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OATH OR AFFIRMATION

0, ROBERT O.NELSON,JR , swear(or affirm) that, to the bestof my knowledge and belief

the accompanyingfinancialstatementandsupportingschedulespertainingto the firmof NELSONSECURiflES,
INC. , as of JUNE 30 ,20 17 , are true and correct.I furtherswear

(oraffirm) thatneither the company,nor any partner,proprietor,principalofficeror directorhas any proprietaryinterestin
any accountclassified soleiy as that of a customer,except as follows:

This report" contains (check all applicable boxes):
x (a) FacingPage.
x (b) Statementof FinancialCondition.
x (c)Statementof income(Loss).
x (d) Statementof Changesin Financial Condition.

x (e) Statementof Changesin Stockholders'EquityorPartners'of Sole Proprietors'Capital.
O (f) Statementof Changesin LiabilitiesSubordinated to Claimsof Creditors.
x (g) Computation of Net Capital.
x (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule 1503-3.
x (i) Information Relatingto the Possessionor ControlRequirementsUnderRule 15c3-3.
x (j)A Reconciliation,includingappropriateexplanationof the Computationof Net Capital Under Rule 15c3-1 and the
Computationfor Determinationof theReserveRequirementsUnderExhibit A of Rule 15c3-3.

D (k) A Reconciliationbetween the audited and unauditedStatementsof Financial Conditionwith respectto methods ofconsolidation.
x (l)An Oath or Affirmation,

x (m)A copy of the SIPC Supplemental Report.
C (n) A reportdescribingany materialinadequacies found to exist or found to haveexisted sincethe date of the
previous audit.

**For conditions of confidentiai treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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EideBailly.
CPAs & BUSINESSADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
of Nelson Securities, Inc.
Spokane, Washington

We have audited the accompanying statement of financial condition of Nelson Securities, Inc. as of June
30, 2017, and the related statements of income, changes in stockholder's equity, and cashflows for the
year then ended. These financial statements are the responsibility of Nelson Securities, Inc.'s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.The company is not

required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis,evidence supporting the amounts and
disclosures in the financial statements, assessingthe accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Nelson Securities, Inc.as of June 30,2017, and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

As discussed in Note 7 to the financial statements, certain errors resulting in understatement of amounts

previously reported for common stock and overstatement of amounts previously reported for additional
paid-in-capital as of June 30, 2016, were discovered by management of the Company during the current
year. Accordingly, an adjustment has been made to common stock and additional paid-in-capital as of
July 1,2016 to correct the error. Our opinion is not modified with respect to that matter.

www.eidebailly.com

999 W Riverside Ave., Ste. 200 | Spokane, WA 99201-1006 | T 509.747.6154 [ F 509.838.0508 | EOE



The supplemental information included in Schedules 1,2, 3 and4 required by rule 17a-5 of the Securities
and Exchange Commission has been subjected to audit procedures performed in conjunction with the
audit of Nelson Securities, Inc.'s financial statements. The supplemental information is the responsibility
of Nelson Securities, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, andperforming procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the supplemental information
included in Schedules 1,2, 3 and 4 is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Spokane, Washington
August 25,2017



NELSON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
June 30, 2017

ASSETS 2017

Cash $ 129,409
Deposits with clearing house 50,000
Receivable from clearing broker 6,865
Investment advisory fees and commissions

receivable 104,640
Employee receivable 15,387
Prepaid expenses & other assets 21,637
Furniture and equipment, net 14,574

$ 342,512

LIABILITIES AND STOCKHOLDER'S EQUITY

Payable to vendors $ 18,835

Payroll and businesstaxes payable 17,140
Accrued salariesand commissions 81,252

$ 117,227

Stockholder's equity:
Common stock, $1 par value:

Authorized, 200,000 shares:

Issued and outstanding, 50,000shares $ 50,000
Additional paid-in capital 288,279
Retaineddeficit (112,994)

$ 225,285

$ 342,512

The accompanying notes are an integral
part of the financial statements
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NELSON SECURITIES, INC.

STATEMENT OF INCOME
for the year ended June 30, 2017

2017

Revenues:

Investment advisory fees

and commissions $ 2,263,388

Trading commissions 147,936

Investment income (loss) (743)
Interest and dividend income 1,819

$ 2,412,400

Expenses:

Salaries and commissions $ 1,597,545
License and regulatory fees 51,448

Payroll taxes 95,973

Telephone and utilities 63,910

Occupancy and leases expense 124,572
Auto 9,624
Office expense and postage 55,155

Travel and entertainment 16,095
Consulting expense 60,258

Newsletter expense 18,098

Business and property taxes 13,072

Depreciation 4,719
Professional services 21,270

Insurance 153,402

Quotation service 11,788

Marketing expense 14,618
Miscellaneous 47,787

$ 2,359,334

Income before income taxes $ 53,066

Income tax expense $ -

Net income (loss) $ 53,066
The accompanying notes are an integral

part of the financial statements
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NELSON SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
for the year ended June 30, 2017

Additional Retained

Common Paid-in Earnings
Shares Stock Capital (Deficit) Total

Balances, July 1,2016 100 $ 10,000 $ 328,279 $ (116,060) $ 212,219
Restatement (See Note 7) 49,900 $ 40,000 $ (40,000) - -

Balances, July 1,2016 50,000 $ 50,000 $ 288,279 $ (116,060) $ 212,219
Dividends paid $ (50,000) $ (50,000)

Net income for the year $ 53,066 $ 53,066

ended June 30,2017

Balances, June 30,2017 50,000 $ 50,000 $ 288,279 $ (112,994) $ 225,285

The accompanying notes are an integral
part of the financial statements
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NELSON SECURITIES, INC.

STATEMENT OF CASH FLOWS

for the year ended June 30, 20]7

2017

Cash flows from operating activities:

Net income $ 53,066
Adjustment to reconcile net income to net cash provided by operating
activities:

Depreciation 4,719
Changes in assets and liabilities:

Net receivable from clearing broker 11,545
Fees and commissions receivable (1,032)

Employee receivables (3,548)

Prepaid expenses & other assets (2,428)

Payable to vendors (6,060)

Payroll and business taxes payable 14,792
Accrued salaries and commissions 35,036

Total adjustments $ 53,024

Net cash from operating activities $ 106,090

Cash flows used by financing activities:

Dividends paid (50,000)

Net increase in cash $ 56,090

Cash at beginning of year $ 73,319

Cash at end of year $ 129,409

The accompanying notes are an integral
part of the financial statements

-6-



EideBaillye

CPAs & BUSINESSADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders

of Nelson Securities, Inc.
Spokane,Washington

We have reviewed management's statements, included in the accompanying Management's Statement
Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the Securities Exchange
Act of 1934, in which (1) Nelson Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-

3(k) under whichNelson Securities, Inc.claimed an exemption from 17C.F.R.§240.15c3-3:(2)(ii) (the
"exemption provisions") and (2) Nelson Securities, Inc. stated that Nelson Securities, Inc. met the

identified exemption provisions throughout the most recent fiscal year without exception. Nelson
Securities, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Nelson Securities, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on

the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Spokane, Washington
August 25, 2017

www.eidebailly.com
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10.9Safekeeping of Customer Funds and Securities
SEC Rule 15c3-3 specifies requirements for broker-dealers to properly protect customers' funds
and securities.

Exemption from 15c3-3
Because of the nature of NSl's business as an introducing broker-dealer, NSI operates under
the following exemption to 15c3-3:

Due to a revision in our net capital requirement, NSI no longer accepts stock certificates at
NSI. Customers are provided with instructions to send stock certificates directly to the
clearing firm.

Check Delivery to Customers Restricted to Authorized Persons Only
On occasion, a customer may request of NSI to personally deliver a check. This is permitted
underthe followingconditions:

• FINOP mustapprove the check delivery.
• Non-operations (registered) personnel are prohibited from providing the delivery

• The customerwill providereceipt (by signature)of all personallydelivered checks
on NSI's copy of the check



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

1. The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washington on October 3, 1983 to operate as a broker/dealer in investment securities. The
Company has offices located in Spokane, Washington; San Diego, California; and Gainesville,
Florida.

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks and other financial institutions. In the event counterparties

do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy
to review, as necessary, the credit standing of each counterparty.

In the normal course of business, the Company's customer activities iÍivolve the execution,
settlement, and financing of various customer securities transactions. These activities may expose

the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill
its contracted obligations and the Company has to purchase or sell the financial instrument

underlying the contract at a loss.

Use of Estimates in the Preparation of Financial Statements - The preparation of financial
statements in conformity with accounting principles generally accepted in the United States

requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from such estimates.

Trade Settlement - Customers' securities transactions are recorded on a settlement date basis with

the related commission revenues and expenses recorded on a trade basis. Securities transactions of

the Company are recorded on a trade date basis.

Concentration of Credit Risk - The Company places its cash with high quality financial
institutions. At times, the amount may be in excess of the FDIC insurance limits, however, the

Company does not consider this to be significant credit risk.

Accounts Receivables - The Company's accounts receivable consist primarily of commissions due
from various insurance companies and other broker/dealers, and the clearing firm under
contractual agreements. Historically, the Company has not experienced losses related to these
receivables and does not consider these amounts to be a significant credit risk.

Employee Receivables - The Company's employee receivables consist if amounts owed to the
Company by employees for payments made on behalf of the brokers for certain licenses.

Repayment is made through payroll deductions.



NELSON SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

1. The Company and Significant Accounting Policies, continued:

Revenue Recognition Policies:
Investment Advisory Fees and Commissions - Commission revenue consists of revenue

generated through providing commission-based brokerage services to customers, and also
commission-based annuity services. Investment advisory fees are earned in the months for the
services provided.

Property and Equipment - Furniture and equipmentare stated at cost. Depreciation is computed
on the straight-line method over the estimated useful lives of the assets which will range from
three to ten years. Maintenance and repairs are charged to expense when incurred. Additions and
major improvements are capitalized.

Advertising - The Company's policy is to expense advertising costs when incurred. Advertising
costs were $14,618 for the year ended June 30, 2017.

2. Furniture and Equipment:

Furniture and equipmentat June 30,2017 consisted of the following:

2017

Furniture and fixtures $ 89,646

Computer equipment $ 31,105
$ 120,751

Lessaccumulated depreciation $ 106,177

$ 14,574

Depreciation expense for the year ended June 30, 2017 was $4,719.

3. Net Capital Requirements:

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and Exchange Act of 1934,
The Company was required to maintain minimum net capital of $5,000at June 30, 2017, and a net

capital ratio of no more than 15 to 1,as defined under such provisions. Net capital and the related
net capital ratio will fluctuate on a daily basis. The Company has net capital of $74,862 at June
30, 2017. The Company's net capital ratio (aggregate indebtedness to net capital) was 1.57 to 1 at
June 30, 2017.

-8-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

4. Retirement Plan:

The Company has adopted a 401(k) plan covering all eligible employees. The plan allows
employees to defer up to 75% of their salaries with a discretionary match made by the Company.
There were no employer match contributions for the year ended June 30, 2017.

5. Income Taxes:

Income taxes are provided for the tax effects of transactions reported in the financial statements

and consist of taxed currently due plus deferred taxes related primarily to differences between

financial and income tax reporting. The amount of current and deferred taxes payable or

refundable is recognized as of the date of the fmancial statements, utilizing currently enacted tax

laws and rates. Deferred tax expenses or benefits are recognized in the financial statements for the
changes in deferred tax liabilities or assets between years. As of June 30, 2017, no provision for
current or deferred federal taxes has been accrued as the Company has an unused operation loss

carryforward of approximately $42,000 at June 30, 2017. Due to the uncertain nature of future
income, the Company has elected to provide a valuation allowance equal to the unused
carryforward, thereby eliminated any deferred tax assets.

Deferred tax asset-net operating loss carry forward $16,800
Less valuation allowance ($16,800)

$0

The change in the valuation allowance or deferred tax assets related to the net operating loss carry
forward is as follows:

Begirming of year valuation allowance $38,000
Increase in deferred tax asset valuation allowance ($21,200)

End of year valuation allowance $16,800

The Reconciliation of taxes at statutory rates is as follows:

Federal tax rate 34%
State tax rate 6%

Total tax rate 40%

Less irnpact of net operating loss
Utilized (40%)
Net income tax rate 0%

-9-



NELSON SECURITIES, INC.

At June 30, 2017, the Company has an unused operating loss carryforward of approximately
$42,000 that may be applied against future taxable income through 2029.

The Company is no longer subject to examinations by the Internal Revenue Service or state tax

commissions for fiscal year ending prior to June 30, 2014.

The Company evaluates its tax positions that have been taken or are expected to be taken on
income tax returns to determine if an accrual is necessary for uncertain tax positions. As of June

30, 2017, the unrecognized tax benefit accrual was zero. The Company will recognize future

accrued interest and penalties related to unrecognized tax benefits in income tax expense if
incurred.

-10-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

6. Lease Commitments:

The Company leases its Spokane and San Diego office space for $6,257 monthly under operating
leaseagreements. The Spokane lease expires August 2019 and the San Diego lease expires July
2019. The Company also leases its Gainesville office space for $742 per month on a month to
month basis. Lease expense including utilities for all locations was $92,120 for year ended June
30, 2017.

Years ending June 30:
2018 $ 76,574

2019 $ 78,402
2020 $ 10,617

$ 165,593

The Company leases various equipment under operating leases expiring in various years through
2017. The Company leases the majority of its equipment from NFS Leasing, L.L.C. (NFS), which
is owned 100% by the stockholder of the Company. The lease agreement from NFS currently
provide for rent of $681 per month including applicable sales tax. Lease expense paid to NFS
under these agreements was $31,275 for the year June 30, 2017. No future minimum lease
payments owed to NFS.

Years ending June 30:
2018 $ 0

$ 0

-11-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

7. Restatement

Common stock and additional paid-in capital at July 1, 2016 has been adjusted to correct an error

in shares issued and outstanding. The adjustment had no change in net income for the year ended
June 30, 2016.

8. Stockholders Equity:

The Cornpany has two classes of cornmon stock shares authorized. 100,000 shares are voting

common stock and 100,000 shares are non-voting common stock. No other rights or restrictions

are noted on common stock shares.

9. Subsequent Events:

The Company evaluated subsequent events and transactions for potential recognition or disclosure
in the financial statements through August 25, 2017, the day the financial statements were
available to be issued.

-12-



NELSON SECURITIES, INC.

SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
June 30, 2017

Net capital
Stockholder's equity:

Common stock $ 50,000
Additional paid-in capital $ 288,279
Retained deficit $ (112,993)

$ 225,286

Deductions:
Non-allowable assets:

Other receivables $ 98,825
Employee receivables $ 15,388
Prepaid expenses $ 20,588
Furniture and equipment at cost, net of

accumulated depreciation $ 14,574
$ 149,375

Net capital before haircut on securities positions $ 75,911
Haircuts on securities $ (1,049)

Net capital $ 74,862

Required net capital S 7,815

Excess net capital $ 67,047

Aggregate indebtedness:
Payable to vendors $ 18,834
Payroll and business taxes payroll $ 17,140
Accrued salariesandcommissions $ 81,253
Deferred advisory servicerevenue $ -

Total aggregate indebtedness $ 117,227

Ratio of aggregate indebtedness to net capital 1.57to 1

-13-



NELSON SECURITIES, INC.

SCHEDULE 2
COMPUTATION OF DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION

June 30, 2017

Nelson Securities, Inc. acts strictly as an introducing broker-dealer, clearing all transactions with

and for customers on a fully disclosed basis with the clearing broker, which carries all of the
accounts of such customers and maintains and preserves such books and records pertaining

thereto. Therefore, Nelson Securities, Inc. is not required to carry a "Special Reserve Bank
Account for the Exclusive Benefits of Customers", as stated under Exemption Rule 15c3-3.

-14-



NELSON SECURITIES, INC.

SCHEDULE 3

RECONCILATION WITH COMPANY'S COMPUTATION OF NET CAPITAL
INCLUDED IN PART II OF FORM X-17A-5

June 30, 2017

Net capital:

Net capital as reported on FOCUS REPORT $ 74,862

Net capital ascomputed on page 13 $ 74,862

Aggregate indebtedness:

Aggregate indebtedness as reported on FOCUS REPORT $ 117,227

Aggregate indebtedness as computed on page 13 $ 117,227

-15-



NELSON SECURITIES, INC.

SCHEDULE 4

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

June 30, 2017

Nelson Securities, Inc. acts strictly as an introducing broker-dealer, clearing all transactions with
and for customers on a fully disclosed basis with the clearing broker, which carries all of the
accounts of such customers and maintains and preserves such books and records pertaining

thereto. Therefore, Nelson Securities, Inc. is exempt under Rule 15c3-3(k)(2)(ii).

-16-



EideBailly.
CPAs & BUSINESS ADVISORS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

Board of Directors

Nelson Securities, Inc.
Spokane, Washington

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by Nelson
Securities, Inc. and the Securities Investor Protection Corporation (SIPC) with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) of Nelson Securities, Inc. for the year

ended June30,2017,solely to assistyou and SIPCin evaluating Nelson Securities, Inc.'s compliance
with the applicable instructions of Form SIPC-7. Management is responsible for the Company's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
June 30, 2017, as applicable, with the amounts reported in Form SIPC-7 for the year ended June 30,
2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Spokane, Washington

August 25, 2017

www.eidebailly.com

999 W. Riverside Ave., Ste. 200 Spokane, WA 99201-1006 | T 509.747.6154 | F 509.838.0508 | EOE



SECURITIE3S INVEST50R PR TENCT02N 001RP RATION SIPC-6
(34-REV 7/10) - General Assessment Payment Form (34-REV 7/10)

For the first half of the fiscal year ending 6/30/2017
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

30576 FINRA JUN any corrections to form@sipe.org and so
NELSON SECURITIES INC indicate on the form fled.
9718 N MORTON CT

SPOKANEWA99218-3816 Nameand telephone number of person to
contact respecting this form.

2. A. General assessment payment for the first half of the fiscal year i 74 97 7
(item 2e from page 2) $ i / / / /

1. Less prior year overpayment applied as reflected on SIPC-7 if applicable

2. Assessment balance due

B. Interest computed on late payment (see instruction E) for______days at 20% per annum

C. Total assessment and interest due

D. PAYMENT: the box

Check malled to P.O.Box Funds Wired O ( } (
Total(must be same as C above) $ /

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby

thadt a Imi ormation contained herein is true, correct

Dated the day of . , 20 I roanaation)

(T le)

This form and the assessment payment is due 30 days.after the end of the first six months of the fiscal year. Retain the
Working Copy of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.

c~ Dates:

Postmarked Received Reviewed
i..u

Calculations Documentation Forward Copy

Exceptions:

2 Disposition of exceptions:

1



ucienivillullUN UH "SIPC NET OPERATING REVENUES"

,, • AND GENERAL ASSESSMENT Amounts for the fiscal period
beginning 7/1/2016
and ending 12/31/2016

Eliminate cents

2ta TONoairevenue(FOCUSLine 12/Part ilA Line9, Code4030) $ <

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Nel loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees andlegal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Totaladditions

20. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from

investment advisory services rendered to registered investment companies or insurance company / / p /--7 7
separate accounts and from transactions in security futures products. / W / / / /

(2) Revenuesfrom commodity transactions.

(3) Commissions,floor brokerageandclearancepaid to otherSIPCmembersin connection with
securities transactions.

(4) Reimbursements for postage in connection with proxysolicitation.

(S) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paperthat mature nine months or less
from issuance date.

(7) Direct expenses of printing, advertising and legai fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly.to the securities business.
(See instruction C):

(Deductions in excess of $1000000require doctmentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Line13,
Code 4075 plus line 2b(4) above) but not in excess ,,
of total interest and dividend income $

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUSline 5, Code 3960) $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Nel Operating Revenues

2e. General Assessment @ .0025 7 7
(to page1, line 2.A.)

2



s * SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7B P-o. 8°×32,85 2"O"2shngt803n00D.C.20090-2185 SIPC-7B
(34-REV 6/17) General Assessment Reconciliation (34-REV 6/17)

For the fiscal year ended 6/30/2017

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SlPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends ior
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shown on the
30576 FINRA JUN mailing label requires correction, please e-mail
NELSON SECURITIES INC any corrections to form@sipc.org and so
9718 N MORTON CT indicate on the form filed.

SPOKANE WA 99218-3816 Name and telephone number of person to
contact respecting this form.

2. A. General Assessment (item 2f from page 2) $

B. Less payment made with SIPC-6 filed and SIPC-7 if applicable (exclude interest) (

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_ days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: the box

Check mailed to P.O. Box Funds Wired O |
Total (must be same as F above) $ /

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby //C-that all information contained herein is true, correct
and complete.

Aulho ized signa ure)

Dated the $Ò/day of , 20 [7 .
/ / / (Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed

> Calculations Documentation Forward Copy

a Exceptions:

cn Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT AMOUNTSFORAPPLICABLEPERIODS.

beginning 7/1/2016 beginning 1/1/2017

and ending 12/31/2016 and ending 6/30.2017

TOTAL REVENUE Eliminate centsm No.
. Total revenue (FOCUSLine 12/Part IIA Line 9, Code4030) $

the sum of both periods. Additions

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries)
and predecessorsnot included above.

(2) Nel loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commoditiesin tradingaccounts.

(4) interest and dividend expense deducted in determining item 2a.

5,Nel loss from managementof or part cipation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining
net profit from managementof or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the businessof insurance,from a

investment advisory services rendered to registered investment companies or insurance company
separateaccounts, and from transactions in security futures products.

2) Revenues from commodity transactions.

3) Commissions,floor brokerage andclearance paid to other SIPC membersin connection with
securities transactions.

4) Reimbursementsfor poslage in connection with proxy solicitation.

5) Net gain from securities in investment accounts.

6) 100% of commissions and markups earned from transactions in (i) certificates of deposit
and (ii) Treasury bills, bankers acceptancesor commercial paper that mature nine months
or less from issuance date.

7) Direct expensesof printing advertising andlegal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

8) Other revenue not related either directly or indirectly to the securities business.
(See instruction C):

(Deductions in excessof S100,000 re(uire documentation)

9) (i) Total interest and dividend expense (FOCUSLine 22/PART llA Line 13,
Code4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. S ' - $

in 40% of margin interest earned on customers securities
accounts (40% of FOCUSline 5, Code 3960). $ $

Enter the greater of line (i) or (ii)

Total deductions ÎlS2 0 72

SIPC Net Operating Revenues $ $

General Assessment at applicable rate for assessmentperiod. $ 000 $
@.0025 .0015

Total General Assessmentadd both columns. $
2 (lo page 1, line 2.A.)
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