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EISNER AMPER

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

~he Stockholder and Boaro of Di'ectors of
Doft & Co., Inc.

We have audited the accompanying statemerit of financial condition of Doft & Co, Inc. Ghe "Company")
as of June 30, 2017. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on tNs financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perforrn the aud i to obtain 'easonable
assurance about whether the financial statement is free of matenal misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial staternent.
An audit also includes assessing the accounting panopies used and significant estimates made by

management, as well as evaluating the overall firancial statement presentation. We beheve that our
aud.t provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition refeTed to above presents fairly. in all matenal
respects, the financial position of Doft & Co., Inc. as of June 30, 2017, in conformity with accounting
pnnciples generally accepted in the United States of Amenca.

New York, New York
August 25.2017



Statement of Financlaf Condition
June 30, 2017

ASSETS
Secunties owned, at fair value $ 39,571,677
Investment in investment company, at fair value 798,204
Cash and cash equivalents 14,332
Prepaid taxes 35,922
Furniture, fixtures and leasehold improvemen:s (retáf accumulated

depreciation and amortization of S239,372) 15,632
Other assets 144.140

Š 40,579,907
LIABILITIES

Due x) clearing broker $ 1,918,772
Accrued expenses and accounts payable 389,848
Current taxes payable 7,570
C)eferred tax liability 2,690,548

TaiafOseitle 4½ŠŠÛŠn

Commitmentsand contingencies

STOCKHOLDER'S EQUITY

Preferred stock, $1,000 par value; authorized.
1,000 shares; outstanding, 202 shares 202,000

Common stock, no par value; authorized. 1,000 shain
outstanding. 150 shares at stated value 141,170

Retained earnings 35,341,999

MatalandideGeeny 35,685,160
$ 40,579.907

3eó celesto statement offinanciajanditiön
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Notes to Statement of Finanefal Condittori
June 30, 2017

Note A - Summary of Significant Accounting Policies
Doft & Co., Inc. (the "Company") is registered as a broker-dealer and clears all of its customertransedettomugh a
correspondent broker on a fully disclosed basis.

[1] Security transactions,commissions and related expensesarerecordedon a trade-date basis.

[2] The Company carries its investments at fair value. Fair value is an es:imate of ine exit price, representing the amount that
would be received to sell an asset or paid to transfer a liablity in an orderly transaction between market participants (i.e.,

the exit orice at the measurement date) Fair value measarements are not adjusted for transaction costs, A fair value

hierarchythat consistsof three levels is used to prioritis inputs tofair valuevaluationtechniques:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted market paces that are obse-vable, either directly or indirectly, and reasonably
available. Observable inputs reflect the assumptions market participants vvould use in pacing the asset or
liability and are developed based on market data obtained from sources inoependent of the Company.

Levet 3 - Unobservable inouts. Unobservable inputs reflect the assumptions that management develops based on

available information about what market paiicipants would use in valuing the asset or bability.

An asset's or habihtys level within the fair value hre-archy is cased on the lowest level of any mput that is significant to the
fair value measurement Availability of observable inputs can vary and is affected by a variety of factors. Management

uses judgment m determinmg fair value of assets and liabilities, and Level 3 assets and habibbes involve greater judgment
thari Level 1 or Levet 2 assets and liab;hties,

Marketable securities owned, which are readily marketable, are valuec at fair va ue on the last business day of the year at
the last available reported national exchange price.

The Company's investment m an investmeni company is recorded at fa r value. The fair value represents the Company's
proportionate share of the investment companys net assets, if management determines, based on its due diligence and
investment monitoong procedures, that the valuation, based on :nfornat on provided by the investment company, does not

represent fair value, then management estimates the fair value m good faith based upon available information

[3] The Corrpany considers all highly bquid debt mstruments purchased with a maturity of three months or less to be cash
equivalents, except for demana note accounts, wNch are considered securittes owned, at falt value.

[4] Fumature. fixtures and leasehold improvements are reco'ded at cost. Depreciation of furniture and fixtures is provided on
the straighHine method based on the estimated useful lives of the assets. Leasehold imorovemems are amortized on the
straight-line method over the shorter of their useful lives o- the term of the lease.

[S) Assets ano habilities denommated in foreign currencies are translated inta United States dollar amounts at the period-end
exchange rates. Purchases and sales of investments and income and expenses that ale denominated in foreign
currencies are translated into United States collar amounts at the prevailing rates of exchange on the transacton date,



DOFT & CO.,INC.

Notesto Statementof FinanclaiCondition
June 30,2017

Note A - Surnmary of Significant Accounting Policies (continued)

[6} locome taxes are accounted for under the asset and liabißty approach. Deferred tax assets and liabdities are recognized for
the future tax consequences attributable to differences be:ween the financial statement carryng amounts of existing assets
and habilities and their respective tax basesand for net operating loss carrypacks. Deferred tax assets anc liabißlies are
measured using enacted tax rates expected to apply to taxable income in the years in which those ternporary differences
are expected to be settled or recovered "he effect on deferred tax assets and liabahties of a change m tax rates is
recognized irt income fri the penod that indudes the enactment date. Vaiuation allowances are estabeshed when necessary
to reduce deferred tax assets to the amount expected to be realized.

The Company applied the "more-likely-than-not" recognition threshold to all tax posihona taken or expected to be taken n a
tax retum, which resulted in no unrecognizedtax benefits as of June30,2017, Interestand penahiesthat would accrue
according to relevam tax law would be classified as interest and other expense, respecavely, on the statement of
operations.

[7] The preparaban of financial staternants in confonsity with accounthg principles generally accepted in the United States of
Arnerice requires management to make estimates and assurnptions that affect the reported amounts of assetsand liabilities
and the disclosure of contingent assetsand liabihties at the date of the statement of financial condition, Actual resuascould
differ from those estimates.

[8] la May 2015, the FASB issued Accounting Standards Update No.2015-07 ("ASU 2015-07"), "Fair Value Measurement"
(Tople 820): Disclosures for investments in Certain Entitles that Calculate Net Asset Value per Share (or its equivalent)."
ASU 2015-07 removes the requirement to categorize within fair value hierarchy all investments for which fair value is
measuredusing net asset value per share (or its equivalent) as a practical expedient. For non-oublic business entities,
ASU 2015-07 is effective for fiscal years beginning after December 15, 2016 The Company de not elect to adopt ASU
2015-07as of and for the year ended June 30, 2017, for its mvestment in investment company.

Note B- Pair Value of Financial instruments and Financial Assets and t..iabilities

The followmg table presents the Company'sassetsand liabhities by level within the fair value hierarchy at Jurse 30, 2017.

Fair
Value Fair Value Hierarchy

secunties owned:

Commonstoc<s:
Consurrer, non-cyclical $ 890,5a6 Level 1
Financial 2,665,363 Level 1
Technology 5,644,512 Level 1
Pharmaceutical 15,047,964 Level 1
Healthcare 2,607,300 Level1

Total common stock 27.025,687
Demandnoteaccounts 12,548 990 Level 2

$ 39,571,677 (1)

Investmentcompany $ 798 204 Level 3

(1) The secutity representsapproximately21% of fair value of securitiesowned.



Notes to Statement of Financial Condition
June 30,2017

Note 0 - Fair Value of Financial Instruments and Financial Assets and Liabilities (CONTINUED)

The following table presents the canyng values and estimated fair values at June 30, 2017, of financial assetsand hebåttes;
excluding fmanclai instrumentsthat are carried at fair valueon a recumngossis.and information is provided on their
classification within the fair valuehierarchy·

Carrying

Value Level l Level2 Level3 Total

Assets:

Casendias NMiate $ 4655 4p332 $ 4 Nitys

O(heassete 144,140 - 144,140 144,140

ÉtŠassä 5 15eÃÑ $ 144,140 3158,472

Dueto dearing broker $ 1,916,772 $ $ 2,916,772 $ - $ 1,91%772

Accruedexpensesarid accounts payable 389,848 389,848 - 389,848

Current taxespayable 7,570 7,570 - 7,570

Deferred tax liability 2,580,548 2,580.548 2,580.548

Totadiadides $ 4,894,738 $4,894,738 $ - $4,894,738



DOFT & CO.,iNC,

Notes to Statement of Financlai Condition
June30,2017

Note B - Fair Value of Financial instruments and Financial Assets and Liabilities (CáteNDEDf

The following disclosures relate to the changes in fair value of the Company's Level 3dneesRnen f June 30 2017

Balanoeas of June30, 2016 $ 837,249
Unrealized gain/(loss) (2,266)
Disiributions (36.779)

Balance as of June 30,2017 $ 79R204
Change in unrealized gain/(loss) for investment

still held at June 30, 2017 $ (2266)

Notene$tde664%deEgity

The Company's preferred stock has preference in liquidation in the amount of $1,000 a share and may be redeemable at
the option of the Company at any time, subject to the approval of regulatory authorities, at $1,000 a share. Common
stock and preferred stock have the same dMdend hghts, and dividends are paid only if and when declared by the Board
of Directors.

Note D a income Taxes

At June 30, 2017, the Company has a deferred tainbility af $2%5$0;5¾ prinäipangniating tearneadzed gains an
securities transactions.

Note E -Commitments and Contingencies

[1] 1.ease:

The Company leases office space pursuant to a seven-year and one-month lease agreement. The lease, which
commenced on November 1, 2007, was amended in September 2314 to provide for an additional term of 5 years
and 3 months. ending on November 30, 2019. The amended lease provided for f-ee rent for the first three months.
For financial statement purposes, rent expense is recognized based upon the total rental payments on a straight-line
basis over the life of the lease.

Rf6 $ 276,541
1½ 230,106

202& 97.034
$ 553,681

As of June 30. 2017, the Company provided an interest bearing security deposit in the amount of approximately
$19,000 pursuant to the terms of the lease.



DOFT & CO,, INC.

Notes to Statement of Financial Condition
June30,2017

Note E -Commitments and Contingencies (CONTiNUED)

In December 2009, the Company purchased an investment company interest from a related party for $208,17L
Suosequent to the initial purchase, the Company contributed an additional S1,353.095 into the investment cornpany
and received distributions totaling approximately 401.819.The purpose of the investment company is to provide
long-term capital appreciation through the acquisition of equity debt, equity-related and debt-related interests,
predominately in unquoted companies in Western Europe, and by making other selective equity and equity-related
investments and debt and debt-related investments The Company is restricted from withdrawal or transfer until

termination of the investment company or at the discretion of the underlying general partner. The Company has an
outstanding commament to the investment company n the amount of $13,630.

[3} Financial instrurnents with off-balance-sheet risk and concentration of credit risk:

As a non-clearing broker. the Company has its securities and customers' transactions clearea through another
broker-dealer pursuant to a clearing agreement. The Company's securities positions are held with the clearing
broker. Recognizing the concentration of credit risk that this implies, the Company utilizes a cleanng broker that is a
member of major securities exchanges. Although the Company clears its customer transactions through its cleanng
broker, nonperformance by its customers in fulfilling their contractual obligations pursuant to securities transactions
may expose the Company to risk and potential loss.

The net asset value of an investment company does not take into account rne effect of factors such as an
investment compasjs lock-up shd withdrawal poi:cies, management, incentive and other fee structures. liquidity
and current fair value of side-pocket investments, unfunded obligations and capital commitments. An investment

company's funding may be subject to various conditions and/or approval rights. Lnder certain circumstances,
withdrawals from an investrnent company may be hmited or suspended (in whole or in part) as deemed necessary
by the company's investment managers. Substantial requests for witharawals from an investment company could
cause the investment company to liquidate positions sooner than would otherwise be desirable, which could

adversely affect the per'ormance of the investment company. In addition, regardloss of the period of timo in which
withdrawals occur, the resulting reduction in an investment company's net assets could make it more difficult for an
investinent company to diversify its holdings and achieve i:s investment oblactives.

Short selhng, or the sale o' securities not owned by the Company, exposes the Company to the nsk of loss in an
amount greater than the inihal investment, and such losses can increase rapidly and, in the case of equities, without
effective limit. There is the risk that the secunbes borrowed by the Company in connection with a short sale would
need to be retumed to the securities'lender on short notice if such request for -eturn of securities occurs at a time
when other short sellers of the subject security are receiving similar requests, a "short squeeze" can occur, wherein

the Company might be compeßed, at the most disadvantageous time, to replace borrowed securities previously sold
short with purchases on the open market, possibly at prices significantly in excess of the proceeds received earlier.

Market risk represents the potential loss that can be caused by increases or decreases in the fair value of
investments due to market fluctuation.

Uquidity risk is the risk that the Company wel not be able to raise funds to fulfill its commitmens, intiuding inaheity to
sell investments quickly or et close to fair value.

Currency risk is the risk that the fair value of an investment will fluctuate because of changes in foreign exchange
rates. Investments that are denominated in a non-U.S. currency are subject to the risk that the value of a panicular

currency will enange in relation to one or more other currencies. Among the factors that may affect currency values
are trade balances, the level of shorMerm interest ra:es, differences in relative values of similar assets in different
currencies, long-term opportunities for investment and capital appreciation and :>oliticaldevelopments.



DOFT CtWINC

Notes to aatemeanoenlunaaftondiden

NoteF - Related Party Transactions

During the year ended June 30, 2017, the Company acted as an introducing broker for various related parties.
Additionallyduringthe yearended Jtme 30, 2017, the Company paid director fees to individuals related to the principal
shareholder.

NeteG CayRa(Neekenets

The Company is subrect to the Urtform Net Capital Rule of the Securities and Exchange Corrmission
(Rule 15c-3-1), which requires the maintenance of minsum net capital and requires that the ratio of aggregate
indebtedness to not capital, both as defined, shall not exceed 15 to 1 At June 30, 2017, the Company bad a ratio of

aggregatemdebtednessto netcapitalof .0242 to 1, and itsnetcapital wasapproximately $16,430.000, compared to the
minimum requirement of $100,000.

Note H - Exemption from Rule 16c3-3

The Company is exempt from tne Securities and Exchange Commission Rule 15c3-3 pursuant to the exemption provision
under subparagraph (k)(2)(ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for ExcLisive
Benefit of Customers,"


