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A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: McMillion Securities, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box Mo.) FIRM L.D. NO.

701 _Green Valley Poad, Suire 104
: (No. and Street)

Greensboro ' NMorth Carolina 27408
(City) {State) i (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Donald €. McMillion _ (3361276-2491
(Area Code - Telephonz Number}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whosc opinion is contained in this Report*

Batchelor, Tillery & Roberts, LLP
" (Nane - if individual, state last, first, middie namz)

3605 Glenwood Ave., Suite 350, Paleigh Morth Carolina 27612
(Address) (Ciry) © (Suate) {Zip Code)
CHECK ONL:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

+Claims for exemption from the requivemant that the ammal report be covered by the opinion of an independant public eccountant
rinst be supported by a statement of factz and circumstances relied on ¢s the basis for the exemption. See Sectien 240.17a-5(e)(2)

Potzntial persons who are to respond to the colleclien of
e information contained In this form are notreguirsdtorespend
SEC 1410 (06-62) unlesstheform displavs a currently valid OM8 control number. .
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) OATH OR AFFIRMATION

1, Donald C. MecMillion : , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmo schedules pertaining to the firm of
McMillion Securities, Inc. , as

of _March 31 ,2017  , aretrue and correct. I further swear (or affirm) that

neither t ‘v\l&u&'x‘ W partner, proprictor, principal officer or director has any p'i'oprietary interest in any account

class@ %&k«.& i of&c‘ﬁ@amcr except as follows:
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U ,O Cou ‘\ ) Donald C. MAAYI%on
,"'""““ President/CCO

Title

. Jotary Publi
Sheila R'.oﬁrfa]:ew (my commission expires Oct. 8,.2017)

This report ** contains (check all applicable boxes):

(a) Facing Page.

@ (b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

[ (2) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

[0 (§ Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital.

fd () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B: () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Rescrve Requiremeats Under Exhibit A of Rule 15¢3-3,

[0 () A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of
consolidation.

il ) AnOath or Affirmation.

&l (m) A copy of the SIPC Supplemental Report.

O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ACMILLION IN
A Whally-ov idiary of McMillion Associates, Inc
STATEMENTS OF F1 TAL CONDITION
MARCH 31, 2017 AND 2016

2017
ASSETS
Cash §7,934
Receivable frum clearing agent -
Receivable from parent 51,772
TOTAL ASSETS : $39,756

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES

Accounts payable -

SHAREHOLDER'S EQUITY:
Commen stock (31 par value; 10,000 share 800
authorized, 800 share issued and oustanding.)
Paid-in capital 39,330
Retained eamings 19,606
59,756
TOTALLIABILITIES AND SHAREHOLDER'S EQUITY §59,756

See accompanying notes to financial statements.
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MCMILLION SECURITIES, INC,

(A Whotly-owned Subsidiary of McMillion Associates, Inc)
TATEMENTS QF INCOME

EQR THE YEARS ENDED MARCH 51, 2017 AND 2016

REVENUES:

Commissions
Trading account and other

LESS COMMISSION EXPENSE
NET REVENUES
EXPENSE ALLOCATIONS FROM PARENT
INCOME BEFORE INCOME TAXES
INCOME TAXES

NET INCOME

2017

$94,582

20,751

115,333

52,407

62,926

62,914

12

S12

See accompanying notes to financial statements.
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§129,875

14,950

144,825

66,604

78,221

78,209



Balance March 31, 2015
Net income

Balance March 31, 2016
Net income

Balance March 31, 2017

MILLION SECURITIES, INC

A Wholly-owned Subsidia

f McMillion Associat
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

Ing.

FOR THE YEARS ENDED MARGH 31, 2017 AND 2016

Common Stock

Number
of Par Paid-in Retained
Shares Value Capital Earnings Total
800 $800 $39,350 $19,582 859,732
- - - 12 12
800 800 39,350 15,554 59,744
- - - 12 12
€00 500 $39,350 $19,606 $59,756

Sea accompanying notes to financial statements.
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MCMILLION SECURITIES, INC.
(A Wholly-owned Subsidiary of McMillion Associates, Inc)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

o]
f=]
—
[y}

2017

|

CASHFLOWS FROM OPERATING ACTIVITIES:
Net Incéme A ' $12 312

Adjustments to reconcile net income to net
cash provided (used) by operating activities:
{Increase) decrease in: .
Receivable from parent (167) (8)
Other accounts receivable - -
Increase (decrease) in: ‘

Accounts payable - -
Total adjustments (167) (8

Net cash provided (used) by operating activities (155) 4
NET INCREASE (DECREASE) IN CASH : (155) 4
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR - 8139 8,135
CASH AND CASH EQUIVALENTS, END OF YEAR $7,984 38,139

See accompanying notes to financial statements.
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MCMILLI E T P
A Whollv-own idi {llion Assaociates, Inc.
NOTES TO FINANCIAL STATEMENTS ’
FOR THE YEARS ENDED MARCH 31,2017 AND 2016

1. NATURE OF OPERATIONS AND SUMMARY OF SIGNFICANT ACCOUNTING POLICIES:

W

NATURE OF OPERATIONS AND BASIS OF ACCOUNTING

The Company, which is a wholly owned subsidiary of McMillion Associates, Inc,, is a securities
broker/dealer thatis engaged in the general securities business and places orders througha
national dlearing agent on a fully disclosed basis. Commission revenuas and expenses on orders
placed through the clearing agent are recorded as of the trade date, The Company does not
maintain an inventory of securities, carry customer'or margin accounts, or hold securities on
behalf of customers, The Company uses the accmal method of accounting.

ACCOUNTS RECEIVABLE AND BAD DEBTS

Accounts receivable are recorded at the amount expected to be received in cash and bad debts are
accounted for under the reserve mzthod. No reserve yas required as of March 31, 2017 and 2016.

USE OF ESTIMATES

Management uses estimates and assumpticns in preparing financial statements. Those estimates
and assumplions affect the reported amounts of assets and liabilites, the disclosure of contingent
assets and liabilities, and the reported revenues and expenses.

RELATED PARTY TRANSACTIONS:

The Company has a cost sharing agreement with it’s parent and accordingly pays substantially all
of its income to the parent. In addition, excess funds have been advanced to the parent with no
interast or repayment terms, such advances were $51,772 and $51,605 as of March 31, 2017 and 2016
respectively. It is the parent's Intention to repay those advances as needed.

INCOME TAXES:

The results of the Company’s operations are included in the consolidated federal income tax
return of the parent. The faderal income tax effects related to the Company’s operations are
absorbed by the parent. :

The Company files separate state income tax returns and is responsible for the related taxes.

In management’s opinion, there ate no uncertain tax positions for the years ended March 31, 2017.
The years currently open and subject to an IRS audit are 2015, 2016, and 2017.
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MCMILLION SECURITIES. INC,
{A Wholly-owned Subsidiary of McMillion Associates Inc.)

NOTESTO FINANCIAL STATEMENTS
FQR THE YEARS ENDED MARCH 31, 2017 AND 2016

NET CAPITAL REQUIREMENTS:

As a security broker/dealer, the Company must comply with certain net capital requirements
prescribed by the regulations of the Securities and Exchange Commission (SEC) (Rule 13¢3-1),
which can limit the scope of operations, including the payment of dividends. The Company's net
capital, as defined in the regulations, was §7,984 in 2017 and §8,139 in 2016, as compared to the
minimwm requirement of 3,000,

EXEMPTION FROM SEC RULE 15¢3-3:

The Company is exempt from the provisions of the Securities and Exchange Commission Rule
15¢3-3 because it does not carry customer accounts,

CONCENTRATION OF CREDIT RISK:

Concentration of credit risk arises principally for advances to parent.

CASH AND CASH EQUIVALENTS:

For purposes of the financial statements, cash and cash equivalents include cash, deposits in
interest-bearing accounts and other financial instraments vith original maturities of less than
three months.

SUBSEQUENT EVENTS:

The date to which events occurring after December 31, 2016, the date of the most recent statement

of financial condition, have been evaluated for possible adjustment to the financial statements or
disclosure is May 24, 2107, the date the {inancial statements were available to be issued.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER :

MCMILLIGN SECURITIES, INC. asof 03314

b

COMPUTATION OF NET CAPITAL

1. Total cwnership equity from Statement of Financial Condition
2 Deducl comership equity nat allowatle for Net Capital
3. Total cvmership eqmrjqual‘iﬁed fer Nat Cagital
4, Add:
A Liatiliies suterdinated to ctaims cf general credifers  allawatiz in computation of nel capitat
B. Other (deductions) or allowatie credils (LisY)
5. Tota!l capital and allowatble suterdinatad fiatilifies
6. Deduclions andlor charges:
A Tctal non-allowatle assets frem .
Statzment of Finandal Condificn {Notes Band C) ... .. [ evess 8 51 772%
. Secured demand note defisiency P P R . . 3534
C. Cemmedity futuras conlracls and spol commodiiies-
prcprietary capital charges

53755 [3460

T

59,756

53.753 |353C;

s1.772)082¢]

................... . reireesiisan 3200
0. Other daductions andler charges e e e AL
7 Other additions snd/or allewatle credits (List)  ........ e e eeae e . .-

KRR
7.584 2646

1374d}

B Na! Cagital bafora haircuts o6 securilias pOSIONS oL ieiinerine i esacnenvsacaascracrcacaninnns § -
§. Hairculs on sacurities (cempttas, whars applicatiz,
pursuant to 15¢3-1(f) ¢ ’
A. Contractua! securities commilments RIS
B. Suterdinated sacurilies torrawings @
C. Trading and Investment securities:
i. Examplad securiies ... ... e e e it iieaaenaee @
2 Deblsacurlies L. e iieaeaiaiaaaaaa
3. Options P N TR RN R T R Y o @
4. Other securitiss IR ERTTR TP P @
"D. Undue cancantation 1650
E Cther{Lisl)  +evevnerennnane. a73g (
0Nt Cacilal e e e e eaa e i easeeae e e et §

A) At March 31, 2017, the Company had no lisbilities subordinated to claims

of General Contractors.,

B) No wmaterial differences exist between this report end the Part IIA filing

of McHillion Securities, Inc. &s of March 31, 2017.

7.93¢ (3753

OMIT PENNIZS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART l1A :
BROKER OR DEALER '
MCMILLION SECURITIES, INC. asof 033107
Parl A COMPUTATION OF BASIC MET CAPITAL REQUIREMENT
ar

11. Minimum net cagital required (G-2/3% of ine 193] L L e S 3756
12. Minimum déllar nel capital requiremnent of reporiing broker  ¢r dealer and minimum net cagital requirement
of subsidiaries computad in accordance with Nete (&) ..., e 5 5,000

13. Netcapital requirement (greateroffine 11er 2 ..., s e s 5,000
4. Excess nel czpital (ine 101885 13)  L.iiiiiiiiiiiianiiann, UUT O e $ 2984 [3770)
13. Nat capital less grealar of 10% of tin2 18 or 120% ofline 12 ., .... R et el S 1,584 {3730

COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tolat AL, liatilibes from Statement of Financial  Cenditicn
17. Add:
A. Drafts forimmediale credit e e e ar s 3 3800
8. Markat value of securities borrowed for which no
equivalantvalue is paid or cradiled s et e $ 3310
C. Other unrecordad ameunts {Ust)

. - 3820 s 3838
13.Telal aggregateindebladness L. R $ 334g]
20. Parcentage of aggragale indebtadness to nat capital fline 13 civided by ine 10} ..ot vsiiiiivennnnerennn % 0.00{3850

21. Percantag2 of debil lo ebl-equity total compuladin  acceordance vdth Ruie 13¢-2-1{d}

e % 0.00 (3250

COMPUTATION OF ALTERNATE MET CARPITAL REQUIREMENT
Part B
23, 2% of combinad aggragata debit itams as shown in Formula  for Resarve Reguiraments pursuant
to Rule 15¢3-3 prepared a3 of the dalz of nel capilal  compulstion induding beth

brokers of daalers and consalidatad subsidiarias’ detits ... ..., e ere e e an e 3 1337¢:
23. Minimura doller net capital requirement of reporting brokar  of dazlar and minimum net capital :
resuirament of subsidiaries computad inaccordance vith Mate (A} L......... et s __(328d
2d4. Netcapital raquirament (greater of fice 22 or 23) e P S 3780;
23, Excess natcapilal (line 101es324) L LL...... e, A s 35104
5. Nal capital in excéss of the grezler of.
% of combined aggracats detit itams ¢r 120% of minimum ret  cagital requirament et anana e $ 2030

NOTES:
(A} Tre minimum re! cagitst raquirement should be compulad by adding the minimum daliar nat capital requirement
of the recorting brokar dealer and, for each subsidiary lo b2 consolidaled, lhe grazier of

| Minimum delffzr et capital requirement, or

2. 6-213% of aggeegalz indeStadnass or 4% of aggregala debits  if eltamalive mathod is used.

() Do not ceduct the valus of secudtizs borrowed under  suberdinaticn agreements cf securad dzmand netes
covered by subcrdination agresments notin salisicetory form  and ths market valuzs of the memterships i
exchangas caniributad lor usa of company (contra o itzm 1740)  and pariners’ sacuriies which ware
induded in ren-allowztle aszels.

(C) For reperts fied pursuant o parageaph (d) of Rule 17a2-5,

a5eE0

rzspandant sheuld provide a list of matarial
non-alicwable assels.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER !
MCMILLICN SECURITIES, ING. asof PN |~ 14 ¥ A—

Exemptive Provision Undar Rule 15¢3-3

25 1t an exemplicn from Rule 15¢3-3 is claimed, denlify below  the sactien upen which such exemplion is basad
A (k) (1) - Limited business (mutual lunds andlor vasiable  annuilizs enly) $
B. (%} (2) (i) - "Special Account for the Exclusive  Benefitof cuslemers” maintained .. ... . ia i
C. (k) (2} (i) - Alt customer transacticns cleared through  another brorer-d2aler on a fully disclosad tasis.

Mame(s} of Clearing Firmis} - Flease separale multiple names  with a sami-colcn

LD

o
o
Oy
I
o
o

2o
o3
w
o

B3&T Securiias.LLC SEC claaring # 8-67435 1323 X 4579
D. (%) (3) - Exemptad by order ofthe Commission .. v verr ettt e v c i ivaariiaaaaranas e aaaeaas 4580
Ownership Equity and Subordinatzd Ligbilities maturing or  proposed to be
withdrawn within the next six menths and accruals, {as defined  below),
which have not been daduclad in tha computation of Nat Capilal.
Tyge of Proposed .
Whithdrawal or Amount to te with- (MMDOYY) Expect
Accrual Insider or drawn (cash amount Withdrawat to
(S22 below for Cutsider ? endlcr Mat Capitat o Maturity ~ Renew
cede to enter) Nama of Landar ¢t Cenlritutor {in cr Qut) Vzlue of Securilies) Daw (res or No)
4500 [0l 2503 (1503 2503
[aid
[52 373 524 73
(3631 4337 IRE 4574
v 1547 44 4843

N
&
.
=
o>
a

2

I
[l
O
o

= Ta
7 o
to

n . '

4572} 1674 4575}
2592 1592 3593
TOTAL 5 399
OMIT PENNIES

lnsiructions: Detail fisting must includa the total of items maturdng during  tha six menth pericd folicwdag the
repcrt dats, regardiass cf whelhar ernal th2 capitzl  centiitution is expartad fo ba renawed The
echecule must alsa indude proposad capifel withdrawals  scheduled vithin tha six menth
pericd folicwing the report date including the propesed  redemption of siock and paymenls ¢f
liabiltizs sacurad by fivad assats (which ara considersd  aliowabia assels in the capiial computation
pursuant to Rulz 13¢2-1(c) (2) (i), which could be raquirad by tha tender on dzmand cf in 1ess
than six manihs,

WITHORAMAL COOE: DESCRIPTICH
1. Equily Capital
2. Steerdinalzd Lianiitss
3. Arccruzls

ities

it
i

£, 1563-1¢} (2) liv) Liabi

y

g
M
m
=t
R}



BATCHEELOR, TILLERY & ROBERTS, LLT?
CERTIFIED PUBLIC ACCOUNTANTS
' } POST OIFICE BOX 18068
RALEICH, NORTH CAROLINA 270619

RONALD A. BATCHELOR 3605 GLENWOOD AVENUE, SUITE 350

ANN H. TILLERY RALEIGH, NORTH CAROLINA 27612
FRANHKLIN T. ROBERTS TELEPHONE (9191 787-8212
WM. JAMES BLACK, JR. FACSIMILE (919 7838724

SCOTT E CABANISS

Report of Independent Registered Public Accounting Firm

The Members
McMillion Securities, Inc.:

We have reviewed management’s statements, included in the accompanying Exemption Statement, in
which (1) McMillion Securities, Inc. (the “Company”) identified the following provisions of 17 C.F.R.
§ 15¢3-3(k) under which the Company claimed an exemption from 17 CF.R. § 240.15¢3-3: (2)(ii), and
(2) the Company stated that the Company met the identified exemption provisions throughout the most
recent fiscal year without exception. The Company’s management is responsible for compliance with the
exemption provisions and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review Is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management’s statements, Accofdingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

' Ny
Lo, Sl A b 117

Raleigh, North Carolinal
May 24, 2017



McMillion Securities, Inc. (MSI)
FINRA CRD Number 7393
SEC Registration Number 8-21592

The Exemption Report: Paragraph (d){4) of Rule 17a-5

Time Period Covered April 1, 2016/March 31, 2017

| {Most Recent Fiscal Year)

1) McMillion Securities, Inc. to its best knowledge and belief, claims an
exemption from SEC Rule 15c¢ 3-3 as provided underthe exemption
provisions in paragraph (k)(2)(ii) of Rule 15¢3-3.

2) MeMillion Securities, Inc. to its best knowledge and belief, met those

identified exemption provisions in paragraph (k)(2)(ii) of Rule 15¢-3-3
throughout the most recent fiscal year without exceptions.

MecMillion Securities, inc.

m&\’ ‘L(/\\_ bM/uﬂu Datew4\&61 1,201+

J

Donald C. McMillion, President and CCO



