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OATH OR AFFIRMATION

I J-rrC ' I— fro % [ x , swear (or affirm) that; to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MER R~ 4 v~s1r~cN y ,s ~-,~- as

of GflEi& 20 Ae—,, are true and correct. i further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

---̀rotary Public

cgnature

Title

USA A PURVILLE
This report'* contains (check all applicable boxes): NCTARY PUBLIC, STATE OFNEWYORK

(a) Facing Page, NASSAU COUNTY

(b) Statement of Financial Condition. LIC. # 0 1 PU6139952

(c) Statement of Income (Loss). 
COMMISSION EXPIRES 01/17/2018

09 (d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Ruie 150-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
G) A Reconciliation, including appropriate explanation of the Computation ofi``et Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
A Reconciliation between the audited and unaudited Statements of Financial Condition wide respect to methods of
consolidation.

~i (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to,have existed since the date of the previous audit.

* *For conditions of confidentutl treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Weintraub & Associates, LLP
Certified Public Accountants 200 Mamaroneck Avenue

Suite 502
White Plains, New York 10601

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Merger & Acquisition Capital Services, LLC

We have audited the accompanying statement of financial condition of Merger & Acquisition Capital Services,
LLC as of December 31, 2016; and the related statements of operations, changes in member's equity, and cash
flows for the year then ended. These financial statements are the responsibility of Merger & Acquisition Capital
Services, LLC's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the :financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Merger & Acquisition Capital Services, LLC as of December 31, 2016, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

The Schedule I — Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission,
Schedule II — Computation for Determination of Reserve Requirements Under Rule 15c3-3 of the Securities and
Exchange Commission, Schedule Ili — Information Relating to Possession or Control Requirements Under Rule
15c3-3 of the Securities and Exchange Conunission, and Merger & Acquisition Capital Services, LLC 's Exemption
Report has been subjected to audit procedures performed in conjunction with the audit of .Merger & Acquisition
Capital Services, LLC 's financial statements. The supplemental information is the responsibility of Merger &
Acquisition Capital Services, LLC's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the Schedule I — Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commission, Schedule 11 — Computation for Determination of Reserve Requirements Under Rule 15c3-3 of the
Securities and Exchange Commission, Schedule III — Information Relating to Possession or Control Requirements
Under Rule 156-3 of the Securities and Exchange Commission, and Merger & Acquisition Capital Services,
LLC 's Exemption Report is fairly stated, in all material respects, in relation to the financial statements as a whole.

WEINTRAUB & ASSOCIATES, LLP
Certif d Public Accountants

a"'x' 

LL P
r >

White Plains, New York
April 30, 2017

Tel: (914) 76.1-4773 • Fax: (914) 761-2902
Website: Nv%vw.weintratibepa.com
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MERGER & ACQUISITION CAPITAL SERVICES, LIX

s ,

rATEMENT OF FINANCIAL CONDITION

DECEMBER '31.2016

ASSETS

Cash in bank $54,948

Loan receivable 3,000
Prepaid expenses 7,709
Property and equipment - net  1.27

Total Assets S 65.754

LIABILITIES AND J'AEMBER'S EQUITY

Liabilities:

Accounts payable and accrued expenses $10.778

Member's Equity W5.O06

Total Liabilities and Member's .Egiihy $65,754

See accompanving notes to financial statements,
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MERGER & ACQUISITION CAPITAL SERVICES. LLC

STATEAME:NT OF OPERATIONS

FOR THE YEAR ENDED DECEPO:13ER 31, 20.16

Revenues:

Investment advisory income
Interest Income

Total Revenue

Expenses:

Consultant fces
Bonus I :.pense.
Regulatory fees
Other operating expenses

Total Expenses

Net Income

See accompanying notes to financial ;,latennents.

1.295.885

6

$ 1,295,891

$59,655

$126.957

S 19,327
$98.431

$304.870

$991,021.
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MERGER & ACQUISITION CAPITAL SERVICES, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECE.M-BER 31., 2016

Total
Member's
Eg tip

.Balances, January I. 2016 54681985

Member's Distribution (S1. loll' o)

Net. Income. $991.021

Balances. Decembcr 3 1.. 2016 $55.005

Sec: accompanying notes to financial statements.
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MERGER & ACQUISITION CAPITAL. SERVICES, L.LC

STAI'FN,1FN'1' OP CASH PLOWS

FOR THE YEAR ENDED DECEMBER 31.2016

Cash Flows from Operating Activities:

Net Income

Adjustments to reconcile net income to net cash
provided by operating activities

(Increase) decrease in operating, as!•cts:

Prepaid expenses
Loan receivable

Increase (decrease) in operating liabilities:
Accounts payable and accrued etp"Ilsi2s

Total Adjustment:;

Net Cash Provided By Operating Activities

Cash Flow, From Financing Activities:
Member's Distributions

Net Decrease in Cash

Cash. Beginning of Year

Cash. End of Year

See accompanying note, to tinancia! ;taEem nr>:.

S991,021

1,955
2,000

3,752

7.707

998728

(

1,405.000)

(406272)

461.220

5 54,948
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MERGER & ACQUISITION CAPITAL SERVICES. LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2016

Note (')- Nature of business:

Merger & Acquisition Capital Services, LLC. (the "Company") is a broker-dealer

registered with the Securities and Exchange Commission ("SEC"). and is a

members of Financial Industry Regulator Authority. inc. (-FINRA") and the

Securities (nvastor Protection Corp. ("SIPC"). The Company provides specialist

investment, advisory and financial services specifically to participants within

the insurance industry.

The Company was formerly name-d Merger & Acquisition Capital Services, Inc.
During 2014, the Company merged in:o MASCAP. LLC and was renamed

Merger & Acquisition Capital Services. LLC.

Note (2) —Summary of significant accounting policies:

(A) Property and equipment.
Property and equipment are stated at cost. Depreciation is computed by the
straight-line method over the estimated useful lives of the various classes of

depreciable assets.

(13) Income taxes.

The Company is a limited liability company, and hay elected to be treated as a

dibregarded entity for income tax purposes. its operating results are included with

those of its Parent and therefore. the Company itself is not subject to U S. federal

or state income taxes.

The Company has adopted the uncertainty in income tax accounting standard.
This standard provides applicable measurement and disclosure guidance related
to uncertain tax position:,. Adoption of this standard hay had no effect on the
Company's financial statements. The Company remains subject to U.S. federal

and state. income tax audits for ull periods Subsequent to and includin:; 2013.

3014 and 2015.

(C)Cash and cash equivalents:
For purposes of the Statement of Cash Flow,, the Company considers all highly
liquid debt instruments with an original tnatk.iritV of three months or IrsS to be cash

equivalents. As of December 31. 2016, there were no cash equivalents.

(D) Use of estimates:

The preparation of financial statements in conformity with ucnerally accepted
accounting principles requires mana,ement to make estimate, and assumptions
that affect the reported amounts of as:,ets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Actual results
could var; from those estimates.

(E) Subsequent events evaluation:
Management has evaluated tiuhtiequant ecaits throu.0 April 30, 2017 the date
the financial ~,tatemrnts veer; available to be
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MERGER & ACQUISITION CAPITAL SERVIUS, LLC

NOTES TO FINANCIAL STATEM-ENTS
(CONCLUDED)

DECEMBER 31. 2016

Note (2) - Summary of significant accounting policies - cont'd:

(F) Concentration of credit risk:

The Company maintains its cash in accounts that. at tines, may exceed

federally insured limits. The Company has riot experienced any losses in such

accounts and believes it is not exposed to any significant credit risk on cash and

cash equivalents.

Note (3) -Net capital rcquimmunt:

As a registered broker-dealer. the Company is subject to theSEC's Uniform Net

Capital Rule 15c3-1. The Rule requires that th4 Company, maintain minimum net

capital and requires that the ratio ot'aggregate indebtedness to net capital. both as

defined, shall not exceed 15 to 1 (and that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio we3uld exceed 10 to 1). At

December 31, 2016; the Company had net capital of S44.170 which exceeded its

requirement of $5,000 by $39,170. The: Compan} had a ratio of aggrcgaw

indebtedness to net capitalof.'_44to lasol'December31.2016.
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MERGER & ACQUISITION CAPITAL SERVICES, LLC:

SCHEDULE I

COMPUTATION OF NET CAPITAL PLIRSUANTTO RULE 15c3-I

DECEMBER :1.2016

Computation of Net Capital

Men-iber's equity S 0(t,

Non-allowable assets:

Loan Receivable

Prepaid expenses 7,704

Property and equipment - net 12)7

Total non-allowable assets 1038x6

Net capital beforc haircuts on proprietar. positions 44,170

Haircuts _ 0

Net capital 44,170

Minimum net capital requirement - the greater of S5.000

or 6-2'3% of aggregate indcbtednes,; of $10,778 5.000

1:xcessnet capital `5 34.170

Ratio ofagvgregaie indebtedness to net capital .244 to I

Schedule of aggregate indebtedness:

Accounts payable and accrued e-xpensrs 1 U.779

Total aggregate in debtedncgs S 13 778

Statement pursuant to Paragraph (D)(4) of Rule I7A-5:

Reconciliation with the Company's computation (included in Part HA of form X- 17-a-5 a;

of December 3 I. 2016):

Net capital. as reported in the Company's Part IIA

amended unaudited FOCUS report Si 52.283

Audit udiustments affecting net capital (8,113)
Other audit adjustments

Adjustment to haircut

Net capital per above ti 44.17(
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MERGER &ACQUISITION CAPITAL SERVICES, LLC
SCHEDULE 11

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRC-.Mr--,NTS AND
INFORMATION RELA'I-ING TOPOSSESSIONORCON"I'ROL KEQUIREMENTS

1-OR BROKERS AND DEAL.ERSPLIRSLIAN"TTORUL 115c.3-3)

DECEIIBFR 31. 2016

The Company is exempt from the provisions of Rule ISc3-3 under the Securities E.-,change
Act of 1934 in that the Comp:rli}'s activities are limited to those set forth in the conditions
for exemption appearing in Paragraph (k) (2) (i) of that rule.



MERGER &ACQUISITION CAPITAL SERVICES. LLC
SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 156-3 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31. 2016

The Company claims exemption from the requirements of Rule 15c3-3. under Section
(k)(2)(i) of the Rule.



Weintraub & Associates, LLP
Certified Public Accountants 200 Mamaroneck Avenue

Suite 502
White Plains, New York 10601

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Merger & Acquisition Capital Services, LLC

We have reviewed management's statements, included in the accompanying Merger & Acquisition Capital
Services, LLC 's Exemption Report, in which (.1) Merger & Acquisition. Capital Services, LLC identified
the following provisions of 17 C.F.R. §15c3-3(k) under which Merger & Acquisition Capital Services,
LLC claimed an exemption from 17 C.F.R. 5240.1.5c3-3: (k)(2)(1) (the "exemption provisions") and (2)
Merger & Acquisition Capital Services, LL-C stated that Merger & Acquisition Capital Services, LLC
met the identified exemption provisions throughout the most .recent fiscal year without exception. Merger
& Acquisition Capital Services, LLC's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Pub I is Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Merger & Acquisition Capital Services, LLC's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

t

l 1---I-

White Plains, New York
April 30, 2017

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: www.weintraubcpa.com



Merger & Acquisition Capital Services,LLC
320 East 53rd Street

New York, New York 10022
212-750-0630

Merger & Acquisition Capital Services. LLC`s
Exemption Report.

Merger & Acqu.isitioin Capital Services, Inc.(t.he "Company") is a registered.
broker- dealer subject to Rule 17a-5 promulgated by the Securities and Exchange
Commission (17 C.F.R §240.1 7a-5; "Reports to be made by certain brokers and
dealers"). This Exemption Report was prepared as required by 1.7 C.F.R. 5 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an. exemption from 17 C.F.R. § 240.15c3-3 under the
following provisions of 1.7C.F.R. §"440.1.5c3-3 lki: (2)(i)

(2) The Company met the identified exemption provisions in 17 C.F.R. $ 240.15c3-
3(k)(2)(i)throughouttheyearendedDecember 31,2016,withoutexception.

Merger & Acquisition Capital Services,LLC

I, 1ackbibit1 , swear (or affirm) that, to m}-, best knowledge and

belief, this Exemption Report is true and correct.

By:_ 3-

Title: CEO

April 30, 2017( >ec



Weintraub & Associates, LLP
Certified Public Accountants 200 Mamaroneck Avenue

Suite 502
White Plains, New York 10601

To the Board of Directors
and Member of Merger & Acquisition Capital Services, LLC

In planning and performing our audit of the financial statements of Merger & Acquisition Capital Services; LLC

as of and for the year ended December 31, 2016, we considered the company's internal control in order to

determine auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion

on the financial statements and not to provide assurance on internal control. However, we noted certain matters

involving internal control and its operation that we consider to be significant deficiencies or material weaknesses
under standards established of the Public Company Accounting Oversight Board (PCAOB). A control deficiency
exists when the design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect misstatements on a timely basis.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting,
such that there is a reasonable possibility that a material misstatement of the company's annual or interim
financial statements will not be prevented or detected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over financial
reporting that is less severe than a material weakness, yet important enough to merit attention by those responsible
for oversight of the company's financial reporting.

We noted the following deficiencies that we believe to be material weaknesses:

For the year ended December 31, 2016, the Company did not maintain proper books and records in a
timely manner. The completed books and records were not available to us prior to the original audited
FOCUS filing deadline, and the company was forced to file a request for a filing extension followed by a
request for a second filing extension. We were not able to access all the necessary documents and
information to perform our audit of the Company prior to the expiration date of the second extension.
The maintenance of proper books and records is required by SEC regulations. This is a continuing issue
that was identified as a weakness in the prior year and was not corrected.

There was a misstatement of the.Company's financial statements due to the failure to record transactions
during the year. This is a continuing issue that was identified as a weakness in the prior year and was not
corrected.

The opening equity at January 1, 2016 did not agree with the equity balance in the audited financial
statements at December 31, 2015. This is a continuing issue that was identified as a weakness in the prior
year and was not corrected.

The Company's books and records did not agree to the financial information reported in the FOCUS
reports for the first and second quarters .for the year 2016. As a result, the total FOCUS net income for the
year 2016 was greater than the total net income per the books and records.

This letter is intended solely for the information and use of Merger & Acquisition Capital Services, LLC's
management, and others within the organization and is not intended to be, and should not be, used by anyone
other than these specified parties.

WEINTRAUB & ASSOCIATES, LLP

~ 1-c L L

Certified Public Accountants
April 30, 2017

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: Nvww.weintraubcpa.com



MERGER & ACO,(1SITION CAPITAL SERVICES, LL,C

FINANCIALSTATEM6NTS AND SUPPLEMENTARY SCHEDULESES

YEAR ENDED DE IHMBER 31.2016

CON YLNTS

Facing page to Form X-17A-5 1

Affirmation of President and Member

Report of Independent Registered Public Accounting Firm 3

FINANCIAL STATEMENTS:

Statement of Financial Condition el

Statement of Operations 5

Statement of Changes in Member's l quity 6

Statement of Cush Flows 7

Notes to Financial Statements 8-9

Sl! PPLEMENTARY SCHEDULES:

Schedule I - Computation of` Nei Capital under R ule 15c3-1 of the' 10

Securities and Exchange Commission

Schedule II- Computation for Determination of Reserve Requirements I I

Under Rule 15c3=; of the Securities and Exchange Com mis'don

Schedule III- Computation for Determination of Resew', Requirement. 12
Under Rule 15c3- 3 of the Securities and E.xcha nSe Commission

Report of Independent Registered Public Accounting Firm 13

on Exemption Report

Merger & Acquisition Capital Services, LLC Exemption Repor
14

Report of Independent Registered Public Accounting Firm on SIPC-7 15

Repots

Merger & Acquisition Capital Services.l.1_C SIPC-7 Ref-Kart 16-17


