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OATH OR AFFIRMATION

I, , swear (or affirm) that, to the best of

my knowle and belief the accompanyi nancialstatementand rting schedulespertaining to the firm of

of . 20 75 ,are true andcorrect.. I further swear(or affirm) that
neither t e conipany rior any partner,proprietor, principal officer or director hasany proprietar interest in any aocount
classifiedIsolely asthat of a customer,exceptasfollows:

Notary Pu c PubHo .

r por * con ains (check all applicable boxes): Nottay Pu e a oyna

(b) Statement of Financial Condition.
(c) Statement of Income (Loss),
d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stoókholders'Equity or Partners' or Sole Proprietors' Capitat.
(f) statementof Changesin Liabilities Subordinated to Claims of Creditors.

) Computation of Net Capital.
h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including approliriate explanationoftheComputationof Net Capital Under Rule 15c3-1.andthe .

Computation for Determination of the Reserve Requirements:Under E;ichibit A of Rule 15c3-3.
O A Reconciliation beiweenthe audited andnaudited Statements of Financial Conditionwith respectto methods of

. consolidation.
(1) An Oath or Affirmation. .

O (m) A copy of the SIPC Supplemental Report,

O (n) A report describing any niaterial inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.l?a-5(e)(3).
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Singertewak
Accountants& Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PenatesGroup, Inc.
Attention: John O'Brien, President

We have audited the accompanying statement of financial condition of Penates Group, Inc. (the

"Company") as of December 31, 2015, and the related statements of operations, changes in
stockholders' equity and cash flows for the year then ended, and the related notes to the financial

statements. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit inciuded
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also inciudes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Penates Group, Inc.as of December 31, 2015, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States.

The supplementary information contained in Schedule 1 - Computation of Net Capital Under Ruie 15c3-

1 of the Securities and Exchange Commission and Schedule lil - Computation for Determination of
Reserve Requirements and Information Relating to the Possession and Control Requirements Under
Rule.15c3-3 (the Supplemental Information) has been subjected to audit procedures performed in
conjunction with the audit of Penates Group, loc.'s financial statements. The Supplemental Information
is the responsibility of Penates Group, Inc.'s management. Our audit procedures included determining
whether the Supplemental information reconciies to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the

Supplemental Information, we evaluated whether the Supplemental Information, including its form and
content, is presented in conformity with 17 C.F.R.§240.17a-5.

3600 SYosemiteSt.#600 Deriver,CO80237 T:305.é94.é700Ráð3;694.e761



John O'Brien
Penates Group, Inc.
February 26, 2016
Page 2

In our opinion, the supplementary information contained in the Supplemental information is fairiy stated,
in all material respects, in relation to the financial statements as a whole.

SingerLewak LLP

Denver,Colorado
February 26, 2015



Penates. Group,. Inc.
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StatementAfFinanoialConditil>n
December31;2015 : '

Cash . . $28,380
. Receivablefrom Clearingorganization 5,004
. . Depositat Clearingorganization . 15,000·

AccruedRevenuesRecievable 5,900 -

Prepaidexpensesand depósits. . ·2,141 :

$56,425

Liabilities andStockholdersÉquity .

Liabilities .

Accounts Payable and Accrued Expenses $ 8,538
Related Party accounts payable .. I1,077 .

193615

Stockholder'sEquity
CommonStockno par value 1,000,000
Sharesauthorized$25,000issued and
Outstanding 25,000
Additional paid in capital . . .1,500
Retained Eamings . 10,314

- 36,810

$ 56A25

The accompanying notesare an integral part of thesefináncial statements.

528 Palisades Dr.#719 e Pacific Palisades, CA 90272
. Phone:(310) 383-5677e Facsimile) (480)473-4646•www.penatesaroup,com

Member FINRA• SIPC .



Penates Group,Inc.

Page 3
. Statemeritof Operations

for theyeareridedDecember31,.2015

Brokerage Commissions . $ . 497,600
InterestIitcome . . 27

Total.Revenues 497,627.

Employee dompensation 133,835
.Clearing Costs . .· 26,071 ·

Professional Fees . . . 327,096
Other Expenses . 82,400

Total Expenses . 569,402

Net loss $ (71,775)

Theaccompanyingnotes arean integral part of thesesfinancial statements.
628 Palisades Dr.#719 4 Pacifle Palisades, CA 902(2

Phone: (310) 383-6677 • Facsimile: (480) 473-4626 • www.penatoonroim,com
Member FINRA • SIPC



Penates G oup,inc.

Page 4
. Statement of StockŠoldersälaity

• For the.Year Endadpecember31,2015

Common Stock Paid in Capital Bamings . Total Shamholder
Shams . Amount .' . . . . Equity

Balance I)ecember 31 2014 25,000 $25,000 $1,500 S82,085 $108,585

Net income . 71,775) (71,775)

BalanceDecember31201$ $25,000 - $254000 . . $1,500 10 3Ï0 $ 36,816

The accompanyirig notes are an integral part of the financial statements.

. 528 Palisades Dr.#719e Pacifle Palisades, CA 90272
Phone: (310) 383-5877 e For.stalle: (480) 4734620 e www.Debatesnrouo.com

nemberFINRA•SIPC '



. Penates Grroup,Inc.
Page 5

Statement of CashFlows.
. Year EndedDeceníber31,2015

OperatingActivities '

Net loss . $(71,775) .

Adjustmentà to Reconcild Net income

Tonetcashprovidedby operatingactivities
Recoivable.fiom ClearingOrganization '

(1222)
Net Cashusedby operatingactivities , , (72,997)

Investing Activities

-., Nef Cashprovided by investing activities

Net decreasein Cash .. . - (72 997)

CashBeginning of Year . 101377 ·

Cash end of the Year . $ 2$,380 -

Théaccompanyingnotes.ateanintegral part of thesefinanéialeatements.

528 Palisades.DyÀ71&• Pacific Palisades,CA 90272
Phone: (310) 383-5677• Facsimile: (480) 4734626 • www.penateswoup.com

Membei FINRA • StPC -



Penates Group,1nc.

Page6
Notes to Financial Statements .

' December 31,2015 -

Note1 - Natureof Operations.andSummaryof Significant Accounting Policies

PenatesGroup, Inc.(the Company),is anS Corporation,whichvyasformedunderthe
- lawsoftheStatsotArizonaónAugtist 27,1997.Businessoperatioasbegan.inOctóber

1997,with.opefatingrevenuebegiritiing inMarch.1998.The Companyis a licensed
brokerldealetoperating:inmetropolitanScottsdale,Arizona,registeredwith the

. SecuritiesandExchangeCommission(the "SEC")and is amemberof theFinancial
RegulaforyAuthotity ("FINRA").The Company,in connectionwith its activities as a .

.broker/dealer,is an.introducingfirm and is prohibitedfrom redelvirigfunds or securities
froin its customers;rathe†,the Companyutilizesa clearingbrokerto performthe
custodIal functions. The Cordpanyclears all-tfansactions with and.forcustomerson a
fully-disclosedbasiswith a clearing.broker/dealerand.promptlytransmitsall customer
furids and securitiesto the clearingbroker/dealer,The clearingbrokedealercarries all
of the accotíntaof suohcustomers_andmaintainsand.poserves all relatedbooksarid
recordsasarecustomarily¾eptby-a clearingbroker/dealer.

Cash and. Cash Equivalents

Forthe purose of thestatementof:cash flows, the Company.considersall highly liquid
assetshaving a maturity of three monthsor less to-bescash equivalents. .

Réceivables

. The Companyconsidersreceivablesto b,efully collectible;accordingly,noallowanbefor
doubtfdi accóuntsis required.If afnounts'becomencollectab,te, they will pe expensed
when that deterrninationle made.

Securities Transactions

Proprietary securities tránsaations,commission revenue and related party expenses
related to an expensesharingagreernentare recorded on.a trade date basis.Uabilities
for trade.date basis purchasesof securitiesrepresentobligationsto the Company's .
olearingbroker/deåler for transactioneexecutedbut not yet settied. .

Use of Estimates

The preparationof financialstaternentsin conformity with accounting principlesgenerally
acdeptedin the United Statesof Anietica requiresmanagementto makeestímatesand
assumptionsthat affeatthe reportedamountsof ansetsand liabHities and disclosureof .
contingentassetsand liabilitiesat thedate of the financialstatementsand the reported

.amountsofrevenueandexpensesduring the reportingperiod.Actual resultscould differ
significäntlyfrom those estimates.

528PallsådesDr.#719•Pacific Palisades,CA 90272
-Phone: (310) 383-5677• Facsimilet (480)473-46i0 e www.oenatesaroup,com.

MemberFINRA+ slPc :



Renate &ou he

Page7

OtésŠpfi á)tícial.Stà emellts
. ecembei 3 2015.

�È�@�¬_aricidummaryofSignificarit Acaounting Poilcles

(continued). .

Reyenue,Reconition .

.The Cornpanraçognliescommissionsandrelated clearirig:expenseson.attàdeaate.
basisassecutities.transactionsóccut.Transactionfeeteenues are:recordediry .
accordànce.with'thete7ms.ofthe,engagemeritagreepientsand,,ivbereapplicable,
recognized.ona pro ratebasisover thosetetms, .

IncomeTaxes .

TheCompany and-itàst0cisholdererneveelectd}ta betaxeWasa & Corpótation for
incometax purnosee,:OndetauchefeótiónitheCo any.ishotsu$cf fonoriferain
incòmátaxes,insipad,tlie%tocisheidgreatq liable Iriöömetakeon their
pNpe466ateisnatesofihe¶óifipany%takebisiijbo e

Fair Vale of Ekianlat instyuments

Fairval e::estimates#iseus#ddshetéirå ebasgoponte tain a o (a sm t on .
andneiti.gntInfdmati navällab®taednagesentup óf. àbet 31 435 .
ThaiespettiVeöarryl fueétÓédaorkbaléreng apela ihstru
aypginated îrfait vauésbecàtiset,they..arà·ètiorite irinatuye'theée e
instrumentein .ds:6ásh,receivablefforosiddynyp ,dei:iösitetcearág
orgagiaattön,..acoruedregeness'regelvablää occonts lià ahdaccruèd
expenses,andrelated party cconntepayables.

Note 2 - NotCapitaf Reqirements

.TheCompany is subjecttoile SEGurtiformnetgaliitativle(SECRae.tSc3-1),which
requíçesthe mainténanceof minimumneicapital andeequiresihátstheratio of aggregate
indebtednessto netuapital,boÓiÀsdefiilediphallnoiekecediy to1,.At liècember31 2of5
the Conpanyhadnetypitaf ofp25,762,slii havesinexcessiefits equired net capit of
$5,000.Tlie Cornpany's fatio of aggregäteindebtednessto netapitalsvas 68 % asòf
December31,2015.

628 PfalisadesDr #7(9 acif ePal ¿ade ÖA9h27
Phone (340) 58$5877 SFàcsimiles:(4$4473-4626 www,oenatesaroup;coin

bet FINRAeSIPÖ



Page 8.

Notes to liinancial Statements

No 3 - ReserveRequirements

The Companyis exemptfrom Securitiesand ExchangeCommission Rule15c3-3
underSection (k)(2)(ii)and,thereforé,is not requiredto makethe periodic.
computationfor determinationof:reserve requitementsandinformationrelating to ·

thepossessionand controlrèciuirementsunderRul(15c3-3,

19oteit - Off-Balance-Sheet Risk and Concentration.of Credit Risk .

As discussed in Note 1, the Company's customers' securities transactions are
introduced ona fully.disclosed basis with its clearing¼roker/dealer.The clearing
.brokeildealer.carries all of the acdognisof the customers of the.Cómpany andis .
responsiblefor execution, collectioñ of andpaymentof funds.and receipts and
deliveryof securitiesrelativeto customertransaótlons.Off-balance-sheeteltexists ·

with respect,to thesetiansattionsdi,ie to the possibility that customersmaybe
unable to fulfill their contractual comniitments, wherein, the clearing.broker/dealer
may charge.any losses itincurs to the Company.The Cósbanyseeks to minimize
this risk thfoughproceduresdesigned to monitorthWcredit.etorthiness.ofitsi ·

customers and that custorner í,rgnsáctionsare executed.probetriyby the cleadng.

Note 5 - Related Party Transac.tlons

Under an expensesharing.agreement, an affiliated.company (Affiliate),provides
substantially all of the general andadoigistrativé servicásto theCómbany.Under
thetermsof the agreenient,fifty perceilt of.the comrnortexpensesateallocatedto
the Company, which is a reasonable allocation basis directly based upon usage by
the Company of the Affiliate's property, personnel, rentand othèr services.These
expenses arechargedto theCornpanyon a morithly basis andare recordedinthe '

Company'sfinancial statements. For the year ended December31,2015, the
CompanyMtascharged $28,434 by the Affiliate. As of Decembpr 31,.2015, the
amountowedto theAffiliate for general and administrativesérvioeswaszero,
Decensber31,2015.

Note 8 - Subsequent Events

Managernent of the Company has evaluated all subsequent events through the date
these financial statementswere ašailabie to be issued. It has beendetermined that
thereare nosubsequenteventsthat sequirediscrosuie .

52nalisades Dr.#719 e Pacific Palisades, ca90272
Phonef (310) 383-5677 •Facsimile: (480)473-4626 e www.osneteentoup.com

Member FINRAe slPo .



Penates.Group Inc. .

Page9
ScheduleI Computationof Net Capita1UndeiRule 15c3-t

Of the Secrities andExchangeCommission
December31 2015 .

StockholdersEquity PerStatementof FinancialCondition . $ 36,810 ·

Less.Non-AllowableAssets. '17 141
19,669.

AggregateIndebtedness 19,615

BasicNet CapitalRequirement 5,000

ExcessNet Capital . . . $ 14,669

RatioAggreaateindebtednessto netcapital . . . 99.73%

Net Capital As reportedon cómpaniesPart II
(unaudited)·Focus Report,as of Deceinber31,2015 $19,669

Audit adjustments , ,
Reclássification of adsetsasallowable . . $15,000
Reclassificationof assetsasnonallowable (5,900) :

Net capital asof December 31,2015 . . $28,769

. 528 PailsadosDr.#7.19 e Paclfic,Palisados, ch90272
Phone: (310) 38&5877 «Facsimile: (480) 479-4526e www.penatesarovo:com .

. Meinber FINRA • SIPC



Penates Group, Inc.

Page10 :

Schedule lil computation for.Determination of Reserve
Requirements and information Relatingto the Possession
and Control Requirements under iRule15c3-3

December 31,2015

PenatesGroup Inc. relies on SectionK (2)(ii) of the Securities andExchange
Commission Rule 15c3-3 to exempt them from the provisions of these rules.

t

528 Palisades Dr.#719 • Paolfle Palisades, CA 90272
Phone: (310) 383-5677e Facsimiles(480):473-4626•wwwampatosaroup.com

Member FINRA.SIPC



m SingerLewsk
Accountants& Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Management

Penates Group, inc.

We have reviewed management's statements, included in the accompanying exemption report, in
which (a) Penates Group, Inc. identified the following provisions of 17 C.F.R.§240.15c3-3(k) under which
Penates Group, Inc. claimed an exemption from 17 C.F.R.§ 240.15c3-3(2)(ii) (the "exemption
provisions") and (b) Penates Group, Inc. stated that Penates Group, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Penates Group, Inc.'s management
is responsibie for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain

evidence about Penates Group, Inc.'scompliance with the exemption provisions.A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R.§240.15c3-3.

SingerLewak LLP

Denver, Colorado

February 26, 2016

3600 5Vosemite št.#600 Denver,00 80227 7: 503.694670Ø N202494.676i
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Penates Group,Itic.

PenatesGroup is a registered broker-dealer subject to rule 17a-5promulgated by
the SEC(17 C.F.R240.17a-5,"Reportsto bemadeby certain brokers and dealers").
This Exemption Report wasprepared as equired by.17 C.F.R.,240.17a-5(d)(1)and
(4); To the best of its knowledgeand belief, the conipany states the following:

1) The Companyclaimed an exemption from 17 Cs.R.240.15c3-3under the following
provlsions of 17 C.F.R.240.15c3-3(k) k(2)if

2) The company met the identified exemptionprovisions in 17 C.F.R.240.15c3a3(k)
throughout the most recent fiscal year.

Penates Group Inc.
I, John O'B¼ien,swear (or affirm) that, to my.knowledge and belief,this
Exem tion Report is true and correct.

Title: President
January 22,Ž016

528 PallshdesDr.#719 e Paolffc Pafisades, OA 90272
Phone: (310) 383-5677 •Facsimité: (480)473-4026• wwapenatesaroup,com
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