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A. REGISTRANT IDENTIFICATION
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patrick J Marron 516 287.2726
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Kehlenbrink, Lawrence & Pauckner

(Natee -~ i individugl. stave Tast, firse middle same)

(2% Wucken [ond -Ste G imaianapons Indiana

(Address)

46220

{State} {Zip Coidey

{City)
CHECK ONE:

Certified Public Accountant

Public Accountant
: Accountant not resident in United States or any of its possessions.,

FOR OFFICIAL USE ONLY

*Claims for exemption from the requivement that the annual report be covered by the

apinion of an independent public accountant
must be supported by a statement of focts and circumstances relied on as the

basis for the exemption. See Section 240.174-5 (e}l
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Report of Independent Registered Public Accounting FPirm

To the Board of Directors and Member
ol Broad Street Capital Markets, LILC

We have audited the accompanying statement of financial condition of Broad Street Capital
Markets, LLC as of June 30, 2017, and the related notes to the financial statements. This statement
of financial condition is the responsibility of Broad Sireet Capital Markets, LLC’s management,
Our responsibility is to express an opinion on this statement of financial condition based on our
audit, '

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinton, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Broad Steet Capital Markets, LLC as of June 30, 2017 in
accordance with accounting principles generally accepted in the United States of America,
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Indianapolis, Indiana
August 17,2017



Broad Street Capital Markets, LLC

Statement of Financial Condition

June 30, 2017
Assets
Cash $ 351,214
Recetvables from clearing broker 36,641
Deposit with clearing broker 50,000
Prepaid expenses 14,344
Security deposit 6,747
Mutual fund fees receivable 227
Fixed assets, net of accumulated depreciation
and amortization of $5,056 37,335
Total assets $ 496,508

Liabilities and Members' Equity
Current Liabilities

Accrued compensation and benefits $ 32,270
Accounts payable, accrued expenses and other liabilities 33,409
65,679

Commitments and contingencies

Member's equity 430,829
Total liabilities and members’ equity $ 496,508

The accompanying notes are an integral part of this financial statementt.



Broad Street Capital Markets, LLC

.

Notes to Statement of Financial Condition
June 30,2017

1

Organization

Broad Street Capital Markets, LLC, formerly American Diversified Financial Group, LLC,

(the “Company”) is an Indiana limited lability company registered as a broker-dealer with

the Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory

Authority, Inc. (*FINRA™). On August 31, 2016, the Company was purchased by Bergen
sapital Advisors LLC (“Bergen™) from Bradley McCracken.

Summary of Significant Accounting Policies

Basis of Presentation

The accounting and reporting policies and accompanying financial statements of the
Company conform to accounting principles generally accepted in the United States of
America ("GAAP”) as followed by the securities broker-dealer industry.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and Habilities
and disclosure of contingent assets and liabilities at the date of the financial statements.
Actual results could differ from those estimates.

Cash Equivalents

Cash and cash equivalents include highly liquid investments with maturities of three
months or less. The Company’s cash balances are insured up to $250.000 by the Federal
Deposit Insurance Corporation resulting in periodic instanices in which balances have been
in excess of such insurance coverage.

Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation and amortization. Furhiture
and equipment are depreciated on a straight-line basis based over their estimated usetful
lives of five to seven years. Leasehold improvements are amortized on a straight-line basis
overthe shorter of the asset life or the length of the lease.

Income Taxes

The Company accounts for income taxes under the asset and liability method, which
requires the recognition of deferred tax assets and liabilities for the expected future tax
consequences of cvents that have been included in the financial statements. Under this
method, deferred tax assets and liabilities are determined based on the differences between
the financial statements and tax bases of assets and liabilities using enacted tax rates in
offect for the year in which the differences are expected to reverse. The effect of a change
in tax rates on deferred tax assets and liabilities is recognized in the period that includes the
enactment date,

The Company records net deferred tax assets to the extent it believes these assets will more
likely than not be realized. In making such a determination, the Company considers all
available positive and negative evidence, including future reversals of existing taxable
temporary differences, projected future taxable income, tax-planning strategies, and results



Broad Street Capital Markets, LLC
Notes to Statement of Financial Condition
June 30, 2017

of recent operations. In the event that the Company determines that it would be able to
realize its defetred income tax assets in the future in excess of its net recorded amount, it
would make an adjustment to the deferred tax asset valuation allowance, which would
reduce the provision for income taxes.

Evaluation of Subsequent Events

The Company has evaluated subsequent events through August 17, 2017, the date the
financial statements were available for issuance.

1

Clearing Broker

The Company introduces its customers on a tully-disclosed basis to RBC Correspondent
Services, a division of RBC Capital Markets, LLC (“RBC™) who it also uses to clear its
proprietary securities transactions. In accordance with its clearing agreement with RBC, the
Company must maintain a ¢learing deposit of $50,000.

4.  Fixed Assets

The following table shows the balances of major classes of fixed assets and the
accumulated depreciation and amortization for each cluss at June 30, 2017 :

Accumulated
Cost Depreciation/ Amortization Net
Leasehold improvements  $ 16,433 3% 2251 % 14,182
Furniture 14,265 1,698 12,567
Equipment 11,693 1,107 10,586
$ 42,391 § 5,056 $ 37,335

5. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1, the
“Rule™), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, as both defined, shall not exceed 15 to 1. In
accordance with the Rule, the Company is required to maintain defined minimum net
capital equal to the greater of $100,000 or 1/15 of aggregate indebtedness.

At June 30, 2017, the Company had net capital, as defined, of $372.176, which exceeded
the required minimum net capital of $100,000 by $272,176. Aggregate indebtedness at

June 30, 2017 totaled $65,679, The ratio of aggregate indebtedness to net capital was .18 to
1.

6. Commitments and Contingencies
The Company maintains offices in Newark, New Jersey and Evansville, Indiana under

operating lease agreements expiring. respectively, in Seplember 2022 and June 2018.
Minimum future rental payments required as of June 30, 2017, are as follows:



Broad Street Capital Markets, LLC
Notes to Statement of Financial Condition
June 30, 2017

2018 § 52200
2019 42,270
2020 43,327

2021 44,410
2022 45,520
Thereafter 11,450
_$239,178

In connection with the Newark, New Jersey lease, the Company has posted a security
deposit restricted cash of $6,747. Deferred rent on the accompanying statement of financial
condition represents the excess of recognized rent expense on a straight line basis over
scheduled lease payments.

7.  Income Taxes

As of June 30, 2017, the Company has no uncertain tax positions that qualify for
recognition or disclosure in the financial statements



e
L~
<
%,
2. %oy
4 A
SEC 4 W 0o
Mall Processing % %, @

Q O,
Section ’?&\O Ty & %%02/’74;»
AUG 7 4 201/

%
Washington DC 79
408

BROAD STREET CAPITAL MARKETS, LLC
Statement of Financial Condition
June 30, 2017
and
Independent Auditors’ Report

This report is filed as a PUBLIC document in accordance with rule
17a-5{¢)(3) ander the Securities Exchange Act of 1934
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Dear Sir/Madam:

On behalf of our client listed below and in accordance with Rule 17a-5(d)(6) we are filing annual audit reports, both
CONFIDENTIAL and PUBLIC:

e Broad Street Capital Markets, LLC 8-52487

Should you have any questions, please contact the undersigned at (516) 287-2726 or at pat@finopsvcs.com.

Yours truly,

VRN

Patrick J. Marron



