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OATH OR AFFIRMATION

I, Travis Nick Duren , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Crescent Securities Group, Inc. , as

of September 30 , 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

O WAVERLYA MCCARTHY

Notary ID #4529674 SignaEe
My Commission Expires

June3,2021
President

Title

This report ** contains (check all applicable boxes):
RI (a) Facing Page.
EÍ (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting
Firm

To the Board of Directors and Stockholder

Crescent Securities Group, Inc.

We have audited the accompanying statement of financial condition of Crescent Securities Group,
Inc. (the Company) as of September 30, 2017, and the related statements of operations, changes in
stockholder's equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement.The Company is not required to have, nor were we engaged to perform, an audit of its
internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Crescent Securities Group, Inc. as of September 30, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

The supplementary information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of Crescent Securities Group, Inc.'s financial statements. The information
in Schedule I is the responsibility of Crescent Securities Group, Inc.'s management. Our audit
procedures include determining whether the information in Schedule I reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures
to test the completeness and accuracy of the information presented in Schedule 1. In forming our
opinion on the information in Schedule 1, we evaluated whether the information in Schedule I,
including its form and content is presented in conformity with 17 C.F.R § 240.17a-5. In our opinion,
the information in Schedule I is fairly stated in all material respects in relation to the financial
statements as a whole.

Dallas, Texas
November 27, 2017



CRESCENTSECURITIESGROUP, INC.
StatementofFinancialCondition

September30, 2017

ASSETS

Cashandcashequivalents $ 143,057
Receivablefrombroker-dealersandclearingorganizations 600,713
Otherreceivables 14,750
Loanstoofficers 55,763

TotalAssets $ 814.283

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:
Commissionspayableandaccountspayable $ 419,440
Accountspayableto clearingbroker 159,044

TotalLiabilities $ 578,484

Stockholder's equity:
Commonstock,100,000sharesauthorizedwithnopar value,

1,000sharesissuedandoutstanding $ 55,000
Retainedearnings 180,799

Totalstockholder'sequity $ 235,799

TotalLiabilitiesandStockholder'sEquity $ 814,283

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CRESCENTSECURITIESGROUP, INC.
Statementof Operations

FortheYearEndedSeptember30,2017

Revenues:
Securitiescommissions $ 11,134,952
Saleofinvestmentcompanyshares 120,361
Otherincome 243,172

TotalRevenues 11,498,485

Expenses:
Employeecompensationandbenefits 190,219
Commissionsandclearancepaidtoallotherbrokers 10,386,393
Communication 29,321
Occupancyandequipmentcosts 33,966
Regulatoryfeesandexpenses 72,388
Interestexpense 166,562
Managementfees 545,150
Otherexpenses 88,810

TotalExpenses 11,512,809

Net lossbeforeincometaxes (14,324)

Provisionfor federalincometaxes 0.00

Netloss $ (14,324)

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CRESCENTSECURITIESGROUP, INC.
Statementof ChanqesinStockholder'sEquity

Forthe YearEndedSeptember30,2017

Common Retained
Stock Earninqs Total

Balancesat

September30,2016 $ 55,000 $ 195,123 $ 250,123

Netloss - (14,324) (14,324)

Balancesat
September30,2017 $ 55,000 $ 180,799 $ 235,799

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CRESCENTSECURITIESGROUP,INC.
Statementof CashFlows

For theYearEndedSeptember30,2017

Cashflowsfrom operating activities:
Netloss $ (14,324)
Adjustmentsto reconcilenetincome(loss)to netcash

Provided(used)by operatingactivities:
Changeinassetsandliabilities:

(Increase)in receivablefrombroker-dealersandclearingorganizations (491,422)
(Increase)inotherreceivables (3,575)
Increaseincommissionspayableandaccountspayable 381,564
Increaseinaccountspayabletobrokerdealers 159,044

Netcashprovided(used)byoperatingactivities 31,287

Cashflows frominvestingactivities:

Netcashprovided(used)by investingactivities -0-

Cash flows from financing activities:

Netcashprovided(used)byfinancingactivities -0-

Netincreaseincashandcashequivalents 31,287
Cashandcashequivalentsatbeginningofyear 111,770

Cashandcashequivalentsat endof year $ 143.057

SupplementalDisclosures
Cashpaidduringtheyearfor:

Interest $ 166,562

IncomeTaxes $ -0-

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CRESCENTSECURITIESGROUP,iNC.
Notesto FinancialStatements

September30,2017

Note1 - Natureof OperationsandSummaryof SignificantAccountinqPolicies

Natureof Operations

CrescentSecuritiesGroup,Inc.(the "Company")is a brokerdealerin securitiesregisteredwith the
Securitiesand ExchangeCommission("SEC")and is a memberof the FinancialIndustryRegulatoryAuthority
("FINRA").TheCompanyoperatesunderSECRule15c3-3 (k)(2)(ii)which providesthatall the fundsandsecurities
belongingto the Company'scustomerswouldbehandledby a clearingbroker-dealer.The Companyis a wholly-
ownedsubsidiaryof Duren/McNairyHoldings,Inc.(the"Parent").

Themajorityof the Company'scustomersare locatedinTexas.

The Company earns a significant amount of commissions from the sale of government backed
CollateralizedMortgageObligations.The Companyincursfinancechargesrelatedto the extendedsettlementof
thesetransactions.

Securities

Securitiesare carriedat fair valuebaseduponquotedpricesin activemarkets,or observableinputsother
thanquotedprices.Securitiesnotreadilymarketableare carriedat fairvalueasdeterminedbymanagementofthe
Company.Theincreaseor decrease in net unrealizedappreciationor depreciationof securities is creditedor
chargedtooperations.

Receivables

Receivablesfrombroker-dealersand clearingorganizationsaregenerallycollectedin full in the month
followingthe accrual. As such, managementhas not recorded an allowancefor doubtful accountson these
receivables.Managementrecordsan allowancefor baddebts basedona collectabilityreviewof specificaccounts,.
Anyreceivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

RevenueRecognition

Securitytransactionsarerecordedona tradedatebasis.Commissionincomeandexpensesarerecorded
on a settlementdate basis, generally the third businessday following the transaction. If materiallydifferent,
commissionincomeandexpensesare recordedona tradedatebasis.

Cash and Cash Equivalents

The Companydefinescash and cash equivalentsas highlyliquid investmentswithoriginalmaturitiesof
threemonthsor lessat thetimeof purchase,otherthanthoseheldforsalein theordinarycourseof business.
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CRESCENTSECURITIESGROUP,INC.
Notesto FinancialStatements

September30,2017

Useof Estimates

The preparationof financialstatementsinconformitywith accountingprinciplesgenerallyacceptedin the
UnitedStatesof America ("U.S.GAAP")requiresmanagementto make estimatesandassumptionsthataffect the
reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsand ilabilitiesat thedateof thefinancial

statementsand the reportedamountsof revenuesandexpensesduringthe reportingperiod.Actual resultscould
differfromthoseestimates.

Basis of Accounting

Theaccountsofthe Companyare maintainedontheaccrualbasisof accounting.

Note2 - NetCapitalRequirements

Pursuantto the net capital provisionsof Rule15c3-1of the Securitiesand ExchangeActof 1934,the
Companyis requiredto maintaina minimumnetcapitai,asdefinedunder such provisions.Net capitaland the
relatednet capital ratio mayfluctuateon a daily basis.At September30, 2017,the Companyhad net capitalof
approximately$165,086andnetcapitalrequirementsof $27,963.TheCompany'sratioofaggregateindebtednessto
netcapitalwas2.54to 1. TheSecuritiesandExchangeCommissionpermitsa ratioof nogreaterthan 15to1.

Note3 - Possessionor ControlRequirements

The Companydoesnot haveany possessionor controlof customerfunds or securities. Therewere no
rnaterialinadequaciesin the proceduresfollowed in adheringto the exemptiveprovisionsof (SEC) Rule 15c3-
3(k)(2)(ii)by promptlytransmittingall customerfunds andsecuritiesto theclearingbrokerto carriesthe customer
accounts.

Note4- IncomeTaxes

TheCompanyis a memberof a group thatfilesa consolidatedfederalincometax returnwiththeParent.
Incometaxesarerecordedusing the separatecompanymethodto complywith FASBASC740. Any resulting
provisionorbenefitfor incometaxes is recordedas receivablefromor payabletothe Parent.

At September30,2017,theCompanyhadnetoperatinglossesof approximately$61,929whichhavebeen
carriedforwardto offset againstfuturetaxable income.The net operatinglosscarryfonwardswillexpireat various
datesintheyearendingSeptember30,2035.

Thetax benefit from the net operatinglosscarryforwardsof $61,929 have not been reportedin these
financialstatementsbecausethe Companybelievesit is likelythat thecarryforwardswillexpireunused.Accordingly,
thetax benefithasbeenoffsetby a valuationallowanceofthesameamount.
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CRESCENTSECURITIESGROUP,INC.
Notesto FinancialStatements

September30,2017

Thefollowingreflectsthechangesinthetax benefit:

Deferred Current Deferred
TaxAsset Period TaxAsset

September30, 2016 Chanqes . September30,2017

Federal $ 16,186 $ 4,870 $ 21,056
Valuationallowance $ (16,186) $ (4,870) $ (21,056)

Amountperbalancesheet $ -0- $ -0- $ -0-

Anypotentialinterestandpenaltyassociatedwitha taxcontingency,shouldonearise,wouldbeinciudedas
a componentof incometax expenseintheperiodinwhichtheassessmentarises.

The Company'sfederal and state incometax returnsaresubjectto examinationover variousstatutesof
limitationsgenerallyrangingfromthreeto fiveyears.

Managementevaluatesincometax positionsbasedon whetherit is morelikelythan notthe positionstaken
will be sustainedon examination.Uncertaintax positionsare reducedby a liability for a contingentloss that is
recordedeitherwhen themorelikelythannot thresholdis no longermetorwhenit becomesprobablethata payment
willbemadetothetaxingauthority.Anypotentialinterestandpenaltyassociatedwithataxcontingency,shouldone
arise,wouldbeincludedasa componentof incometaxexpensein the periodinwhichtheassessmentarises.The
Companydoesnothaveanyentityleveluncertaintax positionsinconnectionwith thesefinancialstatements.

Note5 - RelatedPartyConsultinqAgreements

The Companyandvariousentitiesare undercommoncontrolandthe existenceof thatcontrolcreates
operatingresultsandfinancialpositionsignificantlydifferentthanif thecompanieswereautonomous.

The Parenthas agreedto furnish managementservices,office space, and variousgeneraland
administrativeexpensesto the Company.Amountsincurredunderthis agreementfor the yearendedSeptember30,
2017 totaled $751,383 and are reflected in communication,occupancyand equipment costs, employee
compensationandmanagementfees.

Note6 - CommitmentsandContinqencies

Includedin the Company'sclearingagreementwithitsclearingbroker-dealer,isan indemnificationclause.
Thisclauserelatesto instanceswherethe Company'scustomersfail to settlesecuritytransactions.Intheeventthis
occurs,theCompanywill indemnifytheclearingbroker-dealerto theextentof the netlossonthe unsettledtrade.
Managementof the Companyhadnotbeennotifiedbythe clearingbroker-dealer,norweretheyotherwiseaware,of
anypotentiallossesrelatingtothisindemnification.

Page8



CRESCENTSECURITIESGROUP, INC.
Notesto FinancialStatements

September30,2017

Note7 - ConcentrationRisk

Duringtheyear,theCompanyhadcashbalancesinexcessoffederallyinsuredlimits.

Note8 - ClearinqDeposit

At September30,2017,approximately$100,083of clearingdepositfundswereheldby theclearingbroker-
dealer.

Page9



SupplementalInformation

Pursuantto Rule17a-5 of the

SecuritiesExchangeActof 1934

Forthe YearEndedSeptember30,2017



Schedule I

CRESCENTSECURITIESGROUP,INC.
ComputationofNet CapitalUnderRule15c3-1
OftheSecuritiesandExchangeCommission

AsofSeptember30,2017

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 235,799

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 235,799

Deductionsand/orcharges:
Non-allowableassets:
Receivabiesfrombroker-dealer $ 200
Otherreceivables 14,750
Loanstoofficers 55,763 70,713

Netcapitalbeforehaircutsonsecuritiespositions 165,086

Haircutsonsecurities(computed,whereapplicable,
PursuanttoRule15c3-1 (f)): -0-

Netcapital $ 165,086

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition

Commissionspayableandaccruedliabilities $ 419,440

Totalaggregateindebtedness $ 419,440
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Schedule I (continued)

CRESCENTSECURITIESGROUP,INC.
Computationof Net CapitalUnderRule15c3-1
OftheSecuritiesandExchangeCommission

AsofSeptember30,2017

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
Aggregateindebtedness) $ 27,963

Minimumdollarnetcapitalrequirementof
Reportingbrokerordealer $ 5.000

Minimumnetcapitalrequirement(greaterof two
Minimumrequirementamounts $ 27,963

Netcapitalinexcessof minimumrequired $ 137.123

Excessnetcapitalat 1000% $ 123,142

Ratio: Aggregateindebtednesstonetcapital 2.54to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewasnomaterialdifferencein thecomputationof netcapitalunderRule15c3-1fromtheCompany's
computation.
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Reportof IndependentRegisteredPublicAccountingFirm

OnManagement'sExemptionReport

FortheYearEndedSeptember30,2017



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder

Crescent Securities Group, Inc.

We have reviewed management's statements, included in the accompanying Management's
Statement Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the
Securities Exchange Act of 1934, in which (1) Crescent Securities Group, Inc. identified provision 17
C.F.R. §15c3-3(k)(2)(ii) (the exemption provisions) under which Crescent Securities Group, Inc.
claimed an exemption from 17 C.F.R.§240.15c3-3 and (2) Crescent Securities Group, Inc. stated that
Crescent Securities Group, Inc. met the identified exemption provisions throughout the most recent
fiscal year without exception. Crescent Securities Group, Inc.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Crescent Securities Group, Inc 's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
November 27, 2017



CRESCENT
Securities Group, Inc.

November 21, 2017

Crescent Securities Group, Inc. (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports
to be made by certain brokers and dealers"). This Exemption Report was prepared as required by
17 C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the following
provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the most recent fiscal year without exception.

Crescent Securities Group, Inc.

I, Nick Duren, swear (or affirm) that, to my best knowledge and belief, this exemption report is
true and correct.

By:

President

November 21, 2017

8750 N. Central Expressway - Suite 750 - Dallas, Texas 75231

tel. 972.490.0150 e 800.880.5567 - fax 972.233.8014 e www.crescentsecurities.com

Member FINRA/SIPC



Reportof IndependentRegisteredPublicAccountingFirm

OnApplyingAgreed-UponProcedures

FortheYearEndedSeptember30,2017



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Stockholder
Crescent Securities Group, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below which were agreed to by
Crescent Securities Group, Inc., and the Securities Investor Protection Corporation (SIPC) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7B) of Crescent
Securities Group, Inc. (the Company) for the year ended September 30, 2017, solely to assist you
and SIPC in evaluating Crescent Securities Group, Inc.'s compliance with the applicable instructions
of the Form SIPC-7B. Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7B with respective cash
disbursements records entries (cash disbursements journal) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended September
30, 2017 with the amounts reported in Form SIPC-7B for the year ended September 30, 2017
noting no differences;

3. Compared any adjustments reported in Form SIPC-7B with supporting schedules and
working papers noting no differences; and, .

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7B and in
the related schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be, and should not be, used by anyone other than these specified parties.

Dallas, Texas
November 27, 2017



SECURITIES INVESTOR PROTECTIONCORPORATION

SIPC-7B P·°· sox 32133 2*0°25-h37n1gt8o3nD.C.20090-2183 SIPC-7B
(34-REV 6/17) GeneralAssessmentReconciliation (34-REV 6/17)

For the fiscal year ended 9/30/2017
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address,Designated ExaminingAuthority,1934 Act registration no.andmonth in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

| Note: If any of the information shownon the
53457 FINRA SEP 1 mailing iabei requires correction, pleasee-maii
CRESCENT SECURITIES GROUP INC any correctionsto form@sipc.org andso
8750 N CENTRAL EXPY STE 750 indicate on the form filed.
DALLAS TX 75231-6421

Nameand telephonenumber of person to
contact respecting this form.

Don Sterling, 214-226-7507

2. A. General Assessment (item 2f from page 2) $ 20,788

B. Less payment made with SIPC-6 filed and SIPC-7 if applicable (exclude interest) ( 17,787 )
4/28/2017

Date Paid

C. Lessprior overpayment applied ( )

D. Assessment balance due or (overpayment) 3,001

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: Åthe box
Check mailed to P.O.Box 3 Funds Wired Q
Total (must be same as F above) $ 3,001

H. Overpayment carrled forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby .
that all information contained herein is true, correct Crescent Securito.es Group, Inc.
and complete. (Name of Corporation, Partnership or other organization)

(Authorized Signature)

Dated the day of , 20 . President
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

u.x
5 Calculations Documentation Forward Copyx.u
CC

e Exceptions:

G Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT AMOUNTSFORAPPLICABLEPERIODS.

beginning 10/1/2016 beginning 1/1/2017
and ending 12/31/2016 and ending 9130/2017

Item No. TOTAL REVENUE Eliminate cents

2a.Totalrevånue(FOCUSLine12/PartIIALine9,Code4030)$ 11,498,484 $ 5,483,543 $ 6,014,941

2b.Additions: the sumof both periods
(1)Totairevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries).

andpredecessorsnotincludedabove.

(2)Net lossfromprincipaltransactionsinsecuritiesin tradingaccounts.

(3) Net lossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) interestanddividendexpensedeductedindeterminingitem2a.

(5)Net lossfrommanagementof orparticipationin the underwritingordistributionof securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determining
netprofit frommanagementof orparticipationinunderwritingordistributionof securities.

(7)Netlossfromsecuritiesin investmentaccounts.

Totaladditions

20.Deductions:
(1)Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, fromthesaleof variableannuities,fromthe businessof insurance,from
investmentadvisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompany
separateaccounts,andfromtransactionsinsecurityfuturesproducts. 27,013 93,348

(2)Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPC membersin connectionwith
securitiestransactions. 187,026 590,925

(4)Reimbursementsfor postage in connectionwithproxysolicitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i)certificatesof deposit
and(ii) Treasurybills, bankersacceptancesorcommercialpaperthatmatureninemonths
or lessfromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfeesincurredin connectionwithotherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct).

(8) Otherrevenuenotrelatedeitherdirectlyor indirectlyto the securitiesbusiness.
(SeeinstructionC):

38,459 162,415
(Deductionsin excessof $100,000 requiredocumentation)

(9) (i)Total interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 plusline2b(4)above)butnot in excess
of totai interestanddividendincome. $ 1,122 $ 23,345

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSline 5,Code3960). $ 2,561 $ 4,960

Enterthe greaterof line(i) or(ii) 21561 23,345

Totaldeductions 255,059 870,033

2d.SiPCNetOperatingRevenues $ 5,228,484 $ 5,144,908

29.GeneralAssessmentatapplicableratefor assessmentperiod. $ 13,071 $ 7,717
@.0025 @,0015

2f.TotalGeneralAssessmentaddbothcolumns. $ 20,788
(to oaae1.line2.A.)


