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OATH OR AFFIRMATION

I, Mark Kimsey , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capfi Partners LLC. , as

of December 31, 2016, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ille

o m beforeme,inmy presence,
. 3Notary Public ay of ,

Th s repoFrt** contains (check all applicable boxes): y+ ry Public,D.C.
X (b) Statement of Financial Condition. ,.: - - a+or31,2021.

X (c) Statement of Income (Loss).
X (d) Statement of Cash Flows.
X (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MICHAEL T.REMUS

P.O.Box 2555

Hamilton Square,NJ 08690

Tel: 609-540-1751
Fax: 609-570-5526

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To: The Member

CapFi Partners LLC

I have audited the accompanying statement of financial condition of CapFi Partners LLC as of
December 31,2016, and the related statements of.operations, changes in member equity and cash

flows for the year then ended, that are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934 and the related notes to the financial statements andsupplemental information. CapFi
Partners LLC's management is responsible for these financial statements. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordancewith the standardsofthe Public Company Accounting Oversight
Board (United States). Those standardsrequire thatI plan andperform the audit to obtain reasonable
assuranceabout whether the financial statements are free of material misstatement. An audit also
includes examining, on a test basis,evidence supporting theamounts anddisclosures in the financial
statements. An audit also includes assessingthe accounting principles usedandsignificant estimates
made by management, as well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,the

financial condition ofCapFi Partners LLC asof December 31,2016, andthe results of its operations
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.



The Schedule I Computation of Net Capital under Rule 15c3-1, Schedule II Computation for
Determination of Reserve Requirements under Rufe 15c3-3 (Exemption), Schedule III Information
for Possessionor Control Requirements under Rule 15c3-3 (Exemption), hasbeen subjected to audit
procedures performed in conjunction with the audit of CapFi Partners LLC's financial statements.
The supplemental information is the responsibility of CapFi Partners's management. My audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting andother records, asapplicable, andperforming procedures
to test the completenessandaccuracy ofthe information presentedin the supplemental information.
In forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the
Securities Exchange Act of 1934.In my opinion,the supplemental information is fairly stated, in
all material respects, in relation to the financial statementsas a whole.

Michael T.Remus,CPA
Hamilton Square, New Jersey
February 3,2017



Capfi Partners LLC

Statement of Financial Condition

Year Ended December 31, 2016

ASSETS

Cash $ 50,617
AccountsReceivable 25,000
Prepaid expenses 30,779
Fixed assets, net of accumulated depreciation of $8,940 -

TOTAL ASSETS $ 106,396

LIABILITIESAND MEMBEREQUITY

LIABILITIES:

Accounts payable $ 20,817

TOTAL LIABILITIES 20,817

MEMBER EQUITY 85,579

TOTAL LIABILITIES AND MEMBER EQUITY $ 106,396

See accompanying notes
3



Capfi Partners LLC

Statement of Operations
Year Ended December 31, 2016

REVENUE:

Advisory fees $ 442,360
Private placement fees . 106,251
Interest income 26

Total revenue 548,637

OPERATING EXPENSES:

Guaranteed payments 645,000
Travel expense 137,261
Professional fees 140,068
Commission sharing expense 95,626
Occupancy 31,503
Meals and entertainment 25,263
Regulatory fees 3,046
Insurance expense 1,351
Office and other 48,188

Total expenses 1,127,306

NET LOSS $ (578,669)

See accompanying notes
4



Capfi Partners, LLC

Statement of Changes in Member Equity
Year Ended December 31, 2016

MEMBER EQUITY, January 1,2016 $ 664,248

Net loss (578,669)

MEMBER EQUITY, December 31,2016 $. 85,579

See accompanying notes
5



Capfi Partners LLC

Statement of Cash Flows
Year Ended December 31, 2016

OPERATING ACTIVITieS:

Net loss $ (578,669)

Adjustments to reconcile net loss to net cash used in operating activities
Changes in operating assets and liabilities

increase in accounts receivable .(25,000)
Increase in prepaid expenses (30,264)
Decrease in accounts payable and accrued expenses (67,255)

Net cash used in operating activities (701,188)

CASH AT BEGINNING OF YEAR 751,805

CASH AT END OF YEAR $ . 50,617

Supplemental Cash Flow information
Cash paid for income taxes $ 8
Cash paid for interest $ -

See accompanying notes
6



Capfi Partners LLC,

Notes to Financial Statements
Year Ended December 31, 2016

1.Organization and Nature of Business

CapFi Partners, LLC (Formerly K&Z Partners, LLC) (the Company) is a Delaware limited liability
company located in McLean, Virginia. The Company is a broker dealer registered with the
Securities Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA) and the Securities investor Protection Corporation - SIPC.

2.Summary of Significant Accounting Policies

(a) Basis of Presentation
The financial statements and accompanying notes are prepared in accordance with accounting
principles generally accepted in the United States of America ("U.S. GAAP") unless otherwise
disclosed.

(b) Use of Estimates

The preparationof financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

( c) Statement of Cash Flows
For purposes of the statement of cash flows the Company has defined cash equivalents as highly
liquid investments, with original maturities of less than three months, that are not held for sale in
the ordinary course of business. The company has adopted the indirect method of presenting the
statement of cash flows in accordance with current authoritative pronouncements. The Company
includes as cash and cash equivalents amounts invested in money market funds. The Company's
cash is held by a major financial institution and is insured by the Federal Deposit Insurance
Corporation up to $250,000.

(d) Accounts Receivable
The company extends unsecured credit in the normal course of business to its clients. The
determination of the amount of uncollectible accounts is based on the amount of credit extended
and the length of time each receivable has been outstanding. There is no allowance as of
December 31, 2016.

(e) Depreciation

Depreciation is provided on a straight-line basis using estimated useful livesof the equipment.

Equipment is recorded at cost. Maintenance, repairs and renewalsthat neither materially add to
the value of the property nor appreciably prolong its life are charged to expense as incurred. Gains
andlosses ondisposition of propertyandequipmentare includedin income.

(f) Revenue Recognition
The Company recognizes revenue from advisory and retainer fees in the period received, generally
when the assignment has been completed or as the advisory services are delivered.

7



Capfi Partners LLC

Notes to Financial Statements

Year Ended December31, 2016

(g) Income Taxes

The Company is treated as a sole proprietorship (disregarded entity) for federal income tax
purposes.Therefore, no provisionor liability for federal or state income taxes has been included in
the financial statements.The Company's tax returns and the amount of income or loss allocable to
the member are subject to examination by federal and state taxing authorities. In the event of an
examination of the Company's tax return, the tax liability of the member could be changed if an
adjustment in the Company's income or loss is ultimately determined by the taxing authorities.

Certain transactions of the Company's may be subject to accounting methods for federal and
state income tax purposes which differ significantly from the accounting methods used in
preparing the financial statements. Accordingly, the net income or lossof the Company and the
resulting balances in the members' capital account reported for federal and state income tax
purposes may differ from the balances reported for those same items in these financial
statements.

The Company recognizes and measures its unrecognized tax benefits in accordance with ASC
Topic 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on
their technical merit,that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of the financial reporting period. The
measurement of unrecognized tax benefits is adjusted when new information is available, or when
an event occurs that requires a change.

Management has determined that the Company has no uncertain tax positions that would require
financial statement recognition at December 31, 2016. This determination will always be subject
to ongoing evaluation as facts and circumstances may require. The Company remains subject to
U.S.federal and state income tax audits for all years subsequent to 2013.

In addition, no income tax related penalties or interest have been recorded for the year ended
December 31, 2016.

8



Capfi Partners LLC

Notes to Financial Statements
Year Ended December 31, 2016

3.Leases

The Company currently conducts its operations from facilities in McLean, Virginia. The lease
agreement is dated February 5, 2016 and covers the period from February 15, 2016 through
February 28, 2017.

Rental expense for the year ended December 31, 2016 under this agreement was $31,503.

4. Credit Risk and Concentrations

A significant amount of the Company's revenues are reíated to advisory fees earned as a private
placement agent for various hedge funds and high net wort individuals. There is no assurance of
future revenues from these funds or individuals as agreements cangenerally be terminated by
either party upon 30 days written notice.

The Company maintains its cash balances in a single financial institutions in amounts which, at
times, exceeds federally insured limits. The Federal Deposit insurance Corporation insures the .

Company's bank accounts up to $250,000. The Company has not experienced any losses on
these accounts and believes it is not subject to any significant credit risk. At December 31, 2016
the Company had no uninsured balance.

Two of the Company's clients accounted for 100% of the Company's revenues in 2016.

The Companyhad $25,000 in accounts receivable at December 31, 2016. 100% of accounts
receivable were related to revenues from one customer.

5.Commitments and Contingencies

Pursuant to Securities and Exchange Commission Rule 15c3-1(e)(2) the Company may not
authorize distributions to its members if such distributions cause the Company's net capital to fall
below 120% of the Company's minimum net capital requirement. As of December 31, 2016 the
Companywas not in violation of this requirement.

The Company had no lease or equipment rental commitments (except as disclosed in Note 4
above), no underwriting commitments, no contingent liabilities, and had not been named as a
defendant in any lawsuit at December 31, 2016 or during the year then ended.

9



Capfi Partners LLC

Notes to Financial Statements

Year Ended December 31, 2016

6.Related Party Transactions

The Company has a non-exclusive agreement with the Office of James V. Kimsey to provide
advisory servicesregarding financial and investing matters. The Company does not have
discretion over any accounts or assets,and does not provide legal or tax advice. The agreement
can be terminated by either partyupon 30 days written notice.The partiesare related by family.

The Company's sole member also served as the Executor of the Estate of James V Kinsey and as
a Trustee of the Estate of James V Kimsey Trust, The Estate of James V Kimsey Trust is an
investment advisory client of the company.

The total amount of advisory fees earned during the year from the above was $442,360.

7.Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(15c3-1), which requires the maintenanceof minimum net capital and requires that the ratio of
aggregateindebtedness to net capital, both as defined, shall notexceed 800% in the first year of
operations, and 1500% in every year thereafter.At December 31, 2016, the Company had net
capital of $29,800 which was $24,800 in excessof its required net capitalof $5,000.The
Company's aggregate indebtedness to net capital ratio was 69.86%.

8.Fair Value

Cash and cash equivalents, receivables,accounts payable and other current liabilities are reflected
in the financial statements at carrying value which approximates fair value because of the short-
term maturity of these instruments.

9.Regulatory

In 2015 FINRA conducted a standard firm review in which it requested certain document's
concerning a former registered representative of the Company.. Management has complied and
satisfied the request. Managementof the Company does not expectthe final disposition and any
consequent imposition of sanctions or fines, if any, against the Company to have a material effect
on its ongoing operations. Further on February 8, 2017 FINRA issued a Letter of Acceptance,
Waiver, and Consent ("AWC") for resolutionof the charges against the Company.

No provision for any settlement has been included in these financial statements.

10.Subsequent Events
The Company has evaluated events and transactions that occurred between January 1,2017 and
February 3, 2017, which is the date the financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.

10



Capfi Partners LLC

Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission
Year Ended December 31, 2016

TOTAL MEMBER EQUITY QUALIFIED FOR NET CAPITAL $ 85,579

DEDUCTIONS AND/OR CHARGES:

Non-allowable assets: (55,779)

NET CAPITAL $ 29,800

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses $ 20,817

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 5,000

Excess net capital $ 24,800

Net Capital less greater of 10% of aggregate
indebtedness or 120% of the minimum dollar amount required $ 23,800

Percentage of aggregate indebtedness to net capital 69.86%

There are no material differences between the preceding
computation and the Company's corresponding unaudited Part il of
Form X-17A-5 as of December 31, 2016.

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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CapFi Partners LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15c3-3 (EXEMPTION)

Schedule II

YEAR ENDED December 31,2016

Pursuant to Rule 17a-5(d)(4) of the audited computations of Net Capital pursuant to Rule 15c
3-1 and computation for Determination of Reserve requirements pursuantto Rule 15c3-3
submitted by CapFi Partners LLC in my opinion no material differences exist which would
materially effect the reserve requirements pursuant to Rule 15c3-3 or its claim for exemption.
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MICHAEL T.REMUS

P.O.Box 2555

Hamilton Square,NJ 08690
Tel: 609-540-1751

Fax: 609-570-5526

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To: The Member

CapFi Partners LLC

I have reviewed management's statements, included in the accompanying Exemption Report,
in which(1) CapFi Partners LLC identified the following provisions of 17 C.F.R.§15c3-3(k)
under which CapFi Partners LLC claimed an exemption from 17 C.F.R.§240.15c3-3:
under--(k)(2)(i), (the "exemption provisions") and (2)CapFi Partners LLC stated that CapFi
Partners LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. CapFi Partners LLC's management is responsible for compliance with the
exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about CapFi Partners LLC's compliance with the

exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of anopinion on management'sstatements. Accordingly,
I do not expresssuch an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management'sstatements referred to above for them to befairly stated, in all material respects,
basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

7/fadaet7. Rem«e

Michael T. Remus, CPA
Hamilton Square,New Jersey
February 3, 2017



CapFi Partners LLC

Exemption Report pursuant to SEC Rule 17a-5
For the Year Ended December 31,2016

CapFi Partners LLC Exemption Report

CapFi Partners LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R & 240.17a-5,

"Reports to be made by certain broker dealers"). This Exemption Report was prepared as

required by 17 C.F.R & 240, 17a-5(d) (1) and (4). To the best of its knowledge and

belief for the year ended December 31,2016, the Company states the following:

• The Company claimed an exemption from 17 C.F.R & 240.15c3-3 under the

following provision of 17 C.F.R& 15c3-3(k)(2)(i)

• Management is responsible for compliance with the exemption provision. The

Company met the requirements of the identified exemption provision throughout

the most recent fiscal year without exception.

CapFI Partners LLC

I, Mark J Kimsey, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

By

Mark J Kimsey
Chief Executive Offi



Capfi Partners LLC

Schedule of SIPC Assessment and Payments

For the Year Ended December 31, 2016
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MICHAEL T.REMUS

P.O.Box 2555.

Hamilton Square,NJ 08690
Tel: 609-540-1751

Fax: 609-570-5526

Independent Accountants Agreed-Upon Procedures Report
on Schedule of Assessment and Payments (Form SIPC-7)

CapFi Partners LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31,2016, which were agreed to by CapFi Partners
LLC andthe SecuritiesandExchangeCommission,FinancialIndustry RegulatoryAuthority, Inc.
and SIPC,solely to assist you and the other specified parties in evaluating CapFi Partners LLC's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-
7).CapFi PartnersLLC management is responsible for the firms compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, I make no representation regarding the sufficiency ofthe procedures described below
either for the purpose for which this report has been requested or for any other purpose. The
procedures I performed and my findings are as follows:

1. Compared listed assessment payments on SIPC-7 with respective cash disbursements
journals, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31,2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working
papers, noting no differences, and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

My findings are included on the attached SIPC General Assessment Reconciliation schedule. I was
not engagedto, anddid not conduct an examination, the objective of which would bethe expression
of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed
additional procedures, other matters might havecome to my attention that would have been reported
to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be usedby anyone other than these specified parties.

7ftedaet '7.Rema
Michael T.Remus, CPA
Hamilton Square,New Jersey
February 3,2017



CAPFI PARTNERS LLC
SIPC General Assessment Reconciliation

December 31,2016

General Assessment Calculation

Total Revenue $ 548,636

Revenue exempt from assessment 0

548,636

Rate 0.0025

General Assessment Due 1,372

Less Payments: SIPC 6 (968)

Plus: Interest

Remaining Assessment Due 404

Paid with SIPC 7 (404)

Balance Due $ (0)

There is no material difference between the SIPC-7 and this reconciliation.

See Independent Accountants' Report.



SECU iï'iES INVESTORPROTECTIONCORhŠATION
SWC4 P·°· 8°×32133 2"o"2""sir"ite°3"eD.C.2009D-2185 SIPC-7

(33-REV 7/10) GeneralASSeSSmentReConCillat|GR (SS-REV7/10)

For the fiscalyearendedDecember31 , 20 16
(Read carefully the instructions in your Working Copy beforecompleting this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEARENDINGS

1.Name of Member,address,Designated Examining Authority,1934 Act registration no.andmonth in whichfiscal year endsfor
purposesof the audit requirementof SEC Rule 17a-5:

Note: If anyof the information shown on the malling label
Capfi Partners,LLC requirescorrection,pleasee-mail any corrections to
1701 PennsylvaniaAve.,NW, Suite 301 form@sipc.organd so indicate on the form filed.
Washington, DC 20006

Nameand telephone numberof personto contact
respecting this form.

Jay Gettenberg 212-668-8700

2.A. General Assessment (item 2e from page 2) $1,372

8. Lesspayment madewith slPC-6 filed (exclude interest) ( 968
7/29/2016

Date Pald

C.Less prior overpayment applied ( )

D.Assessmentbalance due or (overpayment) 404

E. Interest computedon late payment (see Instruction E) for days at 20% per annum

F.Totalassessment balance and Interest due (or overpayment carried forward) S404

G.PAfD WITH THIS FORM:
Check enolosed,payable to SIPC
Total (must be same as F above) $404

H.Overpayment cèrried forward $( )

3.Subsidiaries (S) and ptedecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPCmembersubmittingthis formand the

person by whomIt is executed represent thereby Capfi Partners,LLC
that all informallon contained herein is true, correct
and comßete. (Nameof rporo rinership or otherorgateasilon)

(Author d signature)

Dated the day of January , 20 . FlNOP

This form and the assessment payment is due 60 days after the end ol'the fiscal year, Ret the Working Copyof this form
lot a period of not less than 6 years, the latest 2 years In an easliy accessible place.

$ Dates:
3: Postmarked Received Reviewed

Calculations Documentation ForwardCopy

c.mExceptions:

Dispositlon of exceptions:

1



DETERM TION OF "SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsforthe fiscal period
beginning Januarv i , 20.19.
andending December‡1 ,20JA.

Eliminate cents

itemNo' 548,6362a, Totalrevertue(FOCUSLine12/PartilA Line9,Code4030)

26.Additions:
(1) Totai revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnotincludedabove.

(2) Nel lossfromprincipal transactionsinsecuritiesin tradingaccounts.

(3) Netlossfromprincipal iransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Netlossfrommanagementof or participatlonIn theunderwritingor distributionof securities.

(6) Expensesother than advertising,printing,registration feesand legal fees deductedin determining net
profitfrommanagementof orparticipationinunderwrliingordistclbullonof securltles.

(7) Netlossfromsecuritiesin investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfrom thedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, Irom thesale of variableannuities,fromthebusinessof insurance,frominvestment
advisoryservicesrenderedto registeredInvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin seourityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerage.andclearancepaidto otherSIPCmembersin connectionwlth
securltiestransactions.

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(S)Netgainfromsecurilles in investmentaccounts.

(S) 100%of commissionsandmarkupsearnedfromIransactionsin (I)certificatesof depositand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromIssuancedate.

(7) Directexpensesel printingadvertisingandlegal lees incurredin connectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) 01 theAct).

(8) Otherrevenuenot relatedeitherdirectlyor indirectly to thesecuritiesbusiness.
(SeeInstructionC):

(9) (I) Totalinterest anddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plus line 2b(4) above)butnot in excess
of total interest anddividendincome. $

(ii) 40%of marginInterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5,Code3960). $

Enter thegreaterof line (i) or(ii)

Total deductions

2d, SIPCNel OperatingRevenues C548,636

20.GeneralAssessment@ .0025 g i,ST2
(to page1,line 2.A.)

2


