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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Stinson Securities, LLC OFFICIAL USE ONITY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) _

_ _-- 
—~

220 Sansome Street, Suite 1330 

FIRM I.D. \{1.

6'0o. mid Street)

Sari Francisco California 94104
(('i;}•) -- ---------- ---- (Starr) 

— 
(rip Cotic) --._..

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Lonnie Odom 415-981-3345

(Area Code— Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Edward Richardson Jr., CPA
(Name -- if in_divi_dual, statC last. first. middle name) — --- ------ _.__..

15565 Northland Drive, Suite 508 Southfield MI_
-----` 

48075
(Address) (Cit.) ---- tStatc) (Zip Code) — —

CHECK ONE:

C~ Certified Public Accountant,

❑ Public Accountant ,x

❑ Accountant not resident in United States or any of its possessions.
.J M

co 1

*C7aiins for exemption .Ji•oni the r•equirenient that the annual report be covered by the opinion of an inde7rendent prrhlic
uccounlant must be supported by a statement of facts and circumetunces relied on as the basis jbr the exemption. See Section
210.17x-5((,,)(2).
SEC; 1410 (06-02) Potential persons who are to respond to the collection of information contained in this form are not
required to respond unless the form displays a currently valid 011113 control number



OATH OR AFFIRMATION

1. Lonnie Odom, swear (or affirm) that. to the best of mr knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of Stinson Securities, LLC, as of December 31, 2016, are true and correct. I

further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary

interest in any account classified solely as that of a customer, except as follows:

NONE

Notary Public

This report** contains (check all applicable boxes):

— Sianaturc

Title

c oSw A »u~t

Q (a) Facing page

[Jj (b) Statement of Financial Condition.

Q (c) Statement of Income (Loss).

Q (d) Statement of Cash Flows.

Q (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's
Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Q (g) Computation of Net Capital.

❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule
15c3-3.

Q (i) Information Relating to the Possession or control Requirements Under Rule
156-3.

Q (j) A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule i 5c3-1 and the Computation for Determination o1 the Reserve
Requirement Under Exhibit A of RUIe 156-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

® (1) An Oath or Affirmation.

Q (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies lound to exist or found to have

existed since the date of the previous audit.

**For COIOWOt7.c Of eonfidenlial 11T UMW171 Of CelYUn7 F701'11017.1' 0/ 1)71s fifillQ. .t'ee section 40, I ?u-5(e)(3)
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ACKNOWLEDGMENT
California All-Purpose Acknowledgment

A Notary Public or other officer completing this certificate verifies only the identity
of the individual \N11ho signed the document, to which this certificate is attached, and
not the truthfulness, accuracy, or validity of that document.

State of California ))
County of San Francisco )) ss.

On(a c_)' '& , 2017 before me, Trish Casey, Notary Public, personally
appeared.n m ,JA
who pr ved to me on the basis of satisfactory evidence to be the person ' whose
name is/a~ie subscribed to the within instrument and acknowledged. to me that
he/~I~ executed the same in his/4c4;Ltl~- -uthorized capacity(4es), and that by
his/ham ignature(~ron the instrument the person(, or the entity upon behalf
of which the person(g~acted, executed the instrument.

I certify under- PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signalure of Notary Pub] IiV is

IRISH CASED
COMM. #2165929 ~

8 NOTARY PUBLIC-CALIFORNIA
4. SAN FRANCISCO COUNTY .•

Mat Comm. Eom OcL 20, 2020

Attached Loose Certificate, Acknowledgment for document:



Edward Richm;dson Jr., CPA
15565 Northland Dr i'V Ste 508

Southfield, M148075
248-559-4514

independent Auditor's Report.

Board of Directors
Stinson Securities, LLC
220 Sansome Street
San Francisco. CA 94104

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Stinson Securities, LLC as
of December 31, 2016 and the related statements of income, changes in stockholder's equity.
changes in liabilities to claims of general creditors, and cash flows for the year ended. These
financial statements are the responsibility of Stinson Securities, L.LC management. My
responsibility is to express an opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that 1 plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion. the financial statements referred to above present fairly, in all material respects,
the financial position of Stinson Securities, LLC as of December 3l, 2016, and results 01' its
operations and its cash flows to the year then ended in conformity with accounting principles
generally accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of
Stinson Securities, LLC financial statements. Supplemental Information is the responsibility of
Stinson Securities, LLC's management. My audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting
and other records as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the Supplemental :Information . In forming my opinion on the
Supplemental Information, I evaluated whether the Net Capital Computation. including its



form and content is presented in conffo►;mity 1.7 
C.1- 

R. 4 240 17a-5. In my opinion. the Net

Capital Computation is fairly stated, in all material respects, in relation to the financial

statements as a whole.

Edward Richardson Jr.,. CPA
Southfield. MI. 48075
February 10, 2017



Stinson Securities, LLC

: STI.NSON:eSECURITIES, LLC

::. ~.. ' • ' STAT1~IriENT,OFINSNC]Ai GONDITIOly '

:Ueceinbe 31, 2Uw...~ .... ...

ASSETS

Cash S 41,729

Deposits «.ith clearing; organization 391,31)8

Prepaid .Assets _ -- 2,0 1l") -- - -

-Total assets S 43,()3()

LIABILITIES AND MEMBER'S CAPITAL

Liabilities:

Accounts payable and accrued liabilites S 46,183

Income taxes parable 6,200

I.ines of credit papble 19,:)03

1-oral liabilities 71,886

Member's 363,1

Total liabilities and member's equity $ 43.5,03O



Stinson Securities, LLC

STINSQN` SECURITIES; LLG•

.,STATEMENT

tle 

, FOPPEit:4TIUNS
:(ra• ,

ti .- :fox the year eiici ~De~enib

Revenue

U.ndcrwrfting gees S 1,4'16,?4 5
Interest and other income 122
Total Revenue 1.416,36 7

Expenses

Comm Is"10115 S -2O 
827

I".mployce winpensation and I)Cf1et1Cs

Professional fees 44,69u
Undcnvriting expenses 144.718
Communication and data processing 36.037
Interest expense 4.327
Clearing fees 13.91=
Occupancy expense 34,010

Operating expense, 281,674

Total Expenses 1,286,910

Net Income S 129•43-
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Stinson Securities, LLC;

STINSON,SE CI ll--Y, 
-. ! ,4i: ~ ~ rW~ Y.~{.1. ~~... .,, ,. .-. -~!; 

v. -.' ?r rCyd r,H rilt !°' - r[Y 
r - w~'r •, .• _ .-

N 't+A~l 'S+' acMi.~ c;~ rr~,,• i}, ~t~ 
k - ~ c /.. ,.~'~J ~r 3 ~, „~, ,~ ,• '

e'. ~~~4 wf '`1~Y1M~~i ~~0 1+ \ 
~^{~,~''f, -!`a ,C.}?2 1 Jiy,r ,r ~, ?fi ,':J ~s,.•)xutiC^;` ~v - ? ;~'~ \~' \ 1 t ~ •K 'ti

Hs r~-';a~}~,l;y-~rYh~^*{,w:w'+ *.~r~akn~~ ~<fo1 the ~~car,cude~~Dgc c.xnbcr 31 ~201~ ~~~,:.~„•s 
MJ~,U,~T~iw:;l ~.:r:: ',Y' '

Member's equity-, beginning of year

Ctnitribu6ons
Distributions

Neu 111CU111e.

Member's equity, cnd of year

m

S 274,346

(40.6 i9)

129.-4 i

S 363,144



Stinson Securities, LA.0

STINSON SECURITIES;

STATEMENT DF CASH FIbWS .

:^ VV,fdr t11e ~var ezLd D 16

Cash tluws frcnn operating activities:

?pct income- S 1.39,47

Change in operating assets and liabilities:

Prepaid assets (62)

Accounts receivable 61300

Commissions receivable 2--32,525

Accounts pavablc and accrued expense., 8,2773

Comtrtission plyable (156.116;

Taxes parable .5,287

Line of credit payable _ _ 53

Net cash provided by operating activities 235,717

Gash flows from investing activiries

Cash flows from financing activities:
Contributions
Distributions 40,6592 222--

)
2222- 

Net cash used b\ financing activities 40,65t~__

Net increase in cash '185,058

Cash. beginning of year 247,9 7 3 - ---

Cash, end of vvar ` 433,03()

Supplemental information:

Income taxes paid S 10,985
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Stinson Securities, 1J,C

Stinson Securities, LLC

Notes to the Financial Statements

December 31, 2016

NOTE A — SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed Stinson Securities„ LLC (the Company) and the methods of applying those
principles which materially affect the determination of financial position, results of operation and cash
flows are sununarized below:

Oruanization

The Company) was formed as a California Limited Liability Company in .July 19, 2001. The National
Association of Securities Dealers, Inc. (NASD) approved the Company's application to provide broker-
dealer services for the sale of corporate equity and debt securities, U.S. government and municipal
securities, mutual funds and variable life insurance products. The Company has adopted a calendar year.

Description of Business

The Company, located in San Francisco, CA is a broker-dealer in securities registered with the Securities
and Exchanges Commission ("SEC") and is a member of FiNRA. The Company operates under SEC Rule
156-3(k)(ii), which provides "All customers transactions are cleared through another broker-dealer oil a
fully disclosed basis." The Company participates in municipal and corporate debt securities under"vi•iting,
and brokers U.S. government municipal and corporate debt securities, and the sale of private placements of
securities.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three months or less
to be cash equivalents.

Accounts Receivable-- Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible, accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to operations when
that determination is made.

6



Stinson Securities, LLC

Revenue Reco;,nition

Commission revenues are recorded by the Company on the trade date reported by the clearing broker with

whom it does business. 'rile Company underwrites municipal bond offerings by contracting to purchase

and then sell offerings on a best effort basis. The difference between the price paid and the issue price, the

gross underwriting spread, is recognized as underwriting income on the trade date of the sale.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily

of cash and cash equivalents. All of the Company's cash and cash equivalents are held at high credit quality
financial institutions.

Fair Value of Financial instrinme►1tS

Financial instruments that are subject to fair value disclosure requirements are carried in the financial
statements at an amount that approximates fair value and include cash and cash equivalents. Fair values are
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash
flows and assumed discount rates reflecting varying degrees of perceived risk.

Comprehensive. Income

Statement of Iinancial Accounting Standards (SFAS) No. 1 i0, Reporting Comprehensive Income.
establishes requirements for disclosure of cornprehensive income that includes certain items previously not
included in the statement of income, including unrealized gains and losses on available-for-sales securities
and foreign currency translation adjustment among others. During the year ended December 31, 2016, the
Company did not have any components of comprehensive income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting, period. Actual results
could differ from those estimates.

Income 'Taxes

For federal income tax purposes. Stinson Securities, LLC, a. limited liability company has elected to be
taxed as corporation. Current provisions or benefits for :income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns.

The C:onnpany accounts for deferred income taxes using, the asset liability method. Under this method.
deferred tax assets and liabilities are recognized for the future tax consequence attributable to differences
between the financial statement carrying, amounts of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measu*e using tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. The effect on

7



Stinsoro Securities, l..AX

deferred tax assets and liabilities of a change in tax rates is recognized in income during the period that

includes the enactment date. Additionally, deferred tax assets may be reduced by a valuation allowance to

reflect benefits that may not be realized.

Concentrations

The company has revenue concentrations, the company specializes in sales of municipal and corporate debt

securities underwriting. U.S. government municipal and corporate debt securities.

Subsequent Event

'Tile Company has evaluated events subsequent to the balance sheet date for items requiring recording or

disclosure in the financial statements. The evaluation was performed through February 10, 2017, which is

the date the financial statement were available to be issued. Based upon this review, the Company has

determined that there were no events which took place that would have a material impact on its financial
statements.

NOTE B -- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of' the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis.

']here were no material differences in the net amount reported as Net Capital in the audited Computation
of Net Capital and the broker-dealer's corresponding unaudited Part IiA of the FOCUS report required
under Rule 15c3-1.

NOTE C — POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer's funds or securities. There were no
material inadequacies in tile procedures followed in adhering to the exemptive provisions of SEC Rule I5c-
3-3(k)(ii).

NOTE D — CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and Class C
members with the respect to return of capital and distributions. Class B members are entitled to distributions
of I % of- ross revenue for every $10.000 invested as capital. Class C members are entitled to a distribution
of .5% for each $10.000 invested as capital. The Class A Members are entitled to the remaining profit or
loss. A members' liability is equal to their respective capital contribution.

Under the Company's amended Operating- Agreement,. no Class C member is either required or permitted
to slake additional capital contributions.



Stinson Securities, L.LC.

NOTE E — RENT

The amount of rent for 2016 was $34.010.

NOTE_ F — LINES OF CREDIT

The balance of the line of credit of credit was, 19,501, the interest rate was 10%.

9



tinson Seea~t rides, . 
.....

NOTE G — OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company's clearing agreement with its clearing broker-dealer is an indemnification clause.

This clause relates to instances where the Company's customers fail to settle security transactions. In the

event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on

the unsettled trade. At December 31. 2016, management of the Company had not been notified by the

clearing broker-dealer, nor were they otherwise aware of any potential losses relating to this
indemnification.

10



Stinson Securities, LLC
Schedule I

SUPPLEMENTAL INFORMATION

STINSON, SECURITIES, LLC

COMPU'TA-I ON OF NET CAPITAL FOR BROKERS.AND DEALERS PURSUANT

TO RULE 1503-1 UNDER THE SECURITIES-EXCHANGE ACT OF 1934

for the year ended December 31, 2016

Net capital:

Total inember's equitv

Tess: Non-allow-able asset.

Prepaid assets

"Total non-allowable assets

Net Capital

Aggregate indebtedness:

Items included in statement of financial condition:

Accounts payable and accrued liabilities

Total aggregate indebtedness (A.I.)

Computation of basic net capital requirement, greater of: 50,000

TvIinimum net capital required or 6-2/3°-'n of AJ.

]Ylinimum dollar requirement

Excess net capital

Net capital less greater of 100", of A.I. or 120"o of .nninimum

dollar requirement

Ratio: Aggregate indebtedness to net capital

The above computation of net capital pursuant to S1-,,C Rule 15c3-1 does not
differ materially from the computation as of December 31, 2016 included in
the Company's unaudited Dorm -17a5, Part UA.

S 71,886

S 3633.34

2,000

361,1.44

$ 4,;92

S 5oAO

S 311,1-11

~+ 301,141

19.9" o



Stinson Securities, LLC
Schedule It

Computation for Determination of Reserve Requirements Under
Rule 15c3-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2015

An exemption from Rule 150-3 is claimed, based upon section (k)(3)(i). The Company does not accept or handle
customer funds or securities.

1.2



REPORT ON BROKER DEALER EXEMPTION

For the year ended Decem ber 31, 2016



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West

Southfield, Mi. 48075

February 10, 2017

Board of Directors
Stinson Securities, LLC
55 Francisco Street
San Francisco, CA 94133

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

1 have reviewed management's statements, included in the accompanying Representation Letter

of Exemptions in which (1) Stinson Securities, LLC identified the following provisions of' 17
C.F.R. § 150-3(k) under which Stinson Securities, LLC claimed an exemption from 17 C.F.R. §
15c3-3(k)(2)(ii), and (2) Stinson Securities, LLC stated that Stinson Securities, LLC met the
identified exemption provisions throughout the most recent fiscal year without exception. Stinson
Securities, L.L,C's management is responsible for compliance with the exemption provisions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Stinson Securities, I.,I.,C compliance with the exemption
provisions. A review is substantially less in scope that an examination, the obiective of which is
the expression of an opinion on managements statements. Accordingly, 1 do not express such an
opinion.

Based on my review, Fin not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions sett forth in paragraph (!k)(2)(11i) of Rule 156-3 under the Securities
Exchange Act of 1934.

Edward Richardson, Jr., CPA


