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Each major disruption in the credit market post-GFC 
had been progressively less severe before COVID-19

0

200

400

600

800

1000

1200

1400

1600

1800

2000

1/2007 1/2009 1/2011 1/2013 1/2015 1/2017 1/2019

C
D

X
-N

A
H

Y
 c

o
n

v
 s

p
re

a
d

 (
b

p
s
)

CDX-NAHY CDX-NAHY GFC CDX-NAHY COVID-19

Source: IHS Markit

Great Financial Crisis

European 
Debt Crisis

China
Oil

COVID-19



© 2020 IHS Markit. All Rights Reserved.

-60%

-50%

-40%

-30%

-20%

-10%

0%

10%

10/2007 1/2008 4/2008 7/2008 10/2008 1/2009

C
h
a

n
g
e

 f
ro

m
 G

F
C

/P
re

-C
O

V
ID

-1
9

p
e

a
k
 S

&
P

 5
0

0
 (

%
)

S&P GFC S&P COVID-19

3

Source: IHS Markit, S&P Indices

March 23, 2020 S&P % 
difference from peak 
inline with Oct 6, 2008 
(post-Lehman levels)

When aligning the 2007 and 2020 S&P peaks, we’re at 
the equivalent of early-June 2008

As of 10/8/20
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Source: IHS Markit

0

+200

+400

+600

+800

+1000

+1200

+1400

+1600

+1800

10/2007 1/2008 4/2008 7/2008 10/2008 1/2009C
h
a

n
g
e

 f
ro

m
 d

a
te

 o
f 

G
F

C
/P

re
-C

O
V

ID
-1

9
S

&
P

 5
0

0
 p

e
a

k
s
 (

b
p

s
)

CDX-NAHY GFC CDX-NAHY COVID-19

March 23, 2020 spreads 
inline with Oct 6, 2008 
(post-Lehman levels)

The 2020 S&P nadir also aligned to the same day in 
October 2008 as CDX-NAHY 

As of 10/8/20
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The intersection of CDX-NAHY and the S&P 500 during 
the GFC and COVID-19 pandemic

Source: IHS Markit, S&P Indices

R² = 0.954

R² = 0.807
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US corporate bond price dispersion is correlated with 
increases in US equity market volatility

Source: IHS Markit, FINRA, CBOE

R2 = 0.613 
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US corporate and municipal bond price dispersion 
increased on days with higher declines in the S&P 500

Source: IHS Markit, MSRB, FINRA, S&P Dow Jones Indices

R2 = 0.378 

R2 = 0.277 
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Monthly price dispersion and direction have improved 
significantly for corporate bonds and loans since March

Source: IHS Markit, FINRA Source: IHS Markit

Intramonth price change versus highest price Intramonth price change versus highest price
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March’s price volatility resulted in wider quarter-end 
price ranges on the same bonds across fund families
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Mutual fund range (highest - lowest) of reported prices on individual bond holdings

Source: IHS Markit

Total unique bonds held by US mutual funds 

during the reporting periods

12/31/19 3/31/20

MBS 68,870 66,207

Municipal 58,765 68,076

Corporates 39,772 37,168

ABS 12,605 12,542

Govt/Sovereign 10,485 9,526
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Increases in dealer quote depth on US IG corporate 
bonds indicates improved liquidity in September
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Source: IHS Markit
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Oil and gas E&P debt prices have increased significantly 
from this year’s lows
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Source: IHS Markit As of October 8, 2020
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The rally is partially explained by US mutual funds 
being net buyers of E&P debt over equity post-March
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BBB CMBS continue to come under pressure due to 
stress in hospitality and retail property sectors
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Any copying, reproduction, distribution, transmission or disclosure of the Property, in any form, is strictly prohibited without the 

prior written consent of IHS Markit. Opinions, statements, estimates and projections contained within the Property are solely those 

of the individual author(s) and there is no obligation on IHS Markit to update these. The Property and its composition and content 

are subject to change without notice.

The Property is provided on an “as is” basis. IHS Markit makes no warranty, express or implied, as to its accuracy, completeness, 

timeliness, or to any results to be obtained by recipient. IHS Markit shall not in any way be liable to any recipient for any

inaccuracies, errors or omissions in the Property. Without limiting the generality of the foregoing, IHS Markit shall have no liability 
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in this document is supplied on the basis that it is subject to a full form written agreement being negotiated and executed with
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The IHS Markit logo is a registered trademark of IHS Markit, and the trademarks of IHS Markit used within this document are 

protected by international laws. Any other names may be trademarks of their respective owners.

The inclusion of a link to an external website by IHS Markit should not be understood to be an endorsement of that website or the 

site's owners (or their products/services). IHS Markit is not responsible for either the content or output of external websites.
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The provision of the Information does not establish a fiduciary relationship between IHS Markit and any recipient, and IHS Markit 
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investment strategy and does not and shall not be construed as providing any investment advice or recommendations as to 

whether it is appropriate for any person or entity to “buy”, “sell” or “hold” a particular investment. IHS Markit is not responsible for 

either the content or output of external websites, including any for which links are provided, and the inclusion of a link to an

external website by IHS Markit should not be understood to be an endorsement of that website, the website's owners or their 

products/services. IHS Markit owns all IHS Markit trademarks and trade names contained in this presentation, and those of third 

parties contained herein are the property of such third parties. Copyright 2020, IHS Markit.
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