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I, Kenneth J. Kirsch

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
H.C. Wainwright & Co., LLC as

of December 31 2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

~— Signature

Chief Financial Officer

Title

6mv A4 I JONATHAN YANOW

Nota Pu ilc 
NOTARY PUBLIC-STATE OF NEW YORK

No. 02YA6332756

Tht l port •• contairt (check all applicable bo%9I led In New York County

,® (a) Facing Page. MY Commission Expires NOYembet O, 2019
JR (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
❑ (i) information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ Q) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve:Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconcillation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
❑ (1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Weintraub & Associates, LLP
Certified Public Accountants 200 Mamaroneck Avenue

Suite 502
White Plains, New York 10601

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member
of H.C. Wainwright & Co., LLC

We have audited the accompanying statement of financial condition of H.C. Wainwright & Co., LLC as
of December 31, 2016, and the related notes to the financial statements. This financial statement is the
responsibility of H.C. Wainwright & Co., LLC's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of H.C. Wainwright & Co., LLC as of December 31, 2016 in accordance
with accounting principles generally accepted in the United States of America.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

White Plains, New York
February 27, 2017

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: www.lvein ib ap corn



H.C.Wainwright & Co., LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

Assets
Cash

$ 9,780,041
Due from Clearing Broker 495,122
Securities owned:

Marketable securities , at estimated fair value
Stocks 225,776
Non-marketable securities , at estimated fair value
Stocks 549,711
Warrants 1,882,058

Due from Parent and affiliate 80,936
Deposits 463,348
Prepaid Expenses 83,101
Fixed Assets, net of depreciation 59,141
Other Receivables 161,645

Total Assets $ 13,780,879

Liabilities and Member's Equity

Liabilities
Accounts payable and accrued expenses $ 5,722,550
Deferred liablilities 375,905

Total Liabilities $ 6,098,455

Member's Equity 7,682,424

Total Liabilities and Member's Equity $ 13,780,879

The accompanying notes are an integral part of these financial statements.
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 1 - NATURE OF BUSINESS

H.C.Wainwright & Co., LLC (the "Company") is a limited liability company that was
organized for the purpose of providing investment banking and financial consulting
services, including financial valuation and modeling, preparation of financial and marketing
materials, financial structuring and strategic consulting. The Company is a broker-dealer
registered with the Securities and Exchange Commission (the "SEC"). The Company is also
a member of the Financial Industry Regulatory Authority ("FINRA") and the Securities
Investor Protection Corp ("SIPC").

On April 10, 2013, H.C. Wainwright Holding Corporation ("Former Parent") the former
parent of the Company, entered into a share purchase agreement ("Agreement") with
Rodman & Co., LLC. Pursuant to the Agreement the former parent agrees to sell to
Rodman & Co., LLC 24% of the Company's shares at the first closing and the remaining
76% of the Company's shares at the second closing. The second closing took place on
February 10, 2015, when pursuant to NASD Rule 1017; F1NRA granted the Company to
undergo a 76% ownership change where Rodman & Co., LLC is the new 100% direct
owner of the Company. In anticipation of the sale, the Company converted from a
Massachusetts Corporation to a Massachusetts limited liability Company.

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

USE OF ESTIMATES IN THE FINANCIAL STATEMENTS

The accompanying financial statements are presented in accordance with accounting
principles generally accepted in the United States (U.S. GAAP). The preparation of U.S.
GAAP financial statements requires management to make certain estimates and
assumptions that affect the reported amounts and disclosures in the financial statements.
Actual results could differ from those estimates. Significant estimates include Company's
Level 3 securities.

SECURITIES OWNED

"Securities owned" in the statement of financial condition consists of financial instruments
carried at fair value with related unrealized losses recognized as a component of revenues in
the statement of income. The securities owned are classified as "Nonmarketable."
Nonmarketable securities are typically securities restricted under the Federal Securities Act
of 1933 provided by SEC Rule 144 (Rule 144), including the requisite holding period or
have some restriction on their sale whether or not a buyer is identified.



H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONTINUED)

FAIR VALUE OF FINANCIAL INSTRUMENTS

Substantially all of the Company's financial instruments are recorded at fair value or
contract amounts that approximate fair value. The carrying amounts of the Company's
financial instruments, which include cash, accounts payable and accrued expenses,
approximate their fair values.

FAIR V 1 L UE MEASUREMENT - DEFINITIONAND HIERARCHY

The Company follows the provisions of ASC 820, "Fair Value Measurement and
Disclosures", for our financial assets and liabilities. Under ASC 820, fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability (i.e., the "exit
price") in an orderly transaction between market participants at the measurement date.
Where available, fair value is based on observable market prices or parameters or derived
from such prices or parameters. Where observable prices or inputs are not available,
valuation models are applied. These valuation techniques involve some level of
management estimation and judgment, the degree of which is dependent on the price
transparency for the instruments or market and the instruments' complexity. Assets and
liabilities recorded at fair value in the statement of financial condition are categorized based
upon the level of judgment associated with the inputs used to measure their fair value.
Hierarchical levels, defined by ASC 820 and directly related to the amount of subjectivity
associated with the inputs to fair valuation of these assets and liabilities, are as follows:

Level 1 - Unadjusted, quoted prices are available in active markets for identical assets or
liabilities at the measurement date. The types of assets and liabilities carried at Level 1 fair
value generally are G-7 government and agency securities, equities listed in active markets,
investments in publicly-traded mutual funds with quoted market prices, and listed
derivatives.

Level 2 - Pricing inputs (other than quoted prices included in Level 1) are either directly or
indirectly observable for the asset or liability through correlation with market data at the
measurement date and for the duration of the instrument's anticipated life. Fair valued
assets that are generally included in this category are stock warrants for which market-
based implied volatilities are available, and unregistered common stock.

Level  - Pricing inputs are both significant to the fair value measurement and
unobservable. These inputs generally reflect management's best estimate of what market
participants would use in pricing the asset or liability at the measurement date.
Consideration is given to the risk inherent in the valuation technique and the risk inherent in
the inputs to the model. Fair valued assets which are generally included in this category are
stock warrants for which market-based implied volatilities are not available.
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONTINUED)

FAIR VALUE MEASUREMENT - DEFINITIONAND HIERARCHY (CONTINUED)
In certain cases, the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, for disclosure purposes, the level in the fair value
hierarchy within which the fair value measurement falls in its entirety is determined based
on the lowest level input that is significant to the fair value measurement in its entirety.

For further information on financial assets and liabilities that are measured at fair value on a
recurring basis, and a description of valuation techniques, see Note 6,

EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Equipment is reported at historical cost, net of accumulated depreciation. Depreciation is
computed using the straight-line method over useful lives of three years. Leasehold
improvements are amortized using the straight-line method over the lesser of the life of the
lease or the service lives of the improvements.

REVENUE RECOGNITION

Investment Banking Revenue
Investment banking revenue includes underwriting and private placement agency fees
earned through the Company's participation in public offerings and private placements of
equity and convertible debt securities and fees earned as financial advisor in mergers and
acquisitions and similar transactions. Underwriting revenue is earned in securities offerings
in which the Company acts as an underwriter and includes management fees, selling
concessions, and underwriting fees. Fee revenue relating to underwriting commitments is
recorded when all significant items relating to the underwriting cycle have been completed
and the amount of the underwriting revenue has been determined.

Commission Income
Revenues are comprised of commissions on trade executions for institutional customers.
Commissions on such transactions are recorded on a trade date basis as is the related
expense.

Advisory and Consulting Fees
During the year ended December 31, 2016,. the Company provided financial placement
services to its clients in connection with proposed business capital raises, including
financial analysis, planning, structuring and other advisory services. The Company
recognizes revenues when persuasive evidence of an arrangement exists, the service has
been provided, the price is determinable and collectability is reasonably assured. In
addition, other nominal amounts, which do not conform to the types described above, are
also recorded as other revenues.



H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONTINUED)

FAIR VALUE OFFINANCIAL INSTRUMENTS

Substantially all of the Company's financial instruments are recorded at fair value or
contract amounts that approximate fair value. The carrying amounts of the Company's
financial instruments, which include cash, accounts payable and accrued expenses,
approximate their fair values.

FAIR VALUE MEASUREMENT- DEFINITIONAND HIERARCHY

The Company follows the provisions of ASC 820, "Fair Value Measurement and
Disclosures", for our financial assets and liabilities. Under ASC 820, fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability (i.e., the "exit
price") in an orderly transaction between market participants at the measurement date.
Where available, fair value is based on observable market prices or parameters or derived
from such prices or parameters. Where observable prices or inputs are not available,
valuation models are applied. These valuation techniques involve some level of
management estimation and judgment, the degree of which is dependent on the price
transparency for the instruments or market and the instruments' complexity. Assets and
liabilities recorded at fair value in the statement of financial condition are categorized based
upon the level of judgment associated with the inputs used to measure their fair value.
Hierarchical levels, defined by ASC 820 and directly related to the amount of subjectivity
associated with the inputs to fair valuation of these assets and liabilities, are as follows:

Level 1 - Unadjusted, quoted prices are available in active markets for identical assets or
liabilities at the measurement date. The types of assets and liabilities carried at Level 1 fair
value generally are G-7 government and agency securities, equities listed in active markets,
investments in publicly-traded mutual funds with quoted market prices, and listed
derivatives.

Level 2 - Pricing inputs (other than quoted prices included in Level 1) are either directly or
indirectly observable for the asset or liability through correlation with market data at the
measurement date and for the duration of the instrument's anticipated life. Fair valued
assets that are generally included in this category are stock warrants for which market-
based implied volatilities are available, and unregistered common stock.

Level  - Pricing inputs are both significant to the fair value measurement and
unobservable. These inputs generally reflect management's best estimate of what market
participants would use in pricing the ,asset or liability at the measurement date.
Consideration is given to the risk inherent in the valuation technique and the risk inherent in
the inputs to the model. Fair valued assets which are generally included in this category are
stock warrants for which market-based implied volatilities are not available.
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 4 - CONCENTRATIONS AND CREDIT RISK

Financial instruments that subject the Company to credit risk consist principally of cash.
The Company performs certain credit evaluation procedures and does not require collateral
for financial instruments subject to credit risk. The Company believes that credit risk is
limited because the Company routinely assesses the financial strength of its customers, and
based upon factors surrounding the credit risk of its customers, establishes an allowance for
uncollectible accounts and, as a consequence, believes that its accounts receivable credit
risk exposure beyond such allowances is limited.

The Company maintains checking accounts in a financial institution. Accounts at the bank
are insured by the Federal Deposit Insurance Corporation ("FDIC"). At times, cash and
cash equivalents may be uninsured or in deposit accounts that exceed the FDIC insurance
limit.

NOTE 5 - FAIR VALUE OF ASSETS AND LIABILITIES

Fair value is defined as the price at which an asset would sell for or an amount paid to
transfer a liability in an orderly transaction between market participants at the measurement
date (the exit price). Where available, fair value is based on observable market prices or
parameters or derived from such prices or parameters. Where observable prices or
parameters are not available, valuation models are applied. These valuation techniques
involve some level of management estimation and judgment, the degree of which is
dependent on the price transparency for the instruments or the market on which they are
primarily traded, and the instruments' complexity. Assets and liabilities recorded at fair
value in the statement of financial condition are categorized based upon the level of
judgment associated with the inputs used to measure their fair value.

A description of the valuation techniques applied to the Company's major categories of
assets and liabilities measured at fair value on a recurring basis follows.

WARRANTS

Also as partial compensation for investment banking services, the Company may receive
warrants issued by the client. The warrants provide their holders with the right to purchase
equity in a company. If the underlying stock of the warrants is freely tradable, the warrants
are considered to be marketable. If the underlying stock is restricted, subject to a
registration statement or to satisfying the requirements for a Rule 144 exemption, the
warrants are considered to be non-marketable. Such positions are considered illiquid and
do not have readily determinable fair values, and therefore require significant management
judgment or estimation.

7



H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 5 - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED)

The fair value of the warrants is determined using the Black-Scholes model or similar
valuation techniques. Valuation inputs used in the Black-Scholes model include observable
inputs such as interest rate, expected term and market price of the underlying stock, in
addition to unobservable inputs such as stock volatility. Generally, a change in stock
volatility results in a directionally similar change in fair value. As these require significant
management assumptions, they are classified as Level 3 securities.

The following table summarizes quantitative information about the significant unobservable
inputs used in the fair value measurement of the Company's Level 3 financial instruments:

Valuation Unobservable Weighted
Technique Input Range Average

Financial Instruments
Owned:
Warrants Black-Scholes Stock volatility 50-90% 90%

option pricing
model

Assets and liabilities measured at fair value on a recurring basis are summarized below:

At December 31, 2016
Level  Level  Level  Total

Assets - Securities Owned:
Stocks $225,776 $ $549,711 775,487
Warrants $- $ -- $1,882M8$1,882,059



H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 5 - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED)

The fair value of the warrants is determined using the Black-Scholes model or similar
valuation techniques. Valuation inputs used in the Black-Scholes model include observable
inputs such as interest rate, expected term and market price of the underlying stock, in
addition to unobservable inputs such as stock volatility. Generally, a change in stock
volatility results in a directionally similar change in fair value. As these require significant
management assumptions, they are classified as Level 3 securities.

The following table summarizes quantitative information about the significant unobservable
inputs used in the fair value measurement of the Company's Level 3 financial instruments:

Valuation Unobservable Weighted
Technique Input .. Range Average

Financial Instruments
Owned:
Warrants Black-Scholes Stock volatility 50-90% 90%

option pricing
model

Assets and liabilities measured at fair value on a recurring basis are summarized below:

At December 31, 2016
Level  Level  Level  

Total

Assets - Securities Owned:
Stocks $225,776 $ -- $549,711 S275,487
Warrants $ $ -- $1,882,058 $1482,058
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 156-1"), under
which the Company is required to maintain a minimum net capital of $100,000 and requires
that the ratio of aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1.
At December 31, 2016, the Company had net capital of $6,479,878, which exceeded
required net capital by $6,073,314 and a total aggregate indebtedness of $6,098,455. The
Company's aggregate indebtedness to net capital ratio was .94 to 1 at December 31, 2016.

The Company qualifies under the exemptive provisions of Rule 15c3-3 as the Company
does not carry security accounts for customers or perform custodial functions related to
customer securities.

NOTE 8 - RELATED-PARTY TRANSACTIONS

The Company also sponsors a conference with an affiliate, Rodman & Renshaw
Conferences, LLC.

The accompanying financial statements have been prepared from the separate records
maintained by the Company and, due to certain transactions and agreements with affiliated
entities, may not necessarily be indicative of the financial condition that would have existed
or the results that would have been obtained from operations had the Company operated as
an unaffiliated entity.

NOTE 9 - INCOME TAXES

As of April 10, 2013, the Company was converted from a corporation to a limited liability
company. As a limited liability company, the earnings and losses of the Company are
included in the tax returns of its members. Accordingly, no provision or liability for federal
or state income taxes has been included in the financial statements. The amount included as
the provision for income taxes represents the Company's income tax expense for New York
City Unincorporated Business Tax ("NYCUBT"). The income tax provision for the
Company for the period prior to its conversion from a corporation to a limited liability
company was immaterial, and, therefore, not included in the income tax provision included
in the financial statements.
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 9 - INCOME TAXES (CONTINUED)

The income tax provision (benefit) consists of the following:

December 31,
2016

Federal:
Current $ =-
Deferred

State and Local:
Current 400,1.C?
Deferred 56,737
Change in valuation allowance ............................. 0)

Income Tax Provision c

The Company's deferred tax balances consisted of the effects of temporary differences
attributable to the following:

December 31,
2016

Deferred Tax Assets:
Unrealized loss 18 00:0

Total Deferred Tax Assets 18,000

Deferred Tax Liabilities:
Warrant compensation 130,006

Total Deferred Tax Liabilities 130,006

Net Deferred Liability ,6

Upon the conversion of the Company from a corporation to a limited liability company in
April 2013, the Company's corporate deferred tax assets were fully impaired and the related
valuation allowance correspondingly reduced, since the deferred tax assets could no longer
be utilized by the Company operating as a limited liability company.

The Company evaluates its uncertain tax positions under the provisions of ASC 740
"Income Taxes". ASC 740 prescribes a recognition threshold and a measurement attribute
for the financial statement recognition and measurement of tax positions taken or expected
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H.C.Wainwright & Co., LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 9 - INCOME TAXES (CONTINUED)

The Company evaluates its uncertain tax positions under the provisions of ASC 740
"Income Taxes". ASC 740 prescribes a recognition threshold and a measurement attribute
for the financial statement recognition and measurement of tax positions taken or expected
to be taken in a tax return. For those benefits to be recognized, a tax position must be more-
likely-than-not to be sustained upon examination by taxing authorities. Differences between

tax positions taken or expected to be taken in a tax return and the benefit recognized and
measured pursuant to the interpretation are referred to as "unrecognized benefits". A
liability is recognized (or amount of net operating loss carry forward or amount of tax
refundable is reduced) for an unrecognized tax benefit because it represents an enterprise's
potential future obligation to the taxing authority for a tax position that was not recognized
as a result of applying the provisions of ASC 740. As of December 31, 2016, no liability for
unrecognized tax benefits was required to be recorded.

In accordance with ASC 740, interest costs related to unrecognized tax benefits are required
to be calculated (if applicable) and would be classified as "interest expense, net" in the
consolidated statements of operations. Penalties would be recognized as a component of
"general and administrative expenses". As of December 31, 2016, no interest or penalties
were required to be recorded.

The Company files income tax returns in New York City. The Company is no longer subject
to local income tax examinations by tax authorities for years prior to 2013.
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