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OATH OR A.FFIRMATION

f, Kenneth George. swear (or affirm) that., to the best of my knowledge and beliefthe accompanying financial

statements and suppcirting schedules pertaining to the firm of Waller Capital Securities. L.I.C. as of December

31, 2016, are truec and correct. I further swear (or affirm) that neither the Company nor any pariner, proprietor.

principal officer or director Pars airyproprietary interest in anv account classified solely as that of a custotrter%

except as follows:

i~Utle ,/ ✓

FOWIN V. MELM, Notary Public
COMWiaw EVm Dommv21.2021 

Kenncih F;evr Nop

Notary Public

'.this report contains (check all applicable boxes):

(1) (a) facing page.

(x) (b) Statement of f=inancial Condition.

(x) (c) Statement of Income (Loss).
(x) (d) Statement of- Cash Floe s.
{x) (e) Statement of Changes in Stockholders' I-quit}.

O (f) Suiternent of Changes in Subordinated Liabilities
(not applicable)

(a) (fig) Computation of Net Capital

Pursuant to Rule 15c3-I under the Securities Exchange Act of 1934.

( ) (h) Computatiutt for Det.crmination of Reserve Requirements for Brokers and

Dealers Pursuant to Rule 1363-3 under the SeCUrltics Exchanuc Act of 19334. (not

applicable)

( ) (i) Information Relating to (he Possession or Conti-ol Requirenrents

for Brokers and Dealers Pursuant to Rule I Sc3-3 under the

SeCtli-16CS Exchange, ,Act of 1934 (not applicable).

(x) (1) A Reconciliation. including Appropriate Explanations. of the Computation of Net

Capital Under Rule 15c3-1 and the CanaPutation for Determination of the.

Reserve Requirements Cinder Rule l5c3-3

() (k) A Reconciliation Between the Atidited and I.inat.tdited Consolidated Statements

of F=inancial Condition With Respect to Methods of Consolidation (not

applicable).
(.x) (1) An Oath or Aftirmaticon.

( ) (m) A Copy ofthe SIPC Supplemental Riq)ort.

(x) (n) Report on management's assertion letter rcgardirll- I5c3-3 Exemption Report

(x) (o) Mana"cntcnt's assertion letter regarding 13c3-3 Exemption Report



Waller Capital
Securities LLC
(A Limited Liability Company)

Annual Audited Report
Form X-17A-5, Part III.
Year Ended December 31., 2016

This report is deemed PUBLIC in accordance with Rule 1.7a-5(e)(3) under
the Securities Exchange Act of 1.934.
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MICHAEL T. RE1MUS

&WOd Pub >%to"414
1'.0. Box 

'-,-a

Hamilton Square. NJ 08690
TO: 009-540-1751
Fax: 609-570-552t,

Report of tudependent Registered Public .Accounting Firm

To: Thu Member

Waller Capital Securities LC

I liavc audited the accornpanyinq statement of financial condition of Walter Capital Securities, LL.0

as of December 31, 20161 and the related statements of income; changes in member equity and cash

flows for the year 'then ended, that are filed pursuant to Mule 17a-5 under the Securities Exchange

Act of 1934 and the related notes to the financial statements and supplemental information_ Waller

Capital Securities LLC s manatiemellt is responsible for these financlal st:ateIllents. MY

responsibility is to express an opinion on these f'Irianciral statements based on my audit.

I conducted my audit ill accordance with the standards ofthe Pub] is Company . accounting Oversight

Board (United States). Those standards require that I plan and perforn.I the audit to obtain reasonable

assurance ~ibotlt whether- the financial statcrnents are free of l-laterial misstatement. An audit also

includes cxarimmig, on a test basis, evidence supporting the amounts and disclosures in the financial

statements, Ali audit also includes assessinI, the accounting principles used and significant estimates

made by rnana e vent, as well as evaluatirtc_= the overall Financial statement presentation. I believe

that my audit provides a reasonable basis for my opinion.

In illy opinion, the financial statelnent.s referred to above present: fairly, ill all material respects.. the

financial condition of VVa11cr Capital Securities LLC as of December 3 I. 2016, and the results of its

operations and its crash flours for the year then ended in accordance with accounting, principles

generally accepted in the United States of America.

The Schedule I Computation of Net Capital under Rule 15c3-1, Schedule IT Computation for

Detcri-nination of Reserve R.equirenients under Rule 156-3 (Exemption), Schedule. III Information

For PoS5e5Slor1 orControt Requirements under Rule l 5c 3-3 (Exemption) has been subjected to audit

Procedures performed in conjunction with the audit of Walter Capital Securities LLC financial

statements. The supplemental information is the responsibility of Waller Capital Securities U—C's

management. My midit procedures included deterniinIng whether the supplemental information

reconciles to the financial statements or the underlving accounting and other records, as applicable.

and pt fol-111in2 procedures to test the complcti-ness and accuracy of file information presented in

the supplemental information. In forming my opinion on the supplemental information; I evaluated

whether the supplemental information_ including its forril and content, is presented in conformity

with Rule 17a--s of the Securities Exchange Act of 1934. In my opinion. the supplemental

information is fairly stated, in all material respects, 171 relation to the. financial statements as a w=hole.

V6-611~4d 7 Rewtu¢

Michael 'F. Remus, CPA

Hamilton Square. New Jersey

January 24, 2017



Waller Capital Securities LLC

Statement of ;'financial Condition

December ;1. 2016

ASSETS

Cash

Prepaid expenses

Total Assets

60,027

L139

~i 61,166

LIABILITIES and MEMBER EQI ITY

Liabilities

Accounts payable & accrued expenses 39.926

'Tc~ta1 1,1abilitics 339.926

Member Equity 2 1 124()

'Total Liabilities & Membec Equity . S 61.166

I lie accornpanyina notes are an inteural part of these financial statefnents.



Waller Capital Securities )< L,C

Statemcnt of lncon-ic,

Year ended December 31, 201.6

Revenue

Advisory income 350,000

Total Revenues 350,000

Expenses

Professional lees 70,515

Regulatory fees and expenses 4,817

Rent 49,7OO

Salary 78,750

Other 10,327

Settlement 75,0100

Taxes 9,825

Total Operating Expenses

Nct Income

295,934

$ 51,066

The accompanytnc notes are an integral part o1 these financial statennents.

i



Waller Capital Securities L.L,C

Statement of C hanp-es in Member Equity

Year Ended December 31, 2016

Balance at January 1, A 16

Nct income

Contributions by member

Distributiollti

Contributed

Capital

Y ,5.(124

51.066

SM50

(175.000)

Balance at Dcce.mber .3 ! , 2016 $ 21.240

The accompanymv notes are an integral }part of these financial statements.



'Wailer Capital Securities LLC

Statement of Cash Flows

Ycar Ended December 31. 2016

CASH FLOWS FROM OPERATING ACTIVITIE'S

Nei income S ;1.066

Adjustments to Rcc:oncile Not. Income to Net

C.a:slt Provided By Operating Activit.ii;s:

Forgivness of debt by parent company I A.55U

Decrease ('Increase) in Assets

Prepaid expenses (564)

Increase (Decrease) in L.iabilities

Accounts payable 30.964

Net cash provided b.; operating activities 9 6, 011 6

Cash Flows From Investing Activities -

Cash Floes Frorn Financing Activities

Contributions by member 75.000

Distributions (175.000)

Net cash tised in operating activities (100,000)

Net decrease in cash (3,984)

Cash, Beginning of Year 64.011

Cash, Fnd ol'Year $ 60.0'_7

Supplemental Cash 41ows Disclosur;:s

Cash paid for income. taxes S 9, 821

Cash paid tOr interest

Supplemental disclosure of non-cash financiang acdvi y

Contributions by member 5 14,550

T1te accompanying notes are an integral part of these Financial statements.



Waller Capital Securities LLC
(A Limited Liability Company)
Notes to Financial Statements

December 31, 2016

1. Organization and Nature of Business

General

Waller Capital Securities; LLC: (the Company) v,,as organized on June 13. 2000 and is a registered

broker-d.caler subject to regulation by the Securities and Exchange Commission ("SEC') and the

Financial Industry Regulatory Authority (" FINRA").

Thu Company was established to raise: capital f0rctrstorn.ers, primarilyin the media industry, thr-ough

the private placement of equity and debt securities in the United States.

The Cotnparly holds no customer fiends or securities and (toes not. participate in the till derwritill- of

Sccurit.ics. A.ccordint ly. the Company claims cxcinplJon from the requireulents of Rule 1 5c3-3 tinder

Section (k)(2)(I) of' tile rule.

(2) Sutnmar.yy oi' Significant accounting Policies

Basis o% Pr esenlution

The financial statements and accomparryino rxltes are prepared in accordance with accountim,

principles generally accepted in the. United States of America ("U.S. G:AAF') unless otherwise

disclosed.

Use ofTstinrutes

The preparat.torl C)f f IrlclnCrtil titatl TilelltS In (,Aeon-nay with ̀ generally accepted aCCOLlntltly~ PrtllC IpleS

requires manao ement to make estimates and assumptions that affect the reported anlount.s of assets
and liabilities and disclosure ofcontinaent assets and liabilities at the date of the financial statements

and the reported amounts of revenue and expenses during the reporting period. Actual results, as
determined at a later date_ could differ frorn those estimates_

~IaleiT uln ol,Cash Flour

For purposes of the st:aterrient of cash flows the Company has defined cash equivalents as highly

liquid investments, with original maturities of less than three months, that are not field for sale in the

ordinary course of business. The company has adopted the indirect method of presenting the
statement of cash flows in accordance with currcrit authoritative pr'onouncernents. There, were no
cash equivalents at December 31. 2016. Cash is held at one financial institution and is insured by

the I cdcral Deposit Insurance Corporation.



Waller Capital Securities LL:C
{A Limited (.,lability Company)

Notes to f=inancial Statements
December 31. 2016

Capital Cowrihutions

..flue sole member. Waller Capital Partmcrs (tlre " f;.rrent"), intends to infuse sufficient workin`p capital to mert am

operational shortfalls and It) continue compliance with naillimum net capital requirements. Durimg the vear ended

December 31, 2016 the sole member contributed S8I,550 of additional capital. of which 575.000 was cash and

514,550 Nvas non-cash contributions.

Revrmrc Rc r ug~riliirrr

The Company recognizes transaction fees at the time the: transaction is completed and the income. is

readily determinable.

lru.•ome Taxes

As a limited liability company. the Cnrripany is not. liahile foe federal or state inconie taxes. 'Flic

member is responsible to report separately the distributive share of member income or loss to tat

authorities.

The Company is a disregarded entity and ides as (.cart of the Consolidated New York City

Unincorporated Business tax return t}trougl; its Parent.

The Company recognizes and (measures its unrccognizcd tax benefits in accordance: with ASC Topic
740, Income Taxes. Under that guidance the Company assesses the likelihood, based on their

technical merit. that tax positions will be sustained upon examination based on the facts.

circumstances and information available at the end of the financial reporting period_ The
measurement of unrecognized tax benefits is adjusted when new information is available, or when

an event occurs that require a change.

As of' December 31, 2016, the niernbcr has determined that the Company leas rto uncertain tax
positions which affected its financial position. its results of operations or its cash flows and will
continue to evaluate for uncertain tax positions in the future. This determination will always be
subject to ongoing evaluation as facts and citcuntstances may require. The Conipany is no longer
subject to U.S. Federal tai: examinations for years before 2013.

In addition, no income tax related penalties or interest have been recorded for the year ended
December 31. 2016.



Waller Capital Securities L LC

to Limited Liability Company)

Notes to f=inancial Statements

December ;1. 2016

Fair Value frierarchr

FASB ASC 820 dcfiiaes fair value- establislle.s a framework for mcasuring fair value, aril establishes

a fair value blerarchy which prioritizes the inputs to valuation techniques- Fair value is the price that

would be received to sell an asset or paid to transfer a liability in an orderly transaction between

maark t participants at the rzieasturenlent date. A fair vat tic measurement •tssurnes that the transaction

to sell the asset or transfer- the liability occtlr:s in the principal ma l-ket for the asset or liability or. in

the absence of- a principal market_ the most advantageous market. Valuation techniques that ,are

consistent. with the market, 171COI'11c or cost approach, as specified by FASB ASC 8207 are used to

measure t,tlr vaIUC.

T'he. Fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value Ultca

three hroad levels:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities that

the Con-ipany has the ability to access at the measurement date.

Leti1el.2. .Inputs other than quoted prices included in level i that are observable for the assets

or liability either directly or indixectiv.
1,etel 3. Inputs are unobservable for the assets or liability-.

Tile availability of observable inputs can vary front security to security and is affected by a wide

variety of factors_ including- for cxanlpfe, the type of security, the liquidity of markets, and other

characteristics particular to the security. To the e lent the. valuation is based on models or inputs that

are less observablc Or unobservable in the market, the determination o'f fair- value recluires more

jud`,,nlent- Accordingly, the dea-rce of judurncnt exercised in detcrnrinin4g the fair value is 11-catest

for instruments categorized in level 3.

The inputs used to measure fair- value may mall into different lever of the fair value hierarchy. In

such cases, for disclosure purposes, the level in the f .air value hierarchy within which the fair value

measurement falls in its entirety is determined based on the lowest level input that is significarlt to

the fail.- VaILIe InCaSua-CruC111. Ill its entirety. 

Forfurther discussion of fair value. see 'Note ;l=air Value"

3. Net Capital Requirements

The Company is subject to the net capital requirerrients of Ruie 15c31-1 of the SEC:, which requrl-es

a broker-dealer to have at all times sufficient liquid assets to cover current indebtedness- In

accord,rllce with the rule. the Company is required to maintain of dlc grealter of S5,0000 or 1/15 of

agg.rc itte irulebtcdilcss. as defined. At no tinge may the ratio of aggregate indebtedness to net capitol

exceed 15 to 1.

At December 31, 2016, the Company had net capital as defined of 520-101, which was 515,101 in.
excess t.al'its required minimum net capita{ ut'S5;000. The Company had a~,gre-ate, indebtedness of

$39,92 and its ratio of aggregate indebtedness to net capital was 199 to 1.
s



Waller Capita] Securities LLC
(.4 t.inlited t.:ixtlitity C(urit)any)

Notes to Financial Statements
December 31. 2016

4. Concentrations of Business and Credit Risk.

'File Company's revenues are related to advisory: fees as discussed in Note: 2 above.

At: times througlurttt the year, the Company may maintain certain bank accounts in excess of l_,D1C

insured limits. The Company has not experienced any losses in such accounts throw*h December 3 1.
2016. As of. December 31, 2016 there were no ea lh balances held in any accounts that were not fully

insured.

Two clients accounted for alt the advisory fees earned in 2016.

5, fair Value

Cash. receivables. accounts payable and accrued expenses and other short-term obligations (if any)

are reflected in the financial statements at carrying value which approximates fair valuebecause of

[lie short-term I11a1ul-ity of these instruments.

Coinmitnients and Contingencies

Pursuant to Securities and Exchange Commission Rule 15c3-1(c 
* 
)(2) the C.orilpany i"nay not authorize

dividends to its stockholder if such dividends cause the Compay's net capital to fall below

of the Company's mininiunt net capital requirement. As of December 31. 2016 the Company was
not In violation of this requtreII-IML.

A. dispute with a former employee was settled for S 100.000 in 2016. The Company was jointly liable
for payment with its Parent company. The Company paid S7_5.000 on the settlement and SO is due.

to the former employee as of December 31. 2016.

7_ Related Party Transactions

he Company entered into an expense sharing agreement with its sole mernber. dated June 97 2003

and amended May 2012. During 2016. ser ices ntnountina to 51;7,8 75 were provided under the
expense sharing agreement and are included as rent. salary, and other in the accoinpanyint7 st ltement
Of income. During 2016 the Buie member contributed capital to the Company in the an'tount of
S75,000 in addition to services provided under tile; expense sharers_ agreement,



Waller Capital Securities LLC
(A Limited Liahility Company)

Notes to Financial Statcmelits
Deccinbe.r 31, 3016

8. Exemption from Rule 150-3

The Company is exempt fi-orn the Securities and 1=xchanye Cornmission Rule 15c3 and, therefore,

is not required to maintain a "Special Reserve Hank Account for the l xclusive E;eneflt of

Customers".

9. Subsequent. Events

The Company lta,S evaluated subsequent event,, occurring after the Statement of financial condition
date through the date of January ?4. 201 I vu.hlch is the dote the financial statements were available

to be issued. Based on this evaluation, the Company has determined that no subsequent events have

occurred which rcquirc c115cle.rsurc in or adjustmcm to the: financial statements.

10



Supplementary Information

Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934

as of December 31, 2016



Walter Capital Securities L1_,C

Computation ofNct. C'apitill

Under Rulc l5c 3-1 of the Securities and 1]\chanee Commission

December 31. 2016

Schedule t

Computation of net capital

Total Members' F.ituity S 21,240

Deductions and; or Charges:

Non-allowable a;sct,:
Prepaid expenses (1.139)

A -otal Non-allowable assets (I.1 :9)

Not capital before haircuts on securities positions 20,101

(tentativc [let capital)

I latrcur, oil securities

Net capital > 20;101

Computation of basic net capital requirements

Minimum net capital haiscd on a`tgregate indebtedness $ 2,65Q

kiiniinum dollar net capitai requirement 5,000

Excess net capital 15,10]

Net capital less the greater of 101,1,;, of aggregate inclebtedness or 14,101

1'22(1°, cif minimurn ncl, capital

Ratio of- Aggrc,,ate inclehtcdness to

Niel. Capital 1.99 to I

Reconciliation -,vit.h Company's Computation (included in

Part 11 of Form _X-17A-5 as of December 31- 2016)

`et Capital. as reported in Company's hart 11 unaudited Focus Report S 20.10.1

Net Capital- per above 20,101

DiA,crence S -

There arc no matcru.il differences between the nct capiwl reflected in the above corTlpu(ation

acid the net capital reflected in the Company's FOCUS Report as of December 31. 2016.

1i



Waller Capital Securities LLC

SCHEDULE 11 COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15c3-3 (EXEINYIPTION)

Year Ended Decen"ibex 31, 2016

Pursuant to Rule 17a-5(d) (4) ofthe audited computations of Net: Capital pursuant to Rule 15c
3-1 and computation for Determination of Reseive requirements pursuant to Rule 15c 3-3

submitted by Waller Capital Securities, LLC, in my opinion no material differences exist

which would materially effect the reserve reyuirennents pursuant to Rule 15c: 3-3 or its claim
for exemption"

12



Waller Capital Securities LLC

SCHEDULE III INFORMAT10N RELATING TO POSSESSION OR CONTROL
REQUIRE,vfENTS (EXEMPTION)

PURSUANT TO RULE 15c 3-3 of the Securities and Exchange Commission

As of December 31. 2016

"EXE17PT UNDER 150-3(k)(2)(i)

Pursuant to rule 15c 3-3 relating to possession or control requirements, Waller Capital

Securities LLC has not engaged in the clearing or trading ol'any securities and (lid not hold
customer funds or securities during the year ended December 31, 2016 and therefore is
claiming exemption to this schedule pursuant to paragraph (k)(2)(10 of SEC; Rule 15c')-'). The
drill's rniriirnun1 nr~t capital regUirernent pursuant to paraLgraph (a)(2)(VI) of SEC Role 15c3-1

will be 55,000.

13



MICHAEL T. R.EMUS

P.O. Box 255:
Hamilton Square, NJ 08690

'rci: (log-..540-175 t
Fax: 609-570-5520

RE-PORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING_FIRN

To: The Member
Waller Capital Securities LLC

I have; reviewed management's statements. included in the accornpanying Managemcnt

Statement Regarding Compliance with the Exernption Provisions of SEC Rude 15c3-3
(Exemption), in which Waller Capital Securities LLC (the Company) (1) identified the
following provisions of 17 C.F.R. §240. 15e3-3(k) under which Waller Capital Securities
LLC clainied an exemption from 17 C.F.R. §240.15c3-3: under--k(2)(1'), (tile "exemption
provisions") and (2) the Company stated that die Company inet the identified exemption

provisions throughout the mostrecent reporting period January 1, 2016 through December 1,
21016 without exception. The Company's manag enient is responsible for compliance with the

exemption provisions and its statements.

My review was Conducted in accordance with the standards of the Public Coli'Ipany
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence aboutt'he Company's compliance with the exemption
provisions. A I-evicw is substantially less in scope than an examination, the objective ofwhieh
is the expression of an opinion on niariagement's staten'ien.ts_ Accordingly, I do not express
such an opinion.

Based on my review, I am not aware of any material modifications that should be made to
inanagement's statements ref errcd to above for them to be fairly stated, in all material respects,.
based on the provisions set forth in paragraph (k)(2)(1) of Rule 15c3-1 udder tire Securities
Exchange Act o1' 1934.

Michael']-. Remus, CPA
Hamilton Square, New Jersey
January 24. 2017

14

Vwltad 07, Zwad



NValler Capital See-uritics LE-C
Ts:xesaaptittta Report
December 31, 2016

1•1,tllVi• C•;rllital SUC111'.t1Ca has clain"':d ~2 ,elni1tion ~i•nm SF(' Rule 240.155 -3 L111dCl- the t~rrn isittn,
vf'wiAn kit2jtiI

V! UNDLRSIGtiEU. Mega doMpMed prinmpal of"11alldr Cppii;d 4curitic,,, pursuant 'o
We 24M I5c3-3. herehy allirrns (hat the firm met the identified esemptiun provisions in 240.11 5c-,.-
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