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A. REGISTRANT IDENTIFICATION

naMme oF Broker peaLkr: ARI FIN ANC(%QL SERVICES, INC, [ OfficaLUsEoNLY

Cabinet Securties, ind  —
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use .0, Box No,) FIRM ID. NO.

6240 W 133" STREET, SUITE 214
{No. and Street)

OVERLAND PARK KANSAS 66223
(City) {State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WILLIAM BRIAN CANDLER (8186) 699-1204

{Area Code - Telephane NoJ)

B. ACCOUNTANT DESIGNATION

INDEPENDIENT PUBLIC ACCOUNTANT whoese opinion is contained it this Report®

OHAB AND COMPANY, PA

{Name - if individual, stare last, first, middie name)

100 E. SYBELIA AVENUE, SUITE 130, MAITLAND FLORIDA 32751
{Address and City) (State) {Zip Code)
CHECK ONE:

Certified Public Accountani
[} public Accountant
[ Accountant not resident in United States or any of its Possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the vequirement that the annual cudil be covered by the opinian of an independent public accountans
must be supporied by a statement of fucts and ciroumistances refied on as the basis for the exemption. See section 240.17a-3(e)(2).
Potential persons who are to respond to the collection of

information contained in this form are required to respond unless
SEC 1410 (06-02) the form displays a current valid OMB control number.
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OATH OR AFFIRMATION

i, WM. BRIAN CANDLER , swear {or affirm} that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
ARI FINANCIAL SERVICES, INC, .asof
DECEMBER 31, 2016 are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprielary interest in any account classified solely as that of
a customer, except as follows:

CHERYL ANN §iM5 \ . T4
Notary Public AL e L/ E/;’)
My State of Kaﬁsas Nighature
y Commission Expiras 2414
PRESIDENT
Tide

‘fi’t\mﬂ/{ Q’YWW )ngﬁ

“Public Notary

This report™* contains (check all applicable boxes);

B (a) Facing page.

(b) Statement of Financial Condition.

77 (0 Statement of fncome (Loss).

[ (d) Statement of Changes in Financial Condition.

[] (&) Statement of Changes in Stockholders’ Equity or Partoers” or Sole Proprietor’s Capital,

. {f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

[ () Computation of Net Capital.

L] (b Computation for Determination of Reserve Requirements Pursuani to Rule 15¢3-3.

(i} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

J () A Reconcitiation, including appropriate explanation, of the Computation of Net Capital U nder Rule 15¢3-1 and the
Computation for Determination of the Reserve Requiremients under Exhibit A of Rule 15¢3-1,

1 (x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,

() An Qath or Affirmation,

(m) A copy of the SIPC Supplemental Repost.

{n) A repor describing any matesial inadequacies found to exist or found {o have existed since the date of the previous audit.

BD

O

** For conditions of confidential ireaiment of certain portions of this filing, see section 2401 7a-Si2i(3).
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@ab and Company, F.A.

100 E. Sybelia Ave. Suite 130

: Ceriified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Email: pam@ohabeo.com Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of ARI Financial Services, Inc.

We have audited the accompanying statement of financial condition of ARI Financlal Services, Inc. as of
December 31, 2016, and the related notes to the financial statements. This financial statement is the

responsibillty of ARI Financial Services, Inc.'s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disciosures in the statement of financia! position. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well

as evaluating the overall statement of flnanclal position presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition refarred to above presents fairly, in all material respects, the
financial position of ARl Financial Services, Inc. as of December 31, 2016 in accordance with accounting
principies generally accepted in the United States of America.

BRot ok Corarprmy 07
Maitland, Florida
March 28, 2017



ARI FINANCIAL SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2016

ASSETS
Assets:
Cash and cash equivalents $ 29,078
Accounts receivable (non-allowable) 6,046
Accounts receivable (allowable) 8,462
Deposits and prepaid expenses 876
Property and equipment, net of accumulated
depreciation of $1,826 194
Deferred taxes 1,326
S 40882
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accounts payable and accrued liabilities $ 11,006
Unearned Revenue 3,000
Payroll taxes payable 11,178
25,184
Stockholder's equity:
Common stock, $1 par value; 10,000 shares authorized.

1,644 issued and outstanding 1,644
Additional paid-in capital 26,189
Retained earnings (deficit) (6,135)

21,698
$ 46,882

The accompanying notes are an integral part of these financial statements.
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AR FINANCIAL SERVICES, ING.

NOTES TO FINANCIAL STATEMENTS
{December 31, 2016

Note 1.  Nature of Business and Significant Accounting Policies

Nature of business

ARIFINANCIAL SERVIGES, INC. {the “‘Company™) is a broker-derler registerad with the Securities and
Exchange Commission and became a member of the Financial Industry Regulstory Authorily, inc.
('FINRATY on March 3, 2006, The Company's revenus |8 primarily derived from acting in the role of
managing and soliciting broker-dealers for offerings of allemative investments.

The Company operates throughout the United States under the provisions of Paragraph (k32X of Rue
15¢3-3 of the Becuriies and Exchange Commssion, and, accordingly, is exempt from the remaining
provisions of that rule. Essentially, the requirements of Paragraph (0O{2)() provide that a biokerfdealer who
cames no margin accounts promptly wransmils ali customer funds and dedivers all securities received in
sonnection with his aclivities ag a broker or dealer, does not atherwise hold funds or securities for of pwe
money or securities to customers and effeciuates all financial ransactions bebwsaen the broker or dealer
ard his customers through one or more bank accounts, each o be designated as Special Account for the
Exclusive Benefil of Customers of the Company. Brokeridealers operating under the provisions of (K231
are also exempied forn the remaining provisions of Rule 15¢3.3, including the requirement o make the
reserve computations under Rule 15¢3.3,

A summary of the Company’s significan! acootinting policies follows:

Basis of accounting

The accompanying financial stalements have been prepared on the accrual basis of accounting in
corformily with accounting principles generally accepted in the United Siates of America ("L1.8. GAAP™

Revenue recoghition

The Company eamns advisory revenuas through success fees based upon the occurrence of certain events
which may include announsernents or sompletion of vardous lypes of financial ransactions and alsc through
retainer fee arrangements. Revenue s recognized whene 1) there s a conbractusl arrangement wilh &
clignt; 2} agreed upon services have been provided, 3) fees are fixed or delerminable; and 4 collection is
reasonatly sssured. Referral fees ara recognized as earnetl.

Income taxes and fax postions

Current and deferred income taxes are determingd in acoordance with FASE ABC Topie 740, Under FASR
ABG Topic 740, the amount of current and defewed laxes payable or refundable is recognized vliizing
currently enacted tax Jaws and rates. Deferred lax  expenses o beneflis  are recognized in the
financial statements for the changes in deferred tax liabilities or assels between vears. The deferred lax
assel relales to the benefit of approdiraiely 3943 of federal and $15084 of siate operaling loss
camylforwards which can be used o offset laxable ncome through 7038 and a contribubion carrylorward of
53,096, The somponents of the deferrad tax asset on the Siatement of Financial Condition at December
31, 2018, relate fo the following:

Temporary Differences

Operating loss cartyforwards 3 v
Contribution carryforward & a1¢



ARI FINANCIAL SERVICES, INC.

NOTES TO FINANGIAL STATEMENTS {(cortinued)
Docember 31, 2016

income taxes and 1ax positions (continyad)

The Financial Accounting Standards Board {FASB) provides guidance for how unceriain tax positions
should be recognized, measured, disclosed and presenied in the finencial stalements. This requires the
evaluation of tax positions taken or expected lo be taken in the course of preparing the Company’s tax
returns to determine whether the lax posilions are "more-ikely-thanenol” of being sustained “when
challenged” or “when examined” by the applicable tax authority. Tax positions not deemed o meet the
more-likely-than-not threshold would be recorded as a 1ax benelit or expense and Hability i the current
year. For the year ended December 31, 2016, management has determined that there are no matenal
uncertain ncome lax positions. The Company's income tax returns are subject fo examination by taxing
authorities for a petiod of three years from the date they are filed. As of December 31, 2018, the tax returns
for the years 2013 to 2015 are sublest 1o examination.

Cash and cash equivaients

For purposes of the statement of cash fiows, the Company defines vash squivalents as demand deposits,
money market funds and any highly figuid debl instruments with a matunty of three morths or less al the
time of purchase.

Accounting estimates

The preparation of financlal statements in conformity with accounting principles generally accepted in the
United States of America requires management fo make estimates and assumptions that affect the repoited
amounis of assels and liabilities and disclosure of contingent assets and Habilities at the date of the finanaial
statements and the reported amounts of revenue and expenses during the reporting period. Actual resuits
could differ from those estimates,

Note2.  Net Capital Requirements

The Company's minimum net capitel requirement under Rule 15¢3-1 of the Securities snd Exchange
Conrission Is the greater of 6 2/3% of aggregate ndebtedness of 525184 at December 31, 2016 or
$5.000. The Company operates pursuant 1o the (k)23 exemption under SEC Rule 1503-3 and does not
hold cuslomer funds or securities and, therefore, 15 exempl from the reserve formula caiculations and
possassion of conbrol computations. Al Decernber 31, 2018, the net capilal, as computad, wag $12,357.
Consequently, the Company had excess net capital of $7,357. Al December 31, 2016, the percentage of
aggregate indebledness to nel capital was 203.8% versus an allowable percentage of 1500%.

Note 3, Property and Equipment
Property and equipment at Decermber 31, 2016 consists of computer and office eguipment, which arg

depreciated using an accelerated method over the estimated five 0 seven yearlives. Dapreciation for 2016
was §147. At December 21, 2018 the balances consist of.

Office furniture $ 1,513
Cornputer equipment . bBgr
2,120

Less accumuiated depreciation Lisoes
$..184




ARI FINANCIAL SERVIGES, INC.

NOTES TO FINANCIAL STATEMENTS {continued)
December 31, 2016

Noted.  Related Party Transactions

The Company's majority sharehoider and Chiel Compliance Officer are licensed a8 registered principals
with other broker-dealers, one in which the Chief Compliance Officer has an ownership interest. In 20186,
the Company recognized $183.729 in referral Tee revenue from these broker-dealers,

Note 5, Litigation

The Company is one of @ number of defendanis in 2 class action civil suit related to individuat commarcial
real estate properties, all of which involve the same sponsor and issuer of securities from the 2006 to 2007
time periods. The properties were affected by the world-wide economic downturn, through the joss of
tenants or an inability to refinance. The Company is a co-defandant with numerous other parties, including
lenders, real estale brokers, tifie and escrow companies, altorneys and others. The Company's roie was
limited to serving as Manzging Broker-Dealer and no claimants were cusiomers of the Company. The
claims are similar, if not wWentical, to previous dass action suts brought againgt the Company which were
subsequently dismissed &1 Orange County Superior Court,

These mallers are being contested by the Company, however, the fing! oufcome s uncertain and
consequently no provision has been made for any potential hataiity, In the opinion of management, the
amount of any lnss, if any. that is notrecovered from others would not be matetial to the Cofpany's financial
position.

Note 8. Operating Lease

The Company’s lease for office space on 9120 W, 135% Sreet, Overand Park, K8 expired in 20186, The
Company has enlered intu a lease agreement for office space at 8420 W. 135" Sheel, Ovedand Park,
Kansas which expires on June 30, 2017, Future payments due under this lease are 85250, Lease
payments in 2016 totaled §8 420,

Note 7, Subsequent Events

The Company changed its name i January 2017 to Cabin Securities, inc.,

The Company has evaluated subsequent evenis through the date at which these financial statements were

available to be issued on March 28, 2017, and determingd there have besn no other events that have
oceurred that would require adjusiments 1o or disciosure in the financial statements



