
S T A T E M E N T  O F  F I N A N C I A L  C O N D I T I O N

Aon Securities LLC 
December 31, 2022 
With Report of Independent  
Registered Public Accounting Firm 



8-14953





Aon Securities LLC 

Statement of Financial Condition 

December 31, 2022 

Contents 

Report of Independent Registered Public Accounting Firm ............................................................1 

Statement of Financial Condition ....................................................................................................2 
Notes to Statement of Financial Condition ......................................................................................3 
 



 

 



10,122,501$        
318,120,028        

1,893,077            
230,669               

38,127 
330,404,402$      

391,175$             
15,840 

407,015               

329,997,387        

330,404,402$      

Assets    
Cash and cash equivalents (of which, $100,000 is considered restricted cash) 
Demand note receivable from affiliate    
Receivable from customers
Prepaid expenses
Interest receivable    
Total assets    

Liabilities and stockholder's equity    
Liabilities:    

Payable to affiliates    
Accounts payable and accrued expenses    

Total liabilities    

Total member's equity    

Total liabilities and member's equity 

See notes to statement of financial condition.    
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Aon Securities LLC 

Notes to Statement of Financial Condition

December 31, 2022 

1. Organization and Operations

Aon Securities LLC (the Company), a Delaware limited liability company, is a registered broker-
dealer and a registered investment adviser with the Securities and Exchange Commission (SEC) 
and a member of the Financial Industry Regulatory Authority (FINRA), and is registered in all 50 
states, the District of Columbia and the Commonwealth of Puerto Rico. The Company is licensed 
as an Overseas Permit Company with the Bermuda Monetary Authority and has filed notices for 
Exemption from Registration in Australia, the Netherlands and the Canadian Provinces of Ontario, 
Quebec, British Colombia, Manitoba and Saskatchewan.  The Company is also registered with the 
Municipal Securities Regulatory Board, and as a swap firm, introducing broker, commodity pool 
operator, and commodity trading adviser with the Commodity Futures Trading Commission 
(CFTC) and is a member of the National Futures Association (NFA). 

The Company is owned by Aon Group, Inc. with 95% of that ownership on a direct basis and 5% 
indirectly through AS Holdings Inc., a Delaware corporation, which itself is wholly owned by Aon 
Group Inc. Aon Group Inc. is a direct wholly owned subsidiary of Aon Corporation which, in 
turn, is an indirect wholly owned subsidiary of Aon plc (the Ultimate Parent). The Company’s 
statement of financial condition appropriately does not provide for income taxes because it is a 
multi-member LLC and thus a flow-through entity for tax purposes. The Company is included in 
the consolidated tax return of the Ultimate Parent. 

The Company’s capital market activities include structuring, underwriting, and/or participating in 
selling groups, for offerings of insurance linked securities, primarily catastrophe bonds; and 
financial advisory services. 

The Company’s broker-dealer activities include selling variable products, distribution of affiliated 
funds to institutional and accredited investors, consulting services, and secondary market trading 
of insurance-linked securities on an agency basis. 

The Company clears its clients’ insurance-linked securities transactions on a fully disclosed basis 
through Pershing LLC (Pershing).  
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Aon Securities LLC 

Notes to Statement of Financial Condition (continued) 

2. Significant Accounting Policies

Basis of Presentation and Use of Estimates 

The preparation of the statement of financial condition is in conformity with U.S. generally 
accepted accounting principles (GAAP) requires management to make estimates and 
assumptions that affect the amounts reported in the statement of financial condition and 
accompanying notes. Management believes that the estimates utilized in preparing its 
statement of financial condition are reasonable and prudent. Actual results could differ from 
these estimates. 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with original maturities of three months 
or less to be cash equivalents. Cash and cash equivalents consist primarily of cash and money 
market funds held with banks and other financial institutions. Money market funds are 
recorded at fair value. As of December 31, 2022, the Company had $100,000 of restricted cash 
on deposit with Pershing that is included in its cash and cash equivalents balance. This 
balance relates to the minimum amount held by this clearing broker pursuant to the contract the 
Company has with the firm. 

Receivable from customers 

Receivable from customers is reported net of current expected credit losses. The Company has a 
general reserve policy to require a minimum reserve of 0.25% based on an aging analysis and 
estimated collectability. As of December 31, 2022, the current expected credit loss balance was 
$1,973 based on the Company’s general reserve policy. 

Prepaid expenses 

Prepaid expenses include amounts advanced to FINRA for the Company’s 2022 annual renewal 
assessment as well as other regulatory invoices for which the Company is periodically assessed. 

Securities Transactions 

Securities transactions and related revenues and expenses are recorded on a trade-date basis. The 
Company buys and sells (riskless principal basis) certain insurance-linked debt securities in 
the secondary market. 
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Aon Securities LLC 

Notes to Statement of Financial Condition (continued) 

2. Significant Accounting Policies (continued)

Revenue Recognition 

Underwriting fees from securities offerings are determined at the time of underwriting execution. 
As such, the company recognizes the fee revenue when the performance obligation is completed 
upon successful execution of the underwriting. Advisory and other fees are recorded as services 
are rendered as the customers simultaneously receive and consume the benefits of the services 
provided by the Company. Unearned fees collected in advance are recorded as deferred advisory 
fees. Commissions and distribution fees represent sales charges and renewal fees collected from 
various investors for which the Company is the broker-dealer of record and are recorded upon 
successful execution of the performance obligation. 

Interest income is recorded on an accrual basis. 

Segment Information 

The Company operates as one segment that includes all of its capital market and broker-dealer 
activities. The Company’s reportable operating segment has been determined using a management 
approach. In concert with other relevant information available, the Chief Operating Decision 
Maker (the “CODM”) assesses the performance of the Company and allocates resources based on 
this one segment. 

Based on the structure or duration of any particular insurance linked security engagement that is 
offered in a given year, the Company would not necessarily expect or financially depend on 
recurring revenue from the exact same customers each year. In 2022, the Company earned an 
underwriting fee from two customers which exceeded 10% of its overall revenues, thereby 
constituting these parties as major customers for this reporting period. The Company does not 
believe that it is dependent on any single customer nor does it conclude that the absence of 
revenue from any single customer would have a material adverse effect on its statement of 
financial condition. 
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Aon Securities LLC 

Notes to Statement of Financial Condition (continued) 

3. Fair Value Measurements

Accounting Standards Codification (ASC) Topic 820, Fair Value Measurement, defines fair value 
as the price that would be received to sell an investment or paid to transfer a liability in a timely 
transaction with an independent buyer in the principal market or, in the absence of a principal 
market, the most advantageous market for the investment or liability. ASC Topic 820 establishes 
a three-tier hierarchy of fair value measurements based on whether the inputs to those 
measurements are observable or unobservable. Observable inputs reflect market data obtained 
from independent sources, while unobservable inputs reflect the Company’s market assumptions. 

Accounting standards establish a three-tier fair value hierarchy that prioritizes the inputs used in 
measuring fair values as follows: 

Level 1 – Observable inputs, such as quoted prices for identical assets in active markets 

Level 2 – Observable inputs other than level 1 prices, such as quoted prices for similar 
instruments; quoted prices in active markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data for substantially the full term of 
the asset or liability 

Level 3 – Unobservable inputs in which there is little or no market data that requires the use 
of valuation techniques and the development of assumptions 

As of December 31, 2022, investments in money market mutual funds with a fair value of 
$8,604,737 were measured using observable prices (Level 1) and classified as cash and cash 
equivalents in the statement of financial condition. 

4. Related-Party Transactions

The Company has a demand note agreement with Aon Corporation under which the Company’s 
excess cash is loaned to Aon Corporation and recalled, as needed, to fund underwritings. As of 
December 31, 2022, the note has a balance of $318,120,028. The note accrued interest at a variable 
rate of One Month US Dollar LIBOR plus 0.1 percent through February 28th, 2022. On March 24th, 
2022, the Company Amended and Restated the Master Note Agreement to modify the interest rate 
charged on the demand note. Effective March 1, 2022, the note accrues interest at a monthly 
compounding short-term Applicable Federal Rate as determined and published by the Internal 
Revenue Service, which was 4.46% at December 31, 2022. The note is recorded at cost, which 
approximates fair value. The note, including accrued interest, is due and payable on demand. 
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Aon Securities LLC 

Notes to Statement of Financial Condition (continued) 

4. Related-Party Transactions (continued)

Under an expense sharing agreement between the Company and Aon Corporation, certain 
unreimbursed salary and general and administrative expenses, including the compensation of 
brokers and agents, are incurred by affiliated companies on behalf of the Company and are 
not incurred by the Company. 

The Company is party to a distribution agreement with Townsend Holdings LLC, a Delaware 
limited liability company, whereby representatives of the Company are authorized to market and 
solicit investment in affiliated funds to institutional and accredited investors. 

The Company is party to an internal agreement with Aon Consulting Inc., whereby the Company 
is authorized to receive mutual fund payments from third parties such as sub-custodians or mutual 
funds. 

Beginning in 2020, the Company implemented sharing agreements with Aon Solutions Ireland Ltd 
and Aon Securities Limited. The service contributions made by each affiliate supporting certain 
securities transactions are subject to these agreements. Based on the affiliate’s level of 
participation in the subject transaction, a determined percentage of revenue earned by the 
Company will be shared with each affiliate. As of December 31, 2022, a total of $391,175 
was reported as payable to affiliates for amounts due to Aon Solutions Ireland Ltd and Aon 
Securities Limited. 

5. Net Capital Requirements

The Company, as a broker-dealer registered with the SEC, is subject to the Uniform Net 
Capital rule of the SEC (Rule 15c3-1). Rule 15c3-1 requires the maintenance of minimum net 
capital, as defined, equal to the greater of $100,000 or 6-2/3% of aggregate indebtedness and that 
the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. As of December 31, 
2022, net capital was $ 9,551,518 which was $9,451,518 in excess of required net capital, and the 
ratio of aggregate indebtedness to net capital was 0.04. Advances to affiliates and dividend 
payouts may be subject to certain notification and other provisions of Rule 15c3-1. 

As an introducing broker registered with the NFA, the Company is required to and has 
complied with the Uniform Net Capital Rule (Rule 15c-31), as discussed above, to meet the 
requirements of Regulation 1.17 of the Commodity Futures Trading Commission. 
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Aon Securities LLC 

Notes to Statement of Financial Condition (continued) 

6. Other Matters

The Company is a party to various administrative proceedings, legal actions, and claims. Based on 
investigations to date and advice from legal counsel, the Company believes that any such legal 
actions are without merit. While the ultimate results of any such proceedings against the Company 
cannot be predicted with certainty, the Company believes that the resolution of any of these matters 
will not have a material adverse effect on its financial position or results of operations. 

7. Subsequent Events

The Company has evaluated subsequent events through March 14, 2023, the date the statement 
of financial condition was issued, with no other events noted that would require recognition or 
disclosure in the financial statements. 


	Aon Securities LLC
	December 31, 2022




