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@ab and Company, F.A.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sharehoiders
of Joseph Kosinsky, inc.

We have audited the accompanying statement of financial condition of Joseph Kosinsky, Inc. as of December 31,
2018, and the related statements of operations, changes in shareholders' equity, and cash flows for the year then
ended. These financial statements are the responsibility of Joseph Kosinsky, Inc.'s management Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audi! (o obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principies used and significant cstimatns made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasconable basis for our opinion.

in our opinion, the financial staternents referred to above present fairly, in ail material respects, the financial
position of Joseph Kosinsky, Inc. as of December 31, 2016, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generaily accepted in the United States of America.

The Scheduie | has been subjected to audit procedures performed in conjunction with the audit of Joseph
Kosinsky, Inc.’s financial statements. The supplemental information is the responsibility of Joseph Kosinsky, Inc.'s
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other recorgs, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, induding its form
and content, is presented in conformity with 17 C F.R. §240.17a-5. In our opinion, the Schedule | is fairly stated,
in ail material respects, in relation to the financial statementis as a whole,

/_C‘-?e’A/ "V"JZ' Cyw—/(?/"/} v Qﬂ
Maitland, Florida
April 14, 2017
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Joseph Kosinsky, Inc.

Statcment of Financial Condition
For the year ended December 31, 2016

Assets
Current assets
Regular Chase Checking Account and Fidelity Money Market

Total current assets Total assets

Total Assets

Liabilities and stockholders' equity

Current liabilities
Stockholders’ equity

Cormumon Stock, no par value, 200 shares authorized,
1 share issued and outstanding

Additional paid in capital
Retained earnings

Total stockholders’ equity

Total Habilities and stockholders' equity

$ 14207

The accompanying notes arc an integral part of these statements.
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Joseph Kosinsky, Inc.

Statement of Operations
For the year ended December 31, 2016

Revenues
Investment Company Commissions

[nterest Income and I'ee Refunds
Total Revenues
Expenses
Statement of Changes in Stockholders' Equiry

Rent - related party

Office expense - related partics

Telephone - related pasties

Legal and professional expenses

FINRA regulatory fees

Other expenscs

Total Expenses

Net {Joss) before income taxes

Provision for income taxes

360

10,265

4,520

The accompanying notes are an integral part of these statements,
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Joseph Kosinsky, Inc.

Statement of
Changes in Stockholders' Equity
For the vear ended December 31, 2016

Balance, beginning of period
A. Net income (loss)
B. Additions (includes non-conforming capital of $ 25,000}

C. Deductions (includes non-conforming capital of § 0)

Balance, end of period

$ 10,619

(20,812)
25.000
0

£14.207

The accompanying notes are an integral part of these staternents.




Joseph Kosinsky, Inc.
Statement of Cash Flows

For the year ended December 31, 2016

Cash fiows from operating activities:
Net {loss) $(20,812)

Adjustments to reconcile net loss to net cash used in operations

Net Cash used by Operations {20.812)

Cash flows from financing activities:

Contributions to Paid-in Capiial 25,000

Net cash provided by financing, 25000
Net increase (decrease) in cash 4,188

Swnmary

Cash Balance at Beginning of Period $ 10,019

Cash Balance at End of Period $ 14,207

Supplemental disclosurcs of cash flow information:
Cash paid for intercst $6
Cash paid for income 1axes 30

The accompanying notes are an integral part of these statements.
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Joseph Kosinsky, Inc.

Notes to Financial Statements
as for the year ended December 31, 2016

1. Organization and Nature of Business
Joseph Kosinsky, Inc. (the “Cempany”™) was fncorporated under the laws of New York State on 07/28/1978. The
Company is a broker-dealer registered with the Scouritics and Exchange Commission (SEC) and is 2
member of the Financial Industry Regulatory Authority (FINRA).

2. Significant Accounting Policics
Basis of Presentation
The finapciad statements include only the accounts of the Company. The Company is engaged in a line of
business as a sccurities hroker-deater, which is outlined in the membership agreement with FINRA. This

agreement comprises several classes of servi
services.

including agency transactions and investment advisory

Security transactions

Customers' securities transactions, if any, as agreed it the FINRA Membership Agreement that the Company will
aperate pursuant to (k)(1) exemptive pravision of SEC Rule 15¢3-3 and clear on a fully disclosed basis. At no time
will custorer funds andfor securities be held and if any are received they will promptiv be forwarded to e
clearing agent.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur. Revenucs
are recoguized when carned.

income Taxes

The Company, «ith the consent of iis sharcholders, has elecled under the IRS Code 1o be a S corporation. The
sharehalders arc taxed on their proporiionate share af the Company’s taxability. However, the Company is subject to

NYS and NYC corporation taxes and accounts for income taxes in accordance with FASE ASC 740,

The Company's income 1ax returns for the vears ended Decomber 31, 2013, 2014, 2013 and 2016 for both
Federal, State and City of New York remain open for examinaion.

Cash and Cash Equivalents
For the purposes of the Statement of Cash Flows, the Company has defined cash equivatents as highly liquid

mvestments carried at cost, with original maturities of less than ninety days that are not held for sale in the
ordinary course of business.
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Joseph Kosinsky, inc.

Notes to Financial Statements
as for the vear ended December 31, 2016

2. Signtficant Accounting Policies (continucd)
Use of Estimates

The preparation of financial statements in conformity with gencrally accepted accounting principles requires
meanagement to make estimates and assumptions that affeet the reported amounts of assets and Habilities and
disclosures of contingend assets and labilitics at the dave of the financial statements and the reported amounts of
revenuc and expensces during the reporting period. Actual results could differ from those estimatcs.

3. Financial Instruments
Accounting Policies

Financial instruments, i{ any, used for trading purposes are carried at fair vatue or. If market prices are not readily
available, estimated fair vajue.

Principal Transactions

The Company did not pariicipate tn principal transactions during the year ended December 31, 2016,

Fair Value of Financial Instruments

The financial mstruments. i any, of the Company are reported in the statements of financial condition at market or
fair values, or at carrying amounts that approximate fair values. The Company had no cquity securitics at December
31,2016,

Concentrations of Credit Risk

The Company is not engaged in varjous trading and brokerage activitics in which counter parties primariiy
include broker-dealers and other financial sostitutions. The Company’s policy is to review, as necesswy. the
credit standing of each caunter pady.

4.. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniforro Net Capital Rule (SEC Rule
15¢3-1 which requires the mainfenance of mininmum net capital and requires that the ratio of aggregate net
indebtedness 1o et capital equals 0 to 1, both defined, shall not exceed 15 1o I At December 31, 2016, the
Company had net capital of $14,207, which was $9,207 in excess of its required net capital of $5,000. The
Company's net capital ratic was $14,207 to $5,000 equals 284.14 %.

Page 7




Joseph Kosinsky, Inc.

Notes to Financial Statemenis
as for the year ended December 31,2016

wn

. Related Party Transactions

The Company’s office space thai is used is the space owned by Joseph Kosinsky who is the sharcholder of this
cooperative space. Jn addition to office space, telephone equipment, coraputer equipment, and office equipment of
Joseph Kosinsky who is the sole shareholder of Joseph Kosinsky, Inc. Variaus items of office fumiture and
equipment. are also used by the Company without charge. The related party transactions are reported in the
Statement of Operations ag Office Expense $ 4,520, Rent $ 10,265 and Tclephone Expense of $ 671.

6. Commitments and Contingencies
The Company has no commitments or contingencices.
7. Subsequent Events
The events that have eccurred through December 31, 2016 which s the date the financial statements were available to
be issued, that would require recording or disclosure in the financial statements for the year ended December 31, 2016,
A contract has been signed on September 19, 2016 for the sale of all of the equity contingent on FINRA approval. The

salc of Joseph Kosinsky. Inc. was finalized on April 07, 2017. The name of the firty was changed on
April 07,2017 from Joseph Kosinsky, Ine Lo Holly Street Securities, LLC

Page 8




Joseph Kosinsky, Inc.

Schedulc |

Computation of net capital under Rule 15C3-) of the Securitics and Exchange Commission

As of December 31, 2016

Total stockholder’s equity $ 14207

Net Capital l

Aggregate indehtedness O
ltems included in statement of Gaancial condition:

Payable to broker-dealers 0

‘Less: Commissions payable related to 12b-1 receivables )

Total aggregate indebtedness
Minimum net capiial requirement 4

Excess Net Capital

There are no material differences between the preceding computations and the Company’s comresponding
unaudited Part {1 of Parm X-17A-5 as of Docember 31.2016.
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@ab and Cnmpany, PA.

100 E. Sybelia Ave. Suite 130 Certified Public Accountants Te!r..phom 407.740-7311
Maitland, KL 32751 Email: pam(a ohabco.com Pax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Joseph Kosinsky, inc.

We have reviewed management's statements, included in the accompanying Jeseph Kosinsky, Inc. Exemption
Report, in which (1) Joseph Kosinsky, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which
Joseph Kaosinsky, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3; (1) (the “exemption provisions”) and (2)
Joseph Kosinsky, inc. stated that Joseph Koskinsky, Inc. met the identified exemption provisions throughout the
most recent fiscal year without exception. Joseph Kosinsky, Inc.’s management is responsibie for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obiain evidence about
Joseph Kosinsky, Inc.’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to abown for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k}(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

@/ﬁ/z/ eth, er«*-»/{'}%w& (A

Maitland, Florida
April 14, 2017




JOSEPH KOSINSKY, INC.
MEMBER FINRA

400 SECOND AVENNUE
NEW YORK, NY 10010

December 31. 2016
Toseph Kosinsky, Inc. Exemption Report

Joseph Kosinsky, Inc. (the “Company™) is a registered broker dealer subject to Rule 17a-5 promulgated by
the Securities Exchange Commission {17 C.FR. 240.17a-5, “Reports to be made by certain brokers and
dealers™). This Exemption Report was prepared by 17 C.ER. 240.17a5(dX 1) and (4). The company states
the following:

3 k)1,

(1} The Company claimed an exemption from 17 CF.R. 240.15¢3-3 (k
17 CFRC 240.15¢3-3 (k)(D)

(2} The Company met the identified cxemptive provisions and
throughout the maost recent of fiscal year without exception.

[, Joseph Kosinsky, atfirm that to the best of my knowiedge and believe this Exemption Report is true and

S

CO”‘CCI.‘
’i ;‘/ - ,/ d N /C 7
By} @4&;@;‘1 DA ,,iﬂ

~

Toseph Kosinsky, President ]
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Certification of Exclusion From Membership.

TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES
INVESTOR PROTECTION CORPORATION ("SIPC™) UNDER SECTION 78cec(u){2)(A) OF THE SECURITIES INVESTOR
PROTECTION ACT OF 1970 (“SIPA™.

0, )

N ‘
The ahove broker-dealer certifies that during the fiscal year ending 3234 AP ji dflf{t\ business as a broker-dealer is expected
to consist exclusively of onc or more of the ol lowing (check apprapriate boxes): P/

(7 () its principa! business, in the determination of SIPC, taking into account business of affiliated entties. 38
conducted outside the United States and its territories and possessions;®

i) its business as a broker-dealer is expected 1o consist exclusively of:
M7 () the distribution of shares of registered open end investment companies or unif nvestment tusts:
M7 () the sale o varizble annuitics:
u (1)  the business of insurance:
03 (1Vy  the bus & of rendering investment advisory services 10 ong or moire registered 1nvestment companies or
INSUraNCe company separgic acciounts;

[ (i) it iy registered pursuant to 15 US.CO780(b)11)(A) as @ broker-dealer with respect lo transactions in securities

futures products;
and that, therefore, under section 78cce(a)2)(A) ol SIPA it is excluded from membership in SIPC.

*It you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 262-371-8300 or e-mail
atasksipc@sipe.org, o request a foreign exclusion questionnaire.

The following bylaw was adopted by the Board of Directors:
Interest on Assessizents.
. if any broker or dealer has incorrectly filed @ claim for exclusion from membership in the Corporation, such broker or
dealer shall pay, in addition to all assessments due, interest at the rate of 20% per anmum of the unpaid assessiment far
each day it has not been paid since the date on which it should have been paid.

In the eveot of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealer's
exclusion from membership in STPC pursuant Lo section /3Cw(a)u}(!\y of the SIPA, the undersigned broker-dealer witl immediately
give SIPC writien notice thercof and make payment of ali agsessments thereafter aqum,d under section 78dd{(c) of the SIPA.

Sign, date and returs this farm no Iater than 30 davs after the beginning ol ¢he fiscal year, using the enclosed refurn
envelope.

Retain s copy of this form for a period of not less than & vears, the latest 2 vears in an easily accessible place.
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leseph Kosinsky, inc.
400 2™ Avenue, Apt 203
New York NY 10010-3054

April 14, 2017
To: Ohab and Company, P.A.

We are providing this letter in connection with your review of management statements which Jaseph
Kosinsky, inc. represented exemptive provisions as of December 31, 2016, and for the year then ended,
for the purpose of obtaining limited assurance that there are no material modifications that should be
made to the report in arder for the report to be in conformity with PCAQR standards. We confirm that
we are responsible for the preparation and fair presentation of the report of exemptive provisions in
accordance with accounting principles generafly accepted in the United States of America and the
selection and application of the accounting policies,

Certain representations in this jetter are described as being limited to matters that are material. ltems
are considered material, regardiess of size, if they involve an omission or misstatement of accounting
information that, in the light of surrounding circumstances, makes it probahle that the judgment of 2
reasonable person relying on the information would be changed or influenced by the omission or
misstatement.

We confirm, to the best of cur knowledge and belief as of April 14, 2017, the following representations
mate to you during your review.

1. The management statements referred to above are fairly presanted in accordance with
accounting principles generally accepted in the United States of America.

2. We have made available to you alt -

a. Financial records and related data

b. Minutes of the meetings of members, directors, and committees of directors, or
summaries of actions of recent meetings for which minutes have not yet been
prepared.

3. No material transactions exist that have not been properly recorded in the accounting
records underlying the management statements.

4. We acknowledge our responsibiiity for designing, implementing, and maintaining
internal control relevant to the preparation and fair presentation of the management
statements.

5. We acknowledge our responsibility to prevent and detect fraud.

6. We have no knowledge of any fraud or suspected fraud affecting the entity involving
management or others where the fraud could have a material effect on the
management statements, including any communications from employees, former
employees, or others.

7. We have no plans or intentions that may materially affect the carrying value or
classification of assets arid liabifitigs.
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loseph Kosinsky, Inc.
April 14,2017
Page 2

8. No material losses exist that have not been properly accrued or disclosed in the
management statements,

9. There areno

a. violations or possible violations of laws or regulations whose effects should be
considered for disclosure in the management statements or as a basis for
recofding a loss contingency.

b. Unasserted claims or assessments that gur lawyer has advised us are probable
of assertion that must be disclgsed in accordance with FASB ASC 450,
Contingencies.

¢. Other material liabilities ar gain or loss contingencies that are reguired to be
accrued or disclosed by FASB ASC 450, Contingencies.

10. The Company has satisfactory title of all owned assets, and there are no liens or
encumbrances on such assets nor has any asset been pledged as collateral.

11. We have complied with all aspects of contractusl agreements that would have o
material effect on the management statements In the event of noncompliance.

12. To the best of our knowledge and belief, no events have occurred subseguent to the
balance sheet date and through the date cf this letter that would reguire adjustment to,
or disciosure in, the management statements,

13. We have responded fully and truthfully to inguiries made to us by you during your
review.

N A J<
\(/AQEQ/{/‘ /(//{4/\ \&\\/A\ A VA

)Geph Kosinsﬁty O
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@ab and Company, P.A.

IOQE. Sybslia Ave. Suite 130 Ceriified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Eaaif; pamt@iohabico.com Fax 407-740-6441
Aprit 14, 2017

To the Management and Shareholders of
Joseph Kosinsky, Inc.

in connection with our audit of the financial statements and supplemental information 'of Joseph Kosinsky, Inc. for
the year ended December 31, 2016 and we have issued our report thereon dated April 14, 2017. Professional
standards require that we provide you with the following information related ta our audit.

Significant and Critical Accounting Policies and Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management about the appropriateness of accounting poticies and
their application. The Company's significant accounting policies are disclosed in the notes to the financial
statements as required by generally accepted accounting principles pursuant to Rule 172a-5 under the Securities
and Exchange Act of 1834. Nu new accounting policies were adopled and the application of existing accounting
palicies was not changed during 2016. We noted no transactions entered into by the Company during the year
for which accounting policies are controversial or for which there is a lack of authoritative guidance or consensus
aor diversity in practice.

Critical accounting policies and practices are those that are both mostimporiant to the portrayal of the Company's
financial condition and resufs and require management's most difficult, subjective, or complex judgments, often
as a result of the need to make estimates about the effects of matters that are inherently uncertain. Nou critical
accounting policies and practices were nofed.

Critical Accounting Eslimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowladge and experience about past and current evends and assumptions about future events.
Critical aceounting estimates are estimates for which (1) the nature of the estimate is material due to the levels of
subjectivity and judgment necessary to account for highly uncertain matters or the susceptibility of such matters to
change and (2) the impact of the estimate on financial condition or operating peformance is material. The
Company's critical accounting eslimate(s) affecting the financial statements was (were). Nao critical accounting
estimates were noted.

Significant Unusual Transactions

For purposes of this letter, prafessional standards define significant unusual transactions as transactions that are
cutside the normai course of business for the Company or that atherwise appear to be unusual due to their timing,
size or nature. We noted no significant unusual transactions during our audit,

Related-party Relationships and Transsctions

As part of our audit, we evaiuated the Company's identification of, accounting for, and disclosure of the
Company's relationships and transactions with reiated parties as required by professional standards. We noted
no related parties or related-party relationships or transactions that were previously undisclosed to us; significant
related-party transactions that have not been approved in accordance with the Company's policies or procedures
or for which exceptions to the Company's policies or procedures were granted; or significant related-parfy
transactions that appeared to lack a business purpose,

Quality of the Company’s Financial Reporting

Management is responsible not oniy for the appropriateness of the accounting policies and practices, but.also for
the quality of such policies and practices. Qur responsibility under professional standards is to evaluate the
qualitative aspects of the company's accounting practices, including potential bias in management's judgments
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about the amounts and disclosures in the financial statements, and to communicate the results of our evaluation
and our canclusions to you.

Unecarrected and Correcled Misstatements

Professional standards require us to accumulate misstatements identified during the audit, other than those that
are clearly trivial, and to communicate accumulated misstatements to management. The attached schedule
summarizes the uncorrected misstatements that we presented to management and the corrected misstatements,
other than those that are clearly trivial, thal, in our judgment, may not have been detected except through our
auditing procedures. In our judgment, none of the misstatements that mapagement has corrected, either
individually or in the aggregate, indicate matters that could have a significant effect on the Company's financiai
reporiing process.

Management has delermined that the effects of the uncorrected misstatements are immaterial, both individually
and in the aggregate, to the financial statements as a whole. The uncorrected misstatements or the matters
underlying themn could potentially cause future period financial statements to be materially misstated, even though,
in our judgment, such uncorrected misstatements are immaterial to the financial statements under audit.

Exceptions {o Exemption Provisicns

In connection with our review of the Company's Exemption Report, we did not identify any exceptions to the
exemption provisions that would cause the Company's assertions not to be fairly stated, in alf material respecis.

Disaareements with Management

For purposes of this fetter, professional standards define a disagreement with management as & matter, whether
or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be
significant to the financial statements or the auditor's report. We are pleased to report that no disagreements with
management arose during the course of our audit,

Difficulties Encountered in Performing the Audit

We encountered nurmerous financial transactions that required adjustments recorded by you pursuant {o the audit.
Receivables were not adjusted for aged items as well as current items nat being recorded. Payables were not
updated to reflect current transactions. It is our strong recommendation that you employ an individual with
accounting skills that can assist you with being current

Supplemental information

Based on the regulatory requirements of SEC Rule 17a-5, the Company presents computation of net capital that
accompanies the financial statements. We subjected that supplemental information fo audit procedures in
accordance with PCAOB Auditing Standard No. 17. Auditing Supplemental Information Accompanying Audited
Financial Statements. Based on our gudit procedures performed, the supplemental information is fairly stated, in
all material respects, in refation to the financial statements taken as a whole.

This infermation is intended solely for the use of the Audit Commitiee, Shareholders, and management of Joseph
Kosinsky, Inc.and is not intended to be, and should not be, used by anyone other than these specified parties.

Very truly yours,

Bt Copponyy T

Ohab and Company, PA

N/

\
Initial “"l\-\“
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Joseph Kosinsity, Inc.
400 2™ Avenue, Apt. 203
New York, NY 10010-4054

Aprit 14, 2047

Ohab and Company, PA
100 E Sybelia Avenue
Suite 130

Maittand, FL 32751

This representation letter is provided in connection with your audit of the financial statements of Joseph Kosinsky,
Inc., which comgprise the statement of financial condition as of Decernber 31, 2016, and the related statements of
operations, changes in members' equily, and cash flows for the year then ended pursuant to Rule 17a-5 under
the Securities Exchange Act of 1834, and the related notes to the financial statements and supplemental
inforration, for the purpose of expressing an apinion as to whether the financial statements are presented fairly,
in all material respects, in accordance with accounting principles generally accepled in the United States (U.S.
GAAP). We are also responsible for adopting sound accounting policies, establishing and maintaining internal
control, and preventing and detecting fraud.

Certain representations in this lefter are described as being limited to matters that are material, tems are
considered material, regardless of size, if they involve an omission or misstatement of accounting information that
in the light of surrounding circurnstances, makes it prehable that the judgment of a reasonable person relying on
the information would be changed or influenced by the omission or misstatement.

d

We confim, to the best of our knowledge and belief, as of April 14, 2017, the following representations made to
you during your audit.

« We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated March
27, 2017, including our responsibility for the preparation and fair presentation of the financial statements
pursuant to Rule 17a-5 under the Securities and Exchange Act of 1834, and fthe related notes to the
financial statements and supplemental information.

» The financial statements referred to above are fairly presented in conformity with U.8. GAAP and include
all disclosures necessary for such fair presentation and disclosures required to be included by the laws
and regulations to which the Company is subject.

s We have provided you with:

e Access lo all financial records and other information of which we are aware that is relevant to the
preparation and fair presentation of the financial statements, such as records, documentation,
and other matters, including the names of all related parties and all relationships and transactions
with related parties.

« Additiona! information that you have requested from us for the purpose of the audit.

« Unrestricted access to persons within the zntity from whom you determined it necessary to obtain
audit evidence.

«  Minutes of the meetings of sharholders, directors, and committees of directors, or summaries of
actions of recent meetings for which minutes have not yet been prepared. The most recent
meetings held were:

« We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financia! statements and supplementary information
that are free from materia) misstatement, whether due to fraud or error,

s We acknowiedge our respensibility for the desigr, implemeantation, and maintenance of intermnal controf to
prevent and detect fraud.

» The books and records underlying the financial statements and supplemental infermation have been
reconciied to supporting data and properly adjusted as nacessary.
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All matenal transactions have been properly recorded in the accounting records and reflected in the
financial statements.

We have disciosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a resuit of fraud.

We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
s Management,
e Employees who have significant roles in internal control, or
+  Others where the fraud could have 2 material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the Company's financial
statements communicated by employees, former employees, regulators, or others,

We have no knowledge of eny violations or suspected vidlations of laws and regulations whose effects
should be considered when preparing financial statements or as a basis for recording a loss contingency.

Relsted-party relationships or transactions, including sales, purchases, loans, transfers, leasing
arrangements, gusarantees, and amounis receivable from or payable to related parties, have been
properly accounted for and adequately disclosed in the financial statements.

Significant assumptions we used in making accounting estimates, including those measured at fair value,
are reasonable.

Significant estimates and material concentrations known tc management have been properly disclosed in
accordance with U.S. GAAP.

The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to the
financial statements as a whole. A list of the uncorrected misstatements is attached to the representation
letter.

The effects of all known actual or passible litigation, clairns, and assessments have been accounted for
and disclosed in accordance with U.S. GAAP.

Guarantees, whether wrilten or oral, under which the company is contingently fiable, have been propeily
recorded or disclosed in accordance with U.S. GAAP.

All securities exchange memberships and participaticn in joint accounts carried by cthers have been
properly recorded.

There are ng material unrecorded assets or contingent assets, such as claims relating to buy-ins,
unfuifilled contracts, ete., whose value depends on the fulfiliment of conditions regarded as uncertain.

All borrowings and financial obligations of which we are aware are Inciuded in the financlal statements,
and all borrowing arrangements of which we are aware are disclosed.

There are no securities or investments not readily markelable owned by us or pledged to secure assets
lnaned pursuant {o subordinated agreements.

The Company has assessed the impact of FASB ASC 740, Income Taxes , and has determined that no
material liability is required to be recorded.

There are no borrowings or claims unconditionally subordinated to alf claims or general creditors pursuant
to a written agreement

We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects
should be considered when preparing the financial statements.

There are no uhasserted claims or assessments that our lawyer has advised us are probable of assertion
and must be disclosed in accordance with FASE Accounting Standards Codification 275, Risks and
Uncertainties {link) .

There are no other liabilities or gain or loss contingencies that are required o be accrued or disclosed
under GAAP.

9
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There are no side agreemeants or other arrangements (gither written or oral) that have not been disclosad
to you.

The company has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collaterai.

Information about financia! instruments with off-balance-sheet risk and financial instruments (including
receivables) with concentrations of credit risk have been properly disciosed.

We have na plans or intentions that may materially affect the carrying value or classification of assets and
liahilities.

We have complied with all aspects of confractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

We understand and acknowledge our responsibility for the fair presentation of the Schedules | and Il in
accordance with U.S. GAAP and Rule 17a-5 of the Securities and £xchange Act of 1834, We helieve the
Schadules | and 1, including its form and content, are fairly presented in accordance with U.S. GAAP and
SEC Rule 172-5. The methods of measurement and presentation of the Schedules | and U have not
changed from those used in the prior pericd. The form and content of Schedules | and I} complies, in all
material respects, with the regulatory reguirements of SEC Rule 17a-5. We are responsible for, and have
disclosed to you, any significant assumptions or interprefations underlying the measurement and
presentation of the supplemental information, and we believe that those assumptions or interpretations
are appropriate.

There have been no regulatory examination reports, supernvising correspondence, or similar materials
received from applicable regulatory agencies, including communications conceming supervisory actions
or noncompliance with, or deficiencies in, rules, regulations, or supervisory actions during the year ended
December 31, 2016 or through April 14, 2017.

There are no capital withdrawals anticipated within the next six months other than in the ordinary course
of business.

We are responsible for establishing and maintaining adequate intemal control for safeguarding the
Company's securitizs and for {he practices and procedures rejevant to the objectives stated in SEC Rule
17a-5(g), including making periodic compulations of aggregated indebtedness {or aggregate debits) and
net capital under Rule 15¢3-1 and for maintaining compliance with the exemptive provisions of Rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perfonm custedial functions
refating to cusiomer securities, we do not maintain practices and procedures related to the following:

Making quarlerly securities examinations, counts, verifications, and comparisons, and recording the
differences as required by Rule 17a-13.

Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Reguiation T of the Board of Governors of the Federal Reserve System.

We believe that our praclices and procedures were adequate at December 31, 2016 to meet the SEC's
objectives. There have been no significant changes in internal control since December 31, 2016.

We acknowledge our responsibility for compliance with the identified exemption provisions throughot the
year, and our assertions, are the responsibility of management. We have made available to you all
recerds and other information relating to our essertions, inciuding communications from regulatory
agencies, internal auditors, and others who perferm equivalent functions and compliance functions
concerning possible exceptions to exemption provisions through the date of the review report. There have
been no known events or other factors subsequent to the period addressed in our assertions that might
significantly affect our compliance with the identified exemption provisions.

The Company has been in compliance with the exemptive provisions of SEC Rufe 15¢3-3 at all times
during the year ended December 31, 2018 and through April 14, 2017,

Net capital computations prepared by us during the period January 1, 2016 through April 14, 2017
indicated that we were in compliance with the requirements of The Net Capiial Rule {(SEC Rule 15c3-1) at
all imes during the period. The Company is not subject to, and did not prepare, a calculation for the
reserve requirements of SEC Rule 15¢3-3.
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s There were no significant deficiencies, material weaknesses, or material inadequacles at December 31,
20186 or during the period January 1, 2018 through April 14, 2017, in internal control over financial
reporting and contral activities for safeguarding the Company's securities {as well as other assels), and
the practices and procedures followed in making periodic computations of aggregate indebtedness {or
aggregate debits} and net capital as defined in accordance with the Net Capital Rule {SEC Rule 15¢3-1).

« There are no outstanding past due PCAOB accounting support fees.

» We are aware of the requirements regarding expense-sharing agreements as specified in SEC Rule
15¢3-1(cH2))F) and the July 11, 2003, ietter issued by the Securities and Exchange Commission,
Division of Market Regulation. We believe that the Company has sufficient documentation necessary to
verify the financial independence of the affiliated entily assuming the Company's labilities, has
apprapriately recorded gl expenses relative to the operation of its business, and is in compliance with the
Rule and the reguirements stipufated in the letter.

No events have occurred subsequent to the balance sheet date and through the date of this ietter that would
require adjustment to, or disclosure in, the financial statemetjs.
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