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August 18, 2017 

 

Brent J. Fields 

Secretary 

Securities and Exchange Commission 

100 F Street, NE 

Washington, DC 20549-1090 

RE: File No. PCAOB-2017-01 
 

Dear Mr. Fields: 

We appreciate the opportunity to comment on the Securities and Exchange Commission’s (“SEC” or “the 

Commission”) Notice of Filing of Proposed Rules on The Auditor's Report on an Audit of Financial 

Statements When the Auditor Expresses an Unqualified Opinion, and Departures from Unqualified 

Opinions and Other Reporting Circumstances, and Related Amendments to Auditing Standards 

(collectively the “final PCAOB standard” or “PCAOB adopting release”). 

 

We have provided feedback to the Public Company Accounting Oversight Board (“PCAOB” or “the Board”) 

at all stages of consultation throughout the six-year development process. As we have expressed 

previously, we support changes to the auditor’s report that are responsive to the feedback provided by 

users, while also maintaining or improving audit quality. Our August 2016 comment letter to the PCAOB 

noted our support for the changes the PCAOB made from its original proposal, particularly with respect to 

the reporting of critical audit matters (“CAMs”). We believe such changes will result in an approach to 

communicating CAMs that is more consistent with the role of an auditor and help to mitigate certain 

unintended consequences of expanded auditor reporting.   

 

In our view, the adoption and implementation of the final PCAOB standard could mark the beginning of 

an evolution of the content of the auditor’s report. Accordingly, continued dialogue and feedback with 

stakeholders will be important to monitoring whether the PCAOB’s standard setting has achieved its 

intended objectives and to identifying further actions that may be necessary or appropriate. Such 

stakeholder engagement will allow the PCAOB and others, as necessary, to make mid-course adjustments 

and longer-term continued improvements to the auditor’s report, in particular as corporate reporting 

continues to evolve.   

 

Our primary observations on the final PCAOB standard are organized into the following topical areas: 

● Request for SEC action to promote effective implementation of CAM reporting 

● Monitoring the implementation of CAM reporting 

● Applicability of CAMs 

● Communication of auditor tenure 

● Determination of auditor tenure 

 
















