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O,kTH OR AFFIRMATl£ON

Peter B. Ecob  ~ _  ~? s ,:c (vi aWhw) tliA, to the best of
my knowledge and belief the accompanying fmaneial statement and supporting schod.ules pertaining to the firm of
Capital Management Partners, lnc aq

of December 31  2016.._ ... ... arc true and ccxrect_ T further sw w (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary iAterest in Uy account
classified -solely as that of a customer, except as follows:

GMMYN J. W406
COWISSION W 14612'
W MSMN aPOO

1llARY 2018

~- 

.~,Fog-al

i -
i' yr

Signature

Chief Financial affil -r
Title

This report ** contains (check all applicable boxes):
(a) Facing Pale,
(h) Statement of Financial Condition.
(c) Statement of income (Loss).

0 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' :Equity or Partners' or Sole proprietors' Capital.
© (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
Q (h) Computation for Determination of Reserve Requirements Pursuant to Rule I5c3-3.
13 (i) Information Relating to the Possession or Control Req)uirements 13nder Mute 15c3.3.
0 0) A Reconciliation, including appropriate explivat€on of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3..
11 (k) A Reconciliation between the audited and unaudited Statc,menU of Financial Ceinditiju with respect to metbods of

consolidation.
0 (1) An Oath or Affirmation.
0 (m) A Cagy of tho SWO Supylvjavuwl tteputt.
0 (n) A repondescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*For conditions ofcvnfdentiul freafinem ofoerraim portions of this filing. site Section 240, f7a-S(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Shareholders of Capital Management Partners, Inc,

We have audited the aCoornpanying financial statements of Capital Management
Partners, Inc. which comprise the balance sheet as of December 31, 2096, and the
related statprrnpnfa of operations, changae in charaholdcr equity, and oesh flows, r" U ir-
year then ended, and the related notes to the financial statements. These financial
statements are the responsibility of the Capital Management Partners, Inc.'s
management. Our responsibility is to express an opinion on these financial statements
based on our audit_

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, An audit inches examining, on a test basis, evidence
supporting the amounts and diWtInstires in the financid statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as, evaluating the overall financial statement presentation. We
believe that our audit provides a reasoneWe l6wi3 for our opiniom

In qtr oDinion. the financial siatPmPntx rpfprrwi to above prasont i2iriy, in all m3WHQ1
respects, the financial position of Capital Management Partners, Inc. as of December 31,
2016, and the results of its operations and its cash flaws for the year then ended in
aanfornlity with aY.UunEirrg principles generally accepted in the United States cat America.
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The supplemental information listed in the accompanying table of contents has been
subjected to audit procedures performed in conjunction with the audit of Capital
Management Partners, Int.'s financial statements_ The supplemental information is the
responsibility/ of Capital Management Partners, Inc-'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial
staters orthe underlying accounting and other records, as appllcable, and performing
procedures to test the completeness and accuracy of the information presented in the
supplemental information_ In forming our opinion on the supplemental information, we
evaluated whether the srrpplemerltal informal, including iM form and mnfpnt is
presented in conformity with 17 CRR §240.17a-. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

ut'4 ~ P', e P e
Pff

Bloomingdale. IL
February 24, 21117

2



03/02/2017 15:59 641 209 1970 CAPITAL MANAGEMENT PARTNERS INC #1534 P.006 /023

Capital !Management Partners, Inc.
Balance Sheet

As of December 31, 2016

ASSISTS

Current Assets.

Cash 159,523
Marketable Securities (Cost = $65,794) 63,600
Commissions Receivable 267,772
Prepaid Expenses 7,3419

Total Current Assets:, 498,204

Fixed Assets--Net: 7,004

Advances to Affiliate 477
Other Assets 1,037

TOTAL ASSETS 501,722

LIA91UTIr-'r,AND 51IARCHb!_DE95 ECtUITY

Current Liabilities:

Sales commissions payable 102,977

Accounts payable and accrued expenses 21,583

Total Current Liabilities: 1Z4,56O

Shareholder Equity:

Common stack, no par value, 3000 shares authorized,
2105 issued and outstanding, no par 652,489

Treasury stock, at cost (234,196)

Retained surplus (43.,131)

Total Shareholder Equity 377,162

Total Liabilities 
& 

Shareholder Equity 501,722

The accompanying notes to the financial statements are an integral part of this statement

Page 3
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Capita! Management Partners, Inc.

Statement of Operations
Fnr th Q Y©ar Ended December 31, 2Q1G

Commission revenue 787,861

Commission expenses (282,831)

Net revenues: 505,030

General and administrative expenses:

Salaries and benefits 251,535
General administration 81,503

Total general and administrative expenses: 333,038

INCOME FROM OPERATIONS: 171,992

Other Income:

Personnel reimbursement 7,315

Trading gain 3,261.
Dividend income 2,829

Interest income 37

Miscellaneous income 83

Net income before income tax provision 185,517

Prnvisinn frir inrnme taxes 0

NET INCOME: 185,51.7

Tl sr- aLtU111Vd11yi118 nQtws to the financial sceatements are an integral part of this staternei iL

Page 4



03/02/2017 15:59 641 209 1970 CAPITAL MANAGEMENT PARTNERS INC #1534 P.008 /023

Operating activities:

Net income

Capital Management Partners, Inc,

Statement of Cash Flows

For the Year Ended December 31, 2016

Adjv5tments to reconrile net income items
not requiring the use of cash:

Depreciation expense

Charges in other operating assets and liabilities:

Commissions receivable

Prepaid expense

Advances to affiliate

Sales commissions payable

Accounts payable and accrued expenses

Net cash provided by operations

investing activities:
Marketable securities

Purchase fixed asset

Net cash used by investing activitives

Financing activities:

Dividends paid
Net cash used by financing activities

Net increase in cash during the fiscal year
Cash at December 31, 2015

Cash and Cash Equivalents at December 31, 2016

Supplemental disclosures of cash flow information:

Interest paid during the fiscal year

Income taxes paid during the fiscal year

$185,517

475

109,899

(434)

(6)

(46,s36)

(3,461)

$245,1.54

7,318

($1,4-81)

$5,837

($170,000)

(170,000)

$80,991.

78,532

159,523

$0

$0

The accompanying notes to the financial statements are an integral part of this statement

Page 5
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Capital Management Partners, Inc.
Statement of Changes in Shareholder Equity

For the Year Ended December 31, 2016

Common Stated

Shares Amount
Treasury Retained

Stock Surplus

b-Ocit

Total

Balance at December 31, 2015 2,105 $652,489 ($234,196) ($56,648) $361,645

Dividends paid shareholders (170,000) (170,000)

Net income 185,517 185,517

Balance at December 31, 2016 2,1.05 $652,489 ($234,196) ($41,133.) $377,162

The accompanying notes to the financial statements are art integral part of this statement

Page 6
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Capital Management Partners, Inc.

Schedule of investments

As of December 3., 2016

_ 
Marketable securities at fair value % of Fair

Equities—Other (Cost = $5,492)

SbarehnIder's Value

I .

5,684

Mutual Funds--Other (Cost= $30,517) j 6.81% 25,689

F

ETAS--Other (COSH = $29,7$58.54% 32,227

TOTA€. MARKETABLE SECURITIES (Cost = $65.7944 16.86% 1 63,600

The accompanying notes to the financial statements are an integral part of this

statement
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Capital Management Par teens Inc.
Votes to the Fbmcial Statements
For the Year Ended December 3Z, 201+6

X. 4rganhm ion

Capital Management Partners, Inc. (the Company) is a privately held Delaware State
corporation formed in December 1987 for the purpose of conducting business as an
introducing broker (IB) and a securities broker dealer (BD). As an JB, the firm; is a
member of the National Futures Association (NFA) and registered with the Commodity
rutuimi Trading„ Commisaun (C:r i C) to solicit accounts for trading in registered futures.
In addi-don, as a BIL), the Company is a member of the Financial Industry R:egulatary
Authority (FINRA) to market investments in private placements.

2. Summary of Si0ficant Accounting Policies

U.re afFw ith aces- The preparation of the financial statements in conformity with
generally accepted accounting principles requires management to mice reasonable
estimates and assumptions that, affect the reported amounts of the assets and liabilities
and disclosure of contingent assets and liabilities and the reported amounts of revenues
and expenses at the date of the financial statements and for the period they include.
Actual. results may differ from these estimates.

Commission )Zevenues- Commission revenues and related fees are recorded when they
become due and ft Company is reasonably assured oftheir collection.

him,yirtwra Income- Dividends are recordea on Me ex-dividend elate. Interest is recorded
on an accrual basis. Realized and unrealized gains(losses) on marketable securities are
recorded on a trade date basis and are included in trading gain on the statement of
operations.

Rr d .4YvefF- Fixed assets ere datod at coot. Deproointion of fixed assets is pravidcd
using the straight-line method over the estimated useful life of the asset. The following is
a summary of the estimated useful lives used in computing depreciation expense:

Office equipment 5 years
Computer equipment 5 years

Expenditures for minor maintenance and repairs are charged to expense as incurred.

Page 8
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1 i m r - 1 i i nn n. -- ------t- .__ i _-- _....,M..,.... ~.~..._.. ,~..,..

3. fair Value of Financial Instruments

Fair Value Measurements under generally accepted sowunting principles clarifies the
principle that fair value should be based on the assumptions market participants would
use when pricing an asset or liability and establishes a fair value hierarchy that prioritizes
the information used to develop those assumptions. Under the standard, f* value
measurements are separately disclosed by level within the fair value hierarchy as
follows.

Level 1 - Quoted prices in active markets for identical assets or Iiabilities.

Lcvcl 2 - Observable Inputs other than Level i prices such as quoted prices for similar
assets or liabilities; quoted prices in markets with insufficient volume or infrequent
transactions (less active markets); or model-derived valuations in which all sigpificant
inputs are observable or can be derived principally from or corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets or liabilities.

To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more Judgment. Jn
eerta:iin cases, the inputs used to rneastue fair value may fall into different levels of the fair
value hierarchy. In such cases, for disclosure purposes, the level in the fair value
hiemchy within which the fair value measurement is disclosed and is determined based
on the lowest level input that is significant to the fair value measurement.

Page 9
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4. Marketable seeuritia -valuation and fair value

Ile company values marketable securities that are freely tradable and are listed on a
national wurities exchange or reported on the NASDAQ national market at lfi z r last
sales price as of the last business day of the year.

The following table presents information about the Company's assets measured at fair
value as of December 31, 2016:

LE-ell

Marketable securities. $63.600

5. Off Dance Sheet Risk

In the ease of its IS activity, the Company may execute various transactions for the
benefit of customers through the clearing futures commission merchant (FCM) This
business activity subjects the Company to certain off balance sheet risk, which may be in
excess of the liabilities ieported in the balance sheet. These transactions are contracted can
a margin basis whereby the customer is xequired to maintain minimum margin with the
clearing FCM. In the event that a customer is in default of an obligation to the FCM, the
FCM vAU require the Company to fulfill the obligation on behalf of its customer. This
esposee &o company to ore4it risk.

The Compaw seeks to control this risk. by monitoring the transactions of customer
aceoants on a real time basis. The Company has the authority to liquidate customer
positions at its discretion in order to ensure the account does not expose the Company to
an unacceptable level of credit risk,

6. Fixed Assets- Net

The following table is a sununary of fixed assets at December 31, 2016.

Office equipment $24,903
Computer equipment 25,029
Accmnulatecl depreciation 47,928)

Fixed assets- net $2,004

Depreciation expense for the year envied Dec=ber 31, 2016 was $475.

Page 10
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7. Treasury Stuck.

tlnDecember 31, 2014, tho Company purchased 1,251 lea of i1:i common. stock from
some existing shareholders for $234,196. The Company recorded the transaction as a
purchase of treasury stock and the value of the treasury stoup is recorded at cost

& Net eapital requirement

The company is subject to the Securities and Exchange Commission's uniform net c*tal
rule (Rule 156-1.) which requires the Company to maintain a minimum net capital equal
to or greater than $45,000 or 6 and 2/3% of aggregate indebtedness, and a ratio of
aggwigate, indebtedness to net capital not exceeding 15 to 1, both as defined. At
December 31, 2016, the Company's adjusted net capital was $180,589, which exceeded
the minimum requirement by $135,589. At De ber 31, 2016, ratio of aggregate
indebtedness to net capital schedule is 68.94°/x_

9. Subsequent Events

The Company has made a review of material subsequent events from December 31, 2016
through the date of this report and found no material Sub;~oquau ( cvcnts reportable during
this period.

Page l I
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Schedule 1 & 11
Computation of Net Capital Under Rulel5c3-1 of the Securities and
Exchange Commission, and Schedule 11- Reconciliation of
Computation of Net Capital pursuant to Bale 156-1

:7[+g~ 4,1:1

Shareholders' equity $377,162

DEBIT$:
Nonallowable assets:
Nonallowable portion of cash ($100)
Non allowable porlxon of commissions receivable ($977,647)
Prepaid expenses (7,309)
Advances to aMbte (477)
Fixed assets-net (2,0.14)
Other asset (1,037)

Total debits (1$8,574)

NET CAPITAL $'188,5$1'3

Haircuts (7,999)

ADJUSTED NET CAPITAL $1$0,589

Minimum requirements of 6-2/ % of aggregate indebtedness
or $45,000, whichever is greater, 45,000

EXCESS NET CAPITAL. $135,589

AGGREGATE INDZSTEDNESS: $124,56 1
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 68.94%

Csceeaa nat Cap;tal powAuusly reporftd on Porn X-'t IA-0 $121,697

Decrease in liabilities 13.892

Excess net capital per audited report $135,589

See Report of I dependent registered Public Accounting Firm

Page 12
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Schedule III

Reconciliation between Audited and Unaudited
Statement of Financial Condition

As of December 31, 2416

Debit credft

Accrued expenses $13,892

Shareholder equity $13,892

To adjust accruals

See Report of Independent R4stered Public Accounting Firm

Page 13
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Bloomingdale I Chicago

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGE'ti=M
UPON PROCEDURES

Shareholders
Capital Management Partners, Inc.

In accordance with Rule 17A-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the pracedures enumerated below with respect to the accompanying
General Assessment Reconciliation (Form SIPC:-7) M fnP SF+ralritiae tnuestor Protcetion Corporation
(SIPC) for the year ended December 31, 2016, solely to assist you and the other specified parries in
evaluating Gapltal Management Partners, Inc.'s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Capital Management Partners, Inc.'s
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibEity of these parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either fur the purpose for which this report
has been requested or for any outer purpose. The procedures we performed and our findings are as
follows:

1) Gompared the Posted assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences:

2) Compared the amounts reported on the audited Form X-17A-5 (Focus Report) for the year ended
December 31, 2616, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,. 
noting a difference of $81,881 in total revenue due to a 2015 adjustment;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no material differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no material differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not-
intended to be and should not be used by anyone other than these specified parties_

Mr dwt 
qkaAw- 

CPS < p. c
Bloomingdale, IL
February 24, 2017
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~ ~~ SECURITI INVESTOR PROTEC i [0ON CORPORATIONS0 ON
P. Bnx? t fi /}tisr 

SIPC" iG rJC .-8..Jv

(33-REV %:tc; General Assessment Reconci[latio.n 13  1aEW ? '~;
=0 7 -gig •!s^a` -,'GV ancoe 12,31;24 6

•~'r-:eE tRrp.uow cnu r.a!•~_..., ~J: _  d:. "..:

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Na, a of Member. address. Leslgr,a ec Exam,+ •r- AL,;h .-y
p'unloseS 0'• the avoq :equ;remcn! 01 SEG l?i ie i78

3$W FINRA DEC
CAPITAL MANAGEMENT PARTNERS INC
till N 4TH S7 5"f T: 141
FAIRPIE D iA 52$66.2165

L-

2. A. General Assessment 2e fronn Page 2)

B. Less pay;rent made with SiPC•6 flied rexcfude interest,
7/26/2016

Date Paid
C. Less prior overpayment aoQ:icd

D. Assessment baiaace dive or ;overpayment;

1233-i Ac: .by: .'c.k'j" ne -ni+ fiy~t. ... Yri:iC i; 1:S4.=! yec`r ends f0:

~~ ~r:e. ;' any v' :"a ;"lc :^.:c!Jr3 S'i6wr. on r•e
fa,i"

a :y CQ"~84ciQ¢+S tp ;;,:.?a,~Sipc.or~ 2^C sC

1

1mv.resf computed on tai- payment ,see •ftsmici on -.0, _...Mays ='. 15% Car ant',ji +,

F. Total as&ess.-Pent balance- and rnlere5' d;;e for ovefaeyme^t ca, ,!ec'oP+,2rd,

O- PAYMENT: Ni the box
Check mailed to P.O. Sox Z Funds Wired J 1,249
Total (must be same as F above) S

F OverpayMent carried forward
0

Sir

s2,209

( 960 )

l 00 1

V

D

3. SuI4Sidiaries ;S; and predecessors 'R: *nci,"ec :n this ;.e.T i{!iY° ::amne a:'~ :?~4 AC' r'g S!':non nurr-,iNefl.

The SIPC member submitlirtg Mis form and ;he
person by Whore ii is executep represent thereby Capital Management Partners, Inc.
That all information contained herein. is Me. correct
and ccrmpiete,

Dated the 6 day 4f Feb. . 2 17 Chief Financial. Officer

This form and the assessment payment is due 60 days after the and of the fiscal year. Re!aln the Working Copy of this form
for a period of not less than 6 years, the 13165# 2 years in an easily accessible.piace-

W Dates:

BC Postmarked Received Re%a n.0
iGar..r

Caiwations•~  Decufnentai.on i=cnwara Qopy
LU

Exception;:
rs..
CIs Disr̂.Osi:ion of exc6,.?trons.

1
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..r.~rrr~trt t ms" fit- •-tifNt; NET OPERATING REVENUES"
AND GENERAL, ASSESSMENT

A^?cvnts for the iiscai period
aegis^ing 111/2016
and ending 12,3112016

Item No- Eliminate cents
2s. Tom! revenue ?FoCZS „< is :2;Par: itA t.;rte 9. Cote 4030:

21P. Additions:
Total reveAtt9s fram fie S$ uriflas •'JCS;,Iess v: ESflSid e!IeS ;'XC6,7: tC:E:^y•" 5 S=via-:oS d
predecess-m no?;PmWed a5due.

i2i Net !ass from D!;rcipa! =r„-5~cflflns ! secs!.: e5 ; •ae:.- C^^:.^ c

+2' fNe, foss ̀ fQai nlf:t!Cipa trantactloft” ::1 CS^!r?yy;:o~,S ii: !i~virQ 'c4Co fr ti

441 Interest ar4 divider!d Mom deducted hi aeiamunmg ne:m 2a.

f5l Net loss from : !onaci?fAa,%' r~' ,ir n2mr, zpvicn ,n !ho yr.3L=, .:i= :V a: ,;:a!l l:,Um jl J•

'61 Expenses ov^er tttan aey—lisint flri! ?,.m re i5vaiicin tees ^. @ s 'r •mi: _.~. , 9. 0 v ga, e s aaor:ete„ :n ,.etz+ ,.g ,
0rofi' trGh t:tar:3 emem to or dri!C= $ti 'm underwriitf o: Ct •!: sn ! .~ A °4 C ~ g 5, tT;ft.., fl'-

iii Noi iCSs ttflr5l SBCL'r!ti?S :~+ :~,V$Stnia^i 2CCD'.•:'lts,

`ofal aiidt'iQ?S

2C. Oleductions:

t'r r{SVe ~cE$ %rfln iiie C.s. r±butt n ai nry p i a n: r ra . n. a CC :n. Cvf RR
L rtfp[ n~ p 

V 1,

h 

~±. Rre3 y, rGr,S'e it fiv-~ r~~

G 

':i~6l;Y t'ar'e y
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Report of InsApendeiit Rog:~s#rMred Pulalic Accounting l=int

Totho Charehoidero of Gegrilal Matiayeinent Partners, Inc.

We have reviewed management's statemments, included in the accompanying Exemption Report, in which
(1) Capital Management Partners, Inc identified the following provisions of 17 CTA. §15c3-3(k) under
which Capital Management Partners, Inc_ claimed an exemption from 17 C.F.R. §240,15c3-3. (k)(2)(i) (the
`exemption provisions") and (2) Capital Management Partners, lnC., stated that Capital Management
mariners, Inc. mot the idantiflod amomption proviaima trimuVituut ilia tgivvt juuunt T65cal year wanout
exception, Capital Management Partners, Inc. management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Capital Management Partners, Inc. compliance with the exemption provisions. A
review is substantially less in scope then an examination, the objective of which is the expression of an
opinion on management's statements. A=rdingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for diem to be fairly stated, in all rn~ftfjaj respects,,, based sin
the conditions set forth in paragraph (kc)(2)(0 of Role 15c3-%3 under thg :Sw.i iritiFr, FYrhan0A- Act of 1934.

M1 lv-t 
C~/ 

rwx4 ~, N j P e,

Bloomingdale, IL
February 24, 2017
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Bloomingdale I Chicago

INDEPENDENT AUDITORS` REPORT ON INTERNAL CONTROL

To the Shareholders of Capital Management Partners, lne,

in planning and perfonrdng our audit of the financial statements of Capital Management Partners, Inc. (the
"Company'l as of and For the year ended December 31, 2016, in accordance with auditing standards generally
acoWed in the United States of Arnerim, we considered the Company's internal control over financial reporting
('Internal Control") as a oasis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
Internal Control, Accordingly, we do not express an opinion on the effectiveness of the Compan)(s Internal
Controls.

Also, as required by Regulation 1.16 of the Cotnmo ty r'utunes Trading outinnibsion ("CFTC"), we have mace a
study of the practices and procedures (including tests of compliance with such practices and procedures) followed
by the Company including consideration of control activities for safeguarding customer and firm assets. This study
included test of such practices and procedures that we considered relevant to the objectives stated in Regulation
1.16 in making the following:

(1 ) the periodic computations of minimum financial requiiewents pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining Internal Control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and
judgments by management are required to assess Me expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraphs and to assess whether those practices and
procedures can bo expected to achieve the C:FTG's above mentioned objectives. Two of tha objectivess of Intornel
Control and the practices aN procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Cornpany has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in amordance with management's authorization and
recorded properly to permit preparation of financial statements in conformity with generally accepted accounting
principles_ Regulation 1.15(d)(2) lists additional objet &es of the practices and procedures listed in Cite preceding
paragraphs.

Reraime, of inhArant limiiatinnz in Intgm2l f_ontrol sn l the practicac and pr000duroo roforred to above,, error or
fraud may oncur and not be detected, Also, projection of any evaluation of diem to future periods is subjed to the
task #hat obey may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A Control deficiency exists when the design or operation of a control does not allow management or emptoyees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accsepted aocountmg principles such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the entity's internal
Control.

A material weakness is a significant deficiency, or combination of significant deiiciencies, that results in more than
a remote likO-hood that a material mmztatarnent of the financiai statements will not be prevented or detected by
the entity's Internal Controi.

Our consideration of Internal Control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal Control that might be material weakresses. idle did not
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identify any detiaencM in Internal Control and contra( activities for safeguarding assets and certain regulated
conlmodit~y customer or firm assets that we consider to be material weaknesses, as defined above.
we. u#w1w&u„ 1 uiet pac lices and procedures tnat accomplish the objectives referred to in the second paragraph
of this report are considered by the CFTC to be adequate for its purposes in acoordance with the Commodity
Exchange ACE, and related regulations, and that practices and proraedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes, Based on this understanding and on our
study, we believe that the Company'a practices and procedures as described in the second paragraph of this
report were adequate at December 31, 2016, to meet the CFfC`s objectives.

This report is intended solely for the use of the shareholders, mnegement, the CFTC, and other regulatory
a enaes that rely on Regulation 1.16 of the CFTC in tteir regulation of introducing brokers, and is not intended to
be and should not be used for anyone other than these specified parties.

M16iw't (~ R4

Bloomingdale, @.
February 24, 2017
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