregation for Customers Trading on U.S. Commodity
Exchanges
Statement of Cleared Swaps Customer Segregation Requirements and Funds in Cleared Swaps Customer
Accounts under Section 4d(f) of the Commodity Exchange Act
Statement of Segregation Requirements and Funds in Segregation for Customers’ Dealer Options Accounts
Statement of Secured Amounts and Funds Held in Separate Accounts for Foreign Futures and Foreign Options
Customers Pursuant to CFTC Regulation 30.7
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Part 4
Schedule 1 - Aggregate Securities, Commodities, and Swaps Positions
Schedule 2 - Credit Concentration Report for Fifteen Largest Exposures in Derivatives
Schedule 3 - Portfolio Summary of Derivatives Exposures by Internal Credit Rating

Schedule 4 — Geographic Distribution of Derivatives Exposures for Ten Largest Countries
Part 5

Schedule 1 - Aggregate Security-Based Swap and Swap Positions
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GENERAL INSTRUCTIONS

FOCUS Report Form SBS (“Form SBS”) constitutes the basic report required of those firms registered with the
Securities and Exchange Commission (“Commission”) as security-based swap dealers (“SBSDs") or major security-
based swap participants (“MSBSPs"). The instructions issued from time-to-time must be used in preparing Form
SBS and are considered an integral part of this report.

Who Must File

An SBSD or MSBSP must file Form SBS. The Form consists of five Parts, which apply to an SBSD or MSBSP
based on the firm's registration status: (1) an SBSD or MSBSP that is not also registered as a broker-dealer or bank
(respectively, a “stand-alone SBSD” or “stand-alone MSBSP”); (2) an SBSD or MSBSP that also is registered as a
broker-dealer (respectively, a “broker-dealer SBSD” or “broker-dealer MSBSP”); (3) an SBSD or MSBSP supervised
by a prudential regulator (respectively, a “bank SBSD" or “bank MSBSP"); or (4) any of the above if the SBSD or
MSBSP also is registered as a futures commission merchant (‘FCM”). An SBSD or MSBSP must complete: (1) Parts
1 and 4 of Form SBS if it is a stand-alone SBSD, broker-dealer SBSD, stand-alone MSBSP, or broker-dealer
MSBSP; or (2) Parts 2 and 5 of Form SBS if it is a bank SBSD or bank MSBSP. In addition to completing those
parts, the SBSD or MSBSP also must complete Part 3 if is also registered as an FCM.

Filing Requirements

Form SBS must be filed by nonbank SBSDs and nonbank MSBSPs within 17 business days of the end of the
month in accordance with 17 C.F.R. § 240.17a-5 or 17 C.F.R. § 240.18a-7, as applicable. Form SBS must be filed
by bank SBSDs and hank MSBSPs within 17 business days of the end of the quarter in accordance with 17 C.F.R.
§ 240.18a-7.

Form SBS must be filed with the firm’'s designated examining authority (“DEA"), or if none, then with the
Commission or its designee. The name of the SBSD or MSBSP and the report’s effective date must be repeated on
each sheet of the report submitted. If no response is made to a line item or subdivision thereof, it constitutes a
representation that the SBSD or MSBSP has nothing to report.

Consolidated Reporting

In computing net capital, firms should consolidate their assets and liabilities in accordance with 17 C.F.R.
88 240.15¢3-1c or 18a-1c, as applicable.

Currency

Foreign currency may be expressed in terms of U.S. dollars at the rate of exchange as of the report's effective
date and, where carried in conjunction with the U.S. dollar, balances for the same accountholder may be
consolidated with U.S. dollar balances and the gross or net position reported in its proper classification, provided the
foreign currency is not subject to any restriction as to conversion.

Rounding

As a general rule, money amounts should be expressed in whole dollars. No valuation should be used which is
higher than the actual valuation, i.e., for $170,000.85, use $170,000 but not $170,001. However, for any or all-short
valuations, round up the valuation to the nearest dollar, i.e., for $180,000.17, use $180,001 but not $180,000. Money
amounts should be expressed in whole dollars.

U.S. Generally Accepted Accounting Principles

Financial statements must be prepared in conformity with U.S. generally accepted accounting principles, applied
on a basis consistent with that of the preceding report and must include, in the basic statement or accompanying
footnotes, all informative disclosures necessary to make the statement a clear expression of the organization’s
financial and operational condition. The broker or dealer must report all data after proper accruals have been made
for income and expense not recorded in the books of account and adequate reserves have been provided for deficits
in customer or broker accounts, unrecorded liabilities, security differences, dividends and similar items.
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The amount of terms (including commitment fees and the conditions under which lines may be withdrawn) of
unused lines of credit for short-term financing must be disclosed, if significant, in notes to the financial statements.

Definitions

“Alternative standard” refers to the alternative standard for computing net capital based on aggregate debit
items, in accordance with 17 C.F.R. § 240.15¢3-1.

“Aggregate indebtedness” is defined in 17 C.F.R. § 240.15¢3-1.
“Bona fide arbitrage” is defined in 17 C.F.R. § 240.15¢3-1.
“Open contractual commitment” is defined in 17 C.F.R. § 240.15c3-1.

“Current net exposure” is defined as the net replacement value minus the fair market value of collateral collected
that may be applied under applicable rules (e.g., taking into account haircuts to the fair market value of the collateral
required under applicable rules).

“Customer” and “non-customer” are defined in 17 C.F.R. § 240.15¢3-1.
“Exempted securities” is defined in section 3 of the Securities Exchange Act of 1934.

“Gross replacement value” and “Gross replacement value - receivable” are defined as the amount that would
need to be paid to enter into identical contracts with respect to derivatives positions that have a positive mark-to-
market value to the firm (i.e., are receivable positions of the firm), without applying any netting or collateral.

“Gross replacement value — payable” is defined as the amount that would need to be paid to enter into identical
contracts with respect to derivatives positions that have a negative mark-to-market value to the firm (i.e., are payable
positions of the firm), without applying any netting or collateral.

“Margin collected” is defined as the amount of margin collateral collected that can be applied against the firm's
total exposure under applicable rules.

“Net capital” is defined in 17 C.F.R. 88 240.15¢3-1 or 18a-1, as applicable.

“Net replacement value” is defined as the amount of the “gross replacement value — receivable” minus the
amount of the “gross replacement value — payable” that may be netted for each counterparty in accordance with
applicable rules.

“Omnibus” refers to an arrangement whereby one firm settles transactions and holds securities in an account on
behalf of another firm and its customers. The clearing firm only knows the other firm and does not know the
customers of the carrying firm.

“Prudential regulator” is defined in section 3 of the Securities Exchange Act of 1934.

“Ready market” is defined in 17 C.F.R. §§ 240.15c3-1 or 18a-1, as applicable.

“Secured demand note” (“SDN") is defined in 17 C.F.R. § 240.15¢3-1d.

“Securities not readily marketable” is defined in 17 C.F.R. 8§ 240.15¢3-1 or 18a-1, as applicable.
“Security-based swap customer” is defined in 17 C.F.R. § 240.18a-4.

“Total exposure” is defined as the sum of the following:

e The current net exposure,

e The amount of initial margin for cleared security-based swaps and swaps required by a clearing agency or
derivatives clearing organization (regardless of whether the margin has been collected),

o The “margin amount” for non-cleared security-based swaps calculated under 17 C.F.R. § 240.18a-3,
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The initial margin for non-cleared swaps calculated under the CFTC’s rules (regardless of whether the
margin has been collected), and

The maximum potential exposure as defined in 17 C.F.R. §§ 240.15c3-1 or 18a-1, as applicable, for any
over-the-counter derivatives not included above.

SPECIFIC INSTRUCTIONS

COVER PAGE

The cover page must be answered in its entirety. If a line does not apply, the firm should write “None” or “N/A”
on the line, as applicable.

13

20-23,
99

30

31

31, 35,
37,39

32, 34,
36, 38

PART 1

Name of reporting entity. Provide the name of the firm filing Form SBS, as it is registered with the
Commission. Do not use DBAs or divisional names. Do not abbreviate.

Address of principal place of business. Provide the physical address (not post office box) of the firm's
principal place of business.

Name of person to contact in regard to this report. The identified person need not be an officer or partner of
the firm, but should be a person who can answer any questions concerning this specific report.

(Area code) Telephone no. Provide the direct telephone number of the contact person whose name
appears on Line Item 30.

Official use. This item is for use by regulatory staff only. Leave blank.

Name(s) of subsidiaries or affiliates consolidated in this report. Provide the name of the subsidiaries or
affiliate firms whose financial and operational data are combined in Form SBS with that of the firm filing
Form SBS.

Statement of Financial Condition

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and broker-
dealer MSBSPs. Firms should report their assets as allowable or non-allowable in accordance with 17 C.F.R.
§240.15¢3-1, 17 C.F.R. § 240.18a-1, or 17 C.F.R. § 240.18a-2, as applicable. With respect to liabilities, the columns
entitled “A.l. Liabilities” and “Non-A.l. Liabilities” should only be completed by broker-dealers electing to comply with
the aggregate indebtedness standard under 17 C.F.R. § 240.15¢3-1.

120

200

Total securities — includes encumbered securities. Report here the market value of total securities that are
encumbered. Securities should be treated as encumbered when the firm transfers them to a creditor and
that creditor has the right by contract or custom to sell or re-pledge the collateral. Encumbered inventory
may be reported on a settlement date basis even if total inventory is reported on a trade date basis. Firms
that introduce their proprietary accounts do not need to report the value of encumbered securities held by
the carrying/clearing firm.

Allowable — cash. Report unrestricted cash balances. Do not report:

e Bank-negotiable certificates of deposits or similar bank money market instruments. Report bankers’
acceptances, certificates of deposit, commercial paper, and money market instruments on Line Item
849.

e Petty cash. Report it on Miscellaneous Non-Allowable Assets (Line Item 720).

e (Cash used to collateralize bank loans or other similar liabilities (compensating balances). Report these
funds on Line Item 720.
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210

220

999

230

260

999

270

280

999

290

292

300

320

e Overdrafts in unrelated banks. Report such overdrafts as Bank Loan (includible) (Line Item 1460) or as
Drafts Payable (Line ltem 1630).
Allowable — cash segregated in compliance with federal and other requlations. Report cash segregated

pursuant to federal or state statutes or regulations, or the requirements of any foreign government or
instrumentality thereof.

Allowable — receivables from brokers/dealers and clearing organizations — failed to deliver — includible in the
formula for reserve requirement under Rule 15¢3-3a. Do not report continuous net settlement (“CNS”) fails
to deliver here. Report them on Line Item 280.

Allowable — receivables from brokers/dealers and clearing organizations — failed to deliver — includible in the
formula for the deposit requirement under Rule 18a-4a. Do not report CNS fails to deliver here. Report
them on Line Item 999 (Clearing organizations — Includible in the formula for the deposit requirement under
Rule 18a-4a).

Allowable — receivables from brokers/dealers and clearing organizations — failed to deliver — other. Do not
report CNS fails to deliver here. Report them on Line ltem 290.

Allowable — receivables from brokers/dealers and clearing organizations — omnibus accounts — includible in
the formula for reserve requirement under Rule 15¢3-3a. If applicable, report here net ledger balances and
losses and gains on commodities future contracts.

Allowable — receivables from brokers/dealers and clearing organizations — omnibus accounts — includible in
the formula for the deposit requirement under Rule 18a-4a. If applicable, report here net ledger balances
and losses and gains on commodities future contracts.

Allowable — receivables from brokers/dealers and clearing organizations — omnibus accounts — other. If
applicable, report here net ledger balances and losses and gains on commodities future contracts.

Allowable — receivables from brokers/dealers and clearing organizations — clearing organizations —
includible in the formula for reserve requirement under Rule 15¢3-3a. Report CNS fails to deliver allocating
to customers here. CNS balances may be reported on a net basis by category (i.e., customer, non-
customer).

Allowable — receivables from brokers/dealers and clearing organizations — clearing organizations —
includible in the formula for the deposit requirement under Rule 18a-4a. Report CNS fails to deliver
allocating to security-based swap customers here. CNS balances may be reported on a net basis by
category (i.e., customer, non-customer).

Allowable — receivables from brokers/dealers and clearing organizations — clearing organizations — other.
Report CNS fails to deliver here. CNS balances may be reported on a net basis by category (i.e., customer,
non-customer). Report deposits of cash with clearing organizations.

Allowable — trade date receivable. Report pending or unsettled trades that net to a receivable balance, as of
trade date, across all counterparties.

Allowable — receivables from brokers/dealers and clearing organizations — other. Report other allowable
receivables from brokers/dealers and clearing organizations, including floor brokerage, commissions, trade
date adjustment, and all other allowable gross receivables from brokers/dealers and clearing organizations
not already reported.

Allowable — receivables from customers — securities accounts — partly secured accounts. Report those
portions of partly secured customer accounts that have been secured by securities deemed to have a ready
market. The remaining portion of the ledger debit balance is considered nonallowable; report it as partly
secured customer receivables (Line Item 560).
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360

480

500

520

530

536

537

550

560

Allowable — securities purchased under agreements to resell. Report the gross contract value receivable
(contract price) of reverse repurchase agreements that are deemed to be adequately secured. Contract
price includes accrued interest on the contract at the repurchase agreement's rate (not the underlying
securities). Buy-sell agreements are considered financing transactions and are reported on this line item. If
a firm does not take possession of the collateral securing a reverse repurchase agreement, it will be treated
as a nonallowable asset and reported on Line Item 605. Reverse repurchase deficits (including buy-sell
deficits) should be reported on Line ltem 3610.

Allowable — investment in and receivables from affiliates, subsidiaries and associated partnerships. This
amount should not be netted against a payable from different affiliates, subsidiaries, and associated
partnerships.

Allowable — other assets — dividends and interest receivable. Dividends receivable and payable should not
be netted; they should be recorded in separate accounts.

Allowable — other assets — loans and advances. Report amounts related to loans and advances made to
employees and others that are secured by readily marketable securities, and meet the margin requirements
of Regulation T (12 C.F.R. § 220), 17 C.F.R. § 240.18a-3, and/or the firm's DEA, as applicable. Do not
report loans and advances to partners, directors, and officers. Report them in the appropriate category
under "Receivable from non-customers", on either Line Item 340 or Line Item 350.

Allowable — other assets — miscellaneous. Report allowable assets not readily classifiable into other
previously identified categories. Examples of assets reported on this line item include: future income tax
benefits arising as a result of unrealized losses; good faith deposits; and deferred organization expenses,
prepaid expenses, and deferred charges.

Allowable — other assets — collateral accepted under ASC 860. Report here the market value of securities
received that are required to be reported under ASC 860.

Securities held as collateral for stock loan transactions are recognized as both an asset (Securities
accepted under ASC 860 (Line Item 536)) and as a liability (Obligation to return securities (Line Item 1686)).

Example: A firm loans 100 shares of stock valued at $1050 and receives stock collateral valued at
$1000. The market value of the collateral received should be reported on the FOCUS as follows:

Dehit FOCUS ltem 536 Securities accepted under SFAS 140 $1000
Credit FOCUS Item 1686 Obligation to return securities $1000

Reclass firm inventory at market value of $1050 to Encumbered Inventory (Line Item 120) if loaned and
applicable.

Allowable — other assets — SPE assets. Report here financial assets that were previously transferred to a
special purpose entity (“SPE") that do not qualify for sale treatment under ASC 860. Financial assets that
have been transferred to a qualifying SPE do not need to be reported on Form SBS. Financial assets that
have been transferred to a SPE that is not a qualifying SPE fail to qualify for sale treatment generally
because effective control over the assets is still maintained.

Nonallowable — receivables from brokers/dealers and clearing organizations — other. Report nonallowable
or aged receivables from brokers/dealers and clearing organizations including floor brokerage,
commissions, trade date adjustment, and all other nonallowable gross receivables from brokers/dealers and
clearing organizations not already reported. Do not net unrelated receivables versus payables.

Nonallowable — receivables from customers — securities accounts — partly secured accounts. Report those
portions of partly secured customer accounts that have not been secured by securities deemed to have a
ready market. See 17 C.F.R. § 240.15c3-1 or 17 C.F.R. § 240.18a-1, as applicable. Report deficits in partly
secured accounts of the introducing firm. Both the carrying broker and the introducing broker must report
this if their clearing agreement states that such deficits are the liability of the introducing broker.
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605

670

690

710

750
760

770

780

790

800

802
810

820

830
840

849

850

860
870
880

890
900

Nonallowable — securities purchased under agreements to resell. Report the gross contract value
receivable (contract price) of reverse repurchase agreements that are not deemed to be adequately
secured. If collateral that secures a reverse repurchase receivable is non-marketable or illiquid, then the
amount receivable is nonallowable and should be reported here. Contract price includes accrued interest
on the contract at the repurchase agreement’s rate (not the underlying securities).

Nonallowable — investment in and receivables from affiliates, subsidiaries and associated partnerships. This
amount should not be netted against payables from different affiliates or subsidiaries.

Nonallowable — other assets — dividends and interest receivable. Dividends receivable and payable are not
to be netted; they should be recorded in separate accounts.

Nonallowable — other assets — loans and advances. Do not report unsecured loans and advances to
partners, directors, and officers. Report them on Line Item 600.

Total — cash. This line item is equal to Line Item 200.

Total — cash segregated in compliance with federal and other regulations. This line item is equal to Line
Item 210.

Total — receivables from brokers/dealers and clearing organizations — failed to deliver. This line item is the
sum of Line Items 220, 999, and 230.

Total — receivables from brokers/dealers and clearing organizations — securities borrowed. This line item is
the sum of Line Items 240, 999, and 250.

Total — receivables from brokers/dealers and clearing organizations — omnibus accounts. This line item is
the sum of Line Items 260, 999, and 270.

Total — receivables from brokers/dealers and clearing organizations — clearing organizations. This line item
is the sum of Line Items 280, 999, and 290.

Total — trade date receivable. This line item is equal to Line Item 292.

Total — receivables from brokers/dealers and clearing organizations — other. This line item is the sum of
Line Items 300 and 550.

Total — receivables from customers. This line item is the sum of Line Items 310, 320, 330, 335, 560, 570,
580, and 590.

Total — receivables from non-customers. This line item is the sum of Line Items 340, 350, and 600.

Total — securities purchased under agreements to resell. This line item is the sum of Line ltems 360 and
605.

Allowable — total securities, including security-based swaps, and spot commodities and swaps owned at
market value. Report the long market value for securities, spot commodities, and swaps netted, including
the value of derivative contracts that is allowable under 17 C.F.R. 88 240.15¢3-1 or 18a-1, as applicable.

Total — total securities, including security-based swaps, and spot commodities and swaps owned. This line
item is equal to Line Item 849.

Total — securities owned not readily marketable. This line item is the sum of Line ltems 440 and 610.

Total — other investments not readily marketable. This line item is the sum of Line Items 450 and 620.

Total — securities borrowed under subordination agreements and partners’ individual and capital securities
accounts. This line item is the sum of Line ltems 460 and 630.

Total — secured demand notes. This line item is the sum of Line Items 470 and 640.

Total — memberships in exchanges. This line item is the sum of Line ltems 650 and 660.
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920

930

940
950

999

960

970

980

990

1000

1010

1020

1480

1490

Total — investment in and receivables from affiliates, subsidiaries and associated partnerships. This line
item is the sum of Line Items 480 and 670.

Total — property, furniture, equipment, leasehold improvements, and rights under lease agreements. This
line item is the sum of Line Items 490 and 680.

Total — other assets. This line item is the sum of Line Items 500, 510, 520, 530, 536, 537, 690, 700, 710,
and 720.

Total — assets. This line item is the sum of Line ltems 540 and 740.

Payable to customers — securities accounts — including free credits. Do not report here funds in commodity
accounts segregated in accordance with the Commodity Exchange Act. Do not report credits related to
short sales of securities. Do not report here amounts reported on Line Item 999 (Security-based swap
accounts payable to customers — free credits).

Payable to customers — security-based swap accounts — including free credits. Do not report credits related
to short sales of securities. Do not report here amounts reported on Line Item 950.

Securities sold but not yet purchased — arbitrage. Report that part of Line Item 1620 that is deemed to be
part of a bona fide arbitrage.

Liabilities subordinated to claims of creditors — cash borrowings — from outsiders. Report that portion of
subordinated liabilities (cash borrowings) reported on Line Item 1710 that are owed to the firm's non-
partners, non-members, or non-stockholders (outsiders).

Liabilities subordinated to claims of creditors — cash borrowings — includes equity subordination. Report that
portion of subordinated liabilities (cash borrowings) reported on Line Item 1710 that are considered equity
pursuant to 17 C.F.R. §240.15c3-1 or 17 C.F.R. §240.18a-1, as applicable, for debt to debt-equity
requirements. See also 17 C.F.R. §240.15c3-1d and 17 C.F.R. §240.18a-1d regarding events of
acceleration and default.

Liabilities subordinated to claims of creditors — securities borrowings — from outsiders. This amount
represents that portion of Line Item 1720 that is securities borrowing from the firm's non-partners, non-
members, or non-stockholders (outsiders).

Liabilities subordinated to claims of creditors — pursuant to secured demand note collateral agreements —
from outsiders. Report that portion of liabilities subordinated pursuant to SDN collateral agreements (Line
Item 1730) that are owed to the firm’s non-partners, non-members, or non-stockholders (outsiders).

Liabilities subordinated to claims of creditors — pursuant to secured demand note collateral agreements —
includes equity subordination. Report that portion of liabilities subordinated pursuant to SDN collateral
agreements (Line Item 1730) that are considered equity pursuant to 17 C.F.R. § 240.15¢3-1 or 17 C.F.R.
8 240.18a-1, as applicable, for debt to debt-equity requirements.

See also 17 C.F.R. § 240.15c3-1d and 17 C.F.R. § 240.18a-1d regarding events of acceleration and default.

Partnership and LLC — including limited partners. Report that portion of Line Item 1780 that represents the
capital contributions of limited partners to the limited partnership. Limited liability companies (‘LLCS")
should leave this line item blank.

Securities sold under repurchase agreements. Report here the gross contract value (contract price) of
securities sold under repurchase agreements. Contract price includes accrued interest on the contract at
the repurchase agreement's rate (not the underlying securities). Buy-sell agreements resembling
repurchase agreements are also reported here.

Payable to brokers/dealers and clearing organizations — failed to receive — includible in the formula for
reserve requirements under Rule 15¢3-3a. Do not report here CNS failed to receive relating to
customers. Report them on Line Item 1550.
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9999

1500

1530

9999

1540

1550

9999

1560

1562

1570

1686

1687

Payable to brokers/dealers and clearing organizations — failed to receive — includible in the formula for the
deposit requirement under Rule 18a-4a. Do not report here CNS failed to receive relating to security-based
swap customers. Report them on Line Item 9999 (Clearing organizations - includible in the formula for the
deposit requirement under 17 C.F.R. § 240.18a-4a).

Payable to brokers/dealers and clearing organizations — failed to receive — other. Do not report here CNS
failed to receive relating to non-customers. Report them on Line Item 1560.

Payable to brokers/dealers and clearing organizations — omnibus accounts — includible in the formula for
reserve requirements under Rule 15c3-3a. Report here customer-related credit balances in accounts
carried by other firms pursuant to omnibus agreements.

Payable to brokers/dealers and clearing organizations — omnibus accounts — includible in the formula for the
deposit requirement under Rule 18a-4a. Report here security-based swap customer-related credit balances
in accounts carried by other firms pursuant to omnibus agreements.

Payable to brokers/dealers and clearing organizations — omnibus accounts — other. Report here non-
customer and proprietary-related credit balances in accounts carried by other firms pursuant to omnibus
agreements. FCMs should also report on this line item omnibus accounts used to clear proprietary and non-
customer accounts that liquidate to a deficit (payable to the other FCM). An omnibus account that the
reporting FCM carries at another FCM liquidating to a deficit should not be netted against omnibus accounts
that liquidate to an equity.

Payable to brokers/dealers and clearing organizations — clearing organizations — includible in the formula for
reserve requirements under Rule 15¢3-3a. CNS fails to receive allocating to customers are also included on
this line item. CNS balances may be reported on a net basis by category (customers or non-customers);
however, they should be allocated broadly for purposes of the formulas under 17 C.F.R. § 240.15¢3-3a and
17 C.F.R. § 240.18a-4a.

Payable to brokers/dealers and clearing organizations — clearing organizations — includible in the formula for
the deposit requirement under Rule 18a-4a. CNS fails to receive allocating to security-based swap
customers are also included on this line item. CNS balances may be reported on a net basis by category
(customers, security-based swap customers, non-customers and non-security-based swap customers);
however, they should be allocated broadly for purposes of the formulas under 17 C.F.R. § 240.15¢3-3a and
17 C.F.R. 8 240.18a-4a.

Payable to brokers/dealers and clearing organizations — clearing organizations — other. CNS balances may
be reported on a net basis by category (customers or non-customers).

Trade date payable. Report here pending or unsettled trades that net to a payable balance as of trade date,
across all counterparties.

Payable to brokers/dealers and clearing organizations — other. Report here all other payables to
broker/dealers including commissions, floor brokerage, and trade date or settlement date adjustments.
When a firm is required to prepare its net capital computation on a trade date basis, any net receivables (or
payables) resulting from adjusting proprietary positions to reflect the trade date basis of accounting should
be reported here. Do not net payables and receivables with unrelated entities.

Accounts payable and accrued liabilities and expenses — obligation to return securities. Report here the
market value of securities that are required to be reported pursuant to ASC 860. Report here the market
value of securities received in a stock loan transaction in which the firm lent out one security and received
another security in lieu of cash.

Accounts payable and accrued liabilities and expenses — SPE liabilities. Report here liabilities of SPEs that
offset financial assets previously transferred to the SPE that do not qualify for sale treatment under ASC
860. Liabilities reported here contrast with the assets reported on Line Item 537.
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1710  Liabilities subordinated to claims of creditors — cash borrowings. SBSDs should report here cash
borrowings that are subordinated to the claims of creditors, and meet the minimum requirements of 17
C.F.R. 8 240.15c3-1d or 17 C.F.R. § 240.18a-1d, if applicable. These liabilities are added to net worth in
the computation of net capital (see Line Item 3520).

Computation of Net Capital (Filer Authorized to Use Models)

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, and broker-dealer MSBSPs that
are authorized by the Commission to calculate net capital using internal models in accordance with 17 C.F.R.
88 240.15c3-1e and 240.18a-1(d), as applicable.

3490  Deduct ownership equity not allowable for net capital. Report as a deduction any capital accounts, included
as part of ownership equity on the Statement of Financial Condition, that are not allowable in the
determination of net capital (i.e., partners’ securities contributed to the firm through their individual and
capital accounts).

3525  Other (deductions) or allowable credits. Report deductions or addbacks that are net of any related tax
benefit.

Reported amounts must also be reported on the section entitled “Capital Withdrawals.”

Do not deduct from net worth or include in aggregate indebtedness any net receivables or payables
resulting from the recording of proprietary positions on a trade date basis.

3610  Other deductions and/or charges. These charges include the following:

e Securities borrowed deficits,

e Stock loan deficits,

e Repurchase and reverse repurchase deficits,

e Aged fail-to-receive,

e The 1% deduction for fails to deliver and stock borrows allocating to fails to receive that have been
excluded from the customer reserve or deposit requirement formula, as applicable,

e Other operational charges not comprehended elsewhere, and

o The 1% deduction for stock borrows collateralized by an irrevocable letter of credit.

3630  Other additions and/or allowable credits. Report adjustments to ownership equity related to unrealized profit
or loss and to deferred tax provisions, pursuant to 17 C.F.R. § 240.15¢3-1 or 17 C.F.R. § 240.18a-1, as
applicable. Report also any flow-through capital that has been approved by the Commission pursuant to 17
C.F.R. § 240.15c3-1c, if applicable.

Unrealized losses on open contractual commitments are treated as charges when computing the net worth
and the debt/equity total. See 17 C.F.R. § 240.15¢3-1 or 17 C.F.R. § 240.18a-1, as applicable. Unrealized
profits on open contractual commitments are allowed to reduce haircuts, but not to otherwise increase net
worth or net capital.

Computation of Net Capital (Filer Not Authorized to Use Models)

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, and broker-dealer MSBSPs that
are not authorized by the Commission to calculate net capital using internal models in accordance with 17 C.F.R.
§ 240.15c3-1e or 17 C.F.R. § 240.18a-1(d), as applicable.

Follow the instructions in the immediately preceding section entitled “Computation of Net Capital (Filer
Authorized to Use Models)” to the extent it contains instructions corresponding with the applicable line item number
(unless contrary instructions are provided below).

3732  Haircuts on securities — arbitrage. Report the deduction applied to securities considered part of a bona fide
arbitrage, pursuant to 17 C.F.R. § 240.15c3-1 or 17 C.F.R. § 240.18a-1, as applicable.
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3734  Haircuts on securities — other securities. This line item should include deductions applied to securities of an
investment company registered under the Investment Company Act of 1940.

3736  Haircuts on securities — other. The deductions reported here should include charges related to foreign
currency exposure or charges related to swaps.

Computation of Minimum Requlatory Capital Requirements (Broker-Dealer)

This section must be prepared by broker-dealer SBSDs and broker-dealer MSBSPs. The calculation of excess
tentative net capital should only be completed by broker-dealers that are authorized to calculate net capital using
internal models.

3870  Ratio requirement — 2% of aggregate debit items. FCMs must report here the greater of:

o 2% of aggregate debit items, or
o 4% of funds required to be segregated pursuant to the Commodity Exchange Act.
Computation of Minimum Regulatory Capital Requirements (Non-Broker-Dealer)

This section must be prepared by stand-alone SBSDs. The calculation of excess tentative net capital should
only be completed by stand-alone SBSDs that are authorized to calculate net capital using internal models.

Computation of Tangible Net Worth

This section must be prepared by stand-alone MSBSPs and broker-dealer MSBSPs.
Statement of Income (L0sS)

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and
broker-dealer MSBSPs.

The Statement of Income (Loss) is largely based on the Supplemental Statement of Income (Loss) from FINRA's
Supplemental Statement of Income (“SSOI"). Follow the instructions in the section of the SSOI Instructions entitled
“Specific Instructions” to the extent it contains instructions corresponding with the applicable line item number (unless
contrary instructions are provided below).

For the purposes of the Statement of Income (Loss), “registered offering” means an offering registered with the
SEC.

Capital Withdrawals

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, and broker-dealer MSBSPs.

Name of lender or contributor. Report the name of the lender or contributor to whom the scheduled liability relates
(i.e., name of partner, shareholder or subordinated lender). If an amount reported in this column relates to a
discretionary liability or other addback to capital, include a description of the addback (i.e., “discretionary liability”).

Amount to be withdrawn. These amounts can include:

e Equity capital that the firm expects to distribute within the next six months;
e Subordinated liabilities that are scheduled to mature within the next six months;
e Accruals and other addbacks to net capital that will not be eligible for inclusion in net capital within
the next six months.
Capital Withdrawals — Recap

This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, and broker-dealer MSBSPs.

With respect to Lines 1 through 4, report equity and subordinated liabilities maturing or proposed to be
withdrawn within the next six months and accruals which have not been deducted in the computation of net capital.

Financial and Operational Data
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This section must be prepared by stand-alone SBSDs, broker-dealer SBSDs, and broker-dealer MSBSPs. In
addition to the specific instructions below, firms should refer to the instructions accompanying Notes A and B of this
section on Form SBS itself.

4980

4990

5374

5378

5760

5820

5825

5830

5840

5850

5855

5860

5870

Actual number of tickets executed during the reporting period. For agency transactions, count both street
side and customer side as one transaction. Count as one transaction multiple executions at the same price
that result in one confirmation. In the case of principal transactions, count separately dealer-to-dealer and
retail transactions. Carrying and clearing firms should include in the total ticket count transactions
emanating from those firms for whom they clear on a fully disclosed basis. Firms that introduce accounts on
a fully disclosed basis should include transactions introduced in their ticket count.

Number of corrected customer confirmations mailed after settiement date. Include confirmations for which
the incorrect original was mailed to the customer. Consider individually multiple corrections on
confirmations.

Customers’ and security-based swap customers’ accounts under Rules 15¢3-3 or 18a-4, as applicable.
Report the aggregate market value of specific securities, other than exempted securities, which exceeds
15% of the value of all securities which collateralize all margin receivables pursuant to Note E to 17 C.F.R.
§ 240.15c¢3-3a or Note E to 17 C.F.R. § 240.18a-1a, as applicable.

Total of personal capital borrowings due within six months. Report the total borrowed cash and/or securities
that, in computing net capital, are included as proprietary capital or subordinated debt.

Open transfers and reorganization account items over 40 days not confirmed or verified — number of items.
The term “reorganization account items” includes, but is not limited to, transactions in the following:
(2) “rights” subscriptions, (2) warrants exercised, (3) stock splits, (4) redemptions, (5) conversions,
(6) exchangeable securities, and (7) spin-offs.

Security suspense and differences with related money balances — long — debits. When computing net
capital, regard short positions and related credits as proprietary commitments if they remain unresolved
seven business days after discovery.

Security suspense and differences with related money balances — short — debits. When computing net
capital, regard long positions and related debits as proprietary commitments if they remain unresolved
seven business days after discovery.

Market value of short and long security suspense and differences without related money — debits. When
computing net capital, regard the market value of short security differences as deductions if they remain
unresolved seven business days after discovery. Do not net unrelated differences in the same security or in
other securities.

Market value of security record breaks — debits. Report the market values of short security record breaks
that are unresolved seven business days after discovery.

Correspondents, SBSDs, and MSBSPs — long — debits. Report here the debit amount applicable to all
unresolved reconciling items (favorable or unfavorable) with correspondents, SBSDs, and/or MSBSPs that
are long and unresolved within seventeen business days from record date. Do not net these items.

Correspondents, SBSDs, and MSBSPs — short — dehits. Report here the debit amount applicable to all
unresolved reconciling items (favorable or unfavorable) with correspondents, SBSDs, and/or MSBSPs that
are short and unresolved within seventeen business days from record date. Do not net these items.

Depositories — debits. Report here the debit amount or short value applicable to all unresolved reconciling
items (favorable or unfavorable) with depositories that are unresolved within seven business days from the
date of receipt of the statement of account from the carrying entity. Do not net these items.

Clearing organizations — long — debits. Report here the debit amount applicable to all unresolved
reconciling items (favorable or unfavorable) with clearing organizations that are long and unresolved within
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5875

6012

6020

6025

6040

6042

6050

6055

6060

6070

6075

6160

6162

seven business days from the date of receipt of the statement of account from the carrying entity. Do not
net these items.

Clearing organizations — short — debits. Report here the debit value applicable to all unresolved reconciling
items (favorable or unfavorable) with clearing organizations that are short and unresolved within seven
business days from the date of receipt of the statement of account from the carrying entity. Do not net these
items.

Money suspense and balancing differences — deductions. A difference, open at the report date and
unresolved for seven business days after discovery, must be deducted regardless of whether the difference
is resolved prior to Form SBS’ filing date.

Security suspense and differences with related money balances — long — credits. When computing net
capital, regard long positions and related credits as proprietary commitments if they remain unresolved
seven business days after discovery.

Security suspense and differences with related money balances — short — credits. When computing net
capital, regard long positions and related credits as proprietary commitments if they remain unresolved
seven business days after discovery.

Market value of security record breaks — credits. Report the market values of long security record breaks
that are unresolved seven business days after discovery.

Market value of security record breaks — deductions. The market values of short security record breaks are
deductions to net capital only if they remain unresolved seven business days after discovery.

Correspondents, SBSDs, and MSBSPs - long — credits. Report here the credit amount applicable to all
unresolved reconciling items (favorable or unfavorable) with correspondents, SBSDs, and/or MSBSPs that
are long and unresolved within seventeen business days from record date.

Correspondents, SBSDs, and MSBSPs — short — credits. Report here the credit amount applicable to all
unresolved reconciling items (favorable or unfavorable) with correspondents, SBSDs, and/or MSBSPs that
are short and unresolved within seventeen business days from record date. Do not net these items.

Depositories — credits. Report here the credit amount or long value applicable to all unresolved reconciling
items (favorable or unfavorable) with depositories that are unresolved within seven business days from the
date of receipt of the statement of account from the carrying entity. Do not net these items.

Clearing organizations — long — credits. Report here the credit amount applicable to all unresolved
reconciling items (favorable or unfavorable) with clearing organizations that are long and unresolved within
seven business days from the date of receipt of the statement of account from the carrying entity. Do not
net these items.

Clearing_organizations — short — credits. Report here the credit value applicable to all unresolved
reconciling items (favorable or unfavorable) with clearing organizations that are short and unresolved within
seven business days from the date of receipt of the statement of account from the carrying entity. Do not
net these items.

Open transfers and reorganization account items over 40 days not confirmed or verified — credits. Report
here credits relating to open transfers and reorganization account items that have not been confirmed or
verified for over forty days. See the instructions accompanying Line Item 5760 for a discussion of the term
“reorganization account items.”

Open transfers and reorganization account items over 40 days not confirmed or verified — deductions.
Report here the total deductions relating to open transfers and reorganization account items that have not
been confirmed or verified for over forty days. See the instructions accompanying Line Item 5760 for a
discussion of the term “reorganization account items.”
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6182  Aged fails to deliver — deductions. Report deductions for fails to deliver that are five business days or longer
(or 21 business days for municipal securities).

6187  Aged fails to receive — deductions. Report deductions for fails to receive that are outstanding for more than
30 calendar days.

Computation for Determination of Reserve Requirements — Rule 15¢3-3, Exhibit A and Related Notes

This section must be prepared by broker-dealer SBSDs and broker-dealer MSBSPs. See also the notes
accompanying 17 C.F.R. § 240.15c3-3a.

Note that broker-dealer SBSDs must also complete the “Computation for Determination of Reserve
Requirements — Rule 18a-4, Appendix A" with regard to security-based swap customers’ accounts (while limiting this
calculation under 17 C.F.R. § 240.15c3-3a to customers’ accounts). The term “customer” is defined in 17 C.F.R.
§ 240.15¢3-3.

Information for Possession or Control Requirements under Rule 15¢3-3

This section must be prepared by broker-dealer SBSDs and broker-dealer MSBSPs.

Note that broker-dealer SBSDs must also complete the Computation for Determination of Reserve Requirements
under 17 C.F.R. § 240.18a-4a with regard to security-based swap customers’ security-based swap accounts (while
limiting this calculation under 17 C.F.R. § 240.15¢3-3a to security accounts).

Computation for Determination of PAB Requirements

This section must be prepared by broker-dealer SBSDs and broker-dealer MSBSPs.

Computation for Determination of the Amount to be Maintained in the Special Account for the Exclusive
Benefit of Security-Based Swap Customers — Rule 18a-4, Appendix A

This section must be prepared by stand-alone SBSDs and broker-dealer SBSDs. See also the notes
accompanying 17 C.F.R. § 240.18a-4a.

Note that broker-dealer SBSDs must also complete the “Computation for Determination of Reserve
Requirements — Rule 15¢3-3, Exhibit A and Related Notes” with regard to customers’ accounts (while limiting this
calculation under 17 C.F.R. § 240.18a-4a to security-based swap customers’ accounts). The term “security-based
swap customer” is defined in 17 C.F.R. § 240.18a-4.

Information for Possession or Control Requirements under Rule 18a-4

This section must be prepared by stand-alone SBSDs and broker-dealer SBSDs.

Note that broker-dealer SBSDs must also complete the Computation for Determination of Reserve Requirements
under 17 C.F.R. § 240.15c3-3a with regard to customers’ security accounts (while limiting this calculation under 17
C.F.R. § 240.18a-4a to security-based swap accounts).

PART 2
Balance Sheet (Information as Reported on FFIEC Form 031 — Schedule RC)
This section must be prepared by bank SBSDs and bank MSBSPs.

This section should be prepared in accordance with the FFIEC Instructions, including “Schedule RC — Balance
Sheet.” Thus, dollar amounts should be reported in thousands. In addition, the data reported on this section should
only be updated quarterly.

Requlatory Capital (Information as Reported on FFIEC Form 031 — Schedule RC-R)
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This section must be prepared by bank SBSDs and bank MSBSPs.

This section should be prepared in accordance with the FFIEC Instructions, including “Schedule RC-R -
Regulatory Capital.” Thus, dollar amounts should be reported in thousands. In addition, the data reported on this
section should only be updated quarterly.

Note that the line numbers on this section and Schedule RC-R do not match, so firms should refer to the line
item numbers (appended with the letter “b” in Form SBS) when matching Schedule RC-R’s instructions with this
section.

Income Statement (Information as Reported on FFIEC Form 031 — Schedule RI)
This section must be prepared by bank SBSDs and bank MSBSPs.

This section should be prepared in accordance with the FFIEC Instructions, including “Schedule RI — Income
Statement.” Thus, dollar amounts should be reported in thousands. In addition, the data reported on this section
should only be updated quarterly.

Note that the line numbers on this section and Schedule RI do not match, so firms should refer to the line item
numbers (appended with the letter “b” in Form SBS) when matching Schedule RI's instructions with this section.

Computation for Determination of the Amount to be Maintained in the Special Account for the Exclusive
Benefit of Security-Based Swap Customers — Rule 18a-4, Appendix A

This section must be prepared by bank SBSDs.

This section should be prepared in accordance with the instructions accompanying the section in Part 1 of Form
SBS entitled “Computation for Determination of the Amount to be Maintained in the Special Account for the Exclusive
Benefit of Security-Based Swap Customers — Rule 18a-4, Appendix A.”

Information for Possession or Control Requirements under Rule 18a-4

This section must be prepared by bank SBSDs.

This section should be prepared in accordance with the instructions accompanying the section in Part 1 of Form
SBS entitled “Information for Possession or Control Requirements under Rule 18a-4.”

PART 3
Computation of CFTC Minimum Capital Requirements

This section must be prepared by all SBSDs registered with the CFTC as futures commission merchants
pursuant to section 4d of the Commodity Exchange Act, and all MSBSPs registered with the CFTC as futures
commission merchants pursuant to section 4d of the Commodity Exchange Act.

This section should be prepared in accordance with the Commodity Futures Trading Commission’s Form
1-FR-FCM (“CFTC Instructions”), including the instructions accompanying the section entitled “Statement of the
Computation of the Minimum Capital Requirements.”

Statement of Segregation Requirements and Funds in Segregation for Customers Trading on U.S.
Commodity Exchanges

This section must be prepared by all SBSDs registered with the CFTC as futures commission merchants
pursuant to section 4d of the Commodity Exchange Act, and all MSBSPs registered with the CFTC as futures
commission merchants pursuant to section 4d of the Commodity Exchange Act.

This section should be prepared in accordance with the CFTC Instructions, including the section entitled
“Statement of Segregation Requirements and Funds in Segregation for Customers Trading on U.S. Commodity
Exchanges.”
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Statement of Cleared Swaps Customer Segregation Requirements and Funds in Cleared Swaps Customer
Accounts under Section 4d(f) of the Commodity Exchange Act

This section must be prepared by all SBSDs registered with the CFTC as futures commission merchants
pursuant to section 4d of the Commodity Exchange Act, and all MSBSPs registered with the CFTC as futures
commission merchants pursuant to section 4d of the Commodity Exchange Act.

This section should be prepared in accordance with the CFTC Instructions, including the section entitled
“Statement of Cleared Swaps Customer Segregation Requirements and Funds in Cleared Swaps Customer
Accounts under Section 4d(f) of the Commodity Exchange Act.”

Statement of Segregation Requirements and Funds in Segregation for Customers’ Dealer Options Accounts

This section must be prepared by all SBSDs registered with the CFTC as futures commission merchants
pursuant to section 4d of the Commodity Exchange Act, and all MSBSPs registered with the CFTC as futures
commission merchants pursuant to section 4d of the Commodity Exchange Act.

This section should be prepared in accordance with the CFTC Instructions, including the section entitled
“Statement of Segregation Requirements and Funds in Segregation for Customers’ Dealer Options Accounts.”

Statement of Secured Amounts and Funds Held in Separate Accounts for Foreign Futures and Foreign
Options Customers Pursuant to CFTC Regulation 30.7

This section must be prepared by all SBSDs registered with the CFTC as futures commission merchants
pursuant to section 4d of the Commodity Exchange Act, and all MSBSPs registered with the CFTC as futures
commission merchants pursuant to section 4d of the Commodity Exchange Act.

This section should be prepared in accordance with the CFTC Instructions, including the section entitled
“Statement of Secured Amounts and Funds Held in Separate Accounts for Foreign Futures and Foreign Options
Customers.”

PART 4
Schedule 1 — Aggregate Securities, Commodities, and Swaps Positions

This schedule must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and
broker-dealer MSBSPs.

For the applicable security-based swap, mixed swap, or swap, report the month-end gross replacement value for
cleared and non-cleared receivables in the long column, and report the month-end gross replacement value for
cleared and non-cleared payables in the short column. Reports totals on the “Total” row.

Terms may be defined by reference to other sections of the instructions accompanying Form SBS (e.g., Line
Item 8290 (Arbitrage) may be defined by reference to Line Iltem 422 (Arbitrage)). Derivatives should be defined by
referenced to the section of the instructions entitled “Definitions of Derivatives.”

Schedule 2 — Credit Concentration Report for Fifteen Largest Exposures in Derivatives

This schedule must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and
broker-dealer MSBSPs.

On the penultimate row of each table, entitled “All other counterparties,” report the requested information for all
of the firm’s counterparties except for the fifteen counterparties already listed on the applicable table.

Counterparty identifier. In the first table, list the fifteen counterparties to which the firm has the largest current net
exposure, beginning with the counterparty to which the firm has the largest current net exposure.

In the second table, list the fifteen counterparties to which the firm has the largest total exposure, beginning with the
counterparty to which the firm has the largest total exposure.
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Identify each counterparty by its unique counterparty identifier.

Internal credit rating. Report the applicable counterparty’s internal credit rating as assigned by the firm.

Gross replacement value — receivable. For the applicable counterparty, report here the gross replacement value of
the firm’s derivatives receivable positions. Report total on the “Totals” row.

Gross replacement value — payable. For the applicable counterparty, report here the gross replacement value of the
firm’s derivatives payable positions. Report total on the “Totals” row.

Net replacement value. For the applicable counterparty, report here the net replacement value of the firm’s derivative
positions. Report total on the “Totals” row.

Current net exposure. For the applicable counterparty, report here the firm’'s current net exposure to derivative
positions. Report total on the “Totals” row.

Total exposure. For the applicable counterparty, report here the firm’s total exposure to derivative positions. Report
total on the “Totals” row.

Margin collected. For the applicable counterparty, report here the margin collected to cover the firm's derivative
positions. Report total on the “Totals” row.

Schedule 3 - Portfolio Summary of Derivatives Exposures by Internal Credit Rating

This schedule must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and
broker-dealer MSBSPs.

Internal credit rating. Report here the firm's internal credit rating scale. Each row should contain a separate symbol,
number, or score in the firm's rating scale to denote a credit rating category and notches within a category in
descending order from the highest to the lowest notch. For example, the following symbols would each represent a
notch in a rating scale in descending order: AAA, AA+, AA, AA-, A+, A, A-, BBB+, BBB, BBB-, BB+, BB, BB-, CCC+,
CCC, CCC-, CC, Cand D.

Gross replacement value — receivable. For the applicable internal credit rating notch, report here the gross
replacement value of the firm's derivatives receivable positions with counterparties rated at that notch. Report total
on the “Totals” row.

Gross replacement value — payable. For the applicable internal credit rating notch, report here the gross
replacement value of the firm’s derivatives payable positions with counterparties rated at that notch. Report total on
the “Totals” row.

Net replacement value. For the applicable internal credit rating notch, report here the net replacement value of the
firm’s derivative positions with counterparties rated at that notch. Report total on the “Totals” row.

Current net exposure. For the applicable internal credit rating notch, report here the firm'’s current net exposure to
derivative positions with counterparties rated at that notch. Report total on the “Totals” row.

Total exposure. For the applicable internal credit rating notch, report here the firm's total exposure to derivative
positions with counterparties rated at that notch. Report total on the “Totals” row.

Margin collected. For the applicable internal credit rating notch, report here the margin collected to cover the firm's
derivative positions with counterparties rated at that notch. Report total on the “Totals” row.

Schedule 4 — Geographic Distribution of Derivatives Exposures for Ten Largest Countries

This schedule must be prepared by stand-alone SBSDs, broker-dealer SBSDs, stand-alone MSBSPs, and
broker-dealer MSBSPs.

Country. Identify the 10 largest countries according to the firm's current net exposure or total exposure in
derivatives. In the first table, countries should be ordered according to the size of the firm’s current net exposure in
derivatives to them (beginning with the largest and ending with the smallest). In the first table, countries should be
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ordered according to the size of the firm’s total exposure in derivatives to them (beginning with the largest and
ending with the smallest). A firm’'s counterparty is deemed to reside in the country where its main operating
company is located.

Gross replacement value — receivable. For the applicable country, report here the gross replacement value of the
firm's derivatives receivable positions. Report total on the “Totals” row.

Gross replacement value — payable. For the applicable country, report here the gross replacement value of the
firm’s derivatives payable positions. Report total on the “Totals” row.

Net replacement value. For the applicable country, report here the net replacement value of the firm's derivative
positions. Report total on the “Totals” row.

Current net exposure. For the applicable country, report here the firm'’s current net exposure to derivative positions.
Report total on the “Totals” row.

Total exposure. For the applicable country, report here the firm's total exposure to derivative positions. Report total
on the “Totals” row.

Margin collected. For the applicable country, report here the margin collected to cover the firm’s derivative positions.
Report total on the “Totals” row.

Part5
Schedule 1 — Aggregate Security-Based Swap and Swap Positions
This schedule must be prepared by bank SBSDs and bank MSBSPs.

For the applicable security-based swap, mixed swap, or swap, report the quarter-end gross replacement value
for cleared and non-cleared receivables in the long column, and report the quarter-end gross replacement value for
cleared and non-cleared payables in the short column. Report total on the “Total” row.

Derivatives should be defined by referenced to the section of the instructions entitled “Definitions of Derivatives.”

By the Commission.

Kevin M. O’Neill
Deputy Secretary

Date: April 17,2014
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