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OATH OR AFFIRMATION

1, Jon Hughes swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Petrie Partners Securities, LLC as of
December 31 20___ 16, are true and correct. 1 further swear (or affirm) that neither the company nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a customer,
except as follows:

NONE

S

Signa
2 Mamaq‘ma\ Dice cltor
NOTARY PUBLIC : - Title
N (RS DRI,
MW < Za MY'COM!ION EXPIRS MAY 16, 28 )

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. *

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

OEm O OOOO0O0O0O0O0OENm

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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7979 E. Tufts Avenue, Suite 400
& Denver, Colorado 80237-2521
P: 303-740-9400

AUDIT | TAX | CONSULTING F: 303-740-9009
www. EKSH.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have audited the accompanying statement of financial condition of Petrie Partners Securities, LLC
(the "Company") as of December 31, 2016, and the related notes to the financial statement. This
financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Petrie Partners Securities, LLC as of December 31, 2016, in
accordance with accounting principles generally accepted in the United States of America.

LRSHH LLLP
EKS&H LLLP

February 8, 2017
Denver, Colorado



PETRIE PARTNERS SECURITIES, LLC
Statement of Financial Condition
December 31, 2016
Assets

Current assets

Cash and cash equivalents

Accounts receivable

Unbilled revenues and out-of-pocket expenses

Total current assets
Goodwill
Total assets
Liabilities and Member’s Equity

Current liabilities

Due to Parent

Accounts payable and accrued expenses

Total current liabilities

Commitments and contingencies

Member’s equity

Total liabilities and member’s equity

See notes to financial statement.

.

$ 846,602
401,794
172,769

1,421,165

60.000

$ 1481165
$ 45,639
76,143
121,782
1.359.383

$ 1.481.165



PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies

Organization

Luopan Capital, LLC (“Luopan”) was formed in 2002 as an Illinois limited liability company and became
a registered broker/dealer with the SEC and registered member of the Financial Industry Regulatory
Authority (“FINRA”) on November 3, 2004. On May 31, 2012, Strategic Energy Advisors, LLC, a
Delaware limited liability company, acquired Luopan. On June 1, 2012, Luopan was granted its
application to change its name to Strategic Energy Securities, LLC by the Illinois Secretary of State and
was also granted its application for continuance in membership by FINRA on Scptember 6, 2012.

On September 20, 2012, Strategic Energy Securities, LLC was granted its application to change its name
to Petrie Partners Securities, LLC, and on August 23, 2012, Strategic Energy Advisors, LLC was granted
its application to change its name to Petrie Partners, LLC. Petrie Partners Securities, LLC (the
“Company”) is a wholly owned subsidiary of Petrie Partners, LLC (the “Parent”).

On June 11, 2013, the Company was merged into Strategic Energy Securities, LLC, a Delaware limited
liability company, also wholly owned by the Parent. The name of the surviving limited liability company
is Petrie Partners Securities, LLC.

The Parent is a boutique investment banking firm offering financial advisory services to the oil and gas
industry. The Parent provides specialized advice on divestitures and other strategic corporate and financial
matters. Business involving securities-related advice, specifically in the areas of private placements or
mergers and acquisitions, including providing fairness opinions, as well as firm commitment and best
efforts underwritings, is conducted through the Company, a regulated securities broker dealer.

The Company is engaged in a single line of business as a securities broker dealer. The Company is
exempt from Rule 15¢3-3 under Subsection (K) and does not hold, nor does it plan to hold, any customers’
securities or funds. Under this exemption, Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements are not required.

The Company’s affiliation with the Parent should be taken into consideration in reviewing the
accompanying financial statement.

Use of Estimates

The preparation of the financial statement in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statement.



PETRIE PARTNERS SECURITIES, LLC
Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents

’

The Company reports all highly liquid short-term investments purchased with original maturities of three
months or less as cash equivalents. As of the statement of financial condition date, and periodically
throughout the year, the Company has maintained balances in various operating accounts in excess of
federally insured limits.

Unbilled Revenues and Qut-of-Pocket Expenses

In accordance with individually negotiated advisory, opinion, underwriting, and success fee contracts, the
Company bills for out-of-pocket expenses that were included in the statement of financial condition. As
of December 31, 2016, the Company had incurred, but not yet billed, out-of-pocket expenses totaling
$72,769 and revenue of $100,000.

Concentrations of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist
principally of cash and cash equivalents. The Company places its temporary cash investments with what
management believes are financial institutions with high credit quality.

Goodwill

The excess of the purchase price over the identifiable net assets acquired for businesses purchased by the
Company from third parties has been recorded as goodwill. Goodwill is assigned exclusively to one
reporting unit. In 2012, the Company adopted new accounting guidance that provides the option of first
assessing qualitative factors to determine whether events and circumstances indicate that it is more likely
than not that the fair value of a reporting unit is less than its carrying amount. If it is determined that the
fair value for a reporting unit is more likely than not greater than the carrying amount for that reporting
unit, then the two-step impairment test is unnecessary. Management performed the qualitative analysis and
concluded that the two-step impairment test was unnecessary and that no indicators of impairment existed
at December 31, 2016.

Income Taxes

The Company has elected to be treated as a limited liability company for income tax purposes.
Accordingly, all taxable income and losses are reported on the income tax return of the Parent, its
managing member, and no provision for income taxes has been recorded in the accompanying financial
statement.

The Company applies a more-likely-than-not recognition threshold and a measurement attribute for the
financial statement recognition and measurement of tax positions taken, or expected to be taken, in a tax
return. If taxing authorities were to disallow any tax positions taken by the Company, the additional
income taxes, if any, would be imposed on the managing member rather than the Company. Accordingly,
there would be no effect on the Company’s financial statement.

-4-



PETRIE PARTNERS SECURITIES, LLC
Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies (continued)

Income Taxes (continued)

Interest and penalties associated with tax positions are recorded in the period assessed as other expenses.
No interest or penalties have been assessed as of December 31, 2016.

Note 2 - Member’s Equity

Effective May 31, 2012, the Company adopted an Operating Agreement (the “Agreement™). Pursuant to
the Agreement, the Company is member-managed by its sole member, the Parent. As manager, the Parent
is expressly authorized on behalf of the Company to make all decisions with respect to the Company’s
business and to take all actions necessary to carry out such decisions, including determining the amount of
cash and other property available for distribution to the Parent and causing the Company to make such
distribution. The Parent is not obligated to make additional capital contributions to the Company under
the Agreement and is indemnified by the Company for any acts or failures to act other than for willful
misconduct or gross negligence.

Note 3 — Carried Interest

In January 2014, pursuant to its engagement with Altira Group, LLC, in addition to cash compensation
recetved, the Company received a grant of a 5% share of the carried interest held by Altira Management VI
LLC (“Altira GP”) in Altira Fund VI L.P. (“Altira Fund™). Altira Fund is a $122 million private venture
fund focused on investing in equity and equity-oriented securities of privately held companies in the energy
technology sector. The carried interest entitles Altira GP to a share of the discretionary distributions from
Altira Fund investment returns equal to 20% (1% net to the Company) of all discretionary distributions
after the limited partners in Altira Fund have received a return of their capital invested. As of the January
2014 grant date, the Altira Fund was less than 10% invested and had more than four years of remaining
investment period. In determining the fair value of its carried interest, the Company considered (i) the
potential timing and range of potential values to be realized on the Altira Fund investments, (ii) the amount
of time remaining in the investment period, (iii) the remaining capital to be invested, and (iv) the
subordination of distributions to Altira GP relative to the limited partner distributions. As a result of the
fair value analysis performed, the Company determined the fair value of the carried interest to be de
minimis at the time of grant and, therefore, no impairment assessment is required. Future revenues, if any,
will be recognized in the period in which distributions are declared by Altira GP.

Note 4 — Contingent Contractual Payment

Pursuant to its engagement with Resource Energy Partners, LLC (“Resource™), in addition to cash
compensation received, the Company is also contractually entitled to rcceive additional compensation
equal to the lesser of (a) 1.0% of all distributions by Resource to its members in excess of an amount equal
to (i) a return of capital to its members plus (ii) an 8% return on such capital invested from the date
invested or (b) $1,250,000 (the “Contingent Contractual Payment™). Resource is a private company
formed and initially capitalized in 2015 for the purpose of acquiring, developing, and producing oil and
gas.



PETRIE PARTNERS SECURITIES, LLC
Notes to Financial Statement

Note 4 — Contingent Contractual Payment (continued)

The Company did not record revenue associated with the Contingent Contractual Payment in 2016. Future
revenues, if any, will be recognized in the period in which distributions are declared by Resource under
the Contingent Contractual Payment.

Note 5 - Related Party Transactions

Pursuant to a cost-sharing agreement with the Parent, the Company agreed to pay the Parent a certain
amount per month, subject to quarterly adjustments as needed. In accordance with the cost-sharing
agreement, in December 2016, the Company received a refund from the Parent as a true-up adjustment to
allocate expenses between the Company and the Parent for the year.

During the year ended December 31, 2016, the Parent paid most of the Company’s client-related
out-of-pocket expenses directly. The balance due to the Parent for out-of-pocket expenses as of December

31,2016 was $45,639, which is included in the accompanying statement of financial condition.

Note 6 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (“SEC Rule 15¢3-1”), which requires the
maintenance of minimum net capital of the greater of $100,000 or 6 2/3% of aggregate indebtedness. The
Company’s net capital at December 31, 2016 was $724,820, which exceeded its minimum net capital
requirement. Net capital may fluctuate on a daily basis. Additionally, SEC Rule 15¢3-1 requires that the
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1, and that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. The
Company’s net capital ratio was 0.17 to 1 as of December 31, 2016.

Note 7 - Subsequent Events

The Company has evaluated all subsequent events through the auditors’ report date, which is the date that
the financial statement available for issuance, and has determined the following events requires disclosure.

Effective January 1, 2017, the Company entered into a new cost-sharing agreement with the Parent, under
which the Company agreed to pay the Parent a certain amount per month for use of certain personnel,
office space, telephoncs, computer server, and office equipment owned or leased by the Parent. This
agreement may be adjusted quarterly as needed, and can be terminated by either party with one month’s
notice.

Effective January 25, 2017, the Company entered into a subordinated debt agreement (the “Subordinated
Loan”) with the Parent, under which the Company borrowed $2,500,000 for the purpose of supplementing
its net capital to comply with the additional net capital requirements associated with a pending firm
underwritten initial public offering (the “IPO”) in which the Company was participating as co-manager
and underwriter. The maturity date of the Subordinated Loan is February 28, 2017, subject to prepayment
at the option of the Company with no penalty, and interest accrued at 5% per annum. The IPO closed on
February 1, 2017 and on February 6, 2017, the Company elected to prepay the Subordinated Loan in its
entirety, plus accrued interest thereon.

-6-



7979 K. Tufts Avenue, Suite 400
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

The Member
Petrie Partners Securities, LLC
Denver, Colorado

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
Petrie Partners Securities, LLC (the "Company") and the Securities Investor Protection Corporation
("SIPC"), with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of the
Company for the year ended December 31, 2016, solely to assist you and SIPC in evaluating the
Company's compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). Management is responsible for the Company's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement record entries, noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2016, with the Total Revenue amounts
reported in Form SIPC-7 for the year ended December 31, 2016, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no
differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.



The Member

Petrie Partners Securities, LLC

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

EHSHH LLLFP
EKS&H LLLP

February 8, 2017
Denver, Colorado



" SECURITIES INVESTOR PROTECTION CORPO?ATION

SiPc-7 | °.0. Bor 92185 Washingion D.C. 20090.7185 SIPC-7

202:371-8300 .
(33-REV.7 101 : General Assessment Reconciliation (33-REV 7 10

Forthe hiscal vear ended 12/31:2016
R ad caretuly e AsliChions o youl Woting Copy beisie compienng s Form.

_ TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
Tofvame of Memper andiess Designaled Examiring Authoity 193¢ Ao rnm fraton no ang Tentt o winch hscal vear ends o
cuiposes of the aud reginrement of SEC Rule 1 a-3 o v
. I | WNewe h any of the miormaion shown or the
: ' Tartng 1abel 120wies CONERLON. please & man
T *ﬂﬂ'ﬁzaeeﬁii%ﬁﬂtihi'i** w
2020 MIXED AADC 220 any conectans ic fom@sc 67g and €0

66503 FINRA DEC )
adicaie on the form bl
PETRIE PARTNERS SECURITIES LLC aicaie on the form hieo

1700 N LINCOLN ST STE 3500 _ Name gnrd te.ephonie sumber of person
DENVER CO 80203-4539 , nlact Aespecting R faim
- Mlm o[ms 30’5 191- o550

'

B hereigs Avtesinignl olem e QN £AgE ¢ o R L 101 ZOZ— > 17

cere paymer tnade with SIPC { lieg cexclude interest ‘ | q)(DL'*Do OO
7-19- 20l

T P

15

CEUE LI ooy ment appie . O
R S S I TR LS oy S LI N SR T T o ) : 4. S (02—‘ l7
)

ChOrEELCCU Pele s DU e Doy ReRt cten welruchon B Gave oy {5 per enngm : O

45027

£

P T ROl me U BIRACE Gnd SRR G0 W VR PEV IR 0 el e

5 PAYMENT: N the box

Checi mailed fo P.O. Box 4 Funds Wired J , Ll N
Tolal (must be same as F above) : & L 5(09\ , ‘7
qo Suktpymett caeed awaid -5 -

Sabligietes & Sra L cur BNt B r pAEG Lt NG nrn gove aneg Heg 93 B agu gl s b

The SIFC membersubnidling (s form ang the

CUTEERATE  Diieie Tarkors SeurbiesLC
and CLmpgie. ‘%(V\ML{&/QM % (/0/1&/“0
Cé'f—u fs‘;_Z:i--aa\ ot \h\"\MQX‘L{ : L (1 ﬁﬂamﬁa,\ W Oﬂf!"t‘\@ﬂaj /V}N A ld’(

Thisform and the assessment paymenl is due 60 days alter the end of the f|scal yeat Pelam e Wo:i.mg Copy of ihm toim
fot a period of nol less than 6 years. the lates! 2 years in an easv!y atcessible place.

Craies

Pusimarien Receves Reviewsgg
Gawwutangns Dnc imeniaion , Farwaia [ ooy

Erceptiore.

SIPC REVIEWER

.
Dieppsinon ol exreptions



DETERMINATION OF “SIPC NET OPERATING REVENUES

~ AND GENERAL ASSESSMENT

R

Amounis lor the fiscal penod
beginning 1/1/2016
and ending 12/31/2016

Item No. ,
- 2a. Toial revenue {FOCUS Lme »21P11 IfA Ling 9. Code 4030)_ .

2h. Addmons

Eliminate cents

(1) Tetal revenues from {he securilies busingss of subsujlarles (excep« foreign subs: dvarles) and

080,30

2¢. Deductions:

A—
predeces<ors rotincluded above. —
(2) Nel Ioss from principal transachons in securmec m iradmg aceounis. -
{3) Net logs from principal transactions in commedilies in lrading accounts, -
t4] Inferesl and dividend expense deducied in delernx’i’nmg"{ien] 2a. -
(51 Net loss nom management{ of ol patticipatian m he undelwumg o distribution of secu..ues -
(6) Ewense: other than advertising. p infing, regisiration lees and Jepal lees deducted in de-amnmg nel -
profit from management of of participation in undeiwriting or disiribution: of securities. B
(71 Nel toss. from securities in investmenl accounls. -
Total additions —.
(1) Revenues (rom lhe distribution of shares of a registered open end invesimeni company o umi
investment lrusl. from the sale of vaiiable annuities, from Ihe business of insurance. from investmenl
agdvisory services rendered o registered invesinigal-companies o1 insurance company separate
accounts, and from lransaciions in securily futures products. : -
(2) Revenue.s-lrom commodity transaclions.
{3 ) Commnssmns floot brokerage and clearance paid to athei SIPC members in conneciion with —
securities transactions. ’
{4y Reimbursements for posiage in connection with proxy solicitation —
151 Nef gain trom securities in invesiment accounts. —
16) 100% ol commissions and markups earned from transaclionssin {i {') ceititicales of depos n ang
{iiy Twasury bills, banke:s accepmces ot commercial paper thal mature nine months or less —
from issuance date.
(7Y Direct expenses of printing advertising and iegal lnes mcuuec in‘conmeciion with othes revenue —
1elated to the securities business (revenue defined by Secticn 16/8 (l i of the ACI]
181 Other revenue not related ermet directly o1 indirectly to (he secunties b LSIHESS
i{See Instruction C):
oy
{Deduciions i excess of §100.000 requite docuimeniaiion;
{9y (1) Tolal interes! and dividend expense (FOCUS Line 22 PART J A Lme K]
Code 4075 plus line 2bi41-above] bul not in excess ‘ —
of tolal inierest and dividend income. S ' .
nit 40% of marginanierest earned on-customers sncum:ec - . e
accounte {40% of FOCUo hnr~5 Code 3969;. $ o
=~ ]

~Enier the grealer of fine {1 o (if)

. Tolal deducuioas

20 SIPC Net Operating Revenues

Yn r\

28, Geneial Assessment @ 6025

10,2027

5 Page |

fing 2.4



’ .
7979 E. Tufts Avenue, Suite 400
Denver, Colorado 80237-2521
P: 303-740-9400

AUDIT | TAX | CONSULTING F: 303.740-9009
www.EKSH.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Petrie Partners Securities, LLC (the "Company") identified the following provisions of
17 CF.R. §15¢3-3(k) under which the Company claimed an exemption from 17 CFR.
§240.15¢3-3(k)(2)(i) (the "exemption provision") and (2) the Company stated that it met the identified
exemption provision throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

EHSH LLLP
EKS&H LLLP

February 8, 2017
Denver, Colorado




PETRIE PARTNERS SECURITIES, LLC

EXEMPTION REPORT

Petrie Partners Securities, LLC, (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports
to be made by certain brokers and dealers”). This Exemption Report was prepared as required
by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

1. The Company claimed an exemption from 17 C.F.R. §240. 15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3(k)(2)(i).

2. The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout
the most recent fiscal year without exception.

Petrie Partners Securities, LLC

I, Michael E. Bock, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

e M Bt

Title: Managing Director

February 8, 2017
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