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OATH OR AFFIRMATION

j, DIANAF BUTTS , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GBS RETIREMENT SERVICES . as
of DECEMBER 31 ,2016 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Wons

[
v e [T,
-

Erin E. Schnabel < &( | ﬁ\
S~ '

Notary Public, State of Olio I __Signature

£ My Commission Expires 0206/18 R
President & COO

Title

Notary Public

This rcport ** contains (check all applicable boxes):

[B (a) Facing Page.

B (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

Bl (d) Statement of Changes in Financial Condition.

[B (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rufe 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) AnOath or Affirmation.

1 (m) A copy of the SIPC Supplemental Report.

Bd (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**I'or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Stockholder of
GBS Retirement Services, Inc.

We have audited the accompanying statement of financial condition of GBS Retirement
Services, Inc. (the Company), a wholly owned subsidiary of Gallagher Benefit Services, Inc.,
which is a wholly owned subsidiary of Arthur J. Gallagher & Co., as of December 31, 2016, and
the related statements of income, changes in stockholder’s equity and cash flows for the year
then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of GBS Retirement Services, Inc. at December 31, 2016, and the results of
its operations and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

The accompanying information contained in Schedules I, 11, and I1I has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. Such
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with Rule
17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

é/wvt ¥ LLP

February 28, 2017
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of GBS Retirement Services, Inc.

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors, management of GBS Retirement Services, Inc., (the Company), and the Securities
Investor Protection Corporation (SIPC), set forth in the Series 600 Rules of SIPC. We
performed the procedures solely to assist the specified parties in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended December 31, 2016. The Company’s management is responsible for
the Company’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards of the Public Company Accounting
Oversight Board (United States) and American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other

purpose.
The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on
Form SIPC-7 with respective cash disbursement record entries. No findings were found
as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule
17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended. No findings
were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers supporting the adjustments. No findings were found as a result of
applying the procedure. "

4. Verified the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments. No findings were found as a
result of applying the procedure.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2016.



Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Sant + MLL?

February 28, 2017
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Report of Independent Registered Public Accounting Firm

The Stockholder of
GBS Retirement Services, Inc.

We have audited the accompanying statement of financial condition of GBS Retirement
Services, Inc. (the Company), a wholly owned subsidiary of Gallagher Benefit Services, Inc.,
which is a wholly owned subsidiary of Arthur J. Gallagher & Co., as of December 31, 2016, and
the related statements of income, changes in stockholder’s equity and cash flows for the year
then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of GBS Retirement Services, Inc. at December 31, 2016, and the results of
its operations and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

The accompanying information contained in Schedules I, 11, and I1I has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. Such
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with Rule
17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

Sant ¥ LLP

February 28, 2017
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GBS Retirement Services, Inc.

Statement of Financial Condition

December 31, 2016

Assets

Cash and cash equivalents
Investments, trading, at fair value
Interest receivable

Fees receivable

Commissions receivable

Deferred income tax receivable due from Arthur J. Gallagher & Co.

Income taxes receivable due from Arthur J. Gallagher & Co.
Fixed assets — at cost, less accumulated depreciation of $23,747
Other assets

Liabilities and stockholder’s equity

Accounts payable — affiliates

Income taxes payable due to Arthur J. Gallagher & Co.
Other liabilities

Stockholder’s equity:

Common stock, $1 par value — authorized, issued,
and outstanding —1,000 shares (owned by
Arthur J. Gallagher & Co.)

Capital in excess of par value

Retained earnings

See accompanying nofes.

$ 30,009,258
48,641

590
1,973,197
354,508
87,034
27,550

1,776
137,593

$ 32.640.147

$ 22,275,363
253,477
473,894

23,002,734

1,000
788,968
8,847,445

9,637,413

$ 32,640,147
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GBS Retirement Services, Inc.

Statement of Income

Year Ended December 31, 2016

Revenues

Commissions

Fees

Investment income

Change in unrealized loss on investments
Realized loss on investments

Expenses

Professional fees

Salaries and employee benefits
Other operating expenses
Total expenses

Income before income taxes

Income tax expense (benefit):
Current :
Deferred

Net income

See accompanying notes.

$ 17,687,553
10,929,674
4,985

261

(628)

28,621,845

18,799,112
832,945
4,197,378

23,829,435

4,792,410

1,985,949
(57,835)

1,928,114

$ 2,864,296
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GBS Retirement Services, Inc.

Statement of Changes in Stockholder’s Equity

Year Ended December 31, 2016

Capital in
Common Excess of Retained
Stock Par Value Earnings Total
Balance at January 1, 2016 $ 1,000 $ 788,968 $ 6,059,233 $ 6,849,201
Dividend to
Gallagher Benefit Services, Inc - - (76,542) (76,542)
Capital contribution from
Gallagher Benefit Services, Inc - - 458 458
Net income — - 2,864,296 2,864,296
Balance at December 31, 2016 $ 1.000 $ 788968 $ 8.847.445 $ 9.637.413

See accompanying notes.



GBS Retirement Services, Inc.

Statement of Cash Flows

Year Ended December 31, 2016

Operating activities

Net income $ 2,864,296
Adjustments to reconcile net income to net cash
provided by operating activities:
Deferred income tax benefit (57,835)
Depreciation 1,811
Net cash flows from investments 28,451
Change in fees receivable (431,608)
Change in commissions receivable 92,821
Change in amounts due to/from affiliates 5,203,820
Change in other assets (17,171)
Change in interest receivable (332)
Change in income taxes receivable from/payable to
Arthur J. Gallagher & Co. 466,499
Change in other liabilities 231,418
Net cash provided by operating activities 8,382,170
Investing activities
Purchases of fixed assets (1,205)
Net cash used in investing activities (1,205)
Financing activities
Dividends paid to Gallagher Benefit Services, Inc (76,542)
Capital contribution from Gallagher Benefit Services, Inc 458
Net cash used in financing activities (76,084)
Net increase in cash and cash equivalents 8,304,881
Cash and cash equivalents at beginning of year 21,704,377

Cash and cash equivalents at end of year

See accompanying notes.

$ 30,009,258
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GBS Retirement Services, Inc.

Notes to Financial Statements

December 31, 2016

1. Summary of Significant Accounting Policies
Nature of Operations and Basis of Presentation

GBS Retirement Services, Inc. (the Company) was incorporated in 1993, and is a wholly owned
subsidiary of Gallagher Benefit Services, Inc. (GBS), which is a wholly owned subsidiary of
Arthur J. Gallagher & Co. (Gallagher). The Company is a broker, consultant, and Financial
Industry Regulatory Authority registered broker-dealer. The Company specializes in providing
retirement services to not-for-profit entities, corporations, and publicly traded entities.
Approximately 24% of the Company’s commission revenue was collectively received from four
insurance carriers.

The Company has a Marketing and Services Agreement (the Agreement) with NEP Securities, Inc.
(NFP). Under the terms of the Agreement, employees of Gallagher are registered representatives
of NFP. These representatives have access to products, materials, and services offered by NFP. In
return, the Company pays NFP a percentage of its dealer commissions, which is recorded as a
reduction in commission revenues.

In the preparation of the Company’s financial statements as of December 31, 2016, management
evaluated all material subsequent events or transactions that occurred after the balance sheet date
through February 27, 2017, the date on which the financial statements were available to be issued,
for potential recognition in its financial statements and/or disclosure in the notes thereto.

Use of Estimates

The preparation of the financial statements in conformity with U.S. generally accepted accounting
principles (GAAP) requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Such estimates and
assumptions could change in the future as more information becomes known that could impact the
amounts reported and disclosed herein.

Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of three months or less when

purchased to be cash equivalents. At December 31, 2016, the Company had all of its cash and cash
equivalents invested at two financial institutions.



GBS Retirement Services, Inc.

Notes to Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)
Investments and Investment Income

Investments consisting of fixed-maturity U.S. government agency securities and U.S. government
mortgage-backed securities are recorded at fair value on a recurring basis and are classified as
trading. Changes in the fair value of investments are included in revenues in the statement of
income. Fair value is based on the fair value hierarchy described in Note 3.

Revenue Recognition

The Company recognizes commissions as revenue when it has obtained the data necessary to
reasonably determine such amounts. Typically, the Company cannot reasonably determine
commission revenues until it has received the cash or the related detail or other specific
information. Fee revenues generated by the Company represent fees earned for consulting work
and other retirement projects and are recognized as income ratably over the service period.

Professional Fees

Professional fees represent expenses incurred by GBS while providing consulting and client
relationship services on behalf of the Company. The cost of these services is based on an allocation
of the GBS consultants’ salaries, bonus, benefits, and travel and entertainment expenses relative
to time spent performing consulting services for the Company. Other expenses incurred by GBS
and allocated to the Company include amortization of assets utilized in the generation of revenue
earned by the Company.

Income Taxes

The Company is included in the consolidated federal income tax return of Gallagher.
The Company’s income tax provision is the amount that it would have incurred on a separate
company tax return basis. Deferred income taxes represent the net tax effects of temporary
differences between amounts of assets and liabilities for financial reporting purposes and the
amounts used for income tax purposes. All income taxes are settled through an intercompany
account with Gallagher.

Fidelity Bond

The Company maintains a $15,000,000 fidelity bond.



GBS Retirement Services, Inc.

Notes to Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)
Effect of New Accounting Pronouncements
Revenue Recognition

In May 2014, the Financial Accounting Standard Board (FASB) issued new accounting guidance
on revenue from contracts with customers, which will supersede nearly all existing revenue
recognition guidance under U.S. GAAP. The core principal of the new guidance is that an entity
should recognize revenue when it transfers promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services. The guidance also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant
judgments and changes in judgments and assets recognized from costs incurred to obtain or fulfill
a contract. This new guidance is now effective for annual reporting periods after December 15,
2017, with early adoption allowed for annual reporting periods beginning after December 15,
2016. The guidance permits two methods of transition upon adoption; full retrospective and
modified retrospective. Under the full retrospective method, prior periods would be restated under
the new revenue standard, providing a comparable view across all periods presented. Under the
modified retrospective method, prior periods would not be restated. Rather, revenues and other
disclosures for pre-2018 periods would be provided in the notes to the financial statements as
previously reported under the current revenue guidance. We will adopt this new guidance in the
first quarter 2018. We are evaluating both methods of transition; however, we currently anticipate
adopting the new guidance using the full retrospective method.

Going Concern

In August 2014, the FASB issued Accounting Standards Update 2014-15, Presentation of
Financial Statements—Going Concern (Subtopic 205-40). This guidance addresses the disclosure
requirements of uncertainties about an Entity’s Ability to Continue as a Going Concern. In
connection with preparing financial statements for each annual and interim reporting period,
Management should evaluate whether there are conditions or events, considered in the aggregate,
that raise substantial doubt about the company’s ability to continue as a going concern within one
year after the date that the financial statements are issued (or within one year after the date that the
financial statements are available to be issued when applicable). The company adopted this
guidance in 2016 and prepared its going concern analysis. There are no conditions and events that
raise substantial doubt about the organization’s ability to continue as a going concern.

Credit Losses

In July 2016, the Financial Accounting Standards Board issued new accounting guidance for credit
losses that changes the impairment model for most financial assets and certain other investments.

8
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GBS Retirement Services, Inc.
Notes to Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)

The standard will replace today’s incurred loss approach with an expected loss model for
instruments measured at amortized cost and require entities to record allowances for available for
sale debt securities rather than reduce the carrying amount. The standard requires entities to record
a cumulative-effect adjustment to retained earnings the first reporting period in which the guidance
is effective. This new guidance is effective in 2021. Management is currently reviewing the
guidance, and the impact from its adoption on our financial statements cannot be determined at
this time.

2. Income Taxes

Significant components of the income tax expense in 2016, include the following:

Federal:
Current $ 1,733,816
Deferred (46,716)
1,687,100
State and local:
Current 252,133
Deferred 11,119
241,014
$ 1,928114

At December 31, 2016, the Company’s net deferred income tax asset is attributable to differences
in deferred compensation, unearned fees, and depreciable assets.

The Company has not established a valuation allowance in 2016. The Company paid $1,805,149
in income taxes to Gallagher relating to 2016.

There were no net unrecognized tax benefits that, if recognized, would affect the effective tax rate
at December 31, 2016. The Company accrues interest and penalties related to unrecognized tax
benefits in its provision for income taxes. At December 31, 2016, the Company had no accrued
interest and penalties related to unrecognized tax benefits.



GBS Retirement Services, Inc.
Notes to Financial Statements (continued)

2. Income Taxes (continued)

The Company is included in the consolidated federal income tax return of Gallagher and is also
included in certain combined state tax returns, which include other members of the Gallagher
consolidated group. At December 31, 2016, the Gallagher consolidated group had been examined
by the Internal Revenue Service (IRS) through calendar year 2010. The IRS is currently conducting
various examinations of calendar years 2011 and 2012. The Company files tax returns in U.S.
federal jurisdictions and multiple state jurisdictions. As of 2016, the tax years that remain subject
to examination begin with 2013.

3. Fair Value

The FASB Accounting Standards Codification (ASC) Topic 820, Fair Value Measurement (FASB
ASC 820), defines fair value, establishes a framework for measuring fair value, and establishes a
fair value hierarchy that prioritizes the input to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income, or cost approach, as specified by FASB
ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

* Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable or the asset or liability, either directly or indirectly.

« Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset
or liability. The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company’s own data.

When available, the Company generally uses quoted market prices to determine fair value and
classifies such items in Level 1. In some cases where a quoted market price is not available, the
Company will make use of acceptable practical expedients (such as matrix pricing) to estimate fair
value, in which case the items are classified in Level 2.

10
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GBS Retirement Services, Inc.
Notes to Financial Statements (continued)

3. Fair Value (continued)

All of the Company’s investments in U.S. government agency and U.S. government mortgage-
backed securities, with a fair value of $48,641 are classified as Level 2. There were no transfers

between Levels 1, 2, or 3 during the year.

4. Related-Party Transactions

Professional fees represent expenses incurred by GBS while providing consulting and client
relationship services on behalf of the Company. The cost of these services is based on an allocation
of the GBS consultants’ salaries, bonus, benefits, and travel and entertainment expenses relative
to time spent performing consulting services for the Company. The amount of this allocation for
2016 s $18,799,112.

4. Related-Party Transactions (continued)

Certain operating expenses are allocated directly by Gallagher to the Company based on employee
headcount, salary, and revenue ratios. The allocated expenses are classified as salaries and
employee benefits and other operating expenses on the Company s statement of income. Other

allocation bases could produce different results.

Expenses allocated by Gallagher to the Company in 2016, were as follows:

Business insurance premiums $ 101,558
Accounting and management services 605,699
Management and employee leasing fee 2,303,020
Total included in other operating expenses $ 3,010,277
Employee group insurance and various payroll tax-related items ~ $ 114,600

Employee group insurance and various payroll tax-related items include expenses related to
retirement plans and are included in salaries and employee benefits.

During 2016, the Company paid dividends to Gallagher totaling $76,542 and received a capital
contribution from Gallagher totaling $458. These amounts represent the allocation of other costs
and income from Gallagher for stock option costs, which will not be reimbursed.

5. Commitments

The Company intends to continue to make periodic distributions to Gallagher while maintaining
net capital in excess of its required amount.

11



GBS Retirement Services, Inc.
Notes to Financial Statements (continued)

6. Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum amount of net capital as defined under such
provisions. The net capital rules may effectively restrict the payment of cash dividends. Net capital
and the related net capital ratio may fluctuate on a daily basis. At December 31,2016, the Company
has net capital (as defined under Rule 15¢3-1) of $7,019,702 and a net capital requirement of
$1,533,516. The Company’s ratio of aggregate indebtedness to net capital was 3.28 to 1.

12
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GBS Retirement Services, Inc.

Schedule I — Computation of Net Capital and Aggregate

Indebtedness Under Rule 15¢3-1

Net capital

Stockholder’s equity

Less non-allowable assets
Less haircuts on securities
Net capital

Required net capital (the greater of 6 2/3% of
aggregate indebtedness or $5,000)

Excess net capital

Aggregate indebtedness
Accounts payable and other liabilities

Ratio of aggregate indebtedness to net capital

Non-allowable assets:
Interest receivable
Fees receivable
Commissions receivable
Deferred income tax receivable due from Arthur J. Gallagher & Co.
Income taxes receivable from Arthur J. Gallagher & Co.
Net fixed assets
Other Assets

Haircuts on trading and investment securities:
Exempted securities
Other securities

$ 9,637,413
2,582,248
35,463

$ 7,019,702
$ 1,533,516
$ 5,486,186
$ 23,002,734
3.28

$ 590
1,973,197
354,508

87,034

27,550

1,776

137,593

$ 2,582,248
$ 2,044
33,419

$ 35,463

No material differences exist between the above computation and the computation included in the
Company’s corresponding amended unaudited FOCUS Part Ila filing as of December 31, 2016

submitted February 27, 2017. See accompanying reconciliation

Reconciliation with the Company's computation of net capital as of December 31, 2016

Net Capital as reported in the Company's Part IIA (unaudited)
FOCUS report filed January 25,2017

Adjustments
Adjustment related to updated tax provision
Adjustment to non-allowable asset amount

Net capital as reported above and in the Company's Part IIA (unaudited)

amended FOCUS report, filed on February 27, 2017

$ 7,282,551

(177,043)
(85,806)

$ 7,019,702
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GBS Retirement Services, Inc.

Schedule II - Computation for Determination of
Reserve Requirements under Rule 17a-5(d)

December 31, 2016

The Company is exempt from the computation of reserve requirements under paragraph (k)(1)

of Rule 15¢3-3 of the Securities Exchange Act of 1934.
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GBS Retirement Services, Inc.

Schedule III - Information Relating to
Possession or Control of Securities under Rule 17a-5(d)

December 31, 2016

The Company is exempt from the possession or control requirements under paragraph (k)(1)
of Rule 15¢3-3 of the Securities Exchange Act of 1934.
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Management of GBS Retirement Services, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) GBS Retirement Services, Inc. (the Company) (a wholly owned subsidiary of Gallagher
Benefit Services, Inc., which is a wholly owned subsidiary of Arthur J. Gallagher & Co.) identified
the following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an exemption
from 17 C.F.R. § 240.15¢3-3: (1) (the "exemption provision") and (2) the Company stated that it
met the identified exemption provision throughout the most recent fiscal year ended December 31,
2016 without exception. Management of the Company is responsible for compliance with the
exemption provision and its statement.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provision set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange
Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5 under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and other recipients
specified by Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone other

than these specified parties.
ém’t ¥ MLLP

February 28, 2017
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March 1, 2017

Securities & Exchange Commission
Division of Trading & Markets

100 F St., NE, Mail Stop 230 R0 3
Washington, DC 20549

RE: GBS Retirement Services, Inc. Annual Financial Statement Filing

To Whom This May Concern:

SEC
Mail Processing
Sectior

AR 3 2 20

Weshington DC
414

Please find enclosed all the required documentation to complete the Annual Financial Statement Filing for GBS
Retirement Services, Inc. Should you need any additional documentation, please contact Dennise Thompson at
dennise_thompson@aijg.com or 614.356.2469. Thank you for your time and assistance.

Best regards,
Dennise Thompsow

Senior Licensing Paralegal

Gallagher Benefit Services, Inc. d 614.356.2469
545 Metro Place South, Suite 150 ajg.com
Dublin, OH 43017



