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AFFIRMATION

I, Robert Paglione, affirm that, to the best of my knowledge and belief, the accompanying
statement of financial condition pertaining to BCG Securities, Inc. at December 31, 2016, is true
and correct. | further affirm that neither the Company nor any officer or director has any

proprietary interest in any account classified solely as that of a customer.

Signature

CEO

Title

Subscribed and sworn

to before me SYLV!A KNG
. Commission # 2370045 S
Natary-Public, State of New Jersey:
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AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Shareholders of
BCG Securities, Inc.

We have audited the accompanying statement of financial condition of BCG Securities, Inc. (the “Company”), as of
December 31, 2016. This financial statement is the responsibility of the Company’'s management. Our responsibility
is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial

condition of BCG Securities, Inc. as of December 31, 2016, in accordance with accounting principles generally
accepted in the United States of America.

February 25, 2017

WithumSmith+Brown, PC 506 Carnegie Center, Suite 400, Princeton, New Jersey 08540-6243 T [409) 520 1188  F {609) 520 9882 withum.com

MEMBER OF HLE IVERRANIGIAL. & WORLD-WIDE REYVQRK F INDEPRUGENT PROFESFIONAL ACCOURTING FIRMS AND BUSINESS ADVISORS.
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BCG Securities, Inc.

Statement of Financial Condition
December 31, 2016

Assets

Cash and cash equivalents
Due from clearing broker
Commissions receivable
Due from related party
Other receivables

Prepaid expenses

Total assets

Liabilities and Stockholders' Equity

Liabilities
Commissions payable
Accrued expenses
Deferred rent
Total liabilities

Stockholders' equity:
Common stock, $.25 par value; authorized 200,000 shares;
issued 110,000 shares; outstanding 18,000 shares
Additional paid-in capital
Retained earnings

92,000 shares of treasury stock at cost
Total stockholders' equity

Total liabilities and stockholders’ equity

$ 949,098
25,000
1,172,082
833,110

673

140,339

$ 3,120,302

$ 1,049,512
36,000
55,677

1,141,189

27,500
77,200

2,141,313

2,246,013

{266,900)
1,979,113

$ 3,120,302

The accompanying notes are an integral part of this statement of financial condition.
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BCG Securities, Inc.

Notes to Statement of Financial Condition
December 31, 2016

1. Summary of Significant Accounting Policies

Significant accounting policies followed by the Company in the preparation of the accompanying
financial statements are summarized below:

Nature of Business Operations

BCG Securities, Inc. (the “Company”) was incorporated in September 1965, organized under the
Laws of the Commonwealth of Pennsylvania and is registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended and is a member of the Financial Industry Regulatory
Authority, Inc. (FINRA). The Company is owned 100% by its parent, Benefits Consultants Group,
Inc. (“the Parent”).

The Company brokers securities transactions for investment mutual funds, for customer 401(k) plans
and individuals. The Company’s customer base is mainly comprised of companies and individuals
located in the Northeast United States.

Commissions Receivable

Commissions receivable represents amounts due from the Company's clearing firm, and other
mutual fund companies, for securities transactions that were traded prior to the year end.
Commissions receivable are stated at the full amount of the commissions and other servicing fees
charged to its customers to broker securities transactions. The Company considers commissions
receivable to be substantially all collectible. Accordingly, no allowance for doubtful accounts is
required at December 31, 2016.

Use of Estimates

The preparation of this financial statement in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statement, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash Equivalents
Cash and cash equivalents, consists of cash and highly liquid instruments with an original
maturity of three months or less when purchased.

Business Concentrations

The Company maintains its cash balances at financial institutions, which may at times exceed
amounts insured by the Federal Deposit Insurance Corporation. Since these are high quality
financial institutions, management does not believe the Company is exposed to any significant
credit risk on its cash balances.

Income Taxes

The Company has elected Qualified Subchapter S Subsidiary “QSSS” status, for federal and state
purposes. As such, they are a disregarded entity and their tax filing is consolidated with their
Parent’s filing. Eamings and losses are included in the personal income tax returns of the
stockholders. Accordingly, the Company will not incur significant income tax obligations, and has not
provided for federal or state income taxes.

At December 31, 2016, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition. This determination will be subject to



BCG Securities, Inc.

Notes to Statement of Financial Condition
December 31, 2016

ongoing reevaluation as facts and circumstances may require. Interest and penalties assessed, if
any, are recorded as income tax expense.

2, Clearing broker

Pursuant to an agreement with a clearing broker, the Company is required to maintain a clearing
deposit of $25,000.

In the normal course of its business, the Company indemnifies its clearing broker against
specified potential losses in connection with their acting as an agent of, or providing services to,
the Company. The maximum potential amount of future payments that the Company could be
required to make under this indemnification cannot be estimated. However, the Company
believes that it is unlikely it will have to make payments under these arrangements and as such
has not recorded any contingent liability in the financial statements for this indemnification.

3. Related Party Transactions

The Company has entered into an agreement with its affiliated company that provides for an
allocation of shared expenses. At December 31, 2016 the Company had a net receivable of
$833,110. The Parent is the lessor of the equipment and office space utilized by the Company.

4, Net Capital Requirements

The Company is subject to the Securities and Exchange Commission (SEC) Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of a minimum net capital amount and requires
that the ratio of aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1. At
December 31, 2015, the Company had net capital of $836,616, which was $760,536 in excess of its
required net capital of $76,080. At December 31, 2016, the Company's ratio of aggregate
indebtedness to net capital was 1.4 to 1.

5. Concentration of Credit Risk

Concentration of credit risk with respect to commissions receivable is limited due to the large number
of customers comprising the Company’s customer base and their dispersion across different
geographic regions. As of December 31, 2016, the Company had no significant concentration of
credit risk.

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event that
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s
policy to review, as necessary, the credit standing of each counterparty.

6. Employee Benefit Plan
The Company participates in a multi-employer 401(k) deferred contribution plan that provides

benefits to all employees who have elected to participate. The plan provides for a match at the
employer's discretion.
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Carol Charnock, Regulation Specialist
Division of Trading and Markets

U.S. Securities & Exchange Commission
100 F Street, NE, Mail Stop 7010
Washington, DC 20549
(202) 942-8088

RE:

51 Haddonfield Road, Suite 210 | Cherry Hill, NJ 08002
Phone: (856) 393-1950 | Fax: (856) 824-1475
Website: www.bcgsecurities.com
SEC
Mail Processing
Sectior

JUL 242017
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Annual Audit Report, December 31, 2016, SEC File 8-12680
Dear Sir/Madam:

In accordance with Rule 17a-5(e)(3), we respectfully request that the above-
referenced financial statements, exclusive of the Statement of Financial Condition which
one copy.

is bound separately, be deemed confidential pursuant to the Rule. Enclosed please find

need further information.

Very truly yours,

g
Adam J. Paglione

President

Please feel free to contact me at 856-393-1919 if you have any questions or
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BCG SECURITIES, INC.

Statement of Financial Condition
Pursuant to Rule 17A-5 under the Securities
and Exchange Act of 1934
December 31, 2016



