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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

DeMarcO SciaccOtta Wilkens & Dunleavy, LLP
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9645 LincOlnway Lane Ste.214A FrankfOrt IL 60423
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FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be coveredby the opinion ofan independent public accountant

must besupported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contaIned in this formare not required to respond

SEC 1410 (06-02) unless the form displays acurrently valid OMB controi number.



OATil OR AFFilOIATION

Donald L Dillingham e,z M nuro da b a Me o

my knowledge and belief the acconipanymp Dimneu! state:uent ,uid supportuip schedules pertaming to liv lu:n of

Oak Hills Securities, inn. . as

Snptember30 y 17 . are:rne and ioneen i further suear (or nii:m) the

neuber the company nor any pailuer. piopneter, pnneipal elbeer ei directoi as any pwenetary interest :n any secult

classified solely as that of a customer, except as follows:

Norie

Signature

RatDUME_
Title

TA

e n n D .

n I # 00005431 à
EXP 06/30/2 9

h Hemen n n n b

i (

l e

non non nun on et Rese: an i i - isu

naam: Re aun e the Po.ses-a a nu, i Rapa:an His ( :

Reconshauen. na ushop appion:Mie e :Mon a i a t ni a a o - , i og d t u e a
meuMilan a liciermuution olihe R e Regnusin us i ad uba \ a Rua

ensehdauen

G (b \n t Mth ei \Hunution

EI imi \ s ops of the MP( supples i U Rep a

LI 'e i \ ierad des l ibma on maleiml ine a sa a a toona o es a :004 a 6 d s na e 'l e das h pa i to e 'udit

're , o ! darescial.m<u o<,anus'o' rai' i ><' i i



RIPORIOllNDIPINDINIRi(dhilRIDPIIHil( \((()I611N(illRN1

Huaid of Dnuctois

Oak Hills Securities,Inc.

We have audited the aocompanyingstatement of financial condition of Oak Hills Securities,Inc. as of September
30, 2017, that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to
the statement of financial condition. The Company's management is responsible for this financial statement. Our
responsibility is to express an opinion on this financial statement based on our audit,

\\e conducted our audit in accordance uith the standards of thc Public ( ompany Accountino (Mersighi Knud

(l nited Statest I hose standards requirc that ue plan and perlonn the audit to obtain reastulabic assurance about

uhether the statement of financial condition is free ofnuacrial niisstatcment. I he ( ompany is not required to h:nc.

nor were ue engaged to perform, an outlit of its internal control over linancial rcponing, ()ur audit inclutlcd
consideration of internal control mer financial reporting as a basis Ier designing audit procedurcs that are

appropriate in the circumstances. but not Gir the purpose al cspressing an opinion on the elTectiveness ol ihe

( ompany's internal control over linancial reporting. Accurelingly. we express no such opinion. \n outlit also

includes examining. on a icst basis, es idence supperling the amounts anel elisclosurcs in the statement of linancial

condition, asscssing the accounting principles uscd and signilleant cstincues made by management. as well as

csaluating the metall presentation of the statement al financial contlition. \\c helicsc 1hat our undit presidcs a

reasonable basis for our opinion.

In our opinion, the statement of financial comlition refctred to ahore prescnts fairly. in all material respects, thc

linancial position of ()ak l lills Sceurities, luc. as at Scptcmher UL EDI in accordance w ith accounting principles

generally acccpted in thc i nited States of \merica.

Neo fumui l0E«ÃÑ N
i tanMort Olmois

\or ember 20, 20 l'

Phone:708A89 1680 Fax:847 750.0490 i deepagroup.com
9645 W. Lincolnway Lane, Suite 214A i Frankfort, IL 60423

330 E. NorthwestHwy i Mt, Prospect, IL 60056



OAK HILLS SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30, 2017

ASSETS

Cash $ 21,619

TOTAL ASSETS $ 21, 619

LIABILITIES AND SHAREHOLDER' S EQUITY

LIABILITIES
Other liabilities $ 1, 445

SHAREHOLDER' S EQUITY

Common stock, $.01 par value;
100 shares authorized, 100 shares

issued and outstanding $ 1
Additional paid-in capital 43, 999
Retained earnings (deficit) (23,826)

Total Shareholder' s Equity $ 20 g174

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 21,619

The accompanyingnotes areanintegral part of this financial statement.



OAK HILLS SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization - Oak Hills Securities, Inc. (the "Company") was incorporated in
the state of Oklahoma on November 21,2006. The Company is registered with
the Securities and Exchange Commission and is a member of the Financial
Industry Regulatory Authority (FINRA). The Company's principal business
activity is private placements, primarily of tax credit direct participation
investment programs. Operations began on February 12,2008.

Basis of Presentation - The financial statements have been prepared in

conformity with accounting principles generally accepted in the United States of
America ("GAAP").

Private Placement Transactions - Commission revenue and related expense

arising from private placement transactions are primarily recorded based on
successful placement.

Advisory Fees - The Company recognizes revenue from advisory services at the
time that all related services required by the Company to complete the

transaction have been provided.

Concentration of Risk - The Company's cash is on deposit at one financial
institution and the balance at times may exceed the federally insured limit. The

Company believesit is not exposed to anysignificant credit risk to cash.

Estimates - The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period. Actual results could differ
from those estimates.



OAK HILLS SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30, 2017

NOTE 2 - INCOME TAXES

The Company has elected S Corporation status for federal income tax purposes.
Income taxes are therefore the responsibility of the Company's individual
shareholder.

The Company accounts for any potential interest or penalties related to possible
future liabilities for unrecognized income tax benefits as other expense. The
Company is no longer subject to examination by tax authorities for federal, state
or local income taxes for periods before 2013.

NOTE 3 - RELATED PARTY TRANSACTIONS

Through common ownership and management, the Company is affiliated with
Avondale Investments, LLC (Avondale), Dira, LLC, Sequoia Management

Company, LLC, Oklahoma Venture Capital Fund, LLC, Oak Hills Private
Equity Fund, LLC, Oak Hills CAPCO, LLC, Merit Advisors, Inc., Heritage
Management, Inc. (Heritage), Tax Credit Exchange, LLC and various other
entities. Avondale and the Company share office space, personnel and other
services. Pursuant to the terms of a written agreement (renewed May 1,2017),
the Company incurred $3,600 in fees for overhead and administrative services

provided by Avondale during the year ended September 30,2017. Those fees
are included in other expenses on the Statement of Operations.

The Company leases office space from Heritage under an operating lease
effective through October 31, 2018 for $450 per month. The Company may
terminate the agreement with a 30 day prior written notification. The
occupancy expense incurred for the year ended September 30,2017 pursuant to
the terms of this lease was $5,400.

In addition, $33,630 of total commission income (100% thereof) for the year
ended September 30, 2017 was generated from Tax Credit Exchange, LLC.



OAK HILLS SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30, 2017

NOTE 4 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the FINRA, the Company is
subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregated indebtedness to net capital, both as defined,
shall not exceed 1500%. At September 30,2017, the Company'snet capital and
required net capital were $20,174 and $5,000 respectively. The Company's
ratio of aggregate indebtedness to net capital was 7.16%.


