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OATH OR AFFIRMATION

§, Peter B. Ecob s SWeas {ur afflur) tha, w the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertzining to the firm of
Capital Management Pariners, Inc. .

. , &%
of Lecember 31 ,2018 , arc true and correct. Y further sweat (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any aceount -
classified solely as that of a customer, except as follows:

.

e, | SO SIS TG B el
ggﬁ muss&ommmsm 1 - LT
L MISSION EXPIRES:

JANUARY 28, 2018 Chief Financial Officer
) Fitie

Hotary

This report ** contains (check all spplicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statemem of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(k) Computation for Determination of Reserve Requircments Parsuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3.3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliztion between the audited and unguditcd Statoments of Financial Condition with respect 1o methods of
consolidation.

(1) Av Qath or Affirmation.
{m) A copy of the SIPC Supplonontal Repua.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

) 3

ROOROHBE

RER O

*+For conditions of confidential treatment of certain portions of this filing, see section 249. I 7a-3(e)(3).
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. - 125 E. Lake Streer, Ste. 303

§ MICHAEL COGLIANESE CPA, P.C. mm;%@:fm;o,og
: ) Tet 636351,

| ALTERNATIVEINVESTMENT ACCOUNTANTS Mikefooncpa, o | w:rwmffnasr’:n

Blootingdale | Chicago

Report of Independent Registered Public Accounting Firm
To the Shareholders of Capital Management Partners, Inc,

We have audited the accompanying financial statements of Capital Management
Partners, Inc, which comprise the balance sheet as of December 31, 2016, and the
refated siatemants of operations, changoe in charcholder cquity, and cash flows i Ui
year then ended, and the related notes to the financial statements. These financial
stetements are the responsibility of the Capital Management Partners, Inc.'s

management. Qur responsibility is to express an opinion on these financial statements
based on our audit

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstaterment. An audit includes examining, on a test basis, evidence
supporting the amounts and discinsures in the financid statéements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well ag evaluating the overall financial statement presentation. Wa
beliave that our sudit provides a reazonable hasis for our opinion.

In our opinion. the financial sfatements referred to above present fairly, in 2l matorial
respects, the financial position of Capital Management Partners, Inc. as of December 31,
2016, and the results of its operations and its cash flows for the year then ended in
conformity with adcuunting principles generally accepted in the united States of America.
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The suppiemental information listed in the accompanying fable of contents has been
subjected fo audit pracedures performed in conjunction with the audit of Capital
Management Partners, Inc.'s financial statements. The supplemental information is the
responsibility of Capital Management Pariners, Inc.'s management. Our audit procedures
included determining whether the supptemental information reconciles to the financial
statements or the underlying accounting and cther records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information. including ifs form ann aontent is
pragsented in conformity with 17 CF.R §240.17a-5. In vur opinion, the supplementat

information is faily stated, in all material respacts, in refation to the financial statements
as a whole,

m{M Ca//m WZNUG

Bloomingdale, il
February 24, 2017
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Capital Management Partners, inc.

Balance Sheet
As of December 31, 2016
ASSETS

Current Assets:
Cash 159,523
Marketable Securities {Cost = $65,794) 63,600
Cornmissions Recelvable 267,772
Prepaid £xpenses 7,309

Total Current Assetrs: 498,204

Fixed Assets—Nat: 2,004
Advances to Affiliate A7?
Other Assets C 1,037

TOTAL ASSETS 501,722
LABILITIES AND SHARTCHOLDERS EQUITY
Current Liabilities:
Sales commissions payable 102,977
Accounts payable and accrued expenses 21,583
Total Current Liabilities: 124,560

Shareholder Equity:

Common stock, no par value, 3000 shares authorized,

2105 issued and outstanding, no par 652,489
Treasury stock, at cost {234,196)
Retained surplus (41,131)
Total Shareholder Equity 377,162
Total Liabilities & Shareholder Equity 501,722

The accompanying notes to the financial statements are an integrel part of this statement

Page 3
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Capital Management Partners, Inc.
Statement of Operations
Far the Yoar Endod December 31, 2016

Commission revenue 787,861
Commission expenses {282,831)
Net revenues: 505,030

General and administrative expenses:

Salaries and benefits 251,535
General administration 81,503
Total general and administrative expenses: 333,038
INCOME FROM OPERATIONS: 171,992

QOther Income:

Personnel reimbursement 7,315
Trading gain 3,261
Dividend income 2,829
Interest income 37
Miscellaneous income 83
Net income before income tax provision 185,517
Pravision for income taxes 0

NET INCOME: 185,517

Thier e cnnpanying noles to the financlal statoments are an integral part of this stateraent

Page 4
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Capital Management Partners, Inc,
Statement of Cash Flows
For the Year Ended December 31, 2016

Operating activities:

Net income $185,517
Adjustments to reconcile net income items

not requiring the use of cash:

Depreciafion expense 475

Changes in ather operating assets and ligbilities:

Commissions receivable 109,899
Prepaid expense ' (434}
Advances to affiliate (6}
Sales commissions payable {46,836}
Accounts payable and accrued expenses {3,461)
Net cash provided by operations $245,154
investing activities:

Marketable securities 7,318
Purchase fixed asset ' {$1,481)
Net cash used by investing activitives $5,837
Fingncing activities:

Dividends paid {$170,000)
Net cash used by financing activities {170,000)
Net increase in cash during the fiscal year 480,991
Cash at December 31, 2015 78,532
Cash and Cash Equivalenis at December 31, 2016 159,523

Supplemental disclosures of cash flow information: ,
interest paid during the fiscal year S0
tncome taxes paid during the fiscal year S0

The accompanying notes to the financial statements are an integral part of this statement

Page 5
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Capital Management Partners, inc.
Statement of Changes in Shareholder Equity
For the Year Ended December 31, 2016

Common Stated  Treasury Retained Total
Shares Amount Stock Surplus

Deficit
Balance at December 31, 2015 2,105 5652,489 ($234,196) (556,648) $361,645
Dividends paid shareholders (170,000} (170,000)
Net income 185,517 185,517

Balance at December 31, 2016 2,105 $652,489 (5234,196) ($41,131) $377,162

The accompanying notes to the financial statements are an integral part of this statement

Page 6
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Capital Management Partners, Inc.

Schedule of Investments
As of December 31, 2016
Marketable securities, at fair value | % of . Fair
. Shareholder's | Value
. Equity
| :
] Equities—Other (Cost = $5,492) . 151% | 5684
Mutual Funds-Other (Cost=$30,517) | 6.81% | 25,689
ETFs-Other (Cost=$29,785) | 8.54% 32,227
TOTAL MARKETABLE SECURITIES (Cost = $65,794) |  16.86% | 63,600

The accompanying notes to the financial statements are an integral part of this
statement

Page 7



03/02/2017 16:00 641 208 1970 CAPITAL MANAGEMENT PARTNERS INC #1534 P.011 /023

Capital Management Partners, Inc,
Notes to the Financial Statements
For the Year Ended December 31, 2016

1. Organization

Capital Management Partoers, Inc. (the Company) is a privately held Delaware State
corporation formed in December 1987 for the purpose of conducting business as an
introducing broker (IB) and a securities broker dealer (BD). Asan IB, the firm is a
member of the National Futures Association (NFA) and registered with the Commodity
Fulwes Trading Comamission (Ct 1L) to sohicit accounts for trading in registered futures.
In addidon, as a BUJ, the Company is a member of the Financial Industry Regulatory
Authority (FINRA) to market investments in private placements.

2, Summary of Significant Accounting Policies

Use of Estitnales- The preparation of the financial statements in conformity with
generally accepted accounting principles requires management to make reasonable
estimates and assumptions that affect the reported amounts of the assets and liabilities
and disclosure of contingent assets and liabilities and the reported amounts of revenues
and expenses at the date of the financial statements and for the period they include.
Actual results may differ from these estimates.

Commission Revenues- Commission revenues and related fees are recorded when they
become due and the Company is reasonably assured of their collection.

Investmerd Income- Dividends are recotded on the ex-dividend date. Interest is recorded
on an accrual basis. Realized and unrealized gains(losses) on marketable securities are
recorded ona trade date basis and are included in trading gain on the statement of
operations.

Fived Assefs- Fixed assets are stated at cogt. Deprociation of fixed asacts is provided
using the straight-line method over the estimated useful life of (he asset. The following is
a summary of the estimated useful lives used in computing depreciation expense:

Office equipment 5 years
Computer equipment - 5 years

Expenditures for minor maintenance and repairs are charged to expense as incurred.

Page 8
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3. Fair Value of Financial Instruments

Fair Value Measurements under generally accepted accounting principles clarifies the
principle that fair value should be based on the assumptions market participants would
use when pricing an asset or liability and establishes a fair value hierarchy that prioritizes
the information used to develop those assumptions. Under the standard, fair value
measurements are separately disclosed by level within the fair value hierarchy as

follows.

Level 1 - Quoted prices in active markets for identical asscts or liabilities.

Level 2 - Observable Inputs other than Level | prices such as quoted prices for similar
assets or liabilities; quoted prices in markets with insufficient volume or infrequent
transactions (less active markets); or model-derived valuations in which all sigmificant
inputs are observable or ¢an be derived principally from or corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets or liabilities.

To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. In
certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hicrarchy. In such cases, for disclosure purposes, the level in the fair value
hierarchy within which the fair value measurement is disclosed and is determined based
on the lowest level input that is significant to the fair value measutement.

Page 9
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4. Marketable secaritics—valuation and fair value

The company values marketable securities that ate freely tradable and are listed on a
national securities exchange or reported on the NASDAQ national market at their Last
sales price as of the last business day of the year.

The following table presents information about the Company’s assets measured at fair
value as of December 31, 2016:

Level 1

Marketable seourities: $63.600

5. Off Balance Sheet Risk

In the case of its IB activity, the Company may execute various transactions for the
benefit of customers through the clearing futures commission merchant. (FCM) This
business activity subjects the Company to certain off balance sheet risk, which may be in
excess of the liabilities teported in the balance sheet. These trapsactions are contracted on
a margin basis whereby the customer is required to maintain minipum margin with the
clearing FCM. In the event that a customer is in default of an obligation to the FCM, the
FCM will require the Company to fulfill the obligation on behalf of its customer. This

exposes the company to erodit risk.

The Company seeks to control this risk by monitoring the transactions of customer
accounts on a real time basis. The Company has the authority to liquidate customer
positions at its discretion in order to ensure the account does not expose the Company to
an unaceeptable level of credit risk,

6. Fixed Assets- Net

The following table is a summary of fixed assets at December 31, 2016.

Office equipment ‘ $24,903
Computer equipment 25,029
Accumulated depreciation {47,928)
Fixed assets- net $2,004

Depreciation expense for the year ended December 31, 2016 was §475.

Page 10
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7. Treasury Stock

Qn Diecember 31, 2014, tho Company purchased 1,251 shares of ils common stock from
some existing shareholders for $234,196. The Company recorded the transaction as a
purchase of treasury stock and the value of the treasury stock is recorded at cost.

8. Net capital requirement

The company is subject to the Securities and Exchange Commission’s uniform net capital
rule (Rule 15¢3-1) which requires the Company to maintain a minimum net capital equal
1o or greater than $45,000 or 6 and 2/3% of aggregate indebtedness, and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At
December 31, 2016, the Company’s adjusted net capital was $180,589, which exceeded
the minimum requirement by $135,589. At December 31, 2016, ratio of aggregate
indebtedness Lo net capital schedule is 68.94%.

9. Subsequent Events

The Company has made a review of material subsequent events from December 31, 2016

through the date of this report and found no material subseyuent evenls reportable during
this period.

Page 11
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Computation of Net Capital Under Rule15¢3-1 of the Securities and

Exchange Commission, and Schedule H - Reconciliation of
Computation of Net Capital Pursuant to Rale 15¢3-1

CREDIT:
Sharehclders’ equity
DEBITS:
Nonallowable assets:
Nonallowable portion of cash
Non allowable portion of commissions raceivable
Prepaid éxpenses
Advances {o affiliate

Fixed asseis-net
Cther asset

Total debits
NET CAPITAL

Haircuts
ADRJUSTED NET CAPITAL

Minimum requirements of 6-2/3% of aggregate indebtedness
or $44,000, whichever is greater,

EXCESS NET CAPITAL

AGGREGATE INDERTEDNESS:
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Cxreass net capilal previvusly reported on Form X-17A-0

Decrease in liabilities ‘

Excess net capital per audited report

$377,162

($100)
($177,647)
(7,309)
477)
(2,004)
(1,037)

(188,574)
$188.683
7,999

$180,580

45,000

—— e e

$135,589
Tl

$124,560
68.94%

$121,697

13.882

$135,689

See Report of Independent Registered Public Accounting Firm

Page 12
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Schedule 111

Reconciliation between Audited and Unaudited
Statement of Financial Condition

As of December 31, 2016
Debit Credit
Accrued expenses $13,892
Shareholder equity $13,892

To adjust accruals

See Report of Independent Registered Public Aceounting Firm

Page 13
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125 B, Loke Street, S, 303
(@4 MICHAEL COGLIANESE CPA, P.C. bioomedt. L 11
ALTERNATIVE INVESTMENT ACCOUNTANTS Mikegogepacom | s sopczaton

Bloomingdale | Chicage

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-
UPON PROCEDURES .

Shareholders
Capital Management Parners, Inc.

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below with respect to the accompanying
General Assessment Reconcifiation (Form SIPG-7) in the Senuiifies Inviestor Protection Corporation
(SIPC) for the year ended December 31, 2016, solely to assist you and the ather specified parties in
evaluating Capital Management Partners, Inc’s compliance with the applicable instructions of the
General Assessment Reconciliafion (Form SIPC-7). The Capital Management Partners, Inc’s
management is responsible for the Company’s compliance with those requiremends. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report

has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the lisked assessment payments in Form SIPC-7 with respective cash disbursemnent
records entries noting no differences:

2) Compared the amounts reported on the audited Form X-17A-5 (Focus Report) for the year ended
December 31, 2016, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,
noting a difference of $81,881 in total revenue due to a 2015 adjustment;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no material differences;

4) Proved the arithmetical acsuracy of the calculations reflected in Form SIPC-7 and in the relaied
schedules and working papers supporting the adjustrnents nofing no material differences.

We were not engaged to, and did not, conduct an examination, the cbjective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinlon. Had we
performed additional procedures, other matters might have come fo our attention that would have been
reported to you,

This report is intended solely for the information and use of the specified parties listed above and Is not
intended to be and should not be used by anyone other than these specified parties.

Nidisnl afmcwc,

Bloomingdale, 1L
February 24, 2017

14
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Report of independe istered Public Accounting Firm

To the Eharehelders of Copilal Manisgeinent Pamners, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Capital Management Pariners, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Capital Management Partners, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3; (K)(2)(i} (the
“exemption provisions”) and (2) Capital Manhagement Pariners, Inc,, stated that Capital Management
Partnerz, Ine. met the idantifiod cxemptisn provisions througlioul Use rerosl jevenl fiscal year winout
exception, Capital Management Pariners, Inc. management is responsible for compliance with the
axemption provisicns and its statements.

Our review was conducted in accordance with the standards of the Pubfic Company Accounting
Oversight Board {United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Capital Management Pariners, Inc. compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinioh on management's statements, Acsordingly, we do not express such an opinion.

Bazed on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all matefial respects. based an
the condifions set forth in paragraph (K}2)(7) of Rule 15¢3-3 under the Seairities Fychange Act of 1934,

Midnt e LHPC

Bloomingdale, IL
February 24, 2017
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"INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

To the Shareholders of Capital Management Parimers, Inc.

In planning and performing our audit of the financial statements of Capital Management Pariners, In¢. (the
“Company”) as of and for the year ended December 31, 2016, in accordance with auditing standards generalty
accepted in the United States of America, we considered the Company’s internal coniret over financial reporfing
(‘Internal Confrol’) as a basis for designing our audifing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's

Interna‘l Centrol, Accordingly, we do not express an opinion on the effectiveness of the Company’s Intemal
Contrals.

Also, a5 required by Regulation 1.16 of the Commeodity Futures Trading Cuaunission ("CFTC"), we have maoe a
study of the practices and procedures {including tests of compliance with such practices and procedures) followed
by the Company including consideration of contro! activities for safeguarding customer and firm assets. This study

included test of such practices and procedures that we considered relevant to the objectives stated in Regulation
1.18 in making the following:

(1) the petiadic cormputations of minimum financial requirenents pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining Intemal Control and the
practices and procedures referred {o in the preceding paragraphs. In fulfiffing this responsibility, estimates and
judgments by management are required to assess the expected benefits and related ¢osts of confrols and of the
practices end procedures referred o in the preceding paragraphs and to assess whether those practices and
procedures ¢an be expecied to achieve the CFTC's above mentioned objectives. Two of tha objectives of Infemel
Contral and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against i0ss from unauthorized
use or dispesition and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial stetements in conformity with generally accepted accounting
principles. Regulation 1.16(d){2) lists additional objectives of the practices and procedures listed in the preceding
paragraphs.

BRecatse of inharent limitaiinns in Internal Control 2nd the practicoc and progodurce roforred to abeve, crror or
fraud may oceur 2nd not be detected, Also, projection of any evaluation of them fo future petiods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A controf deficiency exists when the design or operation of a control does nof allow management or employses, in
the normal course of parforming their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a confrol deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financiat data reliably in acoordance with generally
accepted accounting principles such that there is more than a remote Bkelihood that a misstatement of the entity's
finarial statements that is more than inconsequential will not be prevented or detected by the enfity’s Internal
Confrol.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remate likelihood that a material nussiatement of the financial statements will not be prevented or detected by
the entity’s Intemal Candret,

Our congideration of Intemal Control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in Intermal Control that might be material weaknesses. We did tot
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identify any deficiencies in Internal Control and control activities for safeguarding assets and certain regulated
cormmadity customer or firm assets that we consider to be materal weaknesses, as defined above.

W Urndesland Uil praclices and proceaures that accomplish the objectives referred to in the second paragraph
of this report are considered by the CFTC to be adequate for its purposes in accordance with the Commodity
Exchange Act, and relsted regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes, Based on this understanding and on our
study, we befieve that the Company’s practices and procedures as described in the second paragraph of this
report were adequate at December 31, 2016, 10 meet the CFTC's objectives.

This report is Intended solely for the use of the sharehoiders, management, the CFTC, and other regulatory
agencies that rely on Regulation 1.16 of the CFTC in their regulation of introducing brokers, and is not intended to
be and should not be used for anyone ather than these specified parties.

MIM &;ﬂ'wx_, Cu e

Bloomingdale, IL
February 24, 2017
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