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OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) * FIRM 1D, NO.
10250 Constellation Place, STE 1000 ‘
' {No. and Street) ‘
Los Angeles CA 90067
(City) . ' (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT'

George M. Russo  (805) 573-1856

i

(Arca Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION
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OATH OR AFFIRMATION

], Michael Joseph , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HFF Securities, LP , as
of December 31, ;2016 _, are true and correct, I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

L
< / Lﬂgnature

Chief Compliance Officer

Title

JEWU R_Ludwell 3)¢ |

Notary Public

ELETTE R. BURWELL ;
Commission # 2048007
Notary Public - California £

Los Angeles County g
ey Comm. Expires Nov 21, 2017 &

This report ** contains (check all applicable boxes):

(a) Facing Page.

Kl (b) Statement of Financial Condition.

[0 (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rute 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

(8 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



OAI.IFORNIA ALL-PURPOSE AOKNOWI.EDGMENT CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Cahfomla )
County of ;._..(zg A N‘\ﬂ,kS

g (2- 0,20‘.4 before me, ?UH'L _2 Buﬂk.‘f}U ‘\:O)Z'(N D\*—LJ“Q-‘

Date Here Insert Name and lI'/tle of the dffrcer

personally appeared )‘A \UNM ( QSe o

I\\lame(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be th \perso:@ whose nameys @are-
bscribed to the within instrument and ackno dged to me that(he/she/t executed the'same i
/her/their authorized capacity(ies), and that is/ker/their signature(s)fon the instrument the personjg?/
or the entity upon behalf of which the persor}(z) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

ELETTE R. BURWELL WITNESS my hand and official seal.
Commission # 2048007

Notary Public - Califorala 2 % Z 5% ,Q & »{ﬁQ_,
>
Los Angeles County Signature ,L))/a

5wy Comm. Expres Nov 21, 2017 &
G B e e Signature of Notary Public

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document

Title or Type of Document: Document Date:

Number of Pages: Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer’s Name:

O Corporate Officer — Title(s): [J Corporate Officer — Title(s):

[ Partner — [JLimited [JGeneral [JPartner — [JLimited [JGeneral

[ Individuai [J Attorney in Fact [J Individual [J Attorney in Fact

[ Trustee [J Guardian or Conservator [ Trustee {3 Guardian or Conservator
{1 Other: {1 Cther:

Signer Is Representing: Signer Is Representing:
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Ernst & Young LLP Tel: +1 412 644 7800
2100 One PPG Place Fax: +1412 644 0477
Pittsburgh, PA 15222  ey.com

Building a better
working world

Report of independent Registered Public Accounting Firm

The Audit Committee of the Board of Directors of
HFF, Inc. and the Partners of HFF Securities L..P.

We have audited the accompanying statement of financial condition of HFF Securities L.P. (the
Partnership) as of December 31, 2016. This financial statement is the responsibility of the
Partnership’s management. Our responsibility is to express an opinion on this financial
statement based on our audit. .

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to -
obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of HFF Securities L.P. at December 31, 20186, in
conformity with U.S. generally accepted accounting principles.

| Comat ‘*% Lep
February 28, 2017

A member firm of Ernst & Young Global Limited




HFF Securities L.P,
Statement of Financial Condition
December 31, 2016

Assets
Current assets:
Cash and cash equivalents
Accounts receivable
Due from affiliates
Prepaid expenses and other current assets

Total assets

Liabilities and partners' capital

Current liabilities:
Accounts payable and accrued liabilities
Due to affiliates
Accrued compensation

Total liabilities

Partners' capital:
General partner's capital (1 partnership unit)
Limited partners' capital (99 partnership units)
Total partners' capital

See accompanying notes.

$ 6,034,266
148,333
142,971

49411

$ 6,374,981

$ 104,644
100,669
906,385

1,111,698

52,633
5,210,650
5,263,283

3 6374981




HFF Securities L.P.
Notes to Statement of Financial Condition

December 31, 2016

1. Organization

HFF Securities L.P. (the Partnership) is a broker-dealer that performs private placements of
securities by raising equity capital from institutional investors for discretionary, commingled real
estate funds to execute real estate acquisitions, recapitalizations, developments, debt investments,
and other real estate-related strategies. As such, the Partnership’s operations are impacted by the
availability of credit in the market and capital flows into the real estate sector. The Partnership
may also provide other investment banking and advisory services on various project or entity-level
strategic assignments such as mergers and acquisitions, sales and divestitures, recapitalizations
and restructurings, privatizations, management buyouts, and arranging joint ventures for specific
real estate strategies.

The Partnership is an affiliate of a financial intermediary and advisor in the commercial real estate
industry that has locations in 23 major cities nationwide. The Partnership shares office space with
the affiliate in its Los Angeles, California office. In addition to its core business, the Partnership
earns fees for referring clients to the affiliate.

The Partnership was formed as a Delaware limited partnership and shall continue through
April 2054 unless dissolved earlier by voluntary agreement of the partners or by any other act
constituting dissolution under applicable law.

Capital contributions may be required only with the consent of the partners. Distributions of net
cash flow (as defined in the partnership agreement) are made at the sole discretion of the General
Partner (as defined in the partnership agreement). None of the partners may withdraw from the
Partnership without the consent of the other partners.

2. Summary of Significant Accounting Policies
Concentration of Credit Risk

The Partnership’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash. The Partnership places its cash with financial institutions in amounts that at
times exceed the Federal Deposit Insurance Corporation insurance limit. The Partnership has not
experienced any losses in such accounts and does not believe it is exposed to any significant credit
risk on cash.



HFEF Securities L.P.

Notes to Financial Statements (Continued)

2. Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents

Cash and cash equivalents include cash in bank accounts and short-term investments with original
maturities of three months or less.

Income Taxes

The Partnership is organized as a limited partnership under the laws of the state of Delaware.
Under those provisions, the income and expenses of the Partnership are passed through and

reported on the partners’ individual income tax returns. Accordingly, no income taxes are reported
~ in the accompanying financial statements.

The Partnership is subject to the provisions of the Financial Accounting Standards Board (FASB)
ASC 740-10, Accounting for Uncertainty in Income Taxes. This standard establishes consistent
thresholds as it relates to accounting for income taxes. It defines the threshold for recognizing the
benefits of tax-return positions in the financial statements as “more likely than not” to be sustained
by the taxing authority and requires measurement of a tax position meeting the more-likely-than-
not criterion, based on the largest benefit that is more than 50% likely to be realized. For the year
ended December 31, 2016, management analyzed the Partnership’s inventory of tax positions
taken with respect to all applicable income tax issues for all open tax years (in each respective
jurisdiction), and concluded that no provision for income tax is required in the Partnership’s
financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements. Actual results could differ from those estimates.




HEF Securities L.P.

Notes to Financial Statements (Continued)

3. Net Capital Requirement

The Partnership is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital not exceed 15 to 1. At December 31, 2016, the Partnership’s net capital ratio was 0.2
to 1.0. At December 31, 2016, the Partnership had net capital of $4,893,635, which was
$4,793,635, in excess of its required minimum net capital of $100,000.

4. Related-Party Transactions
During 2016, the Partnership engaged in related-party transactions with HFF, Inc., its limited
partner, and with Holliday Fenoglio Fowler, L.P. (“HFF LP”), its commercial real estate financial

intermediary affiliate. At December 31, 2016, a total of $100,669 is due to HFF, Inc., and a total
of $142,971 is due from HFF LP as more fully set forth below.

HFF, Inc. HFF LP Total

Balance payable as of Jan. 1, 2016 $(150,222) $ (344,831) $ (495,053)

Current year activity:
Payroll tax (shares withheld) 100,334 - 100,334
General office expenses - (635,176) (635,176)
Professional fees and other misc. expenses - (365,993) (365,993)
Employee compensation and benefits (279,187) (160,416) (439,603)
Fees collected at affiliate - 2,590,187 2,590,187
Consulting fees due to affiliate - (29,763) (29,763)
Intercompany payment 228,406 (911,037) (682,631

Balance (payable) / receivable as of Dec. 31, 2016 $(100,669) $ 142,971 § 42302

5. Legal Proceedings and Claims

The Partnership is subject to certain legal proceedings and claims arising out of the conduct of its
business. In accordance with ASC 450, Contingencies, a reserve for estimated losses is recorded
when the amount is probable and can be reasonably estimated. If a range of possible losses exists,
the Partnership records the accrual at the low end of the range. The Partnership does not believe
that any pending legal proceedings will have a material impact on the Partnership’s financial
condition or results of operations.

A o R



HFF Securities L.P.

Notes to Financial Statements (Continued)

6. Subsequent Events

The Partnership has evaluated subsequent events through February 28, 2017, the date on which
these financial statements were issued. '




Ernst & Young LLP Tel: +1 412 644 7800
2100 One PPG Place Fax: +1412 6440477
Pittsburgh, PA 15222  ey.com

Building a better
working world

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Partners of HFF Securities L.P.

We have performed the procedures enumerated below, which were agreed to by the Partners and
management of HFF Securities L.P. (the Partnership), and the Securities Investor Protection
Corporation (SIPC), set forth in the Series 600 Rules of SIPC. We performed the procedures solely
to assist the specified parties in evaluating the Partnership’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2016. The Partnership’s management is responsible for the Partnership’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards of the Public Company Accounting Oversight Board (United
States) and American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule
17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended December 31,
2016.

No findings were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the adjustments.

No findings were found as a result of applying the procedure.

4. Verified the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

No findings were found as a resuilt of applying the procedure.

A member firm of Ernst & Young Globaf Limited




We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2016. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Camt ¢ up
February 28, 2017



SECURITIES INVESTOR PROTECTION CORPORATION
gg@@?’ P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

For the fiscal year ended 12/31/2016
{Read carefully the inslructtons in your Working Copy before completing this Form)

TO BE FILED BY ALL $iPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audil raquirament of SEC Rule 17a-5;

SIPG-7

(83-REV 7/10)

TRt

(33-REV 7/10)

' . ..__, Note: If any of the information shown onihe
AR A . - malling label requires correction, please e-mail
2f 2 i208d * *MIXED AADG 220 any correclions to form@slpc.org and so
66485 FINRA DEC indicate on the form filed.
HFF SECQRIT!ES LP ¢
10250 CONSTELLATION BLVD STE 1000 Name and telephone number of person fo
LOS ANGELES CA 90067.6271 contac! respecting this form,
. Mghe! Josep h
| _(Bi2) Ho?-2.100
2. A. General Assessinent (ftein 2e from page 2) $ 19, Lo
B. Less payment made with SIPC-6 flled {exclude Interest) ( 4, 2za¢ )
1) 2 ]itp
Date Paid o
C. Less prior overpayment applied (e il )
D. Assessment balance due,or (overpayment) ) e, 43!
E. Interest computed on late payment (see instruction E) for__—___days at 20% per annum -
F. Tolfal assessmant balance and Intsrest due (or overpayment carried forward) "8 18, 43/
a. PAYMENT: 7 the box
Check mailed to P.O. Box @ Funds Wired Q
Total (must be same as F ahove) $ 1o, 43 ¢
H. Overpayment carried forward B - )

3. Subsidiaries (S) and predecessors (P) Included in this form (give name and 1934 Act registiration number):

The S|PC member submitiltig this form and Lhe
person by whom It is executed represent thereby

that all information contained hereln Is trua, correct - HE= 6(‘}4@2‘“0;1%?" Pa’;;l;;a);:alp or aiher organization]
and complats, M '
/ /uaﬂfﬁzed Signalute}
Dated the AT day of_iEbirogre) 20 07 . a0y g Direelor
: —— {Title)

This form and the assessment paymant fs due 60 days after the end of the Hiscal year. Rétatn the Working Copy of this form
for a perfod of not less than 6 years, the latest 2 years In an eastly. accessible place.

o Dates:  _

= Postmarked Recelved Reviewad

[T

% Calculalions . —__ Documentation — Forward Copy
== ) .

ev Exceptions:

A

@ Disposilion of exceplions:

el




DETERMINATION OF "SIPC MET OPERATING REVENUES"

AND GENERAL ASSESSMENT

ltem No. ' _
2a. Total revenue (FOCUS Lina 12/Part I14 Line §, Code 4030)

2b. Additions:
{1) Tolal revenues from [he securities business of subsidiaries {excapt forelgn subsidiaries) and
predecessors nol Included above.
{2} Nat loss {rom principal transactions in securities in irading accounts.
{3) Net loss from principal fransactions in commodities in 1rading accounts.
{4) Inferest and dividend expense deducted In determining item 2a.

(5) Net loss from management of or pariicipation in {he underwriting or distribution of securlties.

{6) Expenses other than advertising, printing, registration fees and legal feas deducted In determining nel
profit from management of or participation In underwriting or distribution of securilles.

(7) Net loss from securillas in invesimen} accounts.
Tolai additions

2c. Deducilons:
{1) Revenues [rom the disiribution of shases of a registered open end invesiment company or unil

Investment trust, from tie sale of variable annuilies, from the business of insurance, from investinent

advisory services rendered o ragisterad investment companies or insurance company separale
accounts, and trom transactions in security futures producis.

{2} Revenues from commodity {ransactions.

{3) Commisslons, lioor brokerage and ciearance pald {o other SIPC members In connection with
securitles (ransaclions.

(4} Relmbursements lor postage in connection with proxy solicitation,
(5) Net g'ain from securilies in investntent accounts.
(6) 100% of comnilssions and markups earned {rom lransaclions in (i} certificates of deposit and

{1l) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less
{rom issuancs date.

{7} Direct expenses of printing advertising and legal {ses incurred in connection with other revenua
related lo the securities business (revenus defined by Seclion 16(3){L) of the Ast).

{8) Othec ravenue nof refaled either directly or indlsectly to the securflies business.
(See Instructlon C}:

Amouals for the fiscal period

beginning 1/1/2016

and ending 12/31/2016
Eitininate cents

§ T, Bits, 994

o

(Deductions in excess of $100,000 require documentation)

{9) {i} Total interest and dividend expense (FOGUS Line 22/PART VA Line 13,
Cade 4075 plus line 2b{4) abova) but not in excess
of {olal interest and dividend lncome. $ -

(it) 40% of margln inlerest earned on customers securitles . ’ .
accounts {40% of FOCUS line 5, Code 3960). $

Enter the greater of fine (i) or (il)
Tofai deduclions
2d. SIPG Net Oparating Revenues

28. General Assessment @ .0025

¢ 7,86l 99¢

8 19, 4& 7

(1o page 1, line 2.A.)



Ernst & Young LLP Tel: +1 412 644 7800
2100 One PPG Place Fax:+1 412 6440477
Pittsburgh, PA 15222  ey.com

Building a better
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Partners of HFF Securities L.P.

We have performed the procedures enumerated below, which were agreed to by the Partners and
management of HFF Securities L.P. (the Partnership), and the Securities Investor Protection
Corporation (SIPC), set forth in the Series 600 Rules of SIPC. We performed the procedures solely
to assist the specified parties in evaluating the Partnership’'s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2016. The Partnership’s management is responsible for the Partnership’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards of the Public Company Accounting Oversight Board (United
States) and American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule
17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended December 31,
2016.

No findings were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the adjustments.

No findings were found as a result of applying the procedure.

4. Verified the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

A member firm of Ernst & Young Globai Limited




We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2016. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

E it * up
February 28, 2017




SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 \2N03282I7n19(é):;160D.0. 20090-2185

General Assessment Reconciliation

For the liscal year ended 12/31/2016
{Read carefully the instrucitons in your Working Copy befora completing this Form)

TO BE FILED BY ALL SiPC MEMBERS WITH FISCAL YEAR EMDINGS

1. Name of Member, address, Designated Examining Aulhority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audil requirameat of SEC Rule 17a-5:

SIPC-7

(83-REV 7/10)

SIPG-7

(33-REV 7/10)

I ] o Note: If any of the information shown on the

S bR EAGALE , . malling label requires correction, please e-mail

2taprmmi20ed ¥ "MDED AADG 220 any corrections 1o form@slpc.org and so
66485 FINRA DEC indicate on the form filed.
HFF SECURITIES LP
10250 CONSTELLATION BLVD STE 1000 Name and telephone number of person lo
LOS ANGELES CA 90067-6271 contac! respecting this form,

. mubhieee! ~Joseph
| (22) Hoy -2.100
2. A. General Assessment (item 2e from page 2) $ 19 tots ]
B. Less payment made with SIPC-6 filed (exclude Interest) { 4, 23¢ )
) 20} 1
Dale Paid o

C. Less prior overpayment applied (. ol )

D. Assessment balance due or (overpayment) : i, 43l

E. Interest computed on late payment (see instruction E} for__—___days al 20% per annum v

F. Tolal assessment balance and lnterest due (or overpayment carried forward) " § 10, 43/

a. PAYMENT: 7V the box

Check mailed to P.O. Box Fuhds Wired O
Total {must be same as F ahove) $ o 43t
H. Overpayment carried forward H . )

3. Subsldlaries (S) and predecessors (P) Included in this form (give name and 1934 Act reglstrailon number):

The SIPC member submitlirig this form and the
person by whom {1 Is executed represent thereby

that alt information contained hereln Is true, correct - HEE= \ﬁ;:qu:'ntuc 'o i’fﬁn Pa%;j:‘ R
and complele. /&)/t . :
/L_’(Aﬂhﬁzed Signalus)
Dated the 27 _day ol "= lorvpe) 20 €7 . Ny Xgls j//’) Do
! (Tle]

This form and the assessment payment Is due 60 days after the end of the fiscal year. Rétaln the Working Copy of this form
for a perfod of not less than 6 years, the latest 2 years in an easlly. acvessible place.

8% Dates: _

= Posimarked Recsived Reviewed

ALY

5 Calculalions e Documentation ________ Forward Copy
e= . ‘

en EXxceplions:

&

3 Dlsposition of exceptions:

el
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DETERMINATION OF “SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT

ltem No. '
2a. Total revenus (FOCUS Line 12/Part IlA Line §, Code 4030}

2b. Additions:
(1) Total revenues from the secusities business of subsidiarles {except forelgn subsidiaries) and
predecessors not included aboves.
(2) Net loss from principal transactions in securlities in trading accounts.
{3} Net foss from principal transactions in commodilies in irading accounts.
{4) Interest and dividend expense deducled in determining item 2a,

(5) Net foss from management of or partictpalion in the underwrillng or distribution of securities.

(6) Expenses other Lhan advertising, printing, registralion {ees and legal fees deducted in dstermining net
profit from management of or participation In undetwriting or distributian of securilfes.

(7) Net loss from securiiles in investment accounls.
Total additions

2¢. Deductions:

(1) Revenues from lhe disiribution of shares of a registered open end invesimen! company or unit
fnvestment frust, from the sale of variabie annuities, from the business of insurance, trom investment
advisory services rendered lo regislered investment companies or insurance company separale
accounls, and from transactions In securily futures products.

{2} Revenues from commodily transactions.

{3) Commissions, Hoor brokerage and cfearance pald to other SIPC members in conneclion with
securitles transactions.

(4) Reimbursements tor poslage in conneclion with proxy solicitalion,

(5) Net g'ain fram securllies in Investment accounts,

(6) 100% of commissions and markups earned trom transactions In (i) certificales of deposil and
{i) Treasusy blils, bankers acceptances of commercial paper lhal mature nine monihs or less
from issuance dals.

17) Direct expenses of printing adveriising and legal fees incurred in connection with other revenus
related lo fhe securities businass (revenue defined by Saction 16{3)(L) of the Act).

(8) Other revenue not related efther directly os Indirectly to the securities business.
{See {nstruction C):

Amounts for the liscal period

beginning 1/1/2016

and ending 12/31/2016
Ellminate cents

§ T, Bilets, 99 &

(Dsductions fn excess of $100,000 require documentalion)

(9) {l) Tutal interesi and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus lige 2b(4) above) but nol in excess
of lotal injerest and dividend incoma. $ -

(ii} 40% of margin inlerest aarned on cuslomers securiffes
accounis (40% of FOCUS line 5, Gode 3960). $

Enter the grealer of line (i) or {11)
Tolal deduclions
2d. SIPC Nel Operaling Revenues

2e. Genoral Assessment @ .0025

$ 2,8 &l 996

$ 19, 447

(1o page 1, line 2.A.}
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KAUFMAN & COMPANY, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

AVAILABLE FOR PUBLIC INSPECTION




